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WILLIAM D. EDWARDS Certified Public Accountant A Professional Accounting Corporation Member: AICPA / Society of LCPA'S 
INDEPENDENT AUDITORS' REPORT To the Honorable Mayor Harris and Board of Aldermen Town of Richwood, Louisiana 1 have audited file accompanying general purpose financial statements of Town of Richwood, Louisimla, as of and for the year ended June 30, 1998, as listed in the table ofcontems. These general purpose financial statements are the responsibility of Town ofRichwood, Louisiana's management. My responsibility is to express an opinion on these general purpose financial statements based on nay audit. Except as discussed in the following paragraph, 1 conducted my audit in accordance with generally accepted auditing standards. Those standards require that 1 plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are fiee of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. I believe that nay audit provides a reasonable basis for my opinion. I was unable to obtain sufficient cost data on the sewer lines in the Proprietary Fund, nor the cost data on most of the assets in the Fixed Asset Account Group, nor was 1 able to satisfy myself as to those costs by other auditing procedures. In nay opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary had I been able to obtain sufficient cost data, or had I been able to satisfy myself as to those financial activities by other auditing procedures, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of Town of Richwood, Louisiana, as of June 30, 1998, and the results of its operations and cash flows of its proprietary fund types and nonexpendable trust funds for the year then etaded in conformity with generally accepted accounting principles. 

Ruston, Louisiana December 16, 199g 
105 Reynolds Drive ~ Suite A Ruston, Louisiana 71270 318 261~2196 ~ FAX: 318-251-0410 2013 Antares Drive Bastrop, I ouisiana 71220 318 281 3814 - FAX: 318 281-3814 



 

TOWN OF RICHWOOD, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS June 30, 1998 

Cash and Cash Equivalents 
Receivables Due fiom Other - Governmental Units 
lnterfund Receivables Property & Equipment (Net Accumulated Depreciation) 

GOVERNMENTAL FUND TYPES 

See accompanying notes and accountants' report. 

General $ 3,600 2,223 
13,225 
4,380 

Special Revenue Funds 
32,559 1,360 
500 

$ 23,428 $ 34,419 
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TOWN OF RICHWOOD, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS June 30, 1998 
ACCOUNT GROUPS Proprietary Fixed Assets Total Fund _. Group (Memo Only) 164 $ $ 

7,747 

754,847 99,430 

36,323 
11,330 
13,225 4,880 
854,277 

$ 762,758 $ 99,430 $ 920,035 

See accompanying notes and accountants' report 



 

TOWN OF R1CHWOOD, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS June 30, 1998 

L1ABI L1TI ES Accounts Payable and Accrued Expenses 
Payroll Tax 1Aability Garnislmmnt Payable 
lnlerfund Payables Employee 1 ,oans 
Advance Funds Total Liabilities FUND EQUITY Contributed Capital-Grants Retaincd Earnings [;ulld Balance - Unreserved 
oral Equity TO'I'AL LIABI1ATIES AND FUNI) EQUITY 

GOVERNMENTAL FUND TYPES 

See accompanying notes and accountants' report 

General Special Reveque Funds 
$ 147,017 $ 39,235 
18,065 618 
500 4,380 

166,200 43,615 

(142,772) (9,196) (142,772) (9,196) 
$ 23,428 ~~=~ =:=:=~~= $ 34,419 
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TOWN OF RICHWOOD, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS June 30, 1998 

Proprietary Fund 
241,889 

241,889 
1,207,755 (686,886) 
520,869 

$ 762,759 

Fixed Assets 

99,430 
99,430 

Total (Memo Only)__ 
$ 428,141 18,065 
618 
4,880 

451,704 
1,207,755 (686,886) 99,430 (151,968) 468,331 

99,430 $ 920,035 

See accompanying notes and accountants' report 5 



 

TOWN OF RICHWOOD, LOUISIANA STATEMENT OF REVENUE, EXPENDITURES, AND CIIANGES IN FUND BALANCES ALL GOVERNMENTAL FUND TYPES YEAR ENDED JUNE 30, 1998 
REVENUE Ad Valorem Taxes Garbage Fees Franchise Fees Tobacco Taxes Beer Taxes Licenses and Fees Sales Tax Video Poker JTPA Grant CopfasI Grant Traffic Fines and Fees Other Revenue Total Revenue 

I~XPENDITURES General Government Public Safety - Police 
Total Expenses EXCESS (DElqC1ENCY) OF REVENUE OVP2R EXPENDITURES TII.ANSFER FROM PROPRIETARY FUND I'rior Period Adjustment UND BAI.ANCES, BEGINNING UND BALANCES, ENDING 

General Fund 8,541 39,800 tl,662 5,689 12,285 31,988 132,507 19,268 13,653 20,730 13,321 6,665 
316,109 
236,732 172,415 
409,147 
(93,038) 72,291 183,816 (305,841) (142,772~ 



 
TOWN OF RICHWOOD, LOUISIANA GENERAL FUND STATEMENT OF REVENUE, EXPENDITURES, AND CItANGES IN FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30, 1998 

REVENUE Ad Valorem Taxes Occupational Licenses Franchise Fees Tobacco Taxes Beer Taxes Garbage Collection Sales Tax Miscellaneous Video Poker Court System Granls 
Total Revenue EXI~END1TURES General Government Public Safety Police Recreation Dcpl 

Actual $10,000 18,770 30,000 9,000 9,000 50,000 145,000 15,000 50,000 50,000 -0- 
386,770 
371,500 175,270 15,000 

$ 8,541 31,988 11,662 5,689 12,285 39,800 132,507 6,665 19,268 13,321 34,383 
316,109 
236,732 172,415 -0- 

Variance Favorable (Unfavorable) $ (1,459) 13,218 (18,338) (3,311) 3,285 (10,200) (12,493) (8,335) (30,732) (36,679) 34,383 (70,661) 
(134,768) (2,855) (15,000) 

Total Expenditures 561,770 409,147 (152,623) EXCESS (DEFICIENCY) OF REVENUE OVER EX PENDIJ'UI~ES (175,000) (93,038) 81,962 
Operating Transfer - Sewer Fund (175,000) Prior Period Adjustmem 72,291 183,816 (102,709) 183,816 UND BALANCE, BEGINNING (179,374) (305,841) (126,467) 7UND BALANCE, ENDING 



 
TOWN OF RICHWOOD, LOUISIANA COMBINED STATEMENT OF REVENUE, EXPENSES, AND CIIANGES IN RETAINED EARNINGS PROPRIETARY FUND TYPES YEAR ENDED JUNE 30, 1998 

OPERATING I/JEVEN UE Sewer Charges 
Total Operating Revenue OPERATING EXPENSES Billing and Collection Utilities Depreciation Total Operating Expenses 
INCOME (LOSS) FROM OPF~I(AT1ONS Operating Transfer - General Prior Period Adjustment RETAINED EARNINGS, (1)EFIC1T) BEGINNING 
RETAINEI) EARNINGS, (DElqCIT) ENDING 

Utility Enterprise Fund $ 92,173 92,173 
16,115 58,073 30,194 104,382 
(12,209) (72,291) (183,816) (418,570) 
$ (686,886) 



 
TOWN OF RICItWOOD, LOUISIANA COMBINED STATEMENT OF CASIt FLOWS PROPRIETARY FUND TYPES YEAR ENDED JUNE 30, 1998 INCREASE (DECREASE) IN CASI1 AND CASH EQUIVALENTS CASH FLOWS FROM OPERATING ACTIVITIES Income From Operations Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities: Depreciation (Increase) Decrease ill Accounts Receivable lucrease (Decrease) ill Accounts Payable - Operations 

Net Cash Provided by Operating Activities 
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES Transfer to General Fund Decrease in Payable to General Fund 

$ (12,209) 

CASH FLOWS FI/.OM CAPITAl. AND RELATED FINANCING ACTIVITIES Decrease in Retained Earnings Prior Period Adjustment CASH FLOWS FROM INVESTING ACTIVITIES: 
Net Decrease in Cash and Equivalents CASH AND CASIt EQIJIVALENTS, CASH AND CASIt EQU1VA1,ENTS, 

30,194 496 245,277 
263,758 
(80,226) 7,935 (72,291) 
083,886) 
(284) BEGINNING OF YEAR 448 END OF YEAR $ 164 Schedule of Non-Cash hwestinm Caoital and Financin~ Activities There were no non-cash, investing, capital and financing activities for the year ended June 30, 1998. Cash expended - Interest Cash expended - Taxes -0- -0- 



INTRODUC330N 

TOWN OF R1CHWOOD RICHWOOD, LOUISIANA 
Notes to tile Financial Statements As of and for tile Year Ended June 30, 1998 

Tile Town of Richwood, Louisiana is located ill the southern portion of Ouachita Parish in northeast Louisiana. The Town was incorporated December 31, 1974 under the provisions of Louisiana Revised Statutes 33:52. The Town operated under a form of government consisting of an elected mayor and a Board of Alder persons, which has five elected members. The Town provides garbage collection, street maintenaace, drainage maintenance, and other health and welfare services, in addition to the administrative services provided to its residents. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES A. BASIS OF PRESENTATION 
Tile accompanying financial statements of the Town of Richwood have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard - setting body for establishing governmental accounting and financial reporting principles. 
B. II.FJ~ORTING ENTITY 
As the nmnicipal governing authority, for reporting purposes, tile Town of Richwood is considered a separate financial reporting entity. The financial reporling entity consists of(a) the primary government (municipality), (b) organizations for which the primary government is financial accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 cstablished criteria for determining which component units should be considered part of the Town of Richwood for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria include: 
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TOWN OF RICHWOOD R1CIIWOOD, LOUISIANA 
Notes to the Financial Statemeuts As of and for the Year Ended June 30, 1998 (continued) 

B. REIJORTING ENTITY (continued) 1. Appointing a voting majority of an organization's governing body, and a. The ability of the municipality to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the municipality. 2. Organizations for which the municipality does not appoint a voting majority but are fiscally dependent of the municipality. 
3. Organizations for which the reporting entity financial statements would be misleading if data of the organization were not included because of the nature or significance of the relationship. As required by generally accepted accounting principles, these financial statements present the Town of Richwood (the primary government). The Town of Richwood has no component units. 
Considered in the determination of component units of the reporting entity were the Ouachita Parish police Jury, Sheriff, Clerk of Court, Assessor, and School Board and the District Attorney and Judges for Ouachita Parish. It was detcrlnined that these governmental entities are not component units of the Town of Richwood reporting enlity because they have separately elected governing bodies, are legally separate, and are fiscally independent of the Town of Richwood. C. FUNI) ACCOUNTING 
The Town of Richwood uses funds and an account group to report on its financial position and the results of its operations. Fund accountilag is designed to demonstrate legal compliance and |o aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable financial resources. 



 
TOWN OF RICHWOOD RICIIWOOD, LOUISIANA 
Notes to tile Financial Statements As of and for tile Year Ended June 30, 1998 (contimled) C FUND ACCOUNTING (continuEd) Funds of the Town of Richwood are classified in to one category: governmental. This category is divided into two fund types. A description of this fund classification and the two fund types follows: GovernmEntal l~'unds GovernmEntal funds account for all or most of the Town of Richwood's general activities, including the collection and disbursement of specific or legally restricted monies, and acquisition or construction of general fixed assets. Governmental funds include: 

1. General Fund -- the general operating fund of the Town of Richwood and accounts for all financial resources, except those required to be accounted for in other funds. 
2. Special revenue funds -- account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. 
D. BASIS OF ACCOUNTING The accounting and financial treatment applied to a fired is dEternfined by its measurement focus. All govermnental funds are accounted for using a current financial resources measuremenl focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. OpErating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental funds. The governmental funds use the following practices in recording revenues and expenditures: RevEnuEs 
l'roperty taxes become measurable when a property tax assEssmEnt is made. The taxes are used to finance the budget of a particular period. Therefore, the revenue produced taxes is recognized in the fiscal period for which it was levied, provided it is available. "Available" means (1) then due, or (2) past due and receivable within current period, or (3) expected to be collected within 60 days and used to pay liabilities of the current period. 
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TOWN OF RICItWOOD RICIiWOOD, LOUISIANA 
Notes to tile Financial Slatements As of and for tile Year Ended June 30, 1998 (continued) D. BASICS OI7 ACCOUNTING (continued) Sales tax are collected by the sales tax collection agency and remitted to the Town. Therefore, amounts remitted during the current period and amounts collected by the governmental agency during the current period and remitted witbin 60 days to the Town of Richwood, are recognized as revenue. 

l.iccnses and permits are recognized as revenue in the period received, but not before the benefit period, ltowever, for the year ended June 30, 1998, amounts were also recognized as revenue if they were available witbin 60 days (based on actual collections). Since licenses and permits were not "billed" on a timely basis, this accrual recognizes revenue to finance the budget for that period. Expenditures 
Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Exception lo this general rule: accumulated unpaid vacation, sick pay and other employee amounts which are not accrued. Other Financing Sources (Uses) Transfers between funds lhat are not expected to be repaid are accounted for as other financing sources (uses). Deferred Revenues The Town of Richwood reports deferred revenues on its combined balance sheet. Deferred revenues arise when resources are received by the Town of Richwood before it bas a legal claim to them, as when grant monies are received prior to the incurrence of qualifying expenditures. In subsequent periods, when the q'owl~ of Riebwood has a legal claim to the resources, the liability for deferred revenue is removed fiom the combined balance sheet and the revenue is recognized. 
l'he Town of Richwood uses the following budget practices 



 
TOWN OF R1CHWOOD RICItWOOD, LOUISIANA Notes to the Financial Statements As of and for tile Year Ended June 30, 1998 (continued) 

E. BUDGETS (continued) The Town of Richwood adopts budgets annually. The minutes did not reflect a budget hearing however, budget adjustment was made during the meeting of June 21, 1996. Budgets were prepared on tile cash basis of accounting Formal budgetary integration is employed as a management control device. The mayor is authorized to transfer budget line item amounts; however, any revisions that would alter the total appropriations must be approved by the Board of Aldermen. At year end, all appropriations lapse. 
F. ENCUMBRANCES Encumbrance accounting, under which purchase orders, contracts and other commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the Town of Richwood. G. CASII AND CASlt EQUIVALENTS 
Under state law, tire "/'own of Richwood may deposit funds in demand deposits, interest- bearing demand deposits, money market accounts, or lime deposits with slate banks organized under Louisiana law and national banks having their principal offices in Louisiana. H. FIXED ASSETS 

1. SALES TAXES The Town was authorized in 1986 to levy a 2% sales and use tax for the purpose of providing funds for any lawful corporate purpose. 
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TOWN OF R1CHWOOD R1CIIWOOD, LOUISIANA 
Noles to lhe Financial Siatemcnts As of and for the Year Ended June 30, 1998 (continued) 

J. TOTAL COLUMNS OF COMBINED STATEMENTS 
Total columns oil tile combined statements are captioned "Memorandum Only" to indicate that they arc presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position ill conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not made in the aggregation of this data. 

2. FUND DEFICITS Fhe following fund had a deficit in unreserved fund balance at June 30, 1998 

3. LEVIEI) TAXES 

Fund General Fund 
Proprietary Fund 

Deficit Amount $ (142,772) $ 590,869 
Property taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the Town in August or September and actually billed to the taxpayer in October ol November. Billed taxes become delinquen! on January 1 of the following year. Revenues t"ol property taxes are budgeted in the year billed The Town bills and collects its own property laxes using assessed values determined by the tax assessor of Ouachita Parish. For the year ended June 30, 1998, taxes of 5.38 mills were levied on property assessed valuation totaling $1,545,209 and were dedicated to gcnerat corporate purpose. 
l'axes levied amounted 1o $ 8,313 for tile year ended June 30, 1998 



 
TOWN OF R1CItWOOD I~HCHWOOD, LOUISIANA 
Notes to the Financial Statements As of and for tile Year Ended June 30, 1998 (continucd) 

4. CASH AND CASH EQUIVALENTS At June 30, 1998, tile Town of Richwood has cash and cash equivalents (book balances) totaling $36,323 as follows: 
Special General Revenue Proprietary Fund Fund Fund 

Total Book Balance Bank Balance Demand Deposits, Non- ]nterest Bearing $ 3,600 $ 32,559 $ 164 $ 36,323 $ 44,520 Total Cash and Cash Equivalents $ 3,600 $ 32,559 $ 164 $ 36,323 $ 44,520 
These deposits are stated at cost, which approximates market. Under state law, these deposits (or tile resulting bank balances) nmst be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities arc held ill the name of the pledging fiscal agent bank ill a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1998, the Town of Richwood has $44,520 in deposits (collected bank balances). These deposits are secured from risk by $ 44,520 of fedeial deposit insurauce. 



 
TOWN OF R1CItWOOD RICHWOOD, LOUISIANA Notes to the Financial Statements As of and for the Year Ended June 30, 1998 (continued) 

5. RECEIVABLES AND DUE FROM OTHER GOVERNMENT UNITS The receivables of $ 9,970 at June 30, 1998, and due from other government units of $14,585, are as follow: 

Taxes 
Sales and use Other - Governmental Accounts and Franchise 
Tota 

Special General Revenue Proprietary Fund Fund Fund Total 
$ 13,225 $ 
2,223 1,360 

$ 13,225 1,360 7,747 9,970 
$ 15,448 $ 1,360 $ 7,747 $ 24,555 

6. PROI)I~RTY AND EQUIPMENT General 1,und A summary of the general fixed asset account group consist of the following 
Balance Balance 6/30/97 Additions Disposals 6/30/98 

Land $ Building Equipment Vehicle "l'oial 
5,000 $ $ 5,000 0,700 8,730 

$ 5,000 5,000 50,700 38,730 $ 99,430 $ $ $ 99,430 



 
TOWN OF R1CItWOOD RICHWOOD, LOUISIANA 
Notes to tile Financial Statements As of and for tile Year Ended June 30, 1998 (continued) 

6. PROPI2I~,TY AND EQUIPMENT (continued) Proprietary Fund A summary of the property and equipment in the Proprietary Fund at June 30, 1998 consists of the following: 
Balance Balance 6/30/97 Additions Disposals 6/30/98 Scwer Lines System $1,207,755 1,207,755 Total $ 1,207,755 $ -0- $ -0- $1,207,755 Less Accunmlated Depreciation (422,714) (30,194) (452,908) Net Property and Equipment $ 785,041 $ (30,194) $ -0- $ 754,847 This fired resulted fiom a prior period adjustment, as noted in Nole 9 7. PENSION AND I~.E'I'IREMENT PLANS 

The Town of Richwood does not participate in any pensions or ~etiremcnt plans 8. I,EASES 
Old l~,ichwood 1 ligh School Building was leased by the Ouachita Parish School Board to the Town of Richwood al a cost of (1) one cent per year for (99) ninety-nine years. This property is not reflected in General Fixed Assets Account Group. 



 
TOWN OF RICI1WOOD R1CHWOOD, LOUISIANA 
Notes to tile Financial Statements As of and for the Year Ended June 30, 1998 (continued) 

9. 1NTERFUND ASSETS / LIABILITIES 
Receivable Fund General Fund Special Revenue 

10. LITIGATION AND CLA1MS 

Payable Fund Special Revenue General Fund Amount $ 4,380 500 $ 4,880 
Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies, principally the federal government. Ally disallowed claims, including amounts already collected, may constitute a liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot be determined at this time although the government expects such amounts, ifany, to be immaterial. 
l'he Town of Richwood is not involved in any litigation at June 30, 1998 11. OFF - TRACK BETTING PARLOR 
On Saturday, J anumy 19, 1991, the Town ofRiehwood's citizens voled to approve an ordinance to allow offtrack betting within the Town ofRichwood. A tax of 2 percent of gross receipts will be levied against all such activities. The tax revenue will be divided equally between the Town of Richwood and tile Ouachita Parish Police Jury. During the year ended June 30, 1998, the Town of Richwood broke offnegotiating for offtraek betting 12. Prior Period Adjustments The General Fund has been restated resulting in an increase of $ 241,889 of tim begimfing fund balance. The adjustments were the result of recognizing that a certain accounts payable was actually related Io the proprielaJT fund. These payables were recorded as follows: Reported June 30, 1997 Fund Balance Currenl Year $183,816 58.073 ncrcase in General Fund Balance $ 241,889 
The Proprietary Fund was restated at June 30, 1998 based on the transfer of payables valued at $ 241,889, fi-om the General Fund, as noted above. 



 
TOWN OF RICIIWOOD R1CHWOOD, LOUISIANA Notes to tile Financial Statements As of and for tile Year Elided June 30, 1998 (continued) 

Reported at June 30, 1997 in General Fund $183,816 Current Accounts Payable 58,073 Restated at June 30, 1998 $ 241,889 
13. MAYOR AND BOARD MEMBERS PER DIEM AND SALARY NAME 

Ed ttarris Lavern Hester Steve Hunter Leo Kelly Linda Clark Jimmie Smilh 

AMOUNT 
$ 24,000 2,000 2,050 2,100 2,150 2,265 
$ 34,565 



 
TOWN OF R1CHWOOD R1CHWOOD, LOUISIANA SPECIAL REVENUE FUNDS COMBINED BALANCE SltEET JUNE 30, 1998 

Small Cities Summer Health & Safety Lunch Rehabilitation Program Program ASSETS Cash and cash equivalents $ 1,797 Accounts receivable 1,360 Due from other funds 

Art Fund Total 
$ 30,466 $ 296 500 

32,559 1,360 500 TOTAL ASSETS $ 3,157 $ 30,966 296 34,419 
[,lABILITIES AND FUND EQUITY Liabilities: Accounts payable Due to Other Funds 2,601 36,634 4,380 

$ 39,235 4,380 
Total Liabilities $ 6,981 $ 36,634 -0- 43,615 
und Equity - fund balances Unreserved - undesignated (3,824) (5,668) 296 (9,196) 
TOTAL LIABILITIES AND FUND EQUITY 3,157 30,966 296 34,419 
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TOWN OF RICHWOOD R1CItWOOD, LOUISIANA SPECIAL REVENUE FUNDS COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES JUNE 30, 1998 
Sunlll|er Ltmch l)Fosrfllll 

Small Cities 1 lenlth & Safety Rehabilitation Program Art Fun__~d RI ~.VI ~.N't JJ~.S Inlcrgovcllllnelflal lCVCllUCS - Fcdelal funds - Federal grants $ 77,262 $ 114,786 $ 3,166 $ 195,214 Total Revenues ~.X l )ENI)rI'UI(I,;S lealth and Welfare: Adminishalion Aulo Expense Salaries Payroll Tax i,;xf, ense Rent and Utilities Produce and Food Janitolial and Cleaning P.chafiilitation Supplies Miscellaneous Total l'.'xpenditurc 

417 784 33,123 2,502 10,802 32,416 817 
81.086 

14.786 
15,323 1.489 
03.627 
20.454 

3.166 
33 ,884 144 
53"t 272 

95,21d 
15,740 817 36,496 2,646 10,802 32,416 817 03,627 537 512 2.870 204.410 ';XCESS (deficiency) OF REVENUI';S (3,824) (5,668) 296 (9,196) OVEI( I r, Xl~l '~NI )H'URF.S OTI II';l( FINANCING SOURCES (Uses) Transfers in (out) Total other financing sot, cos (uses) 

-0- -0- -0- -0- -0- -0- ~XCESS (deficiency) OF RI';VI'iNUES AND OTI IF, l( SOURCES OVER F, XI~ENI)ITURI'~S AND OTI 11 ",R USES (3,824) (5,668) 296 (9,196) UND IIA1 .ANCES (deficit) AT I~EGINNING Ol" YEAR 
FUNI) IIAI,ANCI';S (deficit) AT F, NI) OF YEAR 

-0- -0- -fi- 
(3,824) (5,668) 296 (9,196) 



 
WILLIAM D. EDWARDS Certified Public Accountant A Professional Accounting Corporation Member: A1CPA / Society of LCPA'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOI,'EI~MENTAUDITING STANDARDS 

To the lloard of Aldcmml Richwood, Louisiana 
I have audited the general purl~se financial statements of Toval of Richwood, Louisimla, as of and for tile year ended June 30 1998, mid have issued my ieport theleon dated l)ecember 16, 1998. ] conducted my audit in accordance with generally accepted auditing slandards and the sOu|datds applicable to financial audits contained in Govenmtent Auditing standards, issued by tim Comptroller General of the United States. Colnpliauce As pat1 of obtaining reasonable assulance abou( whether "Jbval ofRichwood, Louisiana's genelal puipose financial statements are free of material misstatement, 2 performed tests of its compliance with certain provisions of laws, regulations, contracts aud grants, noncompliance with which could have a direct and Inaterial effect on the detem/ination of finmlcial statement amounts. Ilowever, providing an opinion on compliance with those provisions was not ml objective of my audit and, accoidingly, I do not express such an opinion. The lesulls ofmy tests disclosed instances of noncompliance that are required to be retx3rted uader Government Auditing Standards which are desc,ibed in tbe accompalwing schedule of findings and questioned costs as items I 3. I also noted cellain imnmlelia2 instanccs of noncompliance that 1 have reported to management of Towal of E.ichwood, Louisiana, in a separate letter daled l)eccmber 16, 2998. iernal Conffol Ovei Financial l(cl)oltmR Ill plamling and lzcrforlning my audit, 1 cousidcicd qbxvll of Richwood, Louisiana's internal control over financial repoitin# in order to detcnuinc my auditing procedures foI the paq;ose of expressing my opinion on the general ptulx)Se financial statements and not to provide assurance on tile intcnlal control over filmncial reporiiug. However, I noted certain mattels involving fire internal control over financial reporting and its OFclation that I consider to be reportable conditions. P.el3oltable conditions illvolve matters coming to nay attention relating to significant deficiencies in file design or operation of file internal control over financial reporting that, in our judgment, could adversely affect "l'oval of Richwood, Louisiaua's ability to lecord, process, sulnlnariT.e and repolt I]nancial daffl consistent with tile assertions oflnauagenlent in the gellelal purpose filmncial sta2cments, l~.eporlable conditions arc described in the accompanying schedule of findings mid questioned costs as items 4-6. A material weakaless is a condition in ",vhich tile design or operation of one or more of the internal control COmlX3neuts does not reduce 1o a relatively low level the risk that misstatements iu amounts that would be material in relation to the general purpose financial statelnents being audited may occur and not be detected within a timely period by employees in the normal cotH se of performing their assigned functions. My considelalion of file intenml control over finmlcial reporting would not neccs~qrily disclose all matters in tim internal control that might be reportable conditions and, accordingly, would not necess~trily disclose all reportable conditions that aie also consideled to be material wea~lesses. However, 1 believe none of the reporlable conditions described above is a material weakness I also noted other matters involving the hdemal control over fiuancial reporting that we have repealed to managemenl of Town of Richwood, Louisiana, in a separate letter date l)ecember 16, 1998 "lllis retx)rt is intended for tim info, marion of the audit committee, mmmgement, mid federal awarding agencies and pass- through entities, llowever, this repeal is a mailer of public record mid its distribution is not limited. 
I{uston, l.ouisiana I)cc.enlbor 16, 1998 
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COM PLIANCE Finding 1 

TOWN OF RICItWOOD SCIIEDULE OF FINDINGS AND REPORTS FOR TIlE YEAR ENDED JUNE 30, 1998 

Tile Town has enrolled the mayor's sister-in-law in the JTPA program. This violates a specific provision &the contract. This finding was repeated because, while on tile prior year report, it was discovered in the current year. 
Reeommendatiou The Town should contact JTPA to determine how to resolve this contract violation 
Response The Town agrees with the findings and has resolved the matter 
Finding 2 Tire Town was tire subject of a Legislative Auditor Investigative Audit Report during tile fiscal year ended June 30, 1998. During the course of my audit 1 used that report when considering my audit plan. Since some of those finding occun'ed in the current year, that report is reference here. 
Recommendation Comply with tire recommendations made in the Legislative Auditor's Report - see our responses in the 1 ,egislative Auditor's Report. 
Response 
We responded appropriately to the Legislative Auditor's Report and all of these issues Imve been resolved Findin ,g3 
Tile Town borrowed fimds from an employee, in that the employee paid a town debt for a final paycheck to a terminated employee. This is a repeat finding that was reported in the prior year. 
Recomnleadatiou The Town should establish a policy prohibiting borrowing funds from employees 



Response With the exception of reimbursement of expenses, we concur. By the time this finding was discovered we had one loan from an employee for the current year. This will not be allowed in the future. 
INTERNAL CONTROL 
FilLding 4 The town combines the budget for the General Fund and the Sewer Fund and approved the budget in total. This is a repeat finding. 
Recommendalion The town should approve a separate budget for each fund. If there are to be transfers fi'om the Sewer Fund to support the General Fund, that should be sbown as an operating transfer. Re~j)onse The town agrees with the finding arid will follow the recommendation in the 98-99 budget 
Finding 5 One check for $500 was written to be deposited imo the Art Fund bank accoutat. We could not find thai the check was deposited to the bank. 
Recomumndation Fhe Town should determine that all transfer payments actually go 1o the proper account 
RC~J)OIISC We will investigate this nmtter to determine what changes in our control ate necessary to prevent this fiom happening in the future. 
There wcrc several discrepancies in the requests for payments on the LCDGB Rebabilita'don Fund. The June 1998 request was not mathematicaUy correct, in tbat the total did not agree with the breakdown of categories. The invoices attached to the file copy did not agree with the request for payment. Several invoices did not refer to which construction contract to which they applied. Sometimes the description on the invoice did 



not appear to fit the contract category to which it was applicd on the request for paymcnt There is not cumulative summary to show that expcnditures meet contract lerms. Twice contracts were overpaid by a total of more than $3,000. One invoice showed a paid date one day before the invoice dale. 
]~,econnnendation The Town should have the administrator present financial data in a formal compatible with goveNmlental accounting standards and contract terms. RC_~poII se 
We COl|CUr. We will contact the contract administrator and have them update our accounling data lo meel governmental and contract accounting requirements. 
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