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WAGUESPACK & ASSOCIATES 

To the Honorable Mayor and Members of the Commission Council City of Donaldsonville, Louisiana 

(A Professional Accounting Corporation) CERTIFIED PUBLIC ACCOUNTANTS P.O. Box 461 Belle Rose, LA 70341-0461 

INDEPENDENT AUDITOR'S REPORT 
(225) 473-9200 Telephone (225) 473-2945 Fax 

We have audited the accompanying general-purpose financial statements of the City of Donaldsonville, Louisiana (file City), as of and for the year ended June 30, 1998, as listed in the table of contents. These general-purpose financial statements are file responsibility of the City's management. Oar responsibility is to express an opinion on these general-purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Govenunent Auditing Standards, issued by file Complroller General of file United States; and I,ouisiana Governmental Audit Guide, issued by file Louisiana Legislative Auditor and the Louisiana Society of Certified Public Accountants. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general-purpose financial statements are free of material misstatement. An audit includes exanininlg, on a test basis, evidence supporting the amounts and disclosures in the general-purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general-purpose fnancial statement presentation. We believe that out- audit provides a reasonable basis for our opinion. In our opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the fmancial position of the City of Donaldsonville, Louisiana, as of June 30, 1998, and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards_, we have also issued a report dated November 12, 1998 on our consideration of the City of Donaldsonville's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and giants. Our audit was performed for the propose of forming an opinion on the general-purpose financial statements of the City of Donaldsonvine, Louisiana, taken as a whole. The accompanying schedules as listed in the table of contents and schedule of expenditures of federal awards as required by U.S. Office of Management and Budget Circular A-133, Audits of States Loca Governments, and Non-Profit Organizations, are presented for purposes of addifional analysis and are not a required part of the general-purpose financial statements. Such infonnafon, except for that portion marked "without audit" on which we express no opinion, has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements mad, in our opinion, is fairly stated, in all material respects, in relation to the general-purpose financial statements taken as a whole. 
Donaldsonville, Louisiana November 12. 1998 

Members of Society of Louisianal Certified Public Accountants and American Institute of Certified Public Accountants 
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REVENUES Taxes Licenses and permits lntergovemmental Fines Charges for services Other Total revenues EXPENDITURES General government Public safety Streets Sanitation Recrealion Welfare Administration Debt Service Total expenditures 

CITY OF DONALDSONVILLE, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES YEAR ENDED JUNE 30, 1998 WITH COMPARATIVE TOTALS FOR JUNE 30,1997 
GENERAL 267,825 227,954 200,105 51.914 

SPECIAL REVENUE $ 1,353,843 $ 349,776 84,898 82,848 68,512 830,646 1,857,029 
396,335 279,479 343,315 8,044 147.090 

612.000 336,972 66,056 345,620 
1,174,263 1,360,648 

DEBT SERVICE 

67,500 67,500 Excess of revenues over (under) (343,617) 496,381 (63,775) expenditures OTHER FINANCING SOURCES (USES) Bond proceeds Operating transfers in Operating transfers out Total other financing sources (uses) Excess of revenues and other sources over (under) expenditures and other uses FUND BALANCE Beginning ofyear End ofyear 

755,557 (362,497) 393.060 622,549 (1,1oo,552) (478,003) 

Exhibit 2 

TOTAL MEMORANDUM ONLY 1998 1997 1,621,668 227,954 549,881 51,914 84,898 155.085 2,691,400 
396,335 891,479 343,315 345,016 213,146 345.620 67,500 2,602,411 88.989 
1,448,106 (1,463,049) (14,943) 

49,443 18,378 6,225 74,046 
25,527 86,201 69,965 74,970 $ 104,579 $ 76,190 $ 

The accompanying notes are an integral part of this statement 4 

$ 1,394,910 228,588 619,446 38,316 293,732 136,253 2.711.245 
457,900 868,271 473,284 391,684 167,968 393,567 60 70.000 
(111,489) 
1,123,845 (1,059,797) 64.048 

281.693 329.134 355.739 
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OPERATING REVENUES Charges for services Other Total operating revenues OPERATING EXPENSES Gas Depreciation Field Administrative Total operating expenses Operating income 

CITY OF DONALDSONVILLE, LOUISIANA COMPARATIVE STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE Years Ended June 30,1998 and 1997 

NON-OPERATING REVENUES (EXPENSES) Interest Interest and fiscal charges Total non-operating revenues (expenses) lncome before operating transfers OPERATING TRANSFERS Operating transfers in Operating transfers out Net operating transfers NET INCOME Depreciation transferred to contribution Increase ill retained earnings RETAINED EARNINGS Beginning of year 

The accompanying notes are an integral part of this statement. 6 

Exhibit 4 

ENTERPRISE FUNDS 1998 1997 
$ 1,602,321 18.247 1.620.568 
424,299 336,180 488,832 276,300 1,525,611 

$ 1,525,370 3,250 
531,172 167,600 228,461 371,989 ,299,222 

22,873 (74,140) (51,267) 
106,154 (91,211) 14.943 58,633 70.903 

12,279 (26,140) (13,861) 215,537 
50,452 (114,500) (64,048) 151,489 54.050 29,536 205,539 

1,285,991 1,080,452 $ 1,415,527 $ 1,285,991 



CITY OF DONALDSONVILLE, LOUISIANA 
COMPARATIVE STATEMENT OF CASH FLOWS PROPRIETARY FUND TYPE Years Ended June 30,1998 and 1997 

CASIt FLOWS FROM OPERATING ACTIVITIES: Operating income Adjustments to operating income: Depreciation Change in operating assets and liabilities: Accounts receivable Due from other funds Inventories Prepaid insurance Accounts payable Accrued payables Due to other funds Customer deposits Net cash provided by operating activities CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES Operating transfers out Net cash used for non-capital financing activities CASII FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Interest and fiscal charges on revenue bonds Principal paid on revenue bonds Sewerage certificates retired Bond proceeds Acquisition of capital assets Contributed capital - LCDBG grant Net cash used for capital and related financing activities CASH FLOWS FROM INVESTING ACTIVITIES: Increase in certificates of deposit Interest income Net cash provided by investing activities Net increase (decrease) in cash Cash at beginning of year Cash at end of year 

The accompanying notes are an integral part of this statement. 7 

Exhibit 5 

ENTERPRISE FUNDS 998 1997 94,957 $ 336.180 (869) 76,384 2,002 (282,066) 6,097 16,192 248,877 
4,943 14,943 
(15,000) 297,059 (144,838) 95.095 
22,873 22,873 

229,398 167.600 (5,821) (30,737) 6,923 234,254 (2,104) (56,796) (1,850) 540.867 
(64,048)_ (64,048) 
(26,140) (135,ooo) (14,000) 1,269,970 (2,231,488) 449,391 (687,267) 
(70,000) 12,279 (57,721) 381,788 (268,169) 581,567 849,736 $ 963,355 $ 581,567 



INTRODUCTION 

CITY OF DONALDSONVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30,1998 
The City of Donaldsonville, Louisiana (the City) was incorporated February 11, 1975 by their home rule charter, under the authority of Article VI, section 5 of the Louisiana Constitution of 1974. The municipal government provided by this home rule charter shall be kun~m as the "Coruraissinn" form of government and operated by a mayor, a colr~issiouer of finance, a commissioner of public works, a commissioner of utilities and a commissioner of parks and recreation. 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Tile accounting and reporting practices of the City of Donaldsonville, Louisiana confoma to generally accepted accomlting principles as appIicable to governmental units. Such accounting and reporting procedures also confoma to the requirements of Louisiana Revised Statute 24:517 and to the guides set forth in the Louisiana Governmental Aud _Guide and to the industry audit guide, Audits of State and Local Governmental Units published by the American hlstitute of Certified Public Accountants. The following is a summary of certain significant accounting policies and practices: FINANCIAL REPORTING ENTITY - This report includes all funds and account groups which are controlled by or dependent on the City executive and legislative branches (the Mayor and the Council). Control by or dependence on the City was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of goveming body, and other general oversight ability. Based on the foregoing criteria, the following organization is not part of the City and thus is excluded from the accompanying fruancial statements. Donaldsonville Housing Authority Donalds~nsdlle Housing Authority's (the Authority) operating and capital expenditures, iixchiding debt service, are financed from federal grants and tenant rentals. The City has no involvement in the determination of the Authority's budget, rental rates, or any obligation for the Authority's outstanding debt. Financial transactions between the City and the Authority, reported in the accompanying financial statements, reflect contractual agreements between the parties for the provision of specific services by the City for the Authority. FUND ACCOUNTING - The accounts of the City are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that con~rises its assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate. Government resources are allocated to and accourlted for in individual funds based upon the purposes for which they are to he spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into six generic fund types and two broad fund categories as follows: Governmental Funds General Fund - "llae General Fund is the general operating fund of the City. It is used to account for all financial resources except those required to he accounted for in another fired. 



CITY OF DONALDSONVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1998 NOTE A - SU31MARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued Special Revenue Funds - Special Reveune Funds are used to account for file proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. Debt Service Funds - Debt Service Funds are used to accotmt for file accumulation of resources for, and the payareut of general long-term debt principal, interest and related costs. 

FIXED ASSETS AND LONG-TERM LIABILITIES - The accounting and reporting treallnem applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All govermnental ftmd type operations are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities are generally included on their balance sheets. Fixed assets used in governmental fund t)7~e operations (general frxed assets) are accounted for in the General I, ixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. The City has not capitalized public domain ("infiastructare") fixed assets consisting of certain improvements other than buildings, including roads, bridges, sidewalks, and drainage improvements. These assets are unmovable and of value only to the City; therefore, the need for cumulative accountability is not significant. No depreciation has been provided on general fixed assets, nor has interest been capitalized. Long4ema liabilities expected to be finmleed fi-om governmental funds are accounted for in the General Long-Term Debt Accounl Group. All proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus, and all assets and all liabilities (whether current or non-curren0 associated with their activity are included on their balance sheets. Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against their operations. Depreciation has been provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: Sewerage System Plant Gas Plant Sewerage & Gas System equipment Buildings Office Equipment Automotive Equipment All fixed assets are stated at bSstorical cost. 

20-35 years 25 years 5-10 years 25 years 5-10 years 3-5 years 



CITY OF DONALDSONVILLE~ LOUISIANA NOTES TO FINANCIAl~ STATEMENTS June 30, 1998 
NOTE A - SLrMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued BASIS OF ACCOUNTING - Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the fmancial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All govenmrental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Those revenues susceptible to accrual are sales taxes, property taxes, intergovernmental revenues and interest revenue. Fines, licenses and permits are not susceptible to accrual because generally they are not measurable until received in cash. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. An exception to this general rule is principal and interest on long-term debt which is recognized when due. All proprietary funds are accounted for using the accrual basis of accounting. Their revenues are recognized when riley are earned, and their expenses are recoglftzed when they are incurred. BUDGETS AND BUDGETARY ACCOUNTING - The City follows these procedures in establishing the budgetary data reflected in these financial statements: o A proposed budget is prepared and submitted to the Mayor and City Council prior to the beginning of each fiscal year. o The proposed budget is published in the official journal and made available for public inspection. A public hearing is called to obtain taxpayer comments. o The budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. o Budgetary amendments involving the transfer of funds from one depamneut, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated require approval from the City Council. o All budgetary appropriations lapse at the end of each fiscal year o Budgets for tile General, Special Revenue and Debt Service Funds are adopted in accordance with generally accepted accounting principles (GAAP). o ]'he level of budgetary control is total appropriations. Budgeted amounts are as originally adopted, or as amended by the City Council. Individual amendments were not material in relation to the original appropriations which were amended. 
BAD DEBTS - Uncollectible amounts due for customers establishment of an allowance account at the time uncollectibility of the particnlar receivable. sewer fee receivables are recognized as bad debts through the infomaation becomes available which would indicate the 



CITY OF DONALDSONVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June30,1998 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued OPERATING TRANSFERS IN AND OUT - Advances between fur~ds which are not expected to be repaid are accounted for as transfers. In those cases where repayment is expected, the advances are accounted for through the various due from and due to accounts. ACCUMULATED UNPAID VACATION - Vested or accumulated vacation leave that is expected to be liquidated with expendable available financial resources is reported as an expenditure and a fund liability of the govenmlental fund that will pay it. Amounts of vested or accumulated vacation leave that are not expected to be liquidated with expendable available thmncial resources are reported in the general long-term debt account group. Vested or accumulated vacation leave of proprietary fimds is recorded as an expense and liability of those funds as the benefits accrue to employees. COMPARATIVE DATA - Comparative total data for the prior year has been presented in the accompanying fumncial statements in order to provide an understanding of changes in the City's fmaucial position and operations. However, comparative (i.e., presentation of prior year totals by fund type) data has not been presented in each of the statements, since their inclusion would make the statements unduly complex and difficult to read. TOTAL COLUMNS ON COMBINED STATEMENTS - OVERVIEW - Total colunms on the combined statements - overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns does not present financial position, results of operations or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data. RESIDUAL EQUITY TRANSFER - Transfer between funds which are non-recuning, non-operating, and are not expected to be repaid are accounted for as a residual equity transfer. ENCUMBRANCES - Encumbrance accounting, under which contracts mad other commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the City. INVESTMENTS - Investments, which include time certificates of deposit, are stated at cost, which is market value. 
NOTE B - AD VALOREM TAXES Ad valorem taxes attach as an etfforceable lien on property as of February 28 of each year. Taxes are levied and are actually billed to the taxpayer in November. Billed taxes become delinquent on January 2 of the following year. The City bills and collects its own properly taxes using the assessed values determined by the tax assessor of Ascension Parish. For the year ended June 30, 1998, taxes of 6.52 mills were levied on property with assessed valuations totaling $16,767,510 and were dedicated for general-purposes. Total taxes levied were $109,324. Substantially all taxes levied have been collected as of June 30, 1998 



CITY OF DONALDSONVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1998 
NOTE C - DUE FROMfI'O OTHER GOVERNMENTAL UNITS Amounts due to other governmental units at June 30, 1998 consist of the following: Special General Revenue Fund Funds Total Ascension Parish Sheriffs Office U.S. Department of Housing and Urban Development Louisiana Department of Tramportafion And Development 

138 $ 
25,996 73,572 

$ 138 73,572 
_ 25,996 $~9,706 

Amounts due from other govenunental units at June 30, 1998 consist of the following: Special General Revenue Fund Funds Total Ascension Parish Sales and Use Tax Authority Fire Insurance Taxes from the State &Louisiana 
NOTE D - FIXED ASSETS A summary ofchangesingeneralfLxed assets follows: Balance July 1, 1997 Improvements other than buildings Buildings Equipment Land 

$ 16,915 $ 117,339 $ 16~_~ $ 11~7 3K9 

$ 546,859 1,105,414 658,539 130,389 
.Additions Deletions $ 12,893 $ 44,186 1,493 

$ 117,339 16,915 1342,2~54 
Balance June 30.1998 $ 559,752 1,105,414 701,232 130,389 $ 2.441~291 $ 57.079 $__L493_ $ 2~4967_,Z82 

12 



CITY OF DONALDSONVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
NOTE D - FIXED ASSETS - Conlinued 

June30,1998 
A smlmaary of proprietary fired type property, plant and equipment at June 30, 1998 follows: Land Gas Plant Sewerage System Buildings Auto equipment Office and other equipment Less: Accumulated depreciation Net NOTE E - CHANGES IN LONG-TERM DEBT 

1,500 678,309 6,316,978 3,775 35,227 60,958 7,096,747 (2,202,924) $ 4,89~8_2_3 
The following is a s~ry of long-term debt ~ansactions for the year ended June 30, 1998 
Payable, July 1, 1997 Additions Deletions Payable, June 30, 1998 

Certificates of Accumulated Revenue Indebte&less Vacation Bonds Total $ 460,000 $ 16,873 40,000 L 429+Qff0 L_ _ 16+823 
$ 2,591,001 297,059 15,000 ~2~ Bonds payable at June 30, 1998 are comprised of the following individual issues GENERAL LONG-TERM DEBT Certificate of Indebtedness $500,000 serial bonds dated August 8, 1995 due m annual installments of $40,000 through 1998, $45,000 through 1999 $50,000 through 2001, $55,000 through 2003, $60,000 through 2004, and $65,000 through 2005, plus interest at 6.25% through August 1, 2005. ENTERPRISE FUND Revenue Bonds Series 1969 $395,000 Sewerage District No. 1 serial bonds dated April 1, 1969 due in annual installments, $15,000 through 1999, $16,000 through 2000, $17,000 through 2002, $18,000 through 2003, $19,000 through 2004, $20,000 through 2005, $21,000 through 2006, $22,000 through 2008, $19,000 through 2009, plus interest at 4.50% paid semi-aunually. 

$ 3,051,001 313,932 55.000 

_$ __420~L0 

$ 206,000 



CITY OF DONALDSO~N~,rILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1998 
NOTE E - CHANGES IN LONG-TERM DEBT - Continued Revenue Bonds Series 1995 $3,500,000 Sewer Revenue Bonds authorized, of which $2,505,000 was issued, dated March 1, 1995. During the Interim Loan Period interest payable January I and July 1 in arrears at the rate of 2A5% per annum on the Loan proceeds disbursed. During the Permanent Loan Period principal is payable July 1 and interest payable January 1 and July 1 at the rate of 2.45% per armum. No principal payment was made during the interim period ending 6-30-98. 2667060 ~_ 2~8~ It is the City's policy to capitalize interest paid on projects under construction. Cumulative capitalized interest amounts to $54,082 at Jane 30, 1998. No interest was capitalized for the year ended June 30, 1998 because the construction contract was complete and the plant additio~ were placed into service. The interim loan will undergo permanent financing on January 1, 1999. "lqae annual requirements to amortize all debt outstanding as of June 30, 1998 including interest of $718,673 are as follows: Revenue Certificates Bonds Year Ending of Series 1tree 30 Indebtedness 1969 

1999 2000 2001 2002 2003 The~afl~ 
$ 65,060 67,344 69,375 66,250 67,969 1975,~900 

$ 24,270 24,595 24,875 24,110 24,345 142,530 

Revenue Bonds Series 1995 Toml 
$ 203,812 205,122 206,508 202,833 204,096 __ 2,191,199 
$ 293,082 297,061 300,758 293,193 296,410 2,5312,2229 $~43~_ $ 26~725 $ 3~213~5YQ $ _4~0_!1~7733 The Debt Service Fund has $76,190 available to service future certificates of indebtedness and related interest payments. The above schedule includes the present principal and expected interest to be paid on the revenue bond, series 1995 based on the outstanding bonds payable balance as of June 30, 1998. These future payments will change as the City issues additional authorized bond amounts. The City made a draw subsequent to year end in the amount of $12,600. This is the final anthorized draw the City will make on the Series 1995 bonds before pemmnent fmancing due to the completion of the construction project, 



CITY OF DONALDSONVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1998 
NOTE F- REVENUES AND EXPENDITURES - ACTUAL AND BUDGET The following funds have actual revenues under budgeted revenues for the year ended June 30, 1998 
General Fund Budget Actual Variance 
Special Revenue Funds: Boys & Girls Recreation ~-~Q3 $~754 $ 1~ 
The following funds have actual expenditures over budgeted expenditures for the year ended June 30, 1998 Special Revenue Funds Sales Tax Section 8 331,244 3~ 336,972 345 6~20 5,728 2,966 Total Special Revenue Funds $~_ 6_~7~_89~_. $ 682 592 $ 8+694 
NOTE G - DEDICATED REVENUES Sales Tax Revenue Fund Proceeds of the 1% sales and use tax were dedicated to the following purposes Construction, repair, maintenance and operations of streets, sidewalks, drainage, and for garbage collection; for the construction, mainlenance and operation of public utilities, or gas, water and sewerage; for the establishment, maintenance, replacement and operation of parks and recreational facilities; for the maintenance and operation of the Police and Fire Departments as well as the purchase of equipment for the Police and Fire Deparlments; and finally for the maintenance and operation of any department of the City of Donaldsonville, title to which shall be in the public. Effective March 1, 1984, an additional 1/2% sales and use lax was dedicated to the following purposes: Maintenance and operation of garbage and trash collection department and operation and maintenance of the sewerage district with maintenance to include purchase of equipment. / o . . Effective January 1, 1997, an additional 1 2 ~ sales and use lax was ded cated for provldmg law enforcement services to the City of Donaldsonville. 



CITY" OF DONALDSONVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June30,1998 
NOTE G - DEDICATED REVENUES - Continued HUD - Section 8 The City has a continuing grant from HI.)]). The grant proceeds can only be used to operate the Section 8 program. 
NOTE H - RESTRICTED ASSETS In accordance with file indenture governing the Sewerage District No. 1 Revenue Bonds Series 1969, cash is periodically deposited into accounts administered by a Trustee bank. These bonds are a direct liability of the Sewerage District No. 1 Enterprise Fund and are serviced by the earnings from the Fund. Deposits are made to these trust accounts in accordance with the requirements of each. o The "Sewer System Revenue Fund" requires all income derived from its operations or ownerships shall be deposited in a bank which is a member of the Federal Deposit Insurance Corporation and shall be maintained as long as any of the bonds are outstanding. Required transfers are lnade on a monthly basis to the following trust accounts. o The "Sewer Revenue Bond Fund" required monthly transfers from the Sewer System Revenue Fund to provide payment of the next maturing interest on the principal of the Revenue Bonds. o The "Sewer Revenue Bond ResePJe Fund" requires monthly transfers of a sum equal to 20% transferred to the Sewer Revenue Bond Fund until the fund shall equal $25,000. No transfers were required since this fund has acctuunlated $25,000. This fund is restricted to payment of principal and interest in case of default. o The "Sewer Replacement and Extension Fund" requires monthly transfers of a sum of $150 until the balance shall equal $9,000. Since the fund has accumulated $9,000, no transfers are required. The fired is restricted to payments for unusual or extraordinary maintenance, repairs, replacement, and extensions and improvements which will either enhance its revenue producing capacity or provide improved service. It will also be used to pay principal and interest if there are not sufficient funds in the Sewer Revenue Bond Fund, or Sewer Revenue Bond Reserve Fund. The balances required in the sinking funds and reserve funds from a strict interpretation of Bond Resolutions, as compared to actual balances, are reflected in the following schedules: 
Revenue Bonds Sefies1969 Required balances Actualbalanees Excess/(Shortage) 

Sewer Reven/.le Bond Fund Sinking Fund $ 13,568 153~54 
Sewer Revenue Bond Reserve Fund $ 25,000 25,000 

Sewer Replacement & Extension Reserve Fund Total $ 9,000 9,000 $ 47,568 49,354 $ 17~3~ $ ~_ _$ 1,786 

16 



CITY OF DONALDSONV1LLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
NOTE H - RESTRICTED ASSETS - Continued June 30, 1998 The City of Donaldsonvilte has complied with the above conditions. 2. In accordance with file indenture governing the Sewerage District No. 1 Revenue Bonds Series 1995, cash is periodically deposited into accounts administered by a Tmstee bank. These bonds are a direct liability of the Sewerage District No. 1 Enterprise Fund and are serviced by the earnings from the Fund. Deposits are made to these trust accounts in accordance with the requirements of each. o The "Sewer System Revenue Fund" requires all income derived from its operations or ownerships shall be deposited in a bank which is a member of the Federal Deposit Insurance Corporation and shall be maintained as long as any of the bonds are outstanding. Required transfers are made on a monthly basis to the following l~ust accounts. o The "Sinking Fund" requires monthly lransfers from the Sewer System Revenue Fund to provide payment ofthc next maturing interest on and principal of the Revenue Bonds. o The "Revenue Fund" requires monthly transfers of a sum equal to 25% transferred to the Sinking Fund until the ftmd shall equal the Reserve Fund Requirement. The Reserve Fund Requirement is equal to the lesser of (a) 10% of the principal proceeds of the Bonds theretofore paid to the City of Donaldsonville, or (b) the maximarn scheduled principal and interest requirements in any succeeding bond year on the Bonds. This fund is restricted to payment of principal and interest in cash of default. o The "Sewer Renewal and Replacement Fund" requires monthly transfers of a sum equal to 5% of the Net Revenues of the System for the preceding month, provided that such sum is available after provision is made for the payments required to the Sinking Fund and Reserve Fund until the balance shall equal $50,000. The fund is restricted to payments to care for extensions, additions, improvements, renewals, and replacements necessary to properly operate the System. It will also be used to pay principal and interest if there are not sufficient funds in the Sinking Fund, or Reserve Fund. The balances required in the sitddng funds and reserve funds from a strict interpretation of Bond Resolution as compared to actual balances, are reflected in the following schedules: 
Revenue Bonds Series 1995 Required balances Actual balances 

Sinking Fund $ 179,254 179,254 
Revenue Reserve Fund 

Sewer Renewal & Replacement Reserve Fund Total 101,145 $ 19,615 $ 300,014 101,716 19,615 300,585 Excess/(Shortage) $ $~_ .571 $__  $ 571 In accordance with the City's Bond Loan and Pledge Agreement, the sinking and reserve funds should be funded on a monthly basis. During the year ended June 30, 1998, the City did not fund the lransfers on a monthly or timely basis. Thus, the City was not in compliance with its bond loan and pledge agreement during the year ended June 30, 1998. 
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CITY OF DONALDSONVILLE, LOUISIANA NOTES TO FINANC/AL STATEMENTS June30,1998 
NOTE 1 - SEGMENTS OF ENTERPRISE ACTIVITIES Two services, gas and sewerage, are provided by the City and are fmauced by user charges. The significant financial data for the year ended June 30, 1998 for those two services are as follows: 
Operating revenues Operating expenses Depreciation Operating income (loss) Operating transfers in (ou0 Net income (loss) Property, plant & equipment additions Net working capital Total assets Revenue bonds payable Fund capital 
NOTE J - PENSION PLAN 

Gas Ufililv 920,557 720,783 36,631 199,774 (53,278) 155,066 8,943 493,036 770,120 618,180 

Sewerage District No. 1 Total $ 700,011 804,828 299,549 (104,817) 68,221 (96,433) 135,986 155,695 5,554,625 2,873,060 2,579,356 

$1,620,568 1,525,611 336,180 94,957 14,943 58.633 144,929 648,731 6,324,745 2,873,060 3,197,536 
Substantially all full-time employees of the City of Donaldsonville are members of the Municipal Employees' Retirement System of Louisiana, a cost-sharing, multiple-employer defined benefit pension plan adn/nistered by a separate board of lrastees. All City full-fime enrployees are eligible to participate in the System. En~ployees who retire at or after age 55 with 30 years of credited service and at or after age 60 with 10 years of credited service are entitled to a retirement benefit, payable monthly for life, equal to 2 percent of their final compensation for each year of creditable service. Final compensation is the employee's average highest compensation for 36 consecutive months. Benefits fully vest on reactfing 10 years of service. Vested employees may retire before age 60 and receive reduced retirement benefits. The System also provides death and disability benefits. Benefits are established by State statute. The System issues an armual publicly available financial report that includes financial statements and required supplementary uffonnation for the System. That report may be obtained by writing to the Municipal Employees' Retirement System of Louisiana, 7937 Office Park Blvd, Baton Rouge, LA 70809 or by calling (504) 925-4810. Plan members are required by Slaw statute to contribute 8.5 percent of their annual covered salary and the City is required by the same statute to contribute 2.75 percent. The current rate is 5.0 percent of annual covered payroll. The contribution requirements of plan members and the City are established and may be amended by State statute. The City's contlSbutions to the System for the years ending June 30, 1998, 1997 and 1996, were $11,927, $14,748 and $4,041, respectively, and eqtual to the required contributions for each year. 



NOTE K - CONTINGENCIES 

CITY OF DONALDSONVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1998 
The City has several lawsuits pending hwolving various matters at June 30, 1998. In the opinion of nmnagement and legal counsel, the City has adequate legal defenses for file issues raised and the outcome of these matters will not have a significant effect on the City's financial position at June 30, 1998. 
NOTE L - RENTALS UNDER OPERATING LEASES Rental Income The City leases a portion of the batture l~outing on the Mississippi River for the purpose of fleeting and mooring rights of barges and vessels. The term of the lease is for five years, with options to re-lease for two additional option terms of five years each. The minimum future rentals on non-cancelable operating leases as of June 30, 1998 are as follows: Year ending June 30: 1999 26,648 
Total rental income for all operating leases except those with terms of a month or less that were not renewed is $27,723 for the year ending June 30, 1998. 
NOTE M - CASH Cash includes demand deposits and interest bearing demand deposits. Under state law, the City may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any state in the union or the laws of the United States. Further, the City may deposit funds in time deposits or certificates of deposits with state banks organized under Louisiana law and national banks having principal offices in Louisiana. Also, state law requires that deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. 



NOTE M - CASH - Continued 

CITY OF DONALDSONV/LLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1998 
At year end, the carrying amount of the (3ty's deposits were $1,033,335 and the bank balance was $1,719,119. Of the bank balance, $100,000 was covered by federal depository insurance and $1,619,119 was covered by collateral held by tile pledging bank's agent ha the Bank's name (Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statemenl 3, Louisiana Revised Statute 39:1229 nnposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the district that the fiscal agent has failed to pay deposited funds upon demand. 
NOTE N - CONTRACTED SERVICES The City has a conlract with the Ascension Parish Sheriffin which the Sheriffprovides law enforcement services to the Cily. For the year ended June 30, 1998 the City expended 5;612,000 to the Sheriff for these services. Effective July 1, 1996 a new contract was negotiated resulting in the following future minimum payments which are adjusted aunually in accordance with the change in the eonstmler price index (CPI) as stated in the contract. The ~umual adjustment allowed for by the change in the CP1 will not exceed 2% in the second year, 3% in the third year and 4% in the fourth year. Future minimum payments are as follows: For year ending June 30, 1999 For year ending June 30, 2000 $ 612,000 6!2,000 

NOTE O - ]NTERFUIVD RECEIVABLES AND PAYABLES The following schedule as of Jtme 30, 1998 represents interfimd receivables and payables: 
General Fund Debt Service 

Interfund Receivables $ 213,171 
lnterfund ~pgyables $ 81,033 127,937 



CITY OF DONALDSONVILLE, LOUISIANA NOTESTOFINANCIALSTATEMENTS June 30, 1998 
NOTE O - INTERFUND RECEIVABLES AND PAYABLES - Continued 
Special Revenue: Section 8 Sales Tax Boys' & Girls' Recreation Law Enforcement Enterprise: Sewer District # 1 Gas 

NOTE P - OPERATING TRANSFERS 

Inter fund Receivables 
1.685 
134,123 114,997 ~_463.976 

Operating transfers for the year ended June 30, 1998 are as follows 
General Fund Gas Sewer Sales Tax La Housing Finance Agency Boys' & Girls' Recreation Law Enforcement Debt Service Sales Tax General Sewer Law Enforcement Gas Utility General Law Enforcement Debt Service General 

Interfund Payables 
32,313 124,957 2,606 94,000 
1,130 $ 463.97_6 

TRANSFERS IN OUT 
$ 58,475 21,736 672,346 3.000 
2,861 
16,197 
70,000 

$ 16,197 2,861 7,400 266,039 70.000 
672,346 89,957 335,249 
58,475 11.000 



CITY OF DONALDSONVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1998 
NOTE P - OPERATING TRANSFERS - Continued 
Sewer Sales Tax General LA Housing Finance Agency General Law Enforcement General Gas Sales Tax Boys & Girls Recreation General 

TRANSFERS IN OUT 
89,957 

266,039 11,000 335,249 
7,400 

21,736 
3,000 

~._L554~2fi_o ~L&_5_4,2.60 
NOTE Q - DEFICIT FUND BALANCE IN AN INDIVIDUAL FUND The following individual funds have deficits at June 30, 1998 
Boys & Girls Recreation Law Enforcement 

Deficit Balance $ (4~825) 
The City intends to elmahlate these deficit fund balances by transferring from other fimds that have available fund balance during the next fiscal year. 



CITY OF DONALDSONVILLE, LOUISIANA NOTESTOFINANC1ALSTATEMENTS June 30,1998 NOTE R - CHANGES IN CONTRIBUTED CAPITAL The following is a surmnary of changes in contributed capital: Prhrtarv Governmenl Special Debt General Revenue Enterprise Service Fund Fund Funds Fund Total Balance at July 1, 1997 $ Additions Deletions: Depreciation transferred to Contributions 
$ 1,852,912 $ $ 1,852,912 
(70,903) Balance at June 30, 1998 L____-- $ $ 1~ $ $~1+7782,009 

NOTE S - THE YEAR 2000 ISSUE The year 2000 issue is a result of shortcomings in many electronic data-processing systems and other equipment that may adversely affect operations in the year 1999 and beyond if date sensitive coding is not corrected. The City is aware of the year 2000 issue and is currently assessing all of its systems. The City expects to remedy, validate and test the system changes during year ended June 30, 1999 in order to elasure the City is year 2000 compliant. 



SCHEDULES OF INDIVIDUAL FUNDS AND ACCOUNT GROUPS 



GENERAL FUND 
To account for resources traditionally associated with governments which are not required to be accounted for in another fund. 



Cash Due from other governments Due from other funds 

Accounts payable Accrued payables Due to other funds Due to other governments Total liabilities Fund balance Undesignated 
Total liabilities and fund balance 

CITY OF DONALDSONVILLE, LOUISIANA GENERAL FUND COMPARATIVE BALANCE SHEETS JUNE 30,1998 AND 1997 
ASSETS 

LIABILITIES AND FUND BALANCE 

The accompanying notes are an integral part of this statement. 24 

1998 1997 174,230 16,915 213.171 404,316 
87,832 34,347 81,033 26.134 229,346 
174.970 74.97G 

$ 

A-I 

77,001 15,997 99.742 

47,229 38,813 81,033 138 67,213 
125.527 404,316 $ 292,740 



REVENUES Taxes Ad valorem Public utility franchise Cable TV franchise Telephone franchise Licenses and pemlits Occupational Insurance Other lntergovemmental Tobacco Corrections Fire insurance Beer Video Poker Other Fines Court fines Other revenues Miscellaneous Rentals Cable franchise Interest Rent-Lemann Center 

CITY OF DONALDSONVILLE, LOUISIANA GENERAL FUND SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30,1998 WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30,1997 

EXPENDITURES General government Public safety Streets Sanitation Recreation Total Expenditures Excess of revenues over (under) expenditures 

Budget 
128,544 105,311 18,513 33,913 
96,826 106,070 59,810 30,282 14,588 26,954 15,167 52,269 44,633 52,569 22,906 27,100 6,839 14,814 857.108 
421,371 282,505 349,914 7,903 135,268 1,196,961 

27,588 87,811 18,513 33,913 
98,585 98,806 30,563 40,377 14,380 16,915 14,561 58,280 55,592 51,914 30,187 27,723 11,349 13,589 830.646 
396,335 279,479 343,315 8,044 147,090 

Variance - Favorable (Unfavorable) 
(956) (17,500) 
1,759 (7,264) (29,247) 10,095 (208) (10,039) (606) 6,011 10,959 (655) 7,281 623 4,510 (1,225) (26,462) 
25,036 3,026 6,599 (141) (11,822) 

A-2 1 of 2 

1997 Actual 
119,001 100,309 18,677 26,480 
96,906 115,377 16,304 40,377 13,766 15,992 15,944 62,462 34,481 38,316 29,205 33,611 2,667 13,686 793,56 
457,900 268,271 473,284 8,296 113,032 1,174,263 22,698 1,320,783 (339,853) (343,617) (3,764) (527,222) 



CITY OF DONALDSONVILLE, LOUISIANA GENERAL FUND SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30,1998 WEI'H COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30,1997 

OTHER FINANCING SOURCES (USES) Operating transfers in Operating transfers out Total other financia sources (uses) Excess of revenues and other sources over (under) expenditures and other uses FUND BALANCE Beginning of year End of ycar 

1998 
Budget $ 702,029 (407,790) 294,239 
$ 755,557 (362,497) 

Variance - Favorable (Unfavorable) $ 53,528 45,293 
1997 Actua 

A-2 2 of 2 

$ 715,429 (232,561) 393,060 98,821 482,868 

(45,614) 49,443 95,057 
125,527 125,527 79,913 $ 174,970 $ 95,057 

The accompanying notes are an integral part of this statement. 

169,881 



GENERAL GOVERNMENT General: Personnel Insurance Capital outlay Election expenses Maintenance Building inspector Official journal Assessment roll Council minutes Supplies Dues and subscriptions Coroner Utilities Travel Training Professional fees Contract labor Lawsuit settlement Rentals Miscellaneous Telephone Finance: Personnel Insurance Professional fees Capital outlay Maintenance Office supplies Dues and subscriptions Uniforms Computer service Utilities Telephone Official journal Rentals Travel Miscellaneous 

CITY OF DONALDSONVILLE, LOUISIANA GENERAL FUND SCHEDULE OF EXPENDITURES - BUDGET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30,1998 WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30,1997 
998 

102,346 31,624 4,307 28,381 4,785 6.498 2,959 5,475 13,313 3.474 

The accompanying notes are an integral part of this statement. 

Variance - Favorable (Unfavorable) 
(1,494) $ 11,684 10.693 (5,131) (735) 302 (2,189) 800 (9,583) (1,964) (6,842) 8O0 (20,123) 47,742 
1,301 (901) 1,499 6O0 (177) 124 
(264) (2,019) 639 
(40) (29) 701 

1997 Aetua 

A-3 1 of 4 



CITY OF DONALDSONVILLE, LOUISIANA GENERAL FUND SCHEDULE OF EXPENDITURES - BUDGET (GAAP BASIS) AND ACTUAl. YEAR ENDED JUNE 30,1998 WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30. 1997 

GENERAL GOVERNMENT - Continued Mayor's office: Personnel Maintenance Supplies Dues and subscriptions Travel and entertainment Miscellaneous Telephone Total General PUBLIC SAFETY Police: Maintenance Supplies Telephone Utilities Rentals Travel and entertainment Traffic control Miscellaneous Fire: Personnel Capital outlay Insurance Maintenance Supplies Drug testing Rentals Dues and subscriptions Uniforms Utilities Telephone Travel and entertainment Safety Training Contract labor Miscellaneous Total public safety 

998 
Budget 
5,992 250 100 681 95 252 

937 2,077 3,477 524 
255 223,645 700 14,619 4,834 4,745 
164 1,684 10,326 634 5,742 2,786 1,439 1,610 2.307 282,505 

5,990 250 100 887 215 286 

851 1,975 4,646 14 632 186 40 214,511 7OO 19,805 4,786 5,580 196 577 184 1,534 12,576 761 2,763 2,494 1,459 1,490 1.719 279.479 
The accompanying notes are an integral part of this statement. 

Variance - Favorable (Unfavorable) 
2 $ 

3.026 

A-3 2 of 4 

1997 Actual 
5,934 1,959 404 1,157 2,633 1,148 682 

826 1,572 2,639 170 281 102 169 37 

268,271 



CITY OF DONALDSONVILLE, LOUISIANA 
SCHEDULE OF GENERAL FUND -BUDGET(GAAPBAS1S) ANDACTUAL YEAR ENDED JUNE 30,1998 WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30,1997 

STREETS Personnel Capital outlay Maintenance Uniforms Insurance Supplies Utilities Telephone Travel and entertainment Contract labor Rentals Asphalt and concrete Lights - streets, parks Dues and subscriptions Safety Training Professional fees Drug testing Traffic control Miscellaneous 
SANITATION Personnel Insurance Telephone Professional fees Maintenance Supplies Garbage disposal Contract labor Miscellaneous 

1998 
45,686 1,833 58,174 3,840 22,450 7,462 64,915 198 6,038 2,333 5,230 
29,114 
2,641 349.914 
4,463 159 2,250 562 360 109 

142,043 6,627 30,561 4,043 25,291 6,653 63,568 217 4,778 4,022 9,583 5,061 160 32,189 321 4,331 3.867 343,315 
4,465 206 135 225 604 360 2,025 24 8,044 

The accompanying notes are an integral part of this statement. 

Variance - Favorable (Unfavorable) $ 3,643 $ (4,794) 27,613 (203) (2,841) 809 1,347 (19) 1,260 (1,689) (9,583) 169 (160) (3,075) (321) (4,331) (1,226) 6,599 
(2) (47) (135) 2,025 (42) (2,025) 85 

A-3 3 of 4 

1997 Actual 172,531 126,040 32,526 4,453 21,166 26,730 240 347 100 
74,278 397 836 1,262 2,216 277 3,660 2,997 473,284 
4,147 37 19 2,475 42 1,159 300 117 8,296 



RECREATION Parks and Pools: Personnel Utilities Supplies Maintenance Contract labor Rentals Lights - streets, parks Professional fees Insurance Baseball costs Basketball costs Telephone Capital outlay Miscellaneous Lemann Center: Personnel Maintenance Insurance Supplies Telephone Utilities Capital outlay Contract labor Dues and subscriptions Rentals Miscellaneous Total recreation 
Total expenditures 

CITY OF DONALDSONVILLE, LOUISIANA GENERAL FUND SCHEDULE OF EXPENDITURES - BUDGET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30,1998 WITll COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED JUNE 30,1997 
998 

Budget 
29,071 8,169 3,142 1,115 3,000 275 1,700 2,680 
187 12,130 
2,662 5,596 3,410 218 22,739 36,000 158 
3.016 135,268 

$ 1,196,961 

28,800 9,536 3,496 1,739 2,500 275 11,936 1,871 
160 4,400 4.984 1,462 8,138 2,554 2,600 222 21,921 39,275 520 100 601 147.090 

Variance - Favorable (Unfavorable) 

2,415 (11,822) 
$ 1,174,263 $ 22,698 

The accompanying notes are an integral part of this statement. 

A-3 4 of 4 

1997 Actual 
22,527 147 1,839 22,678 
1,373 8,226 2,760 581 626 502 1.188 
20,816 2,218 2,321 276 19,316 4,900 
100 506 132 13,032 



SPECIAL REVENUE FUNDS 
Sales Tax Fund - To account for the receipt and use of proceeds of the City's sales and use tax. The taxes are dedicated to capital expenditures for streets and sidewalks, garbage collection, public utilities, parks and recreational facilities, ftre department, law enforcement and sewer deparmlent. 
Boys and Girls Recreation - To account for funds used for the operations of the recreation department. 
Law Enforcement - To account for funds used for providing law enforcement services for the City 
Section 8 Housing - To account for ftmds used to aid low-income families to obtain decent, safe, and sanitary housing through a system of rental subsidies. 
LA Housing Finance Agency - To account for funds received from LHFA to be used for the rehabilitation of certain qualified residential buildings. 



i~- oc~ 



 



 



REVENUES Taxes Sales tax revenues, net of discounts allowed Charges for services Commercial garbage Other Interest 
EXPENDITURES Sanitation Garbage disposal Administrative Office supplies Total expenditures Excess (deficiency) of revenues over expenditures 

CITY OF DONALDSONVILLE, LOUISIANA SALES TAX FUND SCItEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30, 1998 WITH COMPARATIVE TOTALS FOR YEAR ENDED JUNE 30,1997 

OTHER FINANCING SOURCES (USES) Operating transfers in Operating transfers out Total other financing sources (uses) Excess of revenues over (under) expenditures and other uses Fund balance at beginning of year Fund balance at end of year 

1998 
Budget Actual 

Variance - Favorable (Unfavorable) 
$ 1,285,461 $ 1,353,843 $ 86,154 10.343 1,381,958 
331,244 

84,898 10.758 

336,972 

1997 Actual 

B-3 

68,382 $ 1,130,443 (1,256) 107,606 415 4.900 67,541 
(5,728) 

331,244 336,972 (5,728) 
1,050,714 1,112,527 

,242,949 
383,355 33 383.388 

61,813 859,56 
2,861 2,861 (965,943) (1,097,552) (131,609) (825,236) (965,943) (1,094,691) (128,748) (825,236) 

84.77 40.724 225,495 $ 158,560 

The accompanying notes are an integral part of this statement 

34.325 106,399 $ 140.724 



EXPENDITURES Welfare Rent and utility assistance General and administrative Total expenditures Excess of revenues over (under) expenditures FUND BALANCE Beginning of year End ofyear 

CITY OF DONALDSONVILLE, LOUISIANA SECTION 8 SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30,1998 WITH COMPARATIVE TOTALS FOR YEAR ENDED JUNE 30, 1997 
998 

337,227 $ 

309,928 32.726 

345,620 1,156 
346.776 
300,226 45,394 345.620 

Variance - Favorable (Unfavorable) 
8,393 1.156 
9,549 
9,702 (12,668) (2,966) 

1997 Actua 
359,276 3,399 108 54 362,837 
314,497 44.152 358,649 

(5,427) 1,156 6,583 4,188 
40.108 40.108 34.68 $ 41,264 $ 6,583 

The accompanying notes are an integral part of this statement. 35 

35.920 $ 40.108 



REVENUES Other interest Recreation 
EXPENDITURES Recreation Total expenditures Excess of revenues over (under) expenditures 

CITY OF DONALDSONVILLE, LOUISIANA BOYS AND GIRLS RECREATION SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30,1998 WiTH COMPARATIVE TOTALS FOR YEAR ENDED JUNE 30,1997 

OTHER FINANCING SOURCES (USES) Operating transfers in Operating transfers out Total other financing sources (uses) Excess of revenues over (under) expenditures and other uses FUND BALANCE Beginning of year End ofyear 

1998 
Budget 
69.003 69.003 
$ 70 57,684 57.754 

73,311 66,056 

Variance - Favorable (Unfavorable) 
$ 70 (11,319) (11,249) 

$ 
1997 Actua 
7 47,987 47,994 

7,255 54,936 73,311 66,056 7,255 
(4,308) (8,302) 
5,400 
5.400 

2,000 
2,000 

54,936 
(6,942) 
2,000 

(902) (1,994) (4,942) 
(3,923) (3,923) 019 $ (2,831) $ (4,825) $ (1,994) $ (3,923) 

The accompanying notes are an integral part of this statement. 



REVENUES lntergovemmenta Other 
EXPENDITURES Welfare Contract labor Professional fees Total expenditures Excess of revenues over (under) expenditures 

CITY OF LOUISIANA LA HOUSING FINANCE AGENCY SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30,1998 WITH COMPARATIVE TOTALS FOR YEAR ENDED JUNE 30, 1997 

OTHER FINANCING SOURCES (USES) Operating transfers out Total financing sources (uses) Excess of revenues over (under) expenditures and other uses FUND BALANCE Beginning of year End of year 

1998 
Budget Variance - Favorable (Unfavorable) 1997 Aetua 
3,000 $ 3,000 $ $ 73,749 

3,000 

3,226 3,226 3,226 

The accompanying notes are an integral part of this statement 37 

73.749 
26,918 8,000 34.918 
38.83 
2,000 
40,83 
(37,605) $ 3,226 



REVENUES Charges for services User fee 
EXPENDITURES Public safety Sheriff contract Office supplies Total expenditures Excess of revenues over (under) expenditures 

CITY OF DONALDSONVILLE, LOUISIANA LAW ENFORCEMENT SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE ~ BUDGET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30,1998 WITH COMPARATIVE TOTALS FOR YEAR ENDED JUNE 30,1997 

OTHER FINANCING SOURCES (USES) Operating transfers in Operating transfers out Total other financing sources (uses) Excess of revenues over (under) expenditures and other uses FUND BALANCE Beginning of year End ofyear 

1998 
Budget Variance - Favorable (Unfavorable) 
$ $ 

612,000 
612,000 

612,000 
612,000 

(612,000) 1612,000) 
600,089 612,288 12,199 

1997 Actual 

B-7 

$ 186,126 
186,126 
600,000 60 600.060 
(413,934) 
322,000 (2,000) 600,089 612,288 12,199 320,000 

(11,911) 288 
(93,934) (93,934) $ (105,845) $ (93,646) 

The accompanying notes are an integral part of this statement. 38 

2,199 
12,199 

(93,934) 



DEBT SERVICE FUNDS 
Certificate of Indebtedness Series 1995 - To accumulate funds for payments on certificates of indebtedness which are due in various annual installments. 



ASSETS Cash and related investments 

CITY OF DONALDSONVILLE, LOUISIANA DEBT SERVICE FUND BALANCE SHEET June 30,1998 WITH COMPARATIVE TOTALS FOR JUNE 30,1997 
CERTIFICATE OF INDEBTEDNESS - SERIES 1995 

LIABILITIES AND FUND BALANCE 
Due to other funds Fund balance: Designated for debt retirement Total liabilities and fund balance 

The accompanying notes are an integral part of this statement 39 

1998 1997 

C-I 

204,127 $ 197,902 204,127 $ 197,902 

$ 127,937 $ 127,937 
76,190 69,965 204,127 $ 197,902 



REVENUE Other Interest Total revenue EXPENDITURES Debt service: Principal retirement Interest and fiscal charges Total expenditures Excess (deficiency) of revenues over expenditures 
OTHER FINANCING SOURCES Operating transfers in Total other financing sources (uses) Excess of revenues and other sources over (under) expenditures FUND BALANCE Beginning of year End of year 

CITY OF DONALDSONVILLE, LOUISIANA DEBT SERVICE FUND SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE JUNE 30,1998 WITH COMPARATIVE TOTALS FOR JUNE 30,1997 
CERTIFICATE OF INDEBTEDNESS - SERIES 1995 

The accompanying notes are an integral part of this statement. 40 

1998 1997 

C-2 

3,725 $ 4,029 
40,000 27,500 67,500 

70.000 

4.029 
40,000 30.000 
(65,971) 
82.416 82,416 

6,225 16,445 
69.965 53.520 76,190 $ 69,965 



REVENUES Other Interest eamed Total revenue EXPENDITURES Debt service: Principal retirement Interest and fiscal charges Total expenditures Excess of revenues over (under) expenditures 

CITY OF DONALDSONVILLE, LOUISIANA DEBT SERVICE FUND SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 1N FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL YEAR ENDED JUNE 30,1998 WITH COMPARATIVE TOTALS FOR YEAR ENDED JUNE 30,1997 

OTHER FINANCING SOURCES Operating transfers in Total other financing sources (uses) Excess of revenues over (under) expenditures and other uses FUND BALANCE Beginning of year End ofyear 

CERTIFICATE OF INDEBTEDNESS - SERIES 1995 998 
Budget Variance- Favorable (Un~vorable) 1997 Actua 

C-3 

$ 3,702 $ 3,725 $ 23 $ 4.029 
40,000 27.500 67.500 

40,000 27,500 67,500 

4.029 
40,000 30,000 70.000 

(63,798) (63,775) 23 (65,971) 
70,643 70,000 70.643 
6,845 

70,000 (643) 
69.965 69.965 $ 76,810 $ 76,190 

The accompanying notes are an integral part of this statement 
4 

(620) 
82.416 82,416 
16.445 
53,520 

$ (620) $ 69,965 



ENTERPRISE FUNDS 
Gas~ Utilil?,, and Sewer District No. 1 - To account for the provision of gas and sewer services to the residents of the City. All activities necessary to provide such services are accounted for in these funds, including but not limited to adnlinistration, operations, maintenance, financing and related debt service, and billing and collection. 



ASSETS CURRENT Cash and cash equivalents Certificates of deposit Accounts receivable, net Due from other funds Prepaid insurance Total current assets RESTRICTED Cash and cash equivalents - customer deposits Cash - equipment fund Cash - bond reserve fund Cash - capital improvements and contingencies fund Certificates of deposit - bond reserve funds Total restricted assets Yixed assets, net 
LIABILITIES AND FUND EQUITY LIABILITIES Payable from current assets: Accounts payable Accrued payables Due to other funds Long-tern1 debt Payable from restricted assets: Customer deposits Long-tema debt Total liabilities 

CITY OF DONALDSONVILLE, LOUISIANA ENTERPRISE FUNDS COMBINING BALANCE SHEET JUNE 30,1998 AND 1997 

FUND EQUITY Contributed capital Retained earnings Reserved for revenue bond retirement Reserved for capital improvements and contingencies Reserved for equipment purchased Unreserved Total fund equity Total liabilities and fund equity 

Gas Utility Fund 
300,351 36,000 55,860 114,997 18,648 525,856 
119,120 4,589 
13.030 
36.739 107,525 

Sewerage District No. 1 Totals MemorandttmOn 

D-I 

190,821 $ 55,291 134,123 18,648 398.883 
14,020 5,485 315,939 
34.000 369.444 

1998 1997 
491,172 36,000 111,151 249.120 37,296 924.739 
133,140 10,074 315.939 13,030 34.000 

4,786,298 4,893,823 $ 770,120 $ 5,554,625 $ 6,324,745 
23,803 $ 7,887 1.130 
119.120 151,940 

39,517 $ 48,672 155.000 
14,020 2,718,060 2,975,269 

63,320 56,559 1,130 155,000 

$ 349,234 36,000 110,282 325,504 39,298 860,318 
116,948 10,247 105,138 
266,333 5,085~75 

345,386 18,358 1,130 15.000 133,140 116,948 2,718,060 3A27,209 2,576,001 3,072,823 
122,240 1,659,769 1,782,009 1,852,912 
13,030 4,589 478,321 

55.000 
764,587 2,579,356 $ 770,120 $ 5,554,625 The accompanying notes are an integral part of this statement 

155,000 13,030 4,589 1,242,908 3,197,536 
54,550 10,247 21,194 3,138,903 $ 6,324,745 $ 6,211,726 



OPERATING REVENUES Charges for services Other Total operating revenues OPERATING EXPENSES Gas Depreciation Field Administrative Total operating expenses Operating income (loss) 

CITY OF DONALDSONVILLE, LOUISIANA ENTERPRISE FUND COMBINING SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS YEAR ENDED JUNE 30,1998 WITH COMPARATIVE TOTALS FOR YEAR ENDED JUNE 30,1997 

NON-OPERATING REVENUES (EXPENSES) Interest Interest and fiscal charges Total non-operating revenues (expenses) Income (loss) before operating transfers OPERATING TRANSFERS Operating transfers in Operating transfers out Net operating transfers 
Net income (loss) Depreciation transferred to contributions increase (decrease) in retained earnings Retained earnings at beginning of year Retained earnings at end of year 

Gas Utility Fund $ 904,47 16,086 920,557 
424,299 36,631 113,446 146,407 720.783 99.774 
8,570 I 

Sewerage District No. 1 697,850 2,161 700,011 
299,549 375,386 129,893 804,828 (104,817) 
14,303 (74,140) (59,837) 208,344 (164,654~ 

16,197 89,957 (69,475) (53,278__._).) 55.066 
155,066 
340.874 

(21,736Z 68,221 (96,433) 70,903 
(25,530) 945.117 $ 919,587 

D-2 

1998 1997 $ 1,602,321 18,247 1.620568 

The accompanying notes are an integral part of this statement. 43 

424,299 336,180 488,832 276,300 

$ 1,525,370 3,250 1,528,620 
531,172 167,600 228,461 371.989 1,525,611 1,299,222 94,957 229,398 

22,873 (74,140) (51,267) 43,690 
106,154 (91,211) 14,943 58,633 

12,279 (26,140) (13,86!) 215,537 
50,452 (114,500) (64,048) 

70,903 54,050 129,536 205,539 1,285,991 1,080,452 $ 1,41__5,527 $ 1,285,991 



EXPENSES Gas Depreciation Field Personnel Professional fees Maintenance Contract labor Weed control and chemicals Supplies Postage Oxidation testing Utilities Authorization on fees-LMGA Gas and oil Uniforms Rentals Insurance - general Training Safety Expense Miscellaneous 
Administration Personnel Professional Maintenance Supplies Postage Authorization for LMGA Bad debt Computer sen'ice Utilities Oxidation testing Administrative Fees Safety Expenses Training Miscellaneous Rentals Uniforms Insurance - general 
Total operating expenses 

CITY OF DONALDSONVILLE, LOUISIANA ENTERPRISE FUND COMBINING SCHEDULE OF OPERATING EXPENSES FOR THE YEAR ENDED JUNE 30,1998 WITH COMPARATIVE TOTALS FOR YEAR ENDED JUNE 30,1997 Gas Utility Fund Sewerage District No. 1 Totals Memorandmn On 998 1997 $ 424,299 $ 531,172 
50,879 17,099 15,915 4,775 13,309 
4,206 2,341 1,008 1,473 1,495 320 
626 113.446 
62,493 8,544 1,075 5,926 10,826 12,239 2,723 5,081 769 
4,514 284 2,781 855 597 27.700 146,407 $ 720,783 

33,640 8,911 45,597 8,820 31,442 11.660 15,240 01,377 5,660 2,710 4,363 1,994 695 370 2,907 375,386 
17,377 15,227 5,680 3,276 2.086 12,527 14,664 1,627 13,202 135 430 9,351 855 597 32.859 29,893 804.828 The accompanying notes are an integral part of this statement. 

336.180 
184,519 26,010 61,512 13,595 31,442 24,969 15,240 105,583 8,001 3,718 5,836 3,489 1,015 370 3.533 488,832 
79,870 23,771 6,755 9,202 12,912 12,239 15,250 19,745 2,396 13,202 4,649 714 12,132 1,710 1,194 60.559 276,300 $ 1,525,611 

167,600 
42,931 6,367 48,381 
35,598 1,350 22,828 45,715 843 6,534 2,430 9,925 

98,632 19.441 9,908 10,230 6,390 7,038 27,772 7,011 3,247 
1,343 8,417 3,148 69.412 371.989 $ 1,299,222 



CITY OF DONALDSONVILLE, LOUISIANA ENTERPRISE FUND COMBINING SCHEDULE OF CASH FLOWS YEAR ENDED JUNE 30,1998 WITH COMPARATIVE TOTALS FOR YEAR ENDED JUNE 30,1997 

CASI1 FLOWS FROM OPERATING ACTIVITIES Operating income Adjustments to operating income: Depreciation Change in operating assets and liabilities: Accounts receivable Due flora other funds Inventories Prepaid insurance Accounts payable Accrued payables Due to other funds Customer deposits Net cash provided by operating activities CASll FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES Operating transfers in (out) Net cash provided by (used for) non-capital financing activities CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Principal paid on revenue bonds Interest paid on revenue bonds Sewerage certificates retired Bond proceeds Acquisition of capital assets Contributed capital - LCDBG grant Net cash used for capital and related financing activities 

Gas Utility Fund Sewerage District No. 1 Totals Memorandum Only 

D-4 1 of 2 

199,774 $ (104,817) S 36,631 194 
941 (5,974) (2,346) 10.072 239,292 

299,549 (1,063) 76,384 1,061 (276,092) 8,443 

1998 1997 94,957 $ 336,180 (869) 76,384 2,002 (282,066) 6,097 6,120 16,192 9,585 248,877 

229,398 67.600 (5,821) (30,737) 6,923 234,254 (2,104) (56,796) 0,850) 540.867 
(53,278) 68,221 14,943 (64,048) 

(8,852) 
(8,852) 

68,221 14,943 

(42,126) (15,000) 297,059 135,986) 
03.947 

The accompanying notes are an integral part of this statement. 45 

(42,126) (15,000) 297,059 (144,838) 
95.095 

(135,000) (26,140) (14,000) 1,269,970 (2,231,488) 449,391 
(687,267) 



CITY OF DONALDSONVILLE, LOUISIANA ENTERPRISE FUNDS COMBINING SCHEDULE OF CASH FLOWS YEAR ENDED JUNE 30,1998 WITH COMPARATIVE TOTALS FOR YEAR ENDED JUNE 30,1997 

CASH FLOWS FROM INVESTING ACTIVITIES Increase in certificates of deposit Interest income Net cash provided by investing activities 
Cash at beginning of year Cash at end of year 

Gas Utility Fund $ 
8,570 185.732 
437.090 

Sewerage District No. 1 Totals Memorandum Only 

D-4 2 of 2 

$ 14,303 
1998 1997 $ 22,873 (70,000) 12,279 

14,303 22,873 (57,721) 196,056 330,209 381,788 (268,169) 581.567 849.736 $ 526,265 $ 963,355 $ 581,567 

The accompanying notes are an integral part of this statement. 



OTHER SUPPLEMENTARY INFORMATION 



CITY OF DONALDSONVILLE, LOUISIANA SCHEDULE OF SEWERAGE CUSTOMERS June 30, 1998 (Without Audit) 
Schedule I 

Records maintained by the City itadicated there wele 2,998 customers of Sewerage District No. 1 at June 30, 1998. The monthly service charge is based upon water consunrption of each residence. Commercial buildings are charged at a higher rate which is also based upon water consumption. 
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CITY OF DONALDSONVILLE, LOUISIANA SCHEDULE OF PRINCIPAL OFFICIALS AND SALARIES June 30, 1998 
Harold Capello - Mayor Heldon "Jay" Weil - Commissioner of Finance Raymond Jacobs - Commissioner of District No. 1 Joe Bonadona - Commissioner of District No. 2 Leroy Sullivan - Commissioner Dis~ct No. 3 
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Schedule 3 
Year Ended June 30, 1998 $ 6,000 $ 5,000 $ 4,000 $ 4,000 $ 4.000 



SPECIAL REPORTS OF CERTIFIED PUBLIC ACCOUNTANTS AND OTHER SCHEDULES REQUIRED BY GOVERNMENT AUDITING STANDARDS AND OMB A-133 



Federal Grantor Pass-Through Grantor Program Title U.S. Department of HUD Direct Program-Section 8 

CITY OF DONALDSONVILLE, LOUISIANA SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS For the Year Ended June 30, 1998 

Pass-through fxom Louisiana Housing Finance Agency ttealth and Safety Rehabilitation Granl Program Total - U.S. Department of HUD 
*Major Program 

Federal CFDA Number 
14.156 
Not available 
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Pass-Through Grantor's ID Number 

Schedule 4 

Total Current Year Expenditures 
N/A $ 345,620* 
N/A $ 3,000 $ ~L48,620 



GENERAL 

CITY OF DONALDSONVILLE NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS June 30, 1998 
The Schedule of Federal Awards presents the activity of all Federal awards programs of the City of Donaldsonville, Louisiana (the City). The City reporting entity is defined in Note A to the City's general-purpose financial statements. All Federal awards received directly from Federal agencies, as well as Federal awards passed through other govenunent agencies, is included on the schedule. 
BASIS OF ACCOUNTING The Schedule of Federal Awards is presented using the modified accrual basis of accounting. The basis of accounting for the various funds is described more fully in Note A to the City's general-propose financial statements. 
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CITY OF DONALDSONVILLE, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
A. Summary of Audit Results For the Year Ended June 30, 1998 

Schedule 5 

o The auditor's report expresses an unqualified opimon on the general-purpose financial statements of the City of Donaldsonville, Louisiana. o The reportable conditions in internal control disclosed during the audit of the general-purpose financial statements are reported in the Report on Compliance and on Internal Control over Financial Reporting Based On An Audit Of Financial Statements Performed In Accordance With Government Auditing Standards. The two conditions are reported as material weaknesses. (See 98-1 and 98-2 in part ][3 of this Schedule) o There were instances of noncompliance material to the general-purpose financial statements which were disclosed during the audit and reported in the Report On Compliance And Imemal Control Over Financial Reporting Based On An Audit Of Financial Statements Performed In Accordance With Government Auditing Standards. (See 98-3, 98J,, and 98-5 in Part ][3 of the Schedule) o The reportable conditions in internal control disclosed during the audit of the major federal award programs are reported in the Report On Compliance And On Internal Control Over Financial Reporting Based On An Audit Of Financial Statements Performed In Accordance With Government Auditing Standards. The two conditions are reported as material weaknesses. (See 98-6 and 98-7 in Part C of tiffs Schedule) o The auditor's report on compliance for the major federal award programs for City of Doualdsonville Louisiana, expresses a qualified ophfion. o Audit findings relative to the major federal award program City of Donaldsonville, Louisiana, arc reported in Part C of this Schedule. o The programs identified as major programs included: 
Section 8 tlousing o The threshold for distinguishing Types A and B progrmns was $300,000 o The City of Donaldsonville, Louisiana, was not determined to be a low-risk auditee ][3. Findings - Financial Statement Audit 98-1 SEPARATION OF DUTIES 

Federal CFDA Number 14.857 

Due to the size of the City of Doualdsonville's accounting staff, there is an insufficient segregation of duties to have an effective internal control. Since the cost of an internal control system should not outweigh the benefits derived from it, we can not recommend that additional personnel be added, and have no recormnendation to make in this area. Management of the City concurs with the finding. However, due to staff limitations, no action will be taken at this time. 
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CITY OF DONALDSONVILLE, LOUISIANA FINDINGS AND QUESTIONED COSTS For the Year Ended June 30, 1998 
B. Findings - Financial Statement Audit - Continued 98-2 BUDGET TO ACTUAL AMOUNTS NOT BEING REVIEWED PROPERLY 

Schedule 5 

During the course of our audit, we noted that the amended budgeted amonnts were not being entered in a timely or accurate manner into the City's accounting and financial reporting system. Thus, the budget to actual comparisons were calculating incorrect variance amounts. Budget to actual reports generated from the City's accounting system should reflect accurate variance anaounts in order for management and council members to properly monitor year to date budget and actual revenue and expenditure amounts. Management of the City concurs with the finding. Future budgeted anaonnta will be properly and accurately input into the accounting and fmancial reporting system on a timely basis. 98-3 BOND RESERVE REQUIREMENTS As noted in Note H of the general-purpose fmancial statements, the City of Dnnaldsonville failed to comply with certain requirements of the loan and pledge agreement which governs the Sewerage District No. 1 Revenue Bonds, Series 1995. In accordance with the City's Bond Loan and Pledge Agreement, file shfldng and reserve ftmds should be fimded on a monthly basis. During the year ended Jane 30, 1998, the City did not fund the trm~sfers on a monthly or timely basis. Secondly, the City failed to deposit the funds of each bond reserve fund into separate bank accounts. Instead, the city deposited all of the moines associated with the reserve funds into one bank account. In order to comply with the loan and pledge agreement, we recommend that the city transfer tile monies to the respective reserve funds on a monthly/timely basis in order to properly fund the accounts in accordance with the various bond reserve fund requirements. Management of the City concurs with the fmding and the recommendations will be implemented immediately 98-4 BUDGET AMENDMENTS Louisiana Statutes require that the City amend its operating budgets when: (1) Total revenue and other sources plus projected revenue and other sources for the remainder of the year, within a fund, are failing to meet total budgeted revenues and other sources by five percent or more. (2) Total actual expenditures and other uses plus projected expenditures and other uses for tile remainder of the year, within a fund, are exceeding the total budgeted expenditures and other uses by five percent or more. (3) Actual beginning fund balance, within a fund, fails to meet estimated beginning fund balance by five percent or more and fund balance is being used to fund current year expenditures. For the year ended June 30, 1998, two of the City funds met this requirement and the budget was not amended. We recommend that management of the City monitor more closely budget to actual statements during the year and comply with this requirement. Management of the City concurs with the finding and the recommendations will be implemented immediately 53 



CITY OF DONALDSONVILLE, LOUISIANA FINDINGS ANrD QUESTIONED COSTS For the Year Ended June 30, 1998 
B. Findings- Financial Statement Audit- Continued 98-5 BUDGET ADOPTION 

Schedule 5 

Louisiana statutes require the proper adoption of a budget for all funds. This budget should be balanced with approved expenditures not exceeding the total of estimated funds available. For two funds, the City adopted a budget in which the expenditures exceeded total estimated funds available. We reconmaend that management of the City ur~rove its budgeting process in order to ensure that all furlds are being properly budgeted for in accordance with Louisiana statutes. Management of the City concurs with the finding and the recommendations will be implemented immediately 98-6 PUBLICATION OF AMENDED BUDGETS Louisimta statutes require the City to publish amended budgets. For all funds, the City failed to publish the final amended budgets that were approved by the City Council. We recommend that management of the City assign an employee to check the weekly newspaper to ensure that all items are published in a timely manner. Management of the City concurs with the finding and the recommendation will be implemented immediately C. Findings and Questioned Costs- Major Federal Award Programs Audit 98-7 SEPARATION OF DUTIES Due to the size of the City of Donaldsonville's accounting staff, there is an insufficient segregation of duties to have an effective intenml control. Since the cost of an internal control system should not outweigh the benefits derived from it, we can not recommend that additional persormel be added, and have no recommendation to make in this area. Management of the City concurs with the finding. However, due to staff limitations, no action will be taken at this time. 98-8 BUDGET TO ACTUAL AMOUNTS NOT BEING REVEIVCED PROPERLY During the course of our audit, we noted that the amended budgeted amounts were not being entered in a timely or accurate manner into the City's accounting and financial reporting systerrt Thus, the budget to actual comparisons were calculating incorrect variance amounts. Budget to actual reports generated fiom the City's accounting system should reflect accurate variance amounts fix order for management and council members to properly monitor year to date budget and actual revenue and expenditure amounts. 



CITY OF DONALDSONVILLE, LOUISIANA FINDINGS AND QUESTIONED COSTS For the Year Ended June 30, 1998 
C. Findings- Financial Statement Audit - Continued 

Schedule 5 

Management of the City concurs with the Finding. Future budgeted amounts will be properly and accurately input into the accounting and financial reporting system on a timely basis. 98-9 PUBLICATION OF AMENDED BUDGETS Louisiana statutes require the City to publish amended budgets. For all funds, the City failed to publish the final amended budgets that were approved by the City Council. We recommend that management of tile City assign an employee to check the weekly newspaper to ensure that all items are published in a timely manner. Management of the City concurs with the finding and the recommendation will be implemented immediately 
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CITY OF DONALDSONVILLE, LOUISIANA SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

97-1 SEPERATION OF DUTIES 
For the Year Ended June 30, 1998 

Schedule 6 

Condition: Due to the size of the City of Donaldsonville's accounting staff, there is an insufficient segregation of duties to have an effective internal control. Current status: Tins finding still applies and is noted in the current audit for year ending June 30, 1998. (See current finding noted on 98-1 .) 
COMPLIANCE FINDINGS 97-2 BOND RESERSrE REQUIREMENTS Condition: The City of Donaldsonville failed to comply with certain requirements of the loan and pledge agreement which governs the Sewerage District No. 1 Revenue Bonds, Series 1995. First, the City failed to properly fired the "Revenue Fund" reserve fund and the "Sewer Renewal and Replacement Fund" reserve fund. Secondly, the City failed to deposit the funds of each bond reserve fund into separate bank accounts. Instead, the city deposited all of the monies associated with the reserve funds into one bank account. Current status: The City did fund the reserve funds for the proper amount; however, they did not timely transfer the required anlounts on a monthly/timely basis. Secondly, the City failed to deposit the funds of each bond reserve fund into the separate bank accounts because the monies associated with the reserve funds are still maintained in one bank account. (See current finding noted as 98-3.) 
97-3 BUDGET AMENDMENTS Condition: Louisiana Statues require that the City amend its operating budgets when fund balance is being budgeted, and there is a 5% mlfavorable variance in revenues or expenditures. For the year ended June 30, 1997, six of the City funds met tiffs requirement and the budget was not amended. Current status: Two of the City's funds were not properly amended resulting in variances in excess of 5%. (See current finding noted as 98-4.) 
97-4 BUDGET ADOPTION Condition: Louisiana statutes require adoption of a budget for all funds. This budget should be balanced with approved expenditures not exceeding the total estimated funds available. For one fund, the City did not adopt a budget. For another fund, the City adopted a budget in winch the expenditures exceeded total estimated funds available. Current status: The City did adopt budgets for all funds in the current year; However, two funds were budgeted with expenditures exceeding the total estimated funds available. (See current finding noted as 98-5.) 



HELDON "JAY" WElL COMMISSIONER OF FINANCE RAYMOND J. JACOBS COMMISSIONER DISTRICT NO 
Corrective Action Plan for Current Year Audit Findings For the Year Ended June 30, 1998 
Ref. No.~ 98-1 
98-2 
Separation of Duties 

HAROLD GAPELLO MAYOR AND COMMISSIONER OF PUBLIC HEALTH AND SAFETY 

Budget to Actual Amounts Not Being Reviewed Properly 
98-3 Bond Reserve Requirements 
98-4 Budget Amendments 
98-5 Budget Adoption 
98-6 Publication of Amended Budgets 
98-7 ,Separation of Duties 
98-8 Budget To Actual Amounts Not Being Reveiwed Properly 

Corrective Action Planned Not feasible at this time. 
Budgeted amounts have been accurately entered in the accounting system for monthly reviews. 

JOSEPH C. BONADONA COMMISSIONER DISTRICT NO 2 LEROY J. SULLIVAN, SR. COMMISSIONER DISTDIC3 NO S 

Name(s) of Contact Anticipated Person(s)~ Completion Date Charles Oatis N/A Sandra Cost Charles Oatis Sandra Cost 1-Nov-98 
Separate bank accounts will Chades Oatis 18-Dec-98 opened and transfers will be made Sandra Cost on a monthly basis. The budget will be closely reviewed and amended before it exceeds the total budgeted expenditures as deem necessary. Upon completion of the budget we will consult with outside accountants for review. The entire budget for all funds will be published. Not feasible at this time 
Budgeted amounts have been accurately entered in the accounting system for monthly reviews. 
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Chades Oatis Monthly basis Sandra Cost 
Charles Oatis 30-Apr-99 Sandra Cost 
Charles Oatis May-99 Sandra Cost 
Charles Oatis N/A Sandra Cost 
Charles Oatis 1-Nov-98 Sandra Cost 

P.O. Box 470. DONALDSONVILLE, LA+ 70346 ~ (504) 473-4247 ~ Fax (504) 473-0630 



Corrective Action Plan for Current Year Audit Findings For the Year Ended June 30. 1998 
Ref. No.* 98-9 Publication of Amended Budget 

Corrective Action Planned The entire budget will be published. 
Name(s) of Contact Anticipated Person(s)~ Completion Date Charles Oatis May-99 Sandra Cost 

The above corrective action plan addresses the auditor's current year findings. If you need additiona information concerning the corrective action plan, please feel free to contact us. 

* Reference number the auditor assigns to the audit finding ** Name(s) of contact person(s) responsible for corrective action 
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Michael J. Waguespack, CPA Elaine T. Waguespack, CPA Timothy J. Gallagher, CPA 

~VAOUESFACK & ASSOCIATES (A Professional Accounting Corporation) CERTIFIED PUBLIC ACCOUNTANTS P.O. Box 461 Belle Rose, LA 70341-0461 (225) 473-9200 Telephone (225) 473-2945 Fax 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE ~rITH GOVERNMENT AUDITING STANDARDS 

To the Honorable Mayor and Members of the Commission Council City of Donaldsonville, Louisiana We have audited the general-purpose financial statements of the City of Donaldsonville, Louisiana (the City), as of and for file year ended June 30, 1998, and have issued our report thereon dated November 12, 1998. We conducted our audit in accordance with generally accepted auditing standards; the standards applicable to fmaneiaI audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and Audit Guide issued by the Louisiana Legislative Auditor and the Louisiana Society of Certified Public Accountants Compliance As part of obtaining reasonable assurance about whether the City's general-purpose fmancial statements are free of material misstatement, we performed testa of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opntion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance that are required to be reported under Govenmaent Auditing Standards which are described in tile accompanying schedule of findings and questioned costs as items 98-3, 98-4, 98-5, and 98-6. Internal Conlrol Over Fmancial Reoortin~ In plansang and perforating our audit, we considered file City's internal control over financial reporting in order to determine our auditing procedures for file ptupose of expressing our opinion on the financial statements and not to provide assurance on the internal control over fmancial reporting. However, we noted certain matters uwolving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal connol over financial reporting that, in our judgnrent, could adversely affect the City's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. Reportable conditions are described in the accompanying schedule of findings and questioned costs as items 98-1 and 98-2. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level fire risk that misstatements in amounts that would be material in relation to the general-purpose financial statements being audited may occur and not be detected within a timely period by employees 59 
Members of Society of Louisiana Certified Public Accountants and American Institute of Certified Public Accountants 



in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material wealoaesses. However, we consider the reportable conditions noted as items 98-1 and 98-2 to be material weaknesses. This report is intended for tile information of the Commission Council, management, the Legislative Auditor and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
Doualdsonville, Louisiana November 12, 1998 
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Michael J. Waguespack, CPA Elaine T. Waguespack, CPA Timothy J. Gallagher, CPA 

WAGUESPACK & ASSOCIATES (A Professional Accounting Corporation) CERTIFIED PUBLIC ACCOUNTANTS P.O. Box 461 Belle Rose, LA 70341-0461 (225) 473-9200 Telephone (225) 473-2945 Fax 
REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

To the Honorable Mayor and Members of the Commission Council City of Donaldsonville, Louisiana Compliance We have audited the compliance of the City of Donaldsonville, Louisiana (the City) with the types of contpliance requirements described m the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 1998. The City's major federal programs are identified in the summary of auditor's results section of the acconrpanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the respmlsibility of the City's management. Our responsibility is to express an opinion on the City's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to fmancial audits contained in Goveranaenl Auditing Standards, issued by the Comptroller General of the United States; and Louisiana Governmental Audit Guide, issued by the Louisiana Legislative Auditor and the Louisiana Society of Certified Public Accountants; and OMB Circular A-133, Audits of States, Local Governments and Non- Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes exanmaing, on a test basis, evidence about file City's compliance with those requirements and perfomaing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our ophtion. Our audit does not provide a legal determination on the City's compliance with those requirements. As described in item 98-9 in the accompanying schedule of findings and questioned costs, the City did not comply with the publication of budget 1equirement that is applicable to the Section 8 housing program Compliance with such a requirement is necessary, in our opinion, for the City to comply with the requirements applicable to that program. ntemal Control Over Corrmliance The management of the City is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the City's internal control over corr~pliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing 
Members of Society of Louisiana Certified Public Accountants and American Institute of Certified Public Accountants 



our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. We noted certain naatters involving the intemal control over compliance and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over compliance that, in our judgment, could adversely affect the City's ability to administer a major federal program in accordance with applicable requirements of laws, regulations, contracts and grants. Reportable conditions are described in the accompanying schedule of furdings and questioned costs as items 98-7 and 98-8. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we consider the reportable conditious noted as 98-7 and 98-8 to be material weaknesses. This report is intended for the information of the Commission Council, management, the Legislative Auditor, and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
Donaldsonville, Louisiana November 12, 1998 A~S~re5 4~c 


