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C. Mark VanRheenen, CPA Steaven E. Miller Jr., CPA L. Scott Rose, CPA 1309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 268-8356 ~ Fax 268-9362 
Board of Commissioners Housing Authority of the Town of Vivian 609 Redbud Courts Vivian, LA 71082 
We have compiled the accompanying general purpose financial statements of Housing Authority of the Town of Vivian as of September 30, 1997 and for the year then ended, in accordance with Statements on Standards for Accounting and Review Services issued by the American Institute of Certified Public Accountants. A compilation is limited to presenting in the form of financial statements information that is the representation of management. We have not audited or reviewed the accompanying general purpose financial statements and, accordingly, do not express an opinion or any other form of assurance on them. The accompanying financial information listed as supplemental financial information in the table of contents is presented only for supplamentaw analysis purposes. As disclosed in Note 1, the supplemental financial information was prepared in conformity with the accounting practices prescdbed by the U.S. Department of Housing and Urban Development, which is a comprehensive basis of accounting other than generally accepted accounting pdnciples. Such information has been compiled from information that is the representation of management, without audit or review. Accordingly, we do not express an opinion or any other form of assurance on the supplemental financial information. 

March 18, 1997 Ce~tied Public Accountants 

Members, American Institute o{ Certified Public Accountants 4 
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Revenues: Re.t. operational subsidies/grants Int~est Misoell~us 
Expenditures C~rent: Housing operations Capital outlay Debt se~ios: Principal Interest Total Exp~ditu~s 
Execs of ReVenues over (under) Expenditures F~d Ralance, beginning of period 
FUnd Balance, end of period 

Housing Authority of the Town of Vivian Vivian, Louisiana Combined statement of Revenues, Expenditures, and Changes in Fund Balances- All Goversmsntal FUnd Types Year Ended Sept~nber 30, 1997 
GOvernmental Fund Types 
speclal Revenue 
75,899.50 $ 66,205.00 3,401.23 2,485.75 

Debt SerVice 
.00 $ 844,356.67 .00 .00 $ 146,991.48 $ 844,388.67 $ 

$ 151,831.65 $ 20,576.00 O0 O0 
oo $ O0 603,564.83 40,824.09 

$ ( 25,415.17) $ ( 22.25) $ 150,162.54 74,485.59 

Capital Projects 
75,899.50 $ 909,656.85 3,401.23 2,485.75 

73,555.17 170,314.47 3,362.15 1,102.00 

.0O $ 151,831.65 $ 151,091.78 84.98 20,659.98 32,080.59 O0 O0 803,564.83 40,824.09 32,048.95 42,609.54 84.98 $ 1,016,880.55 $ 257,830.86 
O0 $ ( 25,437.42) $ ( 9,477.07 O0 224,648.13 234,125.20 

See accompanyingnotes and accountant's report 



Bouslng Authority of the Town of Vivlan Vlvlan, Louisiana combined Statement of Revenues, Expenditures, and Changes in FUnd Balances- Budget and Actual - All Governmental Fund Types Year Ended September 30, 1997 

Revenues: Rents Operational smbsldies/grants Interest Miscellaneous Total Revenues 
Expenditures Current: Administrative salaries Professional fees Travel Sundry administration Tenant services Utilities Maintenance salaries Maintenance materials Other maintenance costs Insurance PILOT Employee benefits Capital expenditures Total Expenditures 
Excess of Revenues over (under Expenditures Fund Balance, beginning of period FUnd Balance, end of period 

Speclal Revenue FUnds 

$ 
Budget Actual 
82,950.00 $ 65,205.00 7,350.00 800.00 

75,899.50 55,205.00 3,401.23 2,485.75 

Variance Favormbls <Unfavorable> 
7,050.50 .00 3,848.77 1,685.75 $ 156,305.00 $ 146,991.48 $ 9,313.52 

29,740.00 $ 3,350.00 6,700.00 3,500.00 i0,700.00 34,370.00 25,840.00 16,000.00 34,840.00 19,700.00 5,050.00 10,890.00 33,300.00 

31,550.52 3,555.00 1,200.00 3,633.91 140.50 34,831.83 15,529.00 13,268.94 19,038.75 19,278.38 4,106.77 5,697.05 20,575.00 

$ 

$ 234,980.00 $ 172,406.65 $ 
$ ( 78,675.00) $ ( 25,415.17) $ 150,152.54 

See accompanying notes and accountant's report 

1,010.52 206.00 5,500.00 133.91 10,559.50 461.83 11,311.00 2,731.06 15,801.25 421.62 943.23 5,192.95 12,725.00 



Housing Authority of the Town of Vivian Vivian, Louisiana Notes to the Financial Statements September 30, 1997 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. Orqan=zat on. The entity is chartered as a public corporation for the purpose of administering housing programs for low income families. Under the United States Housing Act of 1937, as amended, the U.S. Department of Housing and Urban Development (HUE)) has direct responsJbdlty for administering low income housing programs in the United States. Accordingly, HUD has contracted w~th the entity to administer certain HUD funds. B. Financial reporting. The financial reporting policies of the entity conform to generally accepted accounting principles. 
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The following is a summary of significant accounting policies: The entity is a public corporation, legally separate and ~scafiy independent. As required by generally accepted accounting principles, these financial statements present the financial posiUon and results of operations of Housing Authority of the Town of Vivian, a primary government. There are no component units to be included herewith, but this report does include all funds, account groups, and programs which are controlled by the entity's governing body. Fwnd accounting. The accounts of the entity are organized on the basis of funds or account groups, each of which is considered to be a separate accounting unit. The operations of each fund are reported as a separate set of self-balancing accounts which are comprised of each fund's assets, liabilities, fund equity, revenues, and expenditures or expenses, as appropdate. Resources are allocated to and for individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into one generic fund type (governmental) and the following broad fund categories: 
Special revenue fund - The special revenue funds are used to account for specific revenue sources (other than major capital projects) that are legally restricted to expenditures for specified purposes. Debt service fund - The debt service fund is used to account for the accumulation of resources for and the payment of, geqeral long-term pdncipal, interest, and related costs. Caoital oroiects fund - The capital projects fund is used to account for financial resources to be used for the acquis=hon, construction, and major renovation of major capital facilities. Special reporlJng treatment is also applied in governmental funds when prepaid items are present to indicate that they do not represent"available spendable resources", even though they are a component of net current assets. Such amounts are offset by fund balance reserve accounts. Fixed assets and Ion,q-term liabilities. The accounting and reporting treatment applied to fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental fund types are accounted for on a spending "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in nat current assets. Accordingly, they are said to present a summary of sources and uses of "available spending resources" dudng a period. 
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Housing Authority of the Town of Vivian Vivian. Louisiana Notes to the Financial Statements (Continued) September 30, 1997 
Fixed assets used in governmental fund type operations are accounted for in the General Fixed Assets Account Group. No depreciation has been provided on such assets. All ~xed assets are valued at historical cost or esfimated historical cost if actual historical cost is not available. Donated assets are valued at their estimated fair value on the date donated. The entity does capitalize any "infrastructure" assets (streets, curbs, sidewalks, drainage system, and similar assets that are immovable) which are paid for by the en~ty. During project development, interest expenditures were capitalized under pre-1987 financing arrangements. Post-t 986 capital projects are being financed by grants from HUD. Consequently, there are no interest expenditures to capitalize. Subsequent to financed developments, interest expenditures are not accrued but are recorded when paid. Long-tsrm liabilities expected to be financed from governmental fund types are accounted for in the General Long-Term Debt Account Greup. Expenditures related to such debt are reflected in the Debt Service Fund. The two above-named accsunt greups are not "funds". They are concerned only with the measurement of financial position. They are not involved with the measurement of results of operations. Bas=s of accounting. All governmental fund types are accounted for using the modified accrual basis of accounting Their revenues are recognized when they become measurable and available as net current assets All stgnificant revenue sources are susceptible to accrual. Expenditures in governmental fund types are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Exceptions to this general rule include: (1) accumulated unpaid vacafion and sick pay which are not accrued, and (2) principal and interest on general long-term debt which is recognized when due. The entity does not utilize encumbrance accounting Supplemental financial information. The supplemental financial information has been prepared in conformity with the accounting prances prescribed by HUD, which differ from generally accepted accounting principles as follows: a b 
c. d. e. f. g. h. i. 

Governmental fund accounting principles are not utilized. Accounts receivable are stated wdhout an allowance for doubtful accounts. Accounts are written off as collection losses only after the tenant has vacated the unit and the entity has taken reasonable actions to collect. Annual Contdbufions and subsidies earned and/or received from HUD are recorded as contributions to surplus and are not included in the Statement of Income and Expenses. Items of routinely recurring expenses are recognized when paid and are therefore not accrued. Premiums and/or discounts on bonds are recognized in income or expense in the year bonds are sold. The cost of accumulated unpaid vacation and sick leave is not accrued. Financial statement formats vary from GAAP. The entity does not utilize encumbrance accounting. Expenditures under HUD's Comprehensive Improvements Assistance Program (CLAP) and similar forerunner programs are fully capitalized, notwithstanding the fact that expenditures are normally a mixture of repairs, replacements and =mprovements. Consequently, some amounts represented as Fixed Assets may include costs sul~stantially in excess of value. During project development, interest expenditures are capitalized under pre-1987 financing agreements. Post-1986 capital projects are being financed by grants from HUD. Consequently, there are no interest expenditures to capitalize. Subsequent to completion of Pre-1987 financed developments, interest expenditures are not accrued but are recognized when paid. 



Housing Authority of the Town of Vivian Vivian. Louisiana Notes to the Financial Statements (Continued) September 30, 1997 
Comparahve data Comparative total data for the prior year have been presented in some accompanying financzal statements in order to provide an understanding of changes in the entity's financial position and oparabons. However, comparative data by fund type have not been presented in each of the statements since inclusion of such data would make the statements Unduly complex and difficult to read. 7 Total columns on combined statements. Total columns on the combined statements are captioned Memo Totals to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financ=al position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidafion. Interfund eliminations have not been made in the aggregation of this data. C. Budget. The entity follows these procedures in establishing the budgetary data reflected in the financial statements: The entity prepares annual budgets for each fund (except Debt Service Fund and the Capital Projects Fund). Prior to the beginning of each budget year, the entity's annual budget is approved by the ent]ty's governing body. Budgetary amendments require approval by the governing body. Budget amounts shown in the financial statements are the final authorized amounts for the year. All budgetary appropriations lapse at the end of each fiscal year. 2. Budgets for the Debt Sewice Fund are not prepared inasmuch as all revenues and expenditures of this fund are controlled by and processed by HUD. The entity records Debt Service Fund transactions from documents supplJed by HUD. D. Income taxes. The entity is not subject to federal or state income taxes. E. Cash and cash equivalents. The entity defines cash to include cerlfficates of deposit, money market funds, savings accounts, and demand deposits, and other short-term securities with maturities of three months or less. Consequently, the cost, carrying value, and market value are equivalent. F. Investments. The enfity defines investments to include certificates of deposit with maturities of greater than three months, consequently, the cost, carrying value, and market value are equivalent. NOTE 2 - CASH DEPOSITS WITH FINANCIAL INSTITUTIONS It is the entity's policy for deposits to be secured by collateral valued at market or par, whichever is lower, less the amount of the Federal Deposit Insurance Corporation insurance. The entity's deposits are categorized to give an indication of the level of risk assumed by the entity at September 30, 1997. The categories are described as follows: Category I - Insured or collateralized with securities held bythe entity or by its agent in the entity's name. Category 2 - Collatsralized with securities held by the pledging financial institution's trust department or agent in the entity's name. Category 3 - Uncollateralized. Cash Deposits, categorized by level of risk, are 
Total Bank Balances $ 126,751.88 

o 
126.751.88 2 $ .00 3 $ .O0 



NOTE 3 - RESTRICTED CASH 

Housing Authority of the Town of VMan Vivian, Louisiana Notes to the Financial Statements (Continued) September 30, 1997 
Restricted cash consists of the following 
Debt Service Fund 
NOTE 4 - INTERFUND RECEIVABLES AND PAYABLES The following schedule as of September 30, 1997 represents interfund receivables and payables 
Fund Type Special Revenue: Owned Housing Capital Projects Total 

NOTE 5 - FIXED ASSETS Changes in fixed assets are as follows: 
Land, land impvts. Buildings Equipment Const. in progress Total 

Beg. of Period $ 319,422.92 958,837.09 117,235.72 722,717.00 $ 2,118,212.73 

Interfund Receivables 84.98 .OO 

Owned Housing Program $ 74,463.34 

Interfund Payables $ .00 84.98 $ 84.98 $ 84.98 

Additions Deletions $ .0O .00 20,575.00 .O0 $ 20,575.00 
,oo ,oo (25.00) .00 
End of Pedod $ 319,422.92 958,837.09 137,785.72 722,717.00 $ 2,138,762.73 Construction in progress is composed of expenditures related to major renovation of certain buildings owned by the entity, said renovation having a planned total cost of $722,717.00 to be fully financed by grants from HUD. All land and buzldzngs are encumbered by a Declaration of Trust in favor of the United States of America as security for obligations guaranteed by the federal government and to protect other interests of the federal government. 

NOTE 6 - FIXED LIABILITIES Fixed liabilities consist of the following 
FFB note dated April 15, 1981 FFB note dated December 10, 1982 Bonds payable, August 1,1967 series Total 

nterest Rate 6.600% 6.600% 4.875% 
PnncJpal Balance $ 187,292.63 241,981.82 214,335.14 $ 643,609.59 HUD notes payable are held and guaranteed by HUD. Under provisions of the federal Debt Forgiveness Act of 1985 these notes and accrued interest on these notes are to be forgiven by HUD. Timing of this action is uncertain. 



Housing Authority of the Town of Vivian Vivian, Louisiana Notes to the Financial Statements (Continued) September 30, 1997 
The Federal Financing Bank note is payable in annual installments of $20,051.72 and $28,305.95, including principal and interest. All annual installments to maturity are payable by HUD. The notes mature November 1,2011 and November 1, 2009, respectively. The bonds mature in series annually m varying amounts with the final maturity date in 2011. All required debt service to matunty on the bonds, including principal and interest, is payable by HUD under a debt service contract with the entity Changes in fixed liabilities are as follows: 
Bal., beg. of period Principal retirement Debt forgiveness Bal., end of period 

FFB Notes $ 447,984.13 (18,709.68) .00 $ 429~274.45 Scheduled retirements of fixed liabilities are as follows: FFB Notes Within one year $ Within second year Within third year Within fourth year Within fifth year Thereafter NOTE 7 - CONTINGENCIES 

20,025.56 21,347.25 22,756.16 24,192.05 25,854.74 315.098.69 
Bonds $ 15,416.21 16,410.81 16,908.11 18,400.00 18,897.29 128.302.72 

HUD Notes $ 769,936.20 .00 (769,936.20) $ .00 
Interest $ 38,780.95 36,707.71 34,498.78 32,238.62 29,678.93 134.000.21 

Bonds $ 229,254.O6 (14,918.92) 0O $ 214.335 14 
Total $ 74,222.72 74,465.77 74,163.05 74,830.67 74,430.96 577.401.62 

The entity is subject to possible examinations made by federal regulators who determine compliance with terms, conditions, laws and regulations governing grants given to the entity in the current and prior years. These examinations may result in required refunds by the entity to federal grantors and/or program beneficiaries. 
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Cash Accounts receivable-tenants Accounts receivable-other Prepaid insurance Investments Debt amortization funds Fixsd assets 

Liabilities and Surplus Tenants' security deposits Accounts payable-other Accrued PILOT Fixed liabilities Total liabilities Surplus 
Total Liabilities and Surplus 

Housing Authority of the Town of Vivlan Vlvian, Louisiana Balance Sheet - Statutory Basis September 30, 1997 Annual Contributions Contract FW-1216 

See accountant's report 
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$ 39,966.50 1,541.00 106.00 4,660.00 86,783.38 74,463.34 2,136,806.73 
$ 2,346,328.95 

5,303.00 1,013.28 4,106.77 643,609.56 $ 652,006.05 1,694,388.88 
$ 2,346,304.93 



Housing Authority of the Town of Vivlan Vivlan, Louisiana Statement of Income and Expenses - statutory Basis Owned Housing Program Year Ended September 30, 1997 Annual contributions Contract FW-1216 
Operating income Dwelling rsntal Interest on general fund investments Other income Total operating income 
Operating EXpenses Tenant services Utilities Ordinary nmlntenance and operation General expense Nonroutlne maintenance Total operating expenses 
Net operating income (loss) before other items 
Other charges (credits) Interest expense Prior year adjustments affecting RR Total other charges (credits 
Net Income (Loss 

See accountant.s report. 

i6 

$ 75,899.50 3,401.23 369.00 $ 79,669.73 
$ 39,940.43 140.50 34,831.83 44,555.52 29,082.20 3,281.17 
$ ( 72,161.92 
$ 40,824.09 ( 1,678.14 $ 



Housing Authority Of the TOWn of Vlvlan Vivian, Loulsiana Analysis of Surplus - Statutory Basis Year Ended September 30, 1997 Annual Contributions ContraotFW-1216 

unreserved surplus Balance pBr 9-30-96 audit Prior audit AJEs subsequently hooked Net income (loss) FYE 9-30-97 OH provision FYE 9-30-97 Balance at 9-30-97 
Reserved surplus Balance per 9-30-96 audit OR provision FYE 9-30-97 Balance at 9-30-97 
Cumulative contributions from HUD Balance per 9-30-95 audit Debt forgiveness FYE 9-30-97 Contribution FYE 9-30-97 operating subsidy FYE 9-30-97 Balance at 9-30-97 
Total Surplus 

See accountant's report. 
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$ (1,984,791.82) 438.61 ( 111,307.87) 25,853.78 
$ (2,069,807.30) 
$ 150,601.15 ( 25,853.78 

$ 2,729,877.14 769,936.20 74,430.47 65,205.00 $ 3,639,448.81 
$ 1,694,388.88 



Assets and Other Items Ca6h Adjustment for CIAP funding Accounts recelvable-tenants Accounts receivable-other Prepaid insurance Investments Total 

Housing Authority of the Town Of vlvlan Vivlan, Louisiana Analysis of General Fund Cash Balance September 30, 1997 Annual Contributions Contract Fw-1218 

Liabilities, Reserves, and Other Items Tenants' security deposits Accounts payable-other AccrUed PILOT Operating reserve per PHA 
See accountant's report 
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$ 39,868.50 84.88 1,541.00 108.00 4,860.00 86,783.38 

$ 5,303.00 ( 1,013.28 4,106.77 124,747.37 


