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AUDITORS' REPORT- OPINION OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 



FINANCIAL SECTION AUDITORS' REPORT 
GENERAL PURPOSE FINANCIAL STATEMENTS 
COMBINING AND INDIVIDUAL FUND AND ACCOUNT GROUP STATEMENTS AND SCHEDULES 



SMITH PUGH RABINOWITZ L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 610 MARSHALL S'REET SUl]E 800 * SHREVEPORT, LOUISIANA ~ 71101 5332, TELEPHONE 318 222 57OI, FAX 318 424 4736 401 HAMILTON ROAD SUIq E I 12 ' BOSSIER CITY, LOUISIANA 7 I I I I i TELEPHONE 3 I 8 742 4935 ~ FAX 3 I 8 742 4989 INDEPENDENT AUDITORS' REPORT Tim Honorablc David Smith. Mayor. and tile Members of tim Board of Aldermen of Tim Town of Plain Dealing. l.onisiana Wc have audiled the accompanying general purpose financial statements and lhe combining and individual fund and account group financial statements of the Town of Plain Dealing. Louisiana, as of and for tile year ended December 3t, 1998. as listed in the accompanying fable of coulcnts. Tbese general purpose financial slatcmcnts are tile rcspoasibilily of the Texan's inanageuaeut. Ore" responsibility is to express an opinion on these gcncral purpose flnau~ial slalclneuls based oil our audil. Except as discussed ira tile following paragraph, we conducted our andit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in GovernnwntA uditing Standards, issued by lhc Comptroller General of the United Stales. Those standards require lhat we plan and perform the audit 1o obtain rcasonablc assurance abotlt whether tile financial statements are free of lnatcrial lnisslalelnen[. All audit includes examining, ell a lest basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the aeeounling principles used a nd significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe thai our audit provides a reasonable basis for our opinion. Governnmnlal Accounling Standards Board Technical Bulletin 98-1, Disclosures about }'ear 2000 Issues, requires disclosure of cer lain matters regarding the year 200',) issue. The To;vn of Plain Dealing llas included such disclosures ill Note 5. Because of the u uprecedcnlcd nature oflhe 3'ear 2000 issue, its effects and the success of related remediation cfforls will nol be fidly deternlinablc unlil tim year 2000 and thereafter. Accordingly, insufficient audit evidence exists to support the Town of Plain l)caling's disclosurcs with respect to the year 2000 issue made ill Note 5. Further, we do not provide assurance that Ihu Town of Plain Dealing is or will be year 2000 ready, that tile Town of Plain Dealing's )'car 2000 rcmedialinn efforts will be successful in whole or in parl, or lhat parties with which the Town of Plain I)caling does business ~ill be year 2000 read). In our opinion, excepl for tile elf eels of such adjustlucuts, if all). as might havc been determined In bc nccessary had ~c been able to cxamiue evidence legardmg )ear 2000 disclosures, lhc general purpose financial slalemenls rcfencd above prcsenl fairl), in all malerial respects, the financial position of the Town of Plain I)ealmg. as of December 31. 1998. and tim results of its operations and the cash flows of its proprietar) fund types and similar trust fimds for tile )car then ended m conformity x~ilh generally accepted accounting principles. Ill accordauce x~ilh Governnlent Auditing NtaiMard~, we have also issued a reporl dated FcbruaD' 12, 1999, on our considcratiou of the "l'o~x u of Plain Dealing. l.onisiana's internal control over financial reporting and our tests of its colnpliance x~illl cerlaiu prox isions of lax~ s. regulations, contracts and grants. Our audil was coud ucted for the pu rpose of forming all opinion on tile general purpose financial statements of the Town of Plain Dealing. Louisiana. lakcn as a whole. The combining and individual fired and account group financial slalemeuts and schedules listed in tile table of contents are presented for purposes of addilional analysis and arc not a required parl of the general purpose financial slalemenls of the To'aal of Plain Dealing. Louisiana. Such infornmtiou has been subjeeled to Ihc auditing procedures applied in lhe audit of the general purpose financial statements and, ill our opuuo as a ",Qio[c s faill} plcsenlcd ill all ulaterials respects ill relation to the general purpose financial statements lake 
Februar~ 12. 1999 
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GENERAL PURPOSE FINANCIAL STATEMENTS The General Purpose Financial Statements include the combined financial statements which include all funds and account groups of the Town and are designed to provide an overview of the financial position and results of operations for the Town as a whore. Additional information in the form of combining and individual fund and account group statements and schedules are included elsewhere in this report. 
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ReVCUHeS: Taxes Licenses and permits Inlergovernmenlal lnlerest Charges for services Fines and forfeils Miscellaneous Total Revenues 
Expcudilures: General governll]eUl Public safely Street deparlmcnt Capilal oullays Miscellaneous Debt sen, ice: Interest Principal relireluenl Tolal Expendilures Excess (deficiency) of revenues over expenditures Oilier fillanciug sources (uses): Operating transfers in Operaling transfers oul Net olher financing sources (uses) Excess (deficiency) of revenues and oilier financing sources over expendilures aud oilier uses Fund balance al beginning of year Prior period adjuslmen 

TOWN OF PLAIN DEALING, LOUISIANA Combined Statement of Revenues, Expenditures and Changes in Fund Balances - All Govermnenlal Fund Types Year Ended December 31, 1998 n Special General Re_ venue 

ExhibiI 2 
Totals Memorandoln Only Debt Capital Service Proiects 1998 1997 

$ 27,616 $ 90,831 $ $ 90,831 $ 209,278 56,g90 20,639 3,2O0 48,311 10,634 __33_!y_74& 2OLO_O35 
72,261 133,503 70,468 17,863 

33,522 
. 124,353 
33,522 
71 

294,Q_9.5.~ 33,593 
_ 9303&60~ 
159,981 _ (1.48~ 

90.760 
(159.98~) 

25,536 
142 116.367 

457 15 000 _ 15,457 
~05,315) 

11,991 
102,088 200 
114,279 

56,890 54,161 28,878 48.311 10,634 33,745 _ 441,897 
84,252 133,503 103,990 119,951 271 
457 15,000 -- 457,424 

$ 223,129 60,886 194,905 24,624 47,703 4,536 _27,449 583.232 
73,477 123,428 254,717 13.395 
1,416 15,000_ 481,433 

2.088 15,527 101.799 
159,981 40,000 __ 035O) .~X_~ __(40,000) 158.499 . (157.9_8~)_ __ (1,903) (1.350) _ (4,735) 

65 439 
74.335 (69,221) 70.252 (17,218) 738 (20,262) 101,799 17.356 530.640 692,583 589,027 1.757 Fund balance at end of year $ 139.774 $ 1.1131 $ 138 $ ~378 $ 672,32. 1 $_ 692,583. 

See accolnp~luyiug noles lo flllancial sIalclllenIs 
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TOWN OF PLAIN DEALING, LOUISIANA Combined Sla~ement of Revenues, Expenses and Changes in Retained Earnings/Fund Balances - Proprietary Fund Types and Similar Trust and Agency Funds For tile Year Ended December 31, 1998 

Operating Revenues: Charges for service Interest Miscellaneous Total Operating Revenues 
Opera/ins Expenses: Personal services Contraclnal selwices Labor Supplies and malcrials Capital outlay Heat, light and power Depreciation Miscellaneons '/'o~al Operating Expenses Opcraling Income Non-operating revenues (expenses): Interest ineolne lnlerest expense Transfers in Transfers oul Net non-operating revennes (expeuses) Net ineoule Retained earnings/fund balaucc, bcgimfiug Prior period adjustment Retaiued earnings/f mid balance, ending 

Exhibit 4 

Totals IWIemorandum On Proprietary Fund FiduciaryFund !ype -Enterprise T'~'pe -Trust__ 1998 
269,158 $ 5~ _ 274,464 
82,949 7,366 
26,023 
25,846 43,831 756=2:9-L 261.708 12.756 
3,588 02,080) 49,233 (44.498~ ( 377Z7~ 8.999 

3,166 5.607 100 8,87~ 
2,510 2,055 1.099 
.&~66L __ 3.2=9_o9_ 

3,209 189.647 112,730 

272,324 5.607 5,406 283,337 
82,949 7,366 2,510 28,078 1,099 25,846 43.831 75,693 267.372 15.965 
3,588 (12,o8o) 49,233 (44.4~ 
12,208 

1997 
217,627 5,206 5.027 227 860 
72,253 6,966 3,380 25,890 
26,355 44,012 45.015 223871 3.989 
3,21(I (11,433) 

__ (8,22~) (4,234) 296,961 9.650 
1986,~646 $ 115.939 $ 314.585 $ 302.377 

See acconlp~uying notes tO fiuancial statenlents 6 



TOWN OF PLAIN DEALING, LOUISIANA Combined Statement of Cash Flows - Proprietary Fund Types and Similar Trust Funds For the Ycar Ended December 31, 1998 

Cash flows from operating activities: Net income (loss) Adjuslnlenls to reconcile net income to cash provided by operating activities: Depreciation Prior period adjustment Change in assets and liabilities: Increase in accounts receivable Decrease (increase) in due frum other fund Increase (decrease) in accounts payable lncrease (decrease) ill due to other funds Increase (decrease) in other liabilities Total adjustments Net cash provided (used) by operating activities Cash flows from invcsling aclivilies: Purchase of fixed assets Purchase of investments ]nterest on invcstlllellts Net cash provided (used) by im/esling activities Cash flows from financing activities: lncrcasc ill restricted assets Decrease in restricted liabilities Principal payments of long-term debt Net cash used by financing activities Cash flows from noncapital financing activities: lnterosl cxpcuse Operating transfc'ls ill (OUt). net Net cash used by noncapital financing activities Nc( increase (dccreasc) in cash and cash equivalents Cash and cash equivalents at beginning of ycal Cash and cash equivalents at end ofycar 

Proprietary Fund Type - Fiduciary Fond Enterprise T.T~e - CemeteD_' 
Tolals (Memorandu 

Exhibit 5 

1998 1997 
$ 12,756 k (2,398)_ $ 10,358 $ (1,217) 
43,830 
(7,578) 29,818 (14,499) (49,117) (1,167) __ 1,287 14,043 (2,398~ 
(3,575) (2,677) 3.534 5.425 

43,830 
(7,578) 29,818 (14,4991 (49,117) (1,167/ 1.287 11.645 
(3,575) (2,677) 8.959 

44,012 9,650 
(8,787) (66,912) 16,339 33,714 877 28,893 27.676 
(13,297) (2,500) 8.217 ~_2.718) __ 5,425 __ 2,707 (7,580) 

Sec accompanying notes tO financial statelUClllS 

(5,203) (304) ___ (5,959) __ (11,466) 
(11,828) ___ 4,735 __ (7.093) 
(7,234) 

(5,203) (304) _ (5.95~ _ (11,466) 
(11,828) 4.735 

(1,005) 1,620 _ (6,182~ (5,567) 

_ (7,093) (1_1,433) 
3,027 (4,207) 3,(196 16.525 110,828 227.353 224.257 $ 109 291 $ 1~55 $ 22334_6 $ 227~_q53 



TOWN OF PLAIN DEALING, LOUISIANA Notes 1o Financial Statements December 31. 1998 1. Summary of Siguificant Accounting Policies: TheTown ofPlainDealing, Louisianawasincorporatedin 1890, undertheprovisioasofLAR.S. 33:321-48. The Town operates under a Mayor-Board of Aldermen forln of governnlent. The aceounling and reporting policies of the To~ua of Plain Dealing, Louisiana conform to generally accepted accounting principles as applicable to governnrents. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to tile guides set forth in the Louisiana MunicipalA udit and Accounting Guide, and 1o the industry audit guide, Audits of State and Loeal Gover mental Units A. Financial Renortin~ Entftv 
B. Fnnd Accour[li~g Tile accounting system is organized and operated on a fund basis whereby a separale self-balancing set of accounts is maintained for tile purpose of carrying on specific activities or attaining certain objectives in accordance with special regulations, restrictions or limitations. These include general, special revenue, enterprise, trust and agency, debt service and capital projects funds and long-term debt and genera fixed assets groups of accounts. GOVERNMENTAL FUNDS General Fnnd - The General Fund is tire general operating fired of the Town. It is used to account for all ~ 6urccs except those required to be accounted for in another fund. .~2p~ial Revc_nue Ft!uds - Special Revenue Funds are used to account for tile proceeds of specific revenue sources (othe~~,irqCcial~s'sessments, expendable lrusts, or major capital projects) that are legally restricted to expenditures for specified purposes. Debt Service Funds - Dcbl Service Funds are used to account for the accumulation of resources for, and the payment of, general long-term debt principal, interest, and relatcd costs. The general obligation sewer bonds are secured as to payulent by ad valorem taxes assessed on all property and improvemcnts in the Town of Plain Dealing. Ca_9~Lal P~.cts Funds - Capital Projects Funds are used to account for financial resources 1o be uscd for the acquisition oi' c-~ffsiru-ction of major capital facilities (other than those financed by ProprietaIy Funds, Spccial Assessment Funds, and Trust Funds). PROPRIETARY FUNDS Tire Proprietary Fund is used to account for tile Town's ongoing organizations and activities which arc similar to those often found in the private sector. The Proprietary Fund is accounted for on a capilal ulainlenance lneasurement focus; that is the measurement focus is upon delermination of net income. Ente_rprise Funds - Enterprise Funds are used to account for operations (a) that are financed and operated in a n~ff~nc~i-I,~-to private business enterprises - where the intent of |Ire governing body is that the costs (cxpcnses, including depreciation) of providing goods or services to the general public on a continuing basis arc finauecd bs' or recovered primarily through user charl~es; or (b) where the governing body has decidcd that periodic determinafiou of revenues earned, expenses mcurrod, and/or net irrcome is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements December 31, 1998 
1. Summary of Significant Accounting Policies (Continued) FIDUCIARY FUNDS TrusL.and Aggn~o,'_Funds - Trust and Agency Funds are used to account for assets held by tile Town in a trustee c-~a~ity or as an agent for individuals, private organizations, other governments, and/or other fimds. These include Expendable Trust, Nonexpendable Trust, Pension Trust, and Agency Funds. Nonexpeudable Trust and Pension Trust Funds are accounted for in essentially the same manner as proprietary funds since capilal maintenance is critical. Expendable Trust Funds are accounted for in essentially tile same manner as governnlcntal funds. Agency,' funds are cuslodial in nature (assets equal liabilities) and do not involve measurement of results of opcrahons. ACCOUNT GROUPS Account groups are used to establish accounting control and accountability for the Town's general fixed assets and general long-lenu obligations. Tile following are the Town's account groups: General Fixed Assets Account G~ - This account group is established to account for all fixed assets of the T~n excluding those accounted for in the enterprise funds. General Lol). L Term Debt Account Group - This account ,group is established to acconnt for long-term o~,-a~ f tile Town. C. Fixed Assets and Long-Term Liabilities Tile accounting and reporting treatment applied to the fixed assets and long-tcrul liabilities associated with a fi ld are determined by its measurement focus. All governmental fimds and Expendable Trust Funds are accounted foi on a spending of "financial flow" measurement focus. This means thai only current assels and current liabilities are generally included on their balance sheetS. The reported fund balance (net current assets) is considered a measure of"available spendable resources". Governmental fund operating statements present increases (revenues aud other financing sources) and decreases (expenditures and other financing uses) in uet current assets. Accordingly, they are said to present a sununary of sources and nses of"available spendable resources" during a period. Fixed assets used ill governmental fund type operations (general fixed assets) are accounted for ill tile General Fixed Assets Account Group. rather thai~ ru govemnlental funds. All fixed assets are valued al historical eosl or estimated fair lnarket vahle for assets acquired before 1959 aud still on hand Donated fixed assets are valued at their estimated fair market value on the date donated. Assets ill the General Fixed Assets Account Group are not depreciated, nor is interest capitalized. Depreciation is computed on tile straight-line method for the fixed assets of the Proprietary Funds over the estimated useful lives ofthe assets. That portion of depreciation expense applicable to assets acquired with grants, erttitlements, and shared revenues is reflected as a reduction of the respective contribution amount. All t'roprictary and Nonexpendable Trust Funds are accounted for on a flow of economic resources measurculenl focus. With this measurcn'teut focus, all assets and all liabilities associated with operation of these funds arc included on tile balance sheet.. Their fired equity (net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund type operating statements present increases (revenues) and dccreases (expenses) in net tolal assets. Lollg-tcrm liabilities expected to be financed from governmental funds are accounted for ill the General Long- Term Debt Account Group, not ill the governmental funds. Tile lwo accol it groups arc I ot "fu lds" "l'hc'~ arc concerned only with tile measurement of financial position. They are not involved with measurement of results of operations~ 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements December 31, 1998 1. Summary of Significant Accounting Policies (Continued) C. Fixed Assets aud _Long-Ternl Liabilities (Continned) 

Because of their spending mcasuremenl focus, expenditure recognition for governmental fund types is limited to exclude amounts represented by noncurrent liabilities. Since they do not affect net current assets, such long- Ierln aulotlnls are nol recognized as governmental fund type expenditures or fund liabilities. They are instead reported as liabilities in the General Long-Term Account Group. Fixed Assets - All flcms of property plant and equipment which do not constitute assets of the enterprise fired a~ccoi-zl~ in the general fixed assets group of accounts. Such assets are maintained on the basis of original cost (cash paid plus trade-in allowance, if applicable) except tlmt assets acquired bcforc 1959 and still on hand are recorded at their fair market value of the asset on July 1, 1959 and no depreciation is computed or recorded thereou. Property, plant and equipment which constitute assets of the enterprise fund are recorded at cost, except for those assets acquired before July 1, 1959 and still on hand are recorded at their fair market value at July ], 1959. Deprceialion computed on these assels is under the straight-line method of depreciation based on the esliulated uscfid lives of the individual assets. Public domain ("infrastructure") general fixed assets consisting of certain improvements other titan buildings, including roads, bridges, curbs and gutters, streets and sidewalk, drainage systems and lighting systems, are not capitalized along with other general fixed assets. D. Basis of Acenuntiug Basis of aceountiug refers to when revenues aud expenditures or expenses are recognized ill tile aecouuts add reported ill the financial slalelncnls. Basis of accounting relates to the timing of the ineasurelncnts luade, regardless of the measurement focus applied. All Governmental funds are aceounted for using the nlodified accrual basis of accountiug. Their revenues are recognized when they become measurable andavailablc as llel current assets. Expenditures are generMly recognized undcr the modified accrual basis of accounting when the related fund liability is incurred, except for principal aud interest on general long-term debt which is recognized when due. lu applying tile susceptible to accrual concept to intergovernmcnlal revenues, the legal and contractual requirements oflhe numerous individual programs are used as guidance. There arc, however, essentially two t,,'~es of these revenues. In one, monies must be expended on the specific purpose or proiect before anv amounts ,,;,'ill be paid to the Town; therefore, revenues are recognized based upon the expendiltircs recorded." Licenses and perlnits, charges for general governlnenlal services, fines and penalties, and miscellaneous oilier revenues (except invest inent earnings) are recorded as revenues when received in cash because they are generally not measurable until actually recewed. Ad Valorem taxes are recorded as revenue at year end if they are collected within 60 days ofycar end. Other taxes, charges or services, and investment earniugs are recorded as earned since lhcy are ineasurable and available. All proprictau, funds are accounted for using the accrual basis of accounting whereby revenues are recognized ,,vhen 1]leV are carned and expenses are recognized when incurred. Purchase of various operating supplies are regarded as expenditures at the tilue purchased, and iuventories of such supplies (if any) arc not recorded as assets at tile close of the fiscal 3,ear. 

:t0 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Stalemenls December 31, 1998 1. Summary of Significant Accounting Policies (Continued) D. Basis of Accounlinl~ (Continued The preparation of flt'taneial statements generally requires management to make estimates and assumptions that affect the reported amounts of assets and liabilifies and disclosure of contingent assets and liabilities at lhe date of ft nancial slatelnent s and the reported anlomlls of revenues and expenses during the reporting Period. Actual results could differ from those estimates. E. Budgets and Budgetary Accounting Tile Town follows these procedures ill establishing tile budgetary data reflected in these financial statements: 1. The Mayor prepares a proposed budget and submits same to the Board of Aldermen no later than ftflcen days prior to tile beginning ofeach fiscal year. 2. A summary of the proposed budget is publisbed and the public notified tbat the proposed budget is available for public inspecliou. At the same time, a public hearing is called. 3. A public hearing is held on the proposed budget at least ten days after publication of tl~e call for tbo bearing. 4. After the holding of the public hearing and completion of all action necessary to finalize and implement tile budget, tile budget is adopted through passage of an ordinance. 5. Budgetary amendments involving the transfer of funds from one department, program or function to anolher or involving increases in expenditures resulting from revenues exceeding amounts estimated require tile approvalof the Board of Aldermen. 6. All budgetary appropriations lapse at the end of each fiscal year. 7. 13udgets for the General and Special Revenue Funds are adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts are as originally adopted by lheBoard of Aldermen. F. ]uvestlllents hlveslulents are staled at cost. Discounts and prelniums O1/[hc purchase of invcstlnents arc amortized over the life of the investment remaining from tile date of purchase to the date of maturity. G. _Ba6 Debts Uncollectible amounts due from custonlers' water and sewerage receivables arc recognized as bad debts throu.gh the establislnneul of an allowance account at tile time information becomes availabie which would indic~ltc the uncolleclibilit.',' of the particular receivable. There were no allowances for bad debts at December 31.1998 or 1997. H. ]ilventorv Inventory consists of minor maintenance and repair paris and are not accounted for separately. The effect on the financial statements is not material. Restricted Assets The Debt Sen'ice and Enterprise Funds, because of certain bond covenants, are required to establish and nlainlain prescribed alnounts of resources (consisting of cash and temporary investnlents) thai call be nsed only to service outstanding debt. The Enterprise Funds also restrict customer and vendor deposits. Also, the General Flmd restricts the use of the Medical Clinic Funds and the Cemetery Fund restricts the use of its operating account and cerlificatc of deposit. 
~2 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements December 31, 1998 !. Summary of Significant Accounting Policies (Continued) J. Compensated Absences No liability is recorded for nonvesting accumulating rights to receive vacation or sick pay benefits 

L. Total Colmnns on Combined Statements - Overvie 

General Fund: Medical Clinic - checking account Medical Clinic - certificate of deposit Total Capital Prqiects: Sewer Project 414 - fired balance Industrial Devcloplncut - fired balance Total N. Debt Service 

$ 6,913 11,025 $ 17,938 
$ 63,030 468.348 ~: 531,378 

This amount represents tile portion of fund balance or relaiued earnings thai has bccu reserved iu lhc Debt Service Fuud for filture payment of principal and interest on bonded debt and revenue bonds. O. lnterfund Transactions 

P. Statements ofCash Flo For tmrposes of the statement of cash flows, the Town considers all highly liquid investments with an origina matnrity of three months or less when purchased to be cash equivalents. Q Refimdable _[_)e~oosits The Water Fund of the Town requires customers to place a deposit before service is rendered These monies are considered restricted and are held until the customer discontinues service. 
22 



2. Ad Valorem Taxes 
TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements December 31, 1998 

Ad valorcm taxes attach as an enforceable lien on property as of January 1 of each year. Taxes arc levied by tile Town in Sepleml~zr or October and are actually billed to the taxpayers in November of the same year. Billed laxes become delinquenl on Janua/y 1 of lhe following year. Revcnnes from ad valorem taxes are budgeted in the year billed. Tile Town bills and collects its own properly taxes using the assessed values determined by the tax assessor of Bossier Parish. For the 3'ear ended December 31, 1998, taxes of 8.03 mills were levied on property with assessed valuations tolaling $3,439,120 and were dedicated as follows: General corporate purposes 8.03 mills 
Total taxes levied were $27,616. Taxes receivable at December 31, 1998, consisted of the following q'axcs receivable current roll "/'axes receivable prior roll 
Less: allowance for uncollectible taxes 3. Restricted Assets: Restricted assels were applicable to tile following al December 31 

Governmenlal Fond "]5'pc: Restricted cash - clinic accoun Restricted cerlificalc of deposi Proprietm.w Fund Type: Customer deposil account Customer deposits - certificate of deposit Watcr Revenne Bond accounl Water Revenue Bond Reserve - certificate of deposit Water Replacemen! & Extension account 
4. General l,'ixed Assets and Property, Plant and Equipment 
Buildings Machinery & equipmcn Dam & reservoirs CcmeteD' Fire department General fired Industrial Park Street inlprovements 

1998 1997 6,913 $ 11.025 1%938 4,656 34.178 6.775 21,014 21.920 88.543 

2,935 10.500 13,435 
4,931 32,550 3,622 19,965 19,595 $ 80.663 

Balance Balance January 1, Decelnber 3 1998 Additions Deletions 1998 $ 291,241 42,325 294,580 7,302 141,534 300,610 441,272 228,5H. $ 1,747,375 

11.798 $ 
1,099 15,755 91,501 212 266 $ 332~_419 

$ 
333 
303,039 42,325 294,580 8,401 141,534 315,032 532,773 440.777 $2_ ~.~32_ ~ L_2078.461 i13 



]['OWN OF PLAIN DEALING, LOUISIANA Notes to Financial Slatelnents December 31, 1998 
4. General Fixed Assets and Property, Plant and Equipment (Continued): A st mmar'~ of Proprietary fnnd ~."pc property, plant and equipment at December 31, 1998 
Walcr utility: Wells Storage tanks Lines and meters Other equipment Rig/u-of-way Bolinger Water System Sewer utility: Land Lines Treatment plant Sewer Project 414 Other Total Less: accumulalcd depreciation Net 

Water Utility: Wells Sloragc tanks Lines aud meters Other equipment Right-ofoways Sewerage Utility: Waste Disposal Plant Lines Other equipment 

214,524 88.210 503,549 24,039 3.008 22.691 
15,000 44,590 461,232 683,721 10,683 2,071,247 ~(919,006~ $ ~ 152.241 

20-25 years 25-50 years 20-50 years 6-20 years 
6~ycars 50 years 6-10 years 

their The 

Since 3ul'. 1. 1959. the Town has kept records wilh a history of fixed asset cost. All assets acquired since thai time are recorded at original cost. Assets acquired before July l." 1959, are recorded at their fair market ,.,aluc as of July 1. 1959. 
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TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements December 31. 1998 4. General Fixed Assets and Properly, Plant and Equipment (Continued): During the year ended June 30 1980, the Town began keeping separate accountiug records for tile water deparlmenl and the sewer deparlnlent. Tile financial statements for both deparhnents have been comb ned. 5. Year 2000 Issue: Year 2000 is an issue arising from computers beingprogrammed in prior )'ears to use only two digits (under the assnulplion thai the first two digits would always be 19) lo identity tile ),ear when processing dale-sensitive information. This method of identifying dates could cause problems when processing inforlnatiou with dates in the year 2000 or later. As a result, the systems that use only two digits to identify dates could process data incorrectly or stop functioning altogether. The effects of the year 2000 is expected to extend beyond syslems and an), equip'ment that is dependent on miemchip technology. As stated in Note 1, lhc Town provides public services, public safely and various other public works to its citizens. The execution of these services generally does not rely upon microchip teclmolo[}y since theses services are not automated in nature. However, the effect oflhe year 2000 issue upon the Town s vendors, entities, and utility providers from wldch it obtains services has not been determined. As a result tile effect of any of these entities' non-eompliauce with the year 2000 issue upon tile Town has also not becn determined. For tim )'ear ended December 31, 1998, The Town of Plain Dealing, Lonisiana, incurred no matcrial remediatiou costs concerning lhe ),ear 2000 issue. No significant loss due to impairment of equiplneut thai is not year 2000 compliant was recognized for tile ),ear endedDeccmber 31 1998. Howcver, during February and March, 1999, the Town incurred remedialion costs ofapproxilnately $9,000 concerning tile ycar 2000 issue. These costs iucludcd hardware and software for year 2000 compliant systelns to be used in tile daily financial operations of the Town. 6. Other Required Individual Fund Disclosurcs: A. lnterfimd Receivables and Payables 
Gcueral fired Salcs tax fund Industrial dcvclopmcnl fired Water deparhnenl Sc~ er dcpartmcnt Tax clearing account Geueral Obligatiou Sewer Bonds 
B..Qperatil~g Transfers 
General fimd Sales tax department General obligation sewer bonds Water depailnleut Sewer deparlulcnt Special pmjecls programs Street and drainage progranl 

Inlcrfuud Receivables $ 27 1 
Inlerfuud P_a'cables 

54.246 7.165 7.165 27,550 138 89.967 $ 89,967 
Operatingln $ 159.981 
47,330 1,903 
Trans~rs Out $ 1,482 159,981 1,903 44,498 244 1.106 $ 209,214 $ _ 209,214 
35 



TOWN OF PLAIN DEALING, LOUISIANA 
7. Changes in Lon[;-Term Debt 

Notes to Financial Stalemenls December 31. 1998 
Tile following is a summary of bond transactions for tile year ended December 31, 1998 
Bonds outstanding January 1, 1998 Bonds retired Bonds outstanding December 31, 1998 

General Obligation Water Revenue Total 15,000 $ 232,102 $ 247,102 (15,000) $ (5.959) $ 226.143 
Bonds outstanding at December 31, 1998, are comprised of tile following individual issues General Obligation Sewer Bonds dated December 31, 1978, $185,000, 7%, serial bonds due in annual installments of $5,000 lhrough 1984; $10,000 througb 1993, and; $15,000 through 1998 1o be retired from ad valorem taxes. Water Rcvcnue Bonds dated August 31, 1979, $300,000, at 5%, due in annual installmcnts of $17,787, including interest, through 2018, and a final installlucnt of $5,751 in 2019 - to be retired from the incoule and revenue of file water systeln. 

(20,959~_ L_266,143 

226.143 The anuual requiremexlts to amortize all debt outstanding as of December 31, 1998 including interest payments of $150.021 follows: Year Ended December 31. 1999 2000-2004 2005-2009 2010-2014 2015-2019 

General Water Obligation Revenue Total $ $ 17,787 $ 17,787 88,935 88,935 88,935 88,935 88,935 88,935 76,899 76.899 $ $ 361.491 $ 361.491 Fnnds in lhe Debt Sen, ice Funds at Dccelnber 31, 1998, amounted to $138 wbich are available to service the General Obligation Bonds. Under the teruls of the bond indenlure on outstanding Water Utility Bonds dated August 31 1979. all income and revenue ofeverv nature, earued or derived from obligation of the Utility system arc pledged and dedicated to the retirement of said bouds, and are to be set aside montldy into the follo~,ing special funds: 

16 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Slalements December 31. 1998 
7. Changes in l,ong-Term l)ebt (Continued) 

Such notes payable are subslanliallv in lhe form of Water Revenue Bonds and are collaterized by revenue of Ihc systclll aud the fixed assets of the s),stem and mature 40 years from the date lhey were issued. 8. Retirement Commitments Municipal Police Employees Retirement System of Louisiana (System) 

B. Funding Policw 

All olhcr employees of the Town of Plain Dealing are members oflhc federal Social Security System 
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TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements December 31, 1998 9. Mayor and Aldermen's Salaries: 
Leon Sanders, Jr. Reuarden Thompson Joc Arnold Tommy Boggs Patrick Boggs David Anderson Total 10. Cash and Cash Equivalents: 

December 31. 1998 Mayor Salaries $ 3,000 $ 
Aldermen Salaries 
600 600 600 600 600 $ 3,000 

Certificates of Doexgs General Fund General Fund - Restricted Proprietary Fund: Water Departlnent - Restricted Water Departnlent - Restricted Trust Funds: Cenlctcry Calfital Project Funds: Sewer Project Industlial Development Industrial I)evelopmcut Industrial Development Total all funds 

Interest Rate Maturity Date 4.85% 5.00% 
5,25% 5.00% 
5.25% 
25% 25% 25% 25% 

03/27/99 07/18/99 
09/13/99 07/18/99 
02/23/99 
06/30/99 04/03/99 09/18/99 09/18/99 

Total Book Value 56,210 11,025 
21,014 34.178 
63,030 303,981 59,894 44,235 $ 703,521 11. Comlfliance Stewardship, and Accountability: Excess of Expenditures Over Appropriations - For t ose funds for which a budget to actua comparison was nmdc 1998 actual expenditures exceed budgeted expenditures on a departmental basis as follows: 

F Gencral Fund: Public Safety Street & Sanilatio 
Exnenditure Budgel Actual 

$ $ 110,639 $ 15,725 $ 
Unfavorable Variance 

133,503 $ 70,468 $ (22,864) (54,743) 
18 



TOWN OF PLAIN DEALING, LOUISIANA Notes to Financial Statements Decembcr 31.1998 
11. Compliance Stewardshil), and Accountability (continued): 1998 actual revenues was less than budgeted revenues on a departmental basis as follows 

Fund Special Revenue Fund Taxes 
RcVCnHC Unfavorable Budget Actual Variance 
94,000 $ 90,831 $ (3,169) 

Explanations fol some of tile larger unfavorable budget variances are as follows General Fund Public Safety - During 1998 the Town hired additional police officers andpurcbased tbrcc uscd vehicles and equipment for them. Additional costs were incurred in wages, insurance, and maintenance and repairs. Street & Sanitation - The Town reports the collection of garbage fees and tbe payment for collections separately. However, they are netted together during the budget process. 
12. Commitments and Contingencies 
The Town participates in certain federal and state assisted grant programs. These programs arc subject to prograln colnplianec audits by the grantors or tbeir representatives. Any liability for rciulbursemeat v~llicll may arise as the result of these audits is not believed to be material. Litigation - The Town is part',' to various legal proceedings arising principally in normal course of governmental operations. In the opinion of'lhe administration, the outcome of these legal proceedings will not have a material adverse effccl on the accompanying combined financial statements and accordingly, no provision for losses has becn recorded. 
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COMBINING AND INDIVIDUAL FUND AND ACCOUNT GROUP STATEMENTS AND SCHEDULES 



GOVERNMENTAL FUNDS GENEIL~LFUND 
SPECIAL REVENUE FUNDS DEBT SERVICE FUND CAPITAL PROJECTS FUNDS 



GENERALFUND 
To account for resources traditionally associated with governments which are not required to be accounted for in another fund. 



Cash Restricted assets - cash 

TOWN OF PLAIN DEALING, LOUISIANA General Fund Balance Sheet December 31, 1998 and 1997 with Comparative Totals for December 31, 1997 
Assets 

Certificate of deposit Restricted assets - certification of deposit Acconn|s reeeiwlble, 11o allowance for uncollectible accounts Accrued interest receivable Due from other fimds Total Assets 
Liabilities Accounts payable Accrued expenses Due Io other funds Total Liabilities Fund Balance: Unreserved Rescrvcd- restricted assets Total Ftmd Balance Total Liabilities and Fund Balance 

n 

See acconlpanying notes 1o conlbined tinancial statements 

Exhibit A-I 

1998 1997 
92,346 $ 6,913 56,210 11,025 7,759 964 

13,667 2,935 53,5g0 10,500 6,379 919 27.412 28,849 202.629 
8,108 501 54.246 

116.829 
5,766 1,781 34.947 62.855 42.494 

121.836 60,900 17.938 139.774 $ 202.629 
13.435 74.335 .$ 116.829 
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TOWN OF ]'LAIN DEALING, LOUISIANA Gerteral Fund Statement of Revenues, Expenditures and Changes in Fund Balance - Budget (GAAP Basis) and Actual For the Year Ended December 31, 1998 with Comparative Actual Amounts for tile Year Ended December 31, 1997 

Revenues: Taxes Licenses and permits hllergovernlncntal Charges for services Fines and forfeits Miscellaneous lnteresl iucolne Total Revennes Expendilnres: General Government: Salaries and benefits Office Legal and audit lnsurallCe Miscellaneous Tolal General Goverluueul Public Safely: Police deparlment Fire deparlmenl Total Public Safer) Street & sanitation Capilal outlays Total Expenditures Excess (deficiency) of revenues over expenditures Oilier financing sources (uses): Trausfers in Transfers oul Nel other financing sources (uses) Excess (deficiencv) of levcnucs and other s~urees over expendilurcs Fund balance at beginuing of year Prior period adjustment Fund balance at end of year 

998 

Exhibit A-2 

Variance- favorable 1997 Budgel __ Actual _~nfavorable~_ Actual 
28,000 $ 51,257 21.300 3,500 20,344 __. 124,401 
23,048 8,200 7,367 26,687 17.735 83.037 93,539 17.100 110.639 15.725 __ 209,401 

27,616 56,890 20,639 48,311 10,634 33,745 3 200 201 035 
27,021 8,897 7,283 6,495 _. 22,565 72.261 114,865 18.638 1333.~_~03 _ 70,468 17,86.3__ 294.095 

(384) 5,633 (661) 48,311 7,134 13,401 3 200 76,634 
(3,973) (697) 84 20,192 (4,830) 10.776 (21,326) (1 53,fi~. (22,865/ (54 74~74/) (17,86~3 (84,694J 

28,582 60,886 16,161 47,703 4,536 27,449 4.336 189.653 
26,548 10,182 7,509 13,621 13.916 71.776 101,407 22.021 123.428 61.338 9.445 265.987 __ (85.00~)_ _. (93.060J (806.Q~)_ (76.334~ 

85,000 
85.000 
159,981 _ (1,482) _ 158,499 

74,981 (1 48&~_ 73,499 
65.439 65.439 74.335 74.335 

40,000 
40.000 
(36,334) 108,912 1.757 74,3.3__55 $ 139.77_4 $ 65,4_39 $ 74,335 

Sec aceolnpanyiug uoles Io colubiued Jquaueial slatenlents 2] 



SPECIAL REVENUE FUNDS 

Sales Tax Fund - accounts for general operating and maintenance of streets, alleys, etc. Financing is provided by a 1% sales and use tax. 
Louisiana Community Development Block Grant Fuud- accounts for federal monies received by the Town. 



 

Assets Cash Due from other fimds Total Assets 

TOWN OF PLAIN DEALING, LOUISIANA Special Revenue Funds Combining Balance Sheet December 31, 1998 with Comparative Totals for December 31, 1997 

l,iabililies and Fund Balances Fund balances 

Sales Tax 
Louisiana Community Development Block Grant 

25 $ 1,006 1.031 

Totals 

Exhibit B-1 

1998 1997 
$ 25 $ 1,006 69,246 1.006 70.252 

$ 1.031 $ $ 1,031 $ 70,252 

Scc accolnpan),ing notes Io conlbined financial stalemenls 22 



TOWN OF PLAIN DEALING, LOUISIANA Special Revenue Funds Combiuing Statement of Revenues, Expenditures and Changes in Fund Balances 

Revenues: Taxes lntergovernmenlal Federal grauls Total Revenues 
Expenditures: Slrcc! dcparhnclll Rural dcx'elopmenl Misecl|aneous Total Fxpcnditurcs 

For the Year Ended December 31, 1998 with Comparative Totals for tile Year Ended December 31, 1997 

Exhibit B-2 

Louisiana Communily Development Sales Tax Block Grant 1998 1997 
90,831 $ $ 90,831 $ 97,273 
90.831 

7 
Excess (deficiency) of revenues over expendilures 90,760 Other Financing Uses: Operating transfers out (159.~98~)_ Excess (deficiency) of rcvcmlcs over expenditures & other uses Fund balance al beginning of year (69,221 ) 70.252 

33,522 33,522 33.522 
33.522 
33.522 

124,353 
33,522 
71 33.593 

178.744 276.017 

78.744 
90.760 97.273 
(159,981) __ (40.000) 
(69,221) 70.252 57,273 12.979 Fund balance at end of year 1.031 $ 1 031 $ 7~ 

See acconlpallying llOleS In colnbiued finaucial slatelnenls 23 



Rcvcnnes~ Taxes Total Revenues 

TOWN OF PLAIN DEALING, LOUISIANA Sales Tax - Special Revenue Fund Statement of Revenues, Expenditures and Changes in Fund Balance - Budget (GAAP Basis) and Actual For tile Year Ended December 31, 1998 with Comparative Totals for the Year Ended December 31, 1997 

Expenditures: General government Tolal Expenditures 

1998 Variance - favorable Budget Actual (unfavorable) 

Exhibit B-3 

1997 Actual 
94.000 $ 90.831 $ (3.169) 97,273 ~ 94,000 90.831 (3,169) 97,273 

_ (71) (71) Excess(deficicn%') ofrcvcnucsover expenditures 94,000 90,760 (3,240) 97,273 Other financing uses: Transfers out Excess (deficiency) of revenues over expcudilures arid oilier uses 
_ (94,0002 (159,981) ~65,981) __ (40,000) 

Fund balance at beginning of year _ 70,252._ (69,221) 70.252 (69,221) 57,273 t2.979 Fund balancc al cud of year 70,252_ $_~ 1.031 $ (69.221) $__ 70,252 

See aCCOlupauyilIg uotes Io coulbiucd finaucial statements 24 



DEBT SERVICE FUND 
The Debt Service Fund is used to account for the accumulation of resources for, and the payment of, general long-term debt principal, interest, and related costs. The Debt Service Fund is funded by the proceeds of a dedicated ad valorem tax. 
General Obligation Sewer Bond Fund - accumulates monies for payment of the $185,000, 7% General Obligation Sewer Bonds which are serial bonds due in annual instalhnents of $5,000 through March 1, 1984, $10,000 through March 1, 1993, and $15,000 through March 31, 1998. Financing provided through unlimited ad valorem taxation. 



Cash Certificate of dcposil Accrued interest Due from other funds Total Assets 

TOWN OF PLAIN DEALING, LOUISIANA Debt Service Fund Balance Sheet December 31, 1998 with Comparative Totals for December 31, 1997 

Assels 

Liabilities and Fund Balances Fund Balance: Reserved for debt service Total Liabilities and Fund Balance 

Scc accompanying notes Io colnbincd financial statcmcnls 

Exhibit C-1 

General Obligation Sewer Bonds 1998 1997 

138 138 

138 

437 16,485 296 138 

17.356 $ 138 $ 17~356 
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Revenues: lnlerest income Total Revenues 

TOWN OF PLAIN DEALING, LOUISIANA Debt Service Fund Statement of Revenues, Expenditures and Changes in Fund Balance 

Expeuditures: lmeresl expense Bond redemption Tolal Expenditures 

For the Year Ended December 31, 1998 with Comparative Totals for tile Year Ended December 31, 1997 

Excess (defie cuey) of revenues over expenditures Olher Financing Sources (uses) Operating transfers on Net other financing sources (uses) Excess (deficiency) of revcfiues over expenditures Fund balance al beginning of)'car Fund balance at end of year 

See accompanying uoles to combined financial statements 

Exhibit C-2 

General Obligation Sewer Bonds 1998 1997 
142 $ 400 142 
457 1,416 15,000 15,000 15,457 16.416 
(15,315) ___ (16,0t6) 
(1.903) _ (1.903~ (17,218) 17.356 (16,016) 33.372 
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RCVelIBeS: lnlercsl income Total Revenues 

TOWN OF PLAIN DEALING, LOUISIANA General Obligation Scv,,er Bonds - Debt Service Fund Statement of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual For the Year Ended December 31, 1998 with Comparative Actual Amounts for the Year Ended Deccmber 31, 1997 

Expenditures: lnlcrest expense Bond redemption Total Expendilores 
Excess (deficiency) of revenues over cxpcndilurcs Oilier Financing Sources (uses) Opcraling lransfers ou Net oilier financing sources (uses) Excess (deficiency) of revenues over expenditures 

1998 

Exhibit C-3 

Variance - favorable 1997 Budge! Aclual .(unfavorable) Aelaal 
142 $ 142 _~_ 400 

Fund balance al beginning of year 17,356 

142 142 400 
457 (457) 1,416 15 000 (15,000) 15,000 15A57 _ (15,457) 16.416 
(15,315) (15,315) __ (16,016) 
(1,903) (1,903) (1,903) (190~ 
(17,218) (17,218) 17.356 (16,016) 33.372 Fund balance at end of year 17 356 $ 138 $(17,218/ $_" (17,356) 

SeC accollli)allyillg notes Io combined financial stalelneuts 27 



CAPITAL PROJECTS FUNDS 
Capital Projects Funds are used to account for financial resources to be used for the acquisition or construction of major capital facilities. Sewer Project 414 Fund - accounts for the costs of modification of existing treatment plant service rehabilitation and extension of sewer collection. Street and Drainage Program - The Town has received grants from the State of Louisiana to make major improvements to its streets and drainage facilities. Industrial Development - A special 1% tax increase was levied beginning April 1, 1993 to be used for the purpose of acquiring construction and improvement of industrial parks and buildings. Special Projects Programs - The Town received monies from the State of Louisiana - Office of Rural Development for the short term repairs of its streets. 



Assols 

TOWN OF PLAIN DEALING, LOUISIANA Capital Projects Funds Combining Balance Sheet Dex:cmber 31, 1998 v,'ith Comparative Totals for December 31, 1997 

Exhibit D-I 

Totals Sewer Streets & Special Project 414 Drainage Industrial Projccts Fund Program Developme~L ~  1998 1997 
Cash in bank $ Certificates of deposils Accrued iutercsl 

$ 63,030 
Total Assels 63.030 
Liabilities and Fund Balances Liabilities: Due to other flmds Accounts pa,,'ablc Total l,iabililies Fired balances 63.030 

$ 59,916 $ 408,110 2 823 47O,849_ 

1,006 ____ 1A95 2.501 468.348 

$ 59,916 $ 43,902 471,140 2.823 484,319 3 425 

1,006 1.495 _ 2 501. 531,378 
1,006 
530.640 Total Liabilities and Fund Balances $___. 63,030 $_ $ 470 849 .$_ $ 533.879 $ _531,646 

Soc ~cco111pallyill[~ llo|es |0 colNbilled f, ll'-I/lci~] s|aten|cllls 28 



Revenues State gr~nls Saleslaxcs Interest Total Revcnues 
Expenditures: General governulent Slreel improvements Capital outlays Miscellaneous Total Expcnditures Excess of revenues over expendilnres Other financing sources (uses): Operatiug transfers out Net other financing sources (uses) 

TOWN OF PLAIN DEALING, LOUISIANA Capital Projects Funds Combining Statement of Revenues, Expenditures and Changes in Fund Balances For tile Year Ended December 31, 1998 with Comparative Totals for the Year Ended December 31, 1997 

Exhibit D-2 

Totals Sewer Streets & Special Project 414 Drainage Industrial Projects Fund _ Program Development .Programs 1998 1997 
$ $ $ 
__ 3,200 90,831 22,291 3.200. 25 _113,122 

11,991 
91.501 
103 41~522_)2 

$ $ 90,831 

10,587 200 

25,536 116.367 
11,991 
102,088 2OO 

97,274 19.888 117,162 
1,701 14,635 3,950 

10.787 114.279 20.286 
~ 322=~0 25 9,630 (10,787_) L 2,088_ 96.876 

Excess (deficiency) of reveuuos over expenditures 3,220 (1,081) ]:l.lnd balance at bcginniug of )'ear 
(24_431 _ (1,350_1 

96.876 
59.810 1.081 458.718 11.031 530.64~) 433,7_764 Fiind balance al end of year $. 63 030 $ $ 468 348 $ _$ 531 378_ $ 5. 30.640 

See aceolnpauYill~ uoles Io eonlbilled flnflucifll stalelilents. 29 



ENTERPRISE FUND 
Water and Sewer Fund - accounts for the provision of water and sewer services to the residents of the Town and some residents of the Parish. All activities necessary to provide such services are accounted for in the fund, including, but not limited to, administration, operations, maintenance, financing and related debt service, billing and collection. 



Current Assets: Cash Accounts receivable Accrued inlercs| Due fronl other funds 

TOWN OF PLAIN DEALING, LOUISIANA Water and Sewer Fund Combining Balance Sheet December 31, 1998 'witll Comparative Totals for December 31, 1997 ASSETS 1998 

Exhibit E-I 

Water Sewer Department Department Combined 1997 
75,806 $ 33,586 1,122 54,246 Total Current Assets _ 164,760 

Reslricted Asscts, Cash: Customers' deposits Water revenue bond fund Water revenne boll(] reserve fund Wilier replacClllOnl and exlensiou finld Total Restricted Assets 
Property, Plant & Equipment: lnlprovenlcnts Less accunmlated depreciation Net property, plant & equipment Tola] Assels 

38,834 6,775 21.014 
21.920 __ ~8~ 
856,021 (509,842) 346 179 $ 599,482_ 

33,485 $ 9,038 
7,165 496_,6~_88 

109,291 $ 42,624 1,122 61.411 
116,525 35,046 1,068 119.837 214 448 272.476 

38,834 6,775 21,014 
37,481 3,622 19.965 

21.920 19,595 88.543 80.663 
1,215,226 {409,164) 806O6~Q~2 $ 855,750 

(Continued) 
See aeconlpallyillg notes to eonlbined fillancial statements 

2,071,247 (919.006) _ 1,152,241 $ 1.455,232 
2.067.672 ~ (875.176) ~ 1,192,496 1,545,635 
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TOWN OF PLAIN DEALING, LOUISIANA Water and Sewer Fund 

Liabilities: Current liabilities (payable from current assets): 

Combining Balance Sheet December 31, 1998 with Comparative Totals for December 31, 1997 

Accounts payable Due to olher funds Other Total Current Liabilities (payable from current assets) Current liabilities (payable from restricted assets): Water revenue bond Accrued interest Customer deposils 

LIABILITIES AND FUND EQUITY 1998 

Exhibit E-I (Continued) 

Water Sewer Department Deparlment Combined 
4,192 $ 2,408 $ 7,165 1,008 
12,365 __2,408 
6,257 8,848 32,124 Total Curreul Liabilities (payable from restricted assets) 47.229 Long-Term Liabilities (payable from restricted assets): Water revenue bond Total Liabilities (payable from restricted assets) Fund Equity: Coulribuled Capital: Municipality Federal grants "lolal Contributed ('apital Retained Earnings: Unreserved Total Fund Equity Total Liabilities and Fund Fquil3 

219,886. 267.115 

6,600 $ 7,165 

1997 
21,099 84,890 1 008 2,174 

14 773 10&163 
6,257 8.848 32,124 47.229 
219.886 

6,182 8,596 32.429 47.207 
225.920 273.127 

219.673 2)9.673 219.673 755.025 755,025 974.698 974.698 
320,002 __(~1,356) 198,646 320 002 853,342 

755.025 974.698 
189.647 

L599,~_482 $ 8~5~1 1,455,232 $_~ 1,545.63~ 
Sec accoulpanying notes to combined financial stalenlents. 33 



 

TOWN OF PLAIN DEALING, LOUISIANA Water and Sewer Fund Cembining Statement of Revenues, Expenses and Changes in Retained Earnings For the Year Ended December 31, 1998 witb Comparative Totals for lhe Year Ended December 31, 1997 

Operating Revenues: Charges for services Other Total Operating Revenues 
Operating Expenses: Personal services Contractual services Supplies and materials Heat, light and power Depreciation Other Total Operating Expenses Operaling Income (Less) Non-Operating Revenues (Expenses) lnleresl income Interest expense Transfers ill Transfers enl Net Nen-Operaling Revenues (Expep.ses) Net Income (Less) Relained earnings, beginning Prior period adjnslmenl Retained earnings, ending 

998 Water Sewer Deparlment _ Deparlmenl Combined 
208,138 5,306 213,444 
53,479 3,683 18,242 16,224 18,892 51,861 162,381 51,063 
3,588 (12,080) 47,330 
38.838 89,901 230,101 

$ 61,020 $ 269,158 5206 61,020 274,464 
29,470 3,683 7,781 9,622 24,939 23.832 

82,949 7,366 26,023 25,846 43,831 75 693 99.327 261.708 (38.307) 12.756 
1,903 I ~4,498) 

3,588 02,080) 49,233 (44,498) 

Exhibit E-2 

1997 
$ 211,357 4,398 _ 215,755 
72,253 6,966 24,488 26,355 44,012 45.015 219,089 _ (3~ 
3,210 01,433) 

~2.595) ~ __ (8,223) (80,902) (40,454) 8,999 189,647 (11,557) 191,554 9.650 $ 320,002 $ (!_21,356) $ t98,646 $ 189.647 
See accolnpallyin~,~ neles l(I colnbil'ted financial statelnenls 32 



TOWN OF PLAIN DEALING, LOUISIANA Water and Sewer Fund Colnbining Statement of Cash Flows For tile Year Ended December 31, 1998 with Comparative Totals for the Year Ended December 31, 1997 
998 Water Sewer Department D.Dep_artment . Combined 

Exhibit E-3 

1997 Cash flows from operating activities: Nct income (loss) $ 51,063 L(38,307) $ 12,756 L (3,334) Adjuslmenls to reconcile net income to net cash provided by operating activities: Depreciation Prior period adjustment Change in assets and liabilities: Increase in accounts receivable Decrease (increase) in due from other fund lncrease (decrease) in accounts payable Inercase (decrease) in due to other funds Increase (decrease) in other liabilities Total adjustments Net cash provided by operating activities Cash flov,,s from investing activities: Purchase of fixed assets Purchase of inveshnenls Interest 0II irtvestlnents Nct cash used in im,csting activities Cash flows from financing activities: ]ocrease in restricted assets Increase in reslricted liabilities Principal payments of long-term debt Net cash providcd by financing activities Cash flows from noncapilal financing activities lnterest expense Operating transfers in (out), ncl Net cash provided by noncapital financing activities Nct increase in cash and cash equivalcnts Cash and cash equivalents at beginning of year Cash and cash equivalents at end ofycar 

18,891 24,939 43,830 
(5,971) (19,299) (12,255/ (20,509) _ (1,167) ~ (40,310) 10,753 

(1,607) 49,117 (2,244) (28,608) 
__41,597 __ 3,290 (3,575) (2,677) 3.534 857 

(5,203) (304) _ (5,959) _ (11.466) 

(7,578) 29,818 (14,499) (49,117) 
1,287 __14 0~NL43 
(3,575) (2,677) 3.534 

44,012 9.650 
(8,787) (66,912) 16,339 33,714 877 28.893 25.559 
03,297) (2,500) 3.127 ___(3.575) 27~,J2~ .~(12.670) 

(11,828) 47.330 __(42,595) 35.502 35,646 40.160 

Scc accompanyillg notes to combined financial statements 

(5,203) (304) 
. (~ 

(1,005) 1,620 __(6.182) _ (5.567) 
(11,828) (11,433) 4.735 ___(42,595) . ~ (11,433) (42,880) 76.365 (7,234) 116.525 k 33,485 ~ 109,29_11 
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Revenues: Charges for services Jnteres| Oilier Total Reveuues 

TOWN OF PLAIN DEALING, LOUISIANA Water and Sewer Fund Statement of Revennes, Expenditures and Changes in Retained Earnings - Budget (GAAP Basis) and Actual For tile Year Ended December 31, 1998 with Comparative Actual Amounts for the Year Ended December 31, 1997 

Expcndilures: O/her operating expenses Personal services Depreciation lnlerest Total Expenditures Excess (deficiency) of revenues over expenditures Olher financing sources (uses) Transfcrs in Trausfers O'tll Excess (deficiency) of revenues & olher sources over cxpenditures Re|ained earnings, beginning Prior period adjustment Retained earnings, ending 

998 

Exhibit E-4 

Variance - favorable 1997 Budgel Actual (unfavorabl~.)_ Aclual 
211,340 $ 269,158 $ 3.588 57,818 $ 3.588 5,400 530,~66 (94) 216,740 278,052 61,312 
137.232 134.928 67,428 
12.080 216.740 

189.647 

82,949 43,831 12.080 
2,304 05,521) (43,831) 

27378.J~_8 (57,048) 4.264 

211,357 3,210 4.398 218.965 
102,824 72,253 44,012 11.433 230.522 

4.264 __ (11,557) 
49,233 49.233 (44.49~ (44 49,~ 
8,999 8,999 89.647 (11,557) 191,554 9,650 $ 18_9,647 $_ 198,646 $89,~p99 $ 189,647 

Sce accolnpanvilig notes Io Colubined finallcial staleBicnls 34 



TOWN OF PLAIN DEALING, LOUISIANA Water Department Schedule of Changes in Assets Restricted Under Revenue Bond Debt 

Cash - January 1, 1998 Cash receipts: Transferrcd from operating activities Interest credited 

For tile Year Ended December 31, 1998 
Water Bond Replacement Bond Reserve and Exlension Fund Fund Fund 

Exhibit E-5 

Total . 3 6~22 $ 19,965 $ 19,595 $ 43,182 
20,752 1,789 188 1,049 536 Total cash receipts 20,940 Total cash available 

Cash disbulsenlent$: Principal paymenl Interest paynlent Total disbursements Cash - Dccelubcr 31.1998 

1.049 24 5.~.2_62 21,014 
5,959 11.828 17.787 6.775 

Scc accompanying notes Io colrlbincd financial statements 

22,541 1.773 2,325 __ 24,314 21,920 ___ 67,496 
5,959 11.828 17,787 $ 21,014 $ 21.920 $ 49.709 



TRUST AND AGENCY FUNDS 
Cemetery Fund - accounts for the monies received from the sale of lots, the issuance of permits, and the service of maintenance of the cemetery. Ad Valorem Tax Fund - accounts for the collection of property taxes by the Town. 



Assels 

TOWN OF PLAIN DEALING, LOUISIANA Trust and Agency Combining Balance Sheet December 31, 1998 with Comparative Tolals for December 31, 1997 
Totals 

Exhibit F-I 

Tax Clearing- Cemetery Fund 1998 
Cash $ 3,901 $ Certificates of deposit 109,954 Accounts receivable, net of allowance for uncollectible laxes Accrued interest receivable __ 2,084 Total Assets 
abilities and Fnnd Balance Liabilities: Due to olher fimds Total Liabilities Fund Balancc 115.939 

16,421 $ 

27.550 

27.550 

20,322 $ 109.954 
11,129 2.084 

1997 
26,422 104.529 
8,864 1 9,902_02 143,48.9 141.717 

__ 27,550 _ 28,987 .__22~ 27.550 28.987 115,939 112.730 Total Liabilities altd Ftmd Balance $ 11~9 $ .~_27,550. $ 143,489 $ 141,717 

See accoalpallyin~, IIo|es to conlbined financial statenlenls 36 



Revennes~ Chargcs for scrviccs Interest Miscellaneous Total Revenues Expenditures: Labor 

TOWN OF PLAIN DEALING, LOUISIANA Cemetery Trust and Agency Statement of Revenues, Expenditures and Changes in Fund Balance 

Supplies and materials Capital outlay Total Expenditures 

For Ihe Year Ended December 31, 1998 with Comparative Totals for December 31, 1997 

Excess of rcvenucs over expcndilures Fund balance al beginning of year Fund balance al end of year 

See accolupanyiug uotes I0 COlllbiued fiuancial stalenlcnls 

Exhibit F-2 

1998 1997 
$ 3,166 $ 5,607 100 

6,270 5,206 629 8,873_ __ 12,105 
2,510 2,055 1,099 5,664 3,209 112,730 

3,380 1.402 
4.782 7,323 

$ 115,939_ L 112,730 
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Cash 

TOWN OF PLAIN DEALING, LOUISIANA Tax Clearing Agency Fund Balance Sheet December 31, 1998 with Comparative Totals for December 31, 1997 
Assets 

Accounts receivable, net of allowance for uncollectible taxes of $0 Total Assets 
Due to other funds Total Liabilities 

Assets 

Liabilities 

E~bibi/F-3 

1998 1997 
16,421 $ 20,123 

, 11,129 27.550 
27.550 

8.864 28.987 
28.987 .~ 271550 .~ 28,987 

Statement of Changes in Assets and Liabilities For tile Year Ended December 31. 1998 
Balance Jartuary 1, 1998 Additions Deductions Balance December3 1998 
20,123 $ 25,058 $ 28,760 $ 16.42 Accoums receivable, net of allowance for uncollectible taxes of $0 8,864 __ 27,616 25,351 Total Assets 

Liabilities Due to other flmds "1 oral 1 .iabilflics 

11.129 28.987 52.674 54.111 27.550 
28,987 27.616 29.053 27.550 28,987 $ 27,616 29,053 $ 27,55(~ 

See accompanying notes to colnbined financial statements 38 



 
GENERAL FIXED ASSETS ACCOUNTGROUP This account group is established to account for all fixed assets of the town other than those used in proprietary fund operations or accounted from in Trust funds. Capital expenditures in all funds are recorded as expenditures of those funds at the time of purchase and are subsequently recorded, at cost, for central purposes in the General Fixed Assets Account Group. In accordance with generally accepted accounting principles for governmental entities, depreciation is not recorded in general fixed assets. 



TOWN OF PLAIN DEALING, LOUISIANA Schedule of General Fixed Assets - By Sources December 31. 1998 and 1997 
General Fixed Assets: General fund Fire departmerd Cemetez3, Dam and reservoirs Buildings MachineD' and equipment Industrial park Street improvements Total General Fixed Assets 
hweslment in general fixed assets from: General fund revenues Federal grants General obligation bonds Sales tax ftlnd revenues Watcr and sewer fund Louisiana Highway Safcty Commission Other SOUrCes Total investment in gcncral fixed assets 

See acconlpauying notes Io eonlbifled financial staten'tents. 

Exhibit G-I 

1998 1997 
$ 315,032 141,534 8,401 294,580 303,039 42,325 532,773 440 77~ZTZ7 2,078,461 

$ 300,610 141,534 7,302 294,580 291,241 42,325 44l~272 2285~5H_II ~747 375 
$ 567,109 $ 1,019,758 52,500 339,703 25,000 15.000 59,391 

550,579 797,802 52,500 248,202 25,000 15,000 58.292 $ 2.078.461 $ 1.747.375 
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General Govcrnlnenl: General fund Street ilnprovelllenls Municipal buildings 

TOWN OF PLAIN DEALING, LOUISIANA 

Machinery and equipment Industrial park Tolal General Government 
Fire department Cemetel)' Dam aud reservoirs 
Tolal General Fixed Assets 

Sclxedule of Changes in General Fixed Assets - By Function and Activity For the Year Ended December 31, 1998 
Exhibit G-2 

General Fixed General Fixed Assets Assets January 1, December 31, 1998 Additipns _ Deductions _ 1998 
300,610 $ 228,511 291,241 42.325 441,272 1,303,959 
141,534 7,302 294.580 443 4~]6 

15,755 $ 212,266 11,798 
~1 5!A92_ol 331,320. 
1,099 
1.099 

1.333 $ 315,032 
303,039 42.325 532,773. 1,333 . 1,633,946 
141,534 8,401 294.580 444.515 

See accolnpanyiug notes Io combined finartcial statelnenls 40 



 
GENERAL LONG-TERM DEBT ACCOUNT GROUP Aeeounts for the general long-term liabilities of governmental units other than proprietary fund. 



TOWN OF PLAIN DEALING, LOUISIANA 

Amount available in Debt Sen,ice Fund 

General Long-Term Debt Group of Accounts Schedule of General Long-Temt Debt For the Year Ended December 31.1998 
General Balance Obligation December 31, Sewer Bonds 1997 Retired Operations 

ExhibilH-I 

Balance December 31 1998 
17,356 $ $ (17,218) $ 138 Amount 1o be provided for retirement of long-term debt (2.356) (15,000) 17 218 ( 138 ) Total available and to be provided 15,000 (15,000) 

General obligation debt payable $ 15 000 $ (15,000) $ 

Scc accoml)anying notes to combined financial stalements 4~ 



 
ADDITIONAL REPORT REQUIRED BY GO VERNMENT A UD1 TING STANDARDS 

~ Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government A udit#1g Standards 



SMITH PUGH RABINOW TZ L.L,P, CERTIFIED PUBLIC ACCOUNTANTS 610 MARSHALL S"REET SUITE BOO l SHREVEPORT, LOUISIANA ~ 7 401 HAMILTON ROAD SUITE 112 I BOSSIER CITY, LOUISIANA 7 [ ] 1 01-5332 , TELEPHONE 318 222 5701 o PAX 318 424 4736 ' TELEPHONE 318 742 4935 ~ FAX 318 742 4989 REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING 8TANDARDS 
The Honorable David Smilh, Mayor, and the members of tile Board of Aldermen of The Town of Plain Dealing, Louisiana We have audited the general purpose financial statements of the Town of Plain Dealing, Louisiana, as of and for tile year ended December 31, 1998, and have issued our report thereon dated February 12, 1999 which was qualified because insufficient audit evidence exists to support the Town of Plain Dealing's disclosures with respect to the year 2000 issue. Except as discussed in tile preceding sentence, we conducted our audit in accordance with generally accepted auditing standards and file standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Town of Plain Dealing, Louisiana's, general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the dclerlninalion of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance that are required to be reported under GovernmentA uditing Standards which are described ill tile accompanying schedule of findings as items 98-6, 98-7, 98-8, and 98-9. Internal Control Over Financial Renortin~ In planning and performing our audit, we considered tile Town of Plain Dealing, Louisiana's internal control over financial reporting in order In determine our auditing procedures for the purpose of expressing our opinion on tile general purpose financial statements and not In provide assurance on the internal control over financial reporting However, we noted certain mailers involving the internal control over financial reporting and its operation lhal we consider to be reportable conditions. Reportable conditions involve iuat{ers coming to otlr attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgement, could adversely affect the Town of Plain Dealing, Louisiana's ability to record, process, summarize and report financial data cousislcnl with thc assertions of inanagelnent in the general purpose financial statements. Reportable conditions are described ill the accompanying schedule of findings as items 98-1, 98-2, 98-3, 98-4, and 98-5. A malcrial weakness is a condition in which lhe design or operation of one of more of the internal control components does not reduce to a relatively low level tile risk that misstatements in amounts that would be nmlcrial in relation to tile general purpose financial slalements being audited may occur and not be detected within a timely period by employees in tile normal course of performing their assigned functions. Oar consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and. accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However. we believe none of the reportable conditions described above is a material weakness. This report is in'tended solely for tile information use of management and tile Board of Aldermen. However, this report is a matter of public record aud its distribution is not limited. 
February 12, 1999 
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AUDIT FINDINGS ~ Schedule of Audit Findings 
~ Corrective Action Plan ~ Summary of Schedule of Prior Audit Findings 



TOWN OF PLAIN DEALING, LOUISIANA SCHEDULE OF AUDIT FINDINGS December 31. 1998 
FINDINGS RELATED TO FINANCIAL STATEMENTS Findings Related to Internal Coutro Finding 9g-I: Condition." Tile Town does not currenlly have specific policies and procedures for controlling tile issuing of police tickets and collecting unpaid tickets. Multiple ticket books arc being used in no specific sequence. Recommendation: The Town should develop written documentation for policies and procedures for the issuing of police tickets and collections of unpaid tickets. Finding 98-2: Condition: The Town does not reimburse expenditures paid out of one fund for another fund timely ltec'ommendation: The Town should reconcile these expenditures monthly and reimburse those fuuds accordingly. Finding 98-3: Condition: Tile Town has not adequately accounted for customer deposits Recommendation: The Town should reconstruct tlleir records as far back as reasonably possible to determine the proper meter deposit liability, The Town should keep an updated list of all customer deposits. Finding 98-4: Condition: The Town has a Capital Projects Fund (Sewer Project 414) which was closed out severa years ago and has renmined on the books. The only activity is the accumulation of intcres income from a certificate of deposit. Reconnnendation: The Town should contact the proper grant agency for this project to eithcr get approval to spend tile remaining monies for similar expenditures as the original grant or return the lnoney to the grant agency. Finding 98-5: Conchtion: Tile Town Council approved tile increased of sewer rates during their May 12, 1998, regular meeting without mention of the date the new rates were in effect. During our audit and in testing a random sample of custorocr sewer billings in July, we noled that the old sewer rate was still being used. l~econlmendation: Tile Towu should determine tile effective dale of the sewer rate changc and researcl customer accounts to determine if they were properly billed 
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Findings Related to Compliance Finding 98~, 

TOWN OF PLAIN DEALING, LOUISIANA SCHEDULE OF AUDIT FINDINGS December 31. 1998 
Louisiana RS. 24:515 requires that the Toval maintain records of all laud, buildings, improvements other than buildings, equipment, and any other general fixed assets which were purchased or otherwise acquired, and for which such entity is accountable. Condition: Tile Town has not adequately complied with this statute Recommendation: The Town ]leeds to maintain adequate records of these assets. Tile records should include information as to tile date of purchase of such property or equipment, the initial cost, the disposition, the purpose of such disposition, and the recipient of the property or equipment disposed if. When determining the exact cost, exact selling price, or any other relevant information of property or equipment obtained prior to January 1, 1980, tile Town may provide estimates of the information. Finding 98 7 Criteria Louisiana R.S. 39:1304 states that in the budget preparation, tile budget document should set forth the proposed financial plan for fl~e general fund and each special revenue fund and should include tile following: (1) A budget message signed by the budget preparer (2) A statement for tile general fund and each special revenue fund showing the estimated fund balances at tile beginning of the year, estimates of all receipts and revenues to be received; revenues itemized by source; recommended expenditures itemized by agency, department, function, and charter; other financing sources and uses by source and use; and the estimated fired balance at the end oftbe fiscal year. ('ondition: The Town has not adequately complied with this statute Recommendation: The Town should revise their budget preparations to comply completely with tiffs statute Finding 98-8 Louisiana Constitution Article 7, Section 14, prohibits the filnds, credit, property, or things of value of any political subdivision to be loaned to any person, association, or corporation, public or private. Condition: Tile accounts receivable ofthe Town of Plain Dealing, Louisiana, lists customers with pas! due accounts greater than ninety (90) days old for whom utility services are ongoing In essence, continuing to provide utility sep,,iccs to past due accounts results in a loan to the custonlers. The Town should abide by their current Ordinance Number 2 of 1998 where tile Town has given the Utilities Superintendent specific instruction to disconnect sereice to customers who have not paid their bill on or before the 25e' of the same month. Tbe Town also should determine if this Ordinance conforms to the legal requirements of Louisiana Constitution Arlicle 7. Section 14. 
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TOWN OF PLAIN DEALING, LOUISIANA SCHEDULE OF AUDIT FINDINGS December 31, 1998 
Findinas Related to Comnliance (continued Finding 98-9 
Condition: The Town has omitted tile resolution from their minutes to levy the assessed valuation of all property subject to ad valorem taxation for the year 1998. The Town also omitted to declare in their minutes two emergency water system repairs by Hamblin Well Services, Inc. Recommendation: The Town should amend their minutes to include these items thai ',',,ere previously omilled. 
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OFFIOIALS [)AVID SMITH, ~̂'~oa JOY PIKE. CLERK 

TOWN OF PLAIN DEALING *Only TOWn in the Worm With Golden Rule Name* P.O.Box 426 PLAIN DEALING, LOUISIANA 71064 318-326-4234 COI~CTIVE ACTION PLAN BILLY "[. WEEKS. ŴTEa SUPT. April 26. 1999 ,JAMES D. SOUTHERLAND. ,',T~ORNEY RICHARD STANFORD. MAR~L "tERRY SULLIVAN, Free C~EF Mr. Daniel O. Kyle, CPA 1.eg;slative Auditor, Slate of Louisiana P. O. Box 9,1397 Baton I~.ouge, LA 70804-9397 Dear Mr. Kyle 

COUNCILMEN PATRICKL. BOGGS THOMASA. BOGGS LUTHER C. HIGHTOWER DAVID K ANDERSON JOE D, ARNOLD 

Thc 'l'o~sn of Plain Dealing, Louisiana, respectfidly submits tile following corrective action plan for tile year ended December 31, 1998, for the Schedule of Findings. Tile findings are mtmbcred consistently ',~ith tile Dulubers assigned ill tile schedule. FINDINGS RELAI"ED TO FINANCIAL STATEMENTS ]~'iudi~s Related to lnlenl;fl Control fji]Ldkt~pS':l_- leucomnte/~dation: Tile Town should develop writlen dOculnelllatiOll for policies and procedurcs for the issaiug of police tickets and collections of unpaid tickets. Actmn 7hken: The "lbwn will establish a written policy providb~g procedures for tile issuing of police tickets and collections of unpaid tickets. The To~n will order new licker books and void all rcmaiB.ing unused tickets in the old books. The Towu will also issue bench warrants for defeudalllS noI appearing oil flleir court dale. Eindi]~ '2_8_-?5 I~ec, mtmendatilm. The Town should lecol;cdc expenditures paid ou leimburse those funds ;~,ceordingl3 on a montllly basis. [(';1011 ~ok(?tl: "['lid TOWll is Ctlrrellll.~ cxploriug "o,a)s to consolidale aud slrualuliue variORS flllid~ |'his should dcelease Ihe llced to tEansfer fuuds betv,'ecu Ihe dilTerent accounts of the Tov, u. 
]~c(om/ttelldalio/l. The WovJll should TCCOIISUUCl |heir records as far back as ieasollab]e possible to determine Ille proper muter deposit liabilib. The To~u should keep all updated list of all customer deposils Ic:l~,t~ "l?,kmt The Town luls purchased ucw CoulpRlClS aud is ill tile process of updating the v, atel S}StCRI t~il!illg SOil%ale Wc are anticipating dull this uew software will cRable us to track meier deposits alLd ha,.~ an [ipdaled listing of Ihe llleler deposil accouuls. 
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Mr. Daniel G. Kyle, CPA April 26, 1999 Page 2 
Finding 98-.4: Recomnlendation: The Town should contact lhe proper grant agency for flits project (Sewer Project 414) to either got approval to spend the remaining inonies for similar expenditures as file original gFaul or rolnm the lnouey to the granl agency. Action 7~ken: The Town is iu tile process of determining tile source of tile Sewer Project 414 fimds to detenuine die disposition of those fuuds. F'indinK98-5: l~econlmendation: The Town should determine tile effective date of tile sewer rate change and research customer accounls to determine if they were properly billed. Action Tal,'en: The sewer rate increase was approved al tile May 12, 1998, council mcctiug and was to lake effect 30 days after approval. Readings are usually done about the 15U~ of rite monlb and so it is possible that is could take up to 2 billing cycles to show up on the water bills (August bills for July usage). Findiues Related Io Comoliauce Finding 98~5. Recommendation: Tile Town needs to nlainlain adequate genecal fixed asset records. Action 7a,~'en: All deparlmenls have done a physical inventory of their equipment. The Town will assigu a value to all land, buildings, and o|her ilnprovelnents owed by the Town. Finding 98-7: Recommendation: Tile Town should revise their budget preparations to comply completely w this statule (R.S. 39:1304). 4ctiou Taken: Tile Town will amend lhe 1999 budget to comply with tiffs statute and will follow tlfis slatutc in preparing filture budgets. 
Recommendation: The Town should abide by their cunenl Ordinance Number 2 of 1998 where tile 'lown Ires given tile Utilities Supefinlendent specific inslnlction to disconnect service to cuslomers ~ho have nol paid their bill on or before the 25t~' of the same month. Action Taken.' 1 spoke with Ihe Utilities Superintendent, Billy Weeks, and remiuded him of tim Ordinance. The Superintendent will comply with Ibis Ordinance. 
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Mr. Dauiel G. Kyle, CPA April 26, 1999 Page 3 
Finding 98-9: Recommendation: The Town should amend their nfinutes lo include those ilems (ad valorem tz~x resolution and emergency declarations) previously omitted. Action 7alwn: At the May 1999 council meeting, prior minutes ",viii be amended to include the ad valorem lax resohllion and emerge|icy well repair declarations. 
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TOWN OF PLAIN DEALING, LOUISIANA SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS December 31, 1998 
PRIOR AUDIT FINDINGS RELATED TO FINANCIAL STATEMENTS REPORTED IN A SEPARATE LE'ITER TO MANAGEMENT 
FindingS21 ." Condition: Tile Town does not maintain adequate general fixed assets records. Recommendation 
Currenl SIOlltS 

The Town officials should identify and inventory all general fund assets and make acceptable estimates of the acquisition costs. A list of general fund fixed assets has been started by tile Town staff, but it is not complete. A ~imilar finding for the year ended December 31, 1998, is noted on the Schednlc of Findings under finding 98-6. Finding 2 : Condition: "File Towu does not have current written manuals for accounting policies and procedures 
Recommendation: 'File Town should develop wriIten documentation for accounting policies and procedures 
Findin,q 3 : 
l~ecommendation 

Findinl~ 4 - 
Recommendation 

Duties of each employee were documented. No similar audil findings were noted in the audit for lbe year ended December 31, 1998. 
Tile Town does not have currenl procedures for handling police tickets. Tile Town should develop written docmnentation for policies and procedures for police lickcts such as the numerical control of tickets issued and formal procedures for the collection of unpaid tickets. 

There were several expenditures without purchase orders. Tile Town should enforce tile requirement for and proper approval of purchase orders for non-recurring expenditures. The recommendalion has been followed. No similar findings were noted during tile audit for thc year ended December 31, 1998. 
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TOWN OF PLAIN DEALING, LOUISIANA SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS December 31, 1998 
PRIOR AUDIT FINDINGS RELATED TO FINANCIAL STATEMENTS REPORTED IN A SEPARATE LETTER TO MANAGEIvlENT fCONTINUED 
Finding 5 : Condition: The Town did not reimburse expenditures paid onl of one fund for another fund limely Recommendation 
Current status 
F_F_inding 6 : 
)~ecommendation 
Current slatus 
Finding 7 " Condition 

The Town should reconcile theses expenditures monthly and reimburse these funds accordingly. A similar audit finding for tile year ended December 31, 1998, is noted on the Schedule of Findings under Finding 98-2. 
Tile accountability of customer deposits was not done properly 
A similar audit finding for the year ended December 31, 1998, is noted on file Schedule of Findings under Finding 98-3. 
Tile remaining amount in lhc General Obligation Bond account after tile bonds were paid off in March, 1998, represents interest accumulated over lhe years. Recommendation: 'File Town should use tile remaining funds for the same purpose as tile bonds 

Finding 8 : 
Recommendation 

Tile Town would retain interest accumulated over tile years froln initial grant mouey deposits after the grant principal was expended. The "fown should contact those grant agencies to either get approval to spend lhe remaining mouies for similar expenditures as tile original granl or return tile money to the gram agency. 
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TOWN OF PLAIN DEALING, LOUISIANA SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS December 31, 1998 
PRIOR AUDIT FINI)INGS RELATED TO FINANCIAL STATEMENTS REPORTED IN A SEPARATE LETTER TO MANAGEMENT (CONTINUED 
Findin2:~ Condition 
Reconmtendation 
Current SltllRs 

Within tile prior year audit findings for tile year ended December 31,1997, the Town has not changed how the budget is prepared. The Town should revise their budget preparation process to betler estimate the subsequent year's revenues and expenditures. A similar audit finding for the year ended December 31,1998, is noted on the Schedule of Findings under finding 98-7. 
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