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We have audited the accompanying combining balance sheets of the St. Bernard Parish Home Mortgage Authority, a component unit of the Parish of St. Bernard, and its programs as of March 31, 1998 and I997 and the related combining statements of revenues, expenses and changes in retained earnings and cash flows for the years then ended. These financial statements are the responsibility of the Authority's management. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards and Government Auditing Stondards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. As more fully described in Note i, the financial statements present only the Home Mortgage Authority operations of St. Bernard Parish for the years ended March 31, 1998 and 1997 and are not intended to present fairly the results of operations of the Parish of St. Bernard. 



ST, BERNARD PARISH HOME MORTGAGE AUTHORITY COMBINING BALANCE SHEETS MARCH 31. 1998 AND 1997 

Cash (Note 2) Cash equivalents (Notes I and 2) U.S. Government Securities (Notes ] and 2) Guaranteed investment contract (Notes I and 2) Mortgage loans receivable - (Notes 3 and 4) Accrued interest receivable Insurance receivable Deferred financing costs - Net of amortization (Note 1) Other TOTAL ASSETS 

ASSETS 

LIABILITIES AND RETAINED EARNINGS Accrued interest payable (Note 4) Bonds payable (Notes I and 4) Total liabilities Retained earnings TOTAL LIABILITIES AND RETAINED EARNINGS 

See accompanying notes. 

COMBINED 529 364,928 822,027 96,545 
513 447,866 756,153 96,545 2,876,301 3,212,182 20,383 957 

226,995 __ 2,888 
33,114 1,852 
271,019 
$ _ 4~B~ ~ 33_ 

$ 21,875 $ 26,596 3~4B~ 7~Z~_SB 3,50B,633 902.920 
_~914,360 3,940,956 



 

1979 PROGRAM I998 I~ 
118,460 120,023 

1991 PROGRAM 
162,928 
1,893,582 14,112 
76,546 2.528 

I70,602 
2,111,595 15,086 
94,916 2.528 

1992 PROGRAM 
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$ 529 83,540 822,027 96,545 982,719 6,211 957 
150,449 360 

19~7 513 157,241 756,153 96,545 I,I00,587 18,028 1,852 
176,103 360 

I18,460 120,023 $ 118.460 $ _12~0_23 

11,913 794.426 1,806,339 343,357 
$ 13,803 2.076.703 2,090,506 304.221 $ ~3943Z~27 

9,962 692.332 1,702,294 441.103 
$ 12,793 ~,657 1,850,450 456.932 $~4~397 $ _~3Q7,382 



 

ST. BERNARD PARISH HOME MORTGAGE AUTHORITY COMBINING STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS FOR THE YEARS ENDED MARCH 31, 1998 AND 1997 

REVENUES: Interest earned on mortgage loans (Note 3) Interest earned on investments (Note 2) Total EXPENSES: Interest (Note 4) Amortization of deferred financing costs (Note I) Servicing fees (Note 3) Mortgage loan insurance costs Operating expenses Total NET INCOME (LOSS) Retained earnings, beginning of year REIAINED EARNINGS, END OF YEAR 

See accompanying notes. 

COMBINED 1998 
$ 310,313 90.178 

1997 
286,645 _. 8~z4~ 4oo491 _ 3~B9_3 

296,335 320,504 

378.747 21,744 881.176 
_40o,}3z (28,439) 909.615 



1979 PROGRAM 1991 PROGRAM 1998 1997 1998 199~ 1998 
5~629 5,973 %62.9_ 5,9n 

7.192 (1,563) 
1184460 

9,945_ (3,972) 123~9995 

$ 218,417 8.617 227.034 
152,186 18,369 7,394 2,445 7.504 187.898 39,136 304.221 

$ 192,972 8.782 201.754 
172,426 15,219 8,681 3,178 8.661 208.165 (6,411) 310.632 $ _120.02! $ ____3~3577 $_ 304~22_! 

91,896 75,932 
1992 PROGR~ 

167.828 
144,149 25 3 9 
654 731 924 199 183~57 (15,829) 
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1997 
93,673 7_0,493 164~j66_ 
148,078 16,200 4,448 1,122 _ ._ 12,374 __.!82~222 (18,o56) ___474~988 $_ 44~J_o3__ $:= 456,9:.3& 



ST. BERNARD PARISH HOME MORTGAGE AUTHORITY COMBINING STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED MARCH 31. 1998 AND 1997 
CASH FLOWS FROM OPERATING ACTIVITIES: Net income (loss) Reconciliation of net income (loss) to net cash provided (used) by operating activities= Amortization of deferred financing costs Amortization of investment discount Amortization of bond discount Other Decrease (increase) In accrued interest receivable Decrease (increase) in insurance receivable Decrease in accrued interest payable Interest paid on bonds payeble Interest received on investments Net cash provided (used) by operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES: Bond redemptions Interest paid on bonds payable Net cash used by noncapital financing activities CASH FLOWS FROM INVESTING ACTIVITIES= Decrease in mortgage loans receivable Interest received on investments Net cash provided by investing activities INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS Cash and cash equivalents - beginning of year CASH AND CASH EQUIVALENTS - END OF YEAR 

See accompanying notes. 

COMBINED 1998 21,744 
44,023 (65,874) 81,139 

199~ (28.439) 
3],419 (60,592) 69,752 (2,486) 16,280 (2,064) 252,815 

28~551 _ _z52,029_ 
(508,741) (251,652) L252,s~ 
_(728 L658) ~04,467~ 
335,881 24,304 3601B~S (82,922) 448.379 

266,748 24.656 
__zgL44o_4_ 38,966 _ _ 409~413 



1979 PROGRAM 1998 $ (i,563) 1997 $ (3,9?2) 
1991 PROGRAM 1998 39,136 
18,369 
974 (1,889) 154,076 

_I~19~) ~,945) _30~049 

5,629 5,973 6~629_ (1,563) 

(282,277) 

1997 $ (6,411) 
15,219 
(2,528) 10,612 (1,198) 173,623 
180.535 
(IB2,372) ~i73~23~ 

1992 PROGRAM 1998 (15,829) 
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25,654 (65,874) 81,139 11,757 895 (2,831) 65,841 (I0~ 90.694 
(226,464) (65,~ 

199Z (18,o56) 
16,200 (60,592) 69,752 42 5,668 (866) 79,192 ____[%,991~ ___ 8h439 (69,280) _~79LJ92) 

~  (365,995) (292,~ __(~ 
218,013 8.617 _. 5,973 226,630 (3,972) 120,p23 123L995 $ _1~460_ $ _120~023_ 
(?,674) 170.602 

154,748 8.782 163.530 (11,930) 182.532 

117,868 I0.058 127.926 (73,685) 167.754 $ __162,928 $ 170,602 $ 84,069 

112,000 9,901 121.901 54,868 102.886 $ 15~754 



ORGANIZATION 
ST. BERNARD PARISH HOME MORTGAGE AUTHORITY NOTES TO FINANCIAL STATEMENTS MARCH 31. 1998 AND 1997 

PAGE 5 

The St. Bernard Parish Home Mortgage Authority (the "Authority") was created through a Trust Indenture dated May g, 1979 pursuant to provisions of Chapter 2-A of Title 9 of the Louisiana Revised Statutes of 1950, as amended. The initial legislation and subsequent amendments grant the Authority the power to obtain funds and to use the proceeds to promote the financing and development of any essential program conducted in the public interest within the boundaries of St. Bernard Parish, Louisiana. The Authority's operations consist of two single family mortgage revenue bond programs and two single family mortgage refunding bond programs whereby the Authority promoted residential home ownership through the acquisition of mortgage loans secured by first mortgage liens on single family residential housing. The funds for these programs were obtained through the issuance of $25,000,000 in Single Family Mortgage Revenue Bonds, dated September I, 1979, $10,000,000 in Single Family Mortgage Revenue Bonds, dated November I, 1980, $4,435,000 in Single Family Mortgage Refunding Bonds, dated March 29, 1991, $11,255,000 in 1992 Series A Taxable Single Family Mortgage Refunding Bonds, dated June I, 1992, $2,130,000 in 1992 Series B-1 Taxable Single Family Mortgage Refunding Bonds, dated June I, 1992, $200,000 (maturity amount) in 1992 Series B-2 Taxable Single Family Mortgage Refunding Bonds, dated June 1, 1992, and $3,000,000 (maturity amount) in 1992 Series C Tax Exempt Single Family Mortgage Revenue Bonds dated June I, 1992. The bonds dated September 1, 1979 have been defeased and the bonds dated November I, 1980 have been called. The $11,255,000 in 1992 Series A bonds dated June I, 1992 have matured. The bonds issued by the Authority are general obligations of the Authority and are not an obligation of the State of Louisiana or any other political subdivision thereof. The Authority has a Board of Trustees which is empowered under the bond trust indentures and the bond program agreements to contract with outside parties to conduct the day-to-day operations of the programs it initiates. Under the bond programs, the Authority utilizes financial institutions to originate and service the mortgage loans acquired. In addition, a bank has been designated as Trustee of the separate bond programs and has the fiduciary responsibility for the custodianship and investment of funds. I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: Reporting Entity Government Accounting Standards Board (GASB) Statement No. 14 has established criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. The criteria include: I. Appointment of a voting majority of the governing board a. The ability of the parish government to impose its will on the organization 



ST. BERNARD PARISH HOME MORTGAGE AUTHORITY NOTES TO FINANCIAL STATEMENTS MARCH 31. 1998 AND 1997 
I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: R_9~ortinq entity (Continued) (Continued) 

PAGE 6 

b. The potential of the organization to provide specific financial benefits to or impose specific financial burdens on the parish government 2. Organizations which are fiscally dependent 3. Organizations for which the reporting entity's financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship Because the parish government appoints the governing board, the Authority was determined to be a component unit of the St. Bernard Parish Government, the governing body of the parish and the governmental body wlth oversight responsi- bility. The accompanying financial statements present information only on the funds maintained by the Authority and do not present information on the parish government, the general government services provided by that governmental unit, or the other governmental units that comprise the governmental reporting entity. Annually, the St. Bernard Parish Government issues audited general purpose financial statements which include the activity contained in the accompanying financial statements. Basis of ReeortinQ The combined financial statements include the 1979 single family mortgage revenue bond program and the 1991 and 1992 single family mortgage refunding bond programs. There is no longer activity in the 1980 single family mortgage revenue bond program. The individual funds for each bond program are combined in the accompanying individual program financial statements. Basis of AccountinQ 

The Authority applies all GASB pronouncements as well as the Financial Accounting Standards Board pronouncements issued on or before November 30, 1989 unless those pronouncements conflict with or contradict GASB pronouncements. Amortization Bond issuance costs, including underwriter's discount on bonds sold, are being amortized ratably over the life of the bonds based upon the principal amounts outstanding. 



ST. BERNARD PARISH HOME MORTGAGE AUTHORITY NOTES TO FINANCIAL STATEMENTS MARCH 31. 1998 AND 1997 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: Amortization (Continued) (Continued) 

PAGE 7 

Premiums and discounts on the purchase of investments are amortized over the life of the security using the level yield method. Discounts on bonds payable are amortized over the lives of the bonds using the level yield method. Statements of Cash Flows For purposes of the statement of cash flows, the Authority considers all short-term, highly liquid investments with a maturity of three months or less to be cash equivalents. 2. DEPOSITS. CASH EOUIVALENTS AND INVESTMENTS: D_~Dpsits At March 31, 1998 and 1997, deposits in the amount of $529 and $513, respectively, (bank balance) were insured by the Federal Deposit Insurance Corporation (FDIC). Cash Equivalents 
whic Mark back obli guar subc Bank Investments 



ST. BERNARD PARISH HOME MORTGAGE AUTHORITY NOTES TO FINANCIAL STATEMENTS MARCH 31. 1998 AND 1997 
2. DEPOSITS. CASH EOUIVALENTS AND INVESTMENTS: Investments (Continued) 
1992 Program: Guaranteed Investment Contracts U.S. Government securities 

8 
(Continued) 

CARRYING VALUE MARKET VALUE 
$ 96,545 $ 96,545 822,027 !j179,936 

997 CARRYING VALUE 
$ 96,545 756,~53 
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MARKET VALUE CATEGORY 
$ 96,545 2 898,976 2 $918,57_______22 $I,276,481 $852,698 $995,521 U.S. Government securities and guaranteed investment contracts are carried at amortized cost. The bond indentures authorize the Trustee to make investments under prudent investment standards reasonably expected to produce the greatest investment yield. 3. MORTGAGE LOANS RECEIVABLE: 

In accordance with the Trust Indenture of the 1992 Series B Single Family Mortgage Refunding Bonds and the 1992 Series C Tax Exempt Single Family Mortgage Revenue Bonds, the right, title and interest in the remaining mortgage loans of the 1979 program were transferred to the 1992 program as of June I, 1992. Certain mortgage loans of the 1979 program were sold prior to this date. 

In addition to the customary insurance required of the mortgagors, the mortgage loans are insured by the Authority under pool insurance policies. The loans of the 1991 program are also insured under a special hazard policy. The mortgage loans receivable were obtained through conventional, FHA and VA programs sponsored by the various participating mortgage lenders. 



4. BONDS PAYABLE: 
ST. BERNARD PARISH HOME MORTGAGE AUTHORITY NOTES TO FINANCIAL STATEMENTS MARCH 31. 1998 AND 1997 

PAGE 9 

The net proceeds obtained from the 1979 and 1980 bond issues were used to establish funds authorized by the Bond Trust Indentures and to purchase eligible mortgage loans secured by first mortgage liens on single family owner-occupied residences from qualified mortgage lenders accepted for participation in the programs by the Authority. On March 31, 1991, the Authority issued $4,435,000 in Single Family Mortgage Refunding Bonds with an interest rate of 88 to advance refund $5,900,000 of outstanding 1980 Series bonds with an interest rate of 10.758. The 1980 Series bonds have since been retired. 

The Bond Trust Indentures provide that bond principal and interest are secured by pledges of all mortgage loans acquired, all revenues and collections with respect to such loans, and all funds established by the Authority, together with all of the proceeds generated therefrom. Outstanding bonds payable are due on a term and serial basis and bear interest at rates as follows: MARCH 31 1998 1997 Single Family Mortgage Revenue Bonds: 1992 program Series C, zero coupon, due 2014 at maturity value of $3,000,000, discounted to yield approximately 7.658, unamortized discount was $2,115,761 and $2,179,714 at March 31, 1998 and 1997, respectively. $ 884,239 $ 820,286 Single Family Mortgage Refunding Bonds: 1991 Program, due 1994-2012, 8~ 1992 Program Series B-I, due 2011, 7.58 stated rate, discounted to yield approxi- mately 7.848, unamortized discount was $34,791 and $48,007 at March 31, 1998 and 1997, respectively. 
1,794,426 2,076,703 
762,173 975,421 



ST. BERNARD PARISH HOME MORTGAGE AUTHORITY NOIES TO FINANCIAL STATEMENTS MARCH 31. 1998 AND 1997 
4. BONDS PAYABLE: (Continued) 19g2 Program Serie 2014 at maturity discounted to yi unamortized disc $158,050 at Marc respectively. 

zero coupon, due of $200,000, roximately 9.258, s $154,080 and 998 and 1997, 45,920 $3,486,758 

PAGE I0 

41,950 $~,914,360 

a) payment to the Rebate Account in an amount equal to the excess non- mortgage earnings; b) payment of all interest due and payable with respect to any overdue bonds and any principal of such overdue bonds; c) payment of interest due and payable on any bonds which are not overdue; d) payment to the Debt Service Reserve Account (if necessary) to maintain the reserve requirement; e) payment to the Revenue Account an amount equal to 1/12 of .55~ per annum of the aggregate principal amount of bonds outstanding. The Indenture of the 1992 Series B-I issue requires monies remaining in the Bond Fund Account of the 1992 Series B-I issue shall pay principal of the bonds after the following payments are satisfied: a) payment of all interest due and payable with respect to any overdue bonds; b) payment of any installments of interest then due and payable on any bonds which are not overdue; c) payment to the Expense Account an amount sufficient to maintain a balance of $15,000 therein. The 1992 Series C bonds are callable at the option of the issuer on any date on or after June I, 2002 at the following redemption prices expressed as percentages of the accredit value of the bonds as of the date of redemption: 



ST. BERNARD PARISH HOME MORTGAGE AUTHORITY NOTES TO FINANCIAL STATEMENTS MARCH 3I. 1998 AND 1997 
4. BONDS PAYABLE: (Continued) REDEMPTION PERIOD June June June June 

I, 2002 through May 31, 2003 i, 2003 through May 31, 2004 I, 2004 through May 31, 2005 I, 2005 and thereafter 5. BOARD OF TRUSTEES EXPENSES: 

REDEMPTION PRICES I03~ 102 101 100 
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The members of the Authority's Board of Trustees receive no compensation for their services rendered but are reimbursed for their actual travel costs incurred in connection with their duties as trustees of the Authority. 6. ESTIMATES The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Actual results could differ from those estimates. 



 
ST. BERNARD PARISH HOME MORTGAGE AUTHORITY INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS FOR THE YEAR ENDED MARCH 31. ]998 

Board of Trustees St. Bernard Parish Home Mortgage Authority Chalmette, Louisiana 70043 

PAGE 12 

May 20, 1998 

We have audited the financial statements of the St. Bernard Parish Home Mortgage Authority as of and for the year ended March 31, 1998, and have issued our report thereon dated May 20, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the St. Bernard Parish Home Mortgage Authority's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations and contracts, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. Internal Control Over Financial ReDortinq In planning and performing our audit, we considered the St. Bernard Parish Home Mortgage Authority's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of St. Bernard Parish Home Mortgage Authority's Board of Trustees, and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. J< ,-x<.< ,<,z p 
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Legislative Auditor P.O. Box 94397 Baton Rouge, Louisiana 70804 
Dear Sir or Madam: SUMMARY SCHEDULE OF FINDINGS Section I: Summary of Auditor's Reports A. Financial Statement Audit Opinion 

JAMES MAI I},R, JR, C I'.A (Retired) AJ DUI'I.ANTIER, JR,(I'A (Igt9 1985J FEI,IX J I IRAI'MANN, j R, c I'.a WI113 AM R I ICX;AN, JR, C I'A (1920 1996) M) MBERS AMERICAN INSI IIU IE O1: CERq I~1 El) )'UBLIC A( COUN'I ANqS ~c,C)C I f!~ y C~F [A C PA 'S 
July 2, 1998 

B. Report on Compliance and on Internal Control over Financial Statements Internal Control: Material weaknesses - none noted Reportable conditions - none noted Compliance: Noncompliance material to financial statements - none noted 
Section 2: Financia~ Statement FindinQs A. Current Year Findings: There were no current year findings. 



Legislative Auditor 
B. Prior Year Findings: 

-2- 

There were no prior year findings. 

WGS\djt 

Sincerely, 

July 2, 199B 

DUPLANTIER, HRAPMANN, HOGAN & MAHER, LLP 
William G. Stamm, CPA Partner 


