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INDEPENDENT A UDITOR'S REPORT 

To th~ Board of Directors Southeastern Development Fonndation, ]nc Post ()/'rice Box 293, Univcrsity Station Hammond, Louisiana 70404 

KENTWOOD OI',"IC [: P.O. Box 45 - 602 FdLh Kentwood. Lit_ 70444 VOICE: (504) 229-5955 FAX: (504) 229-5951 ME~.~BERS Amerie~m Ii~tilule of C'PA.s Sociely ofLouisi~ CI'tL~ 

We have audited the accompanying statcnaent of financial position of Southeastern Development Foundation, Inc. (a nonprofit organization) as of June 30, 1997, and the related statements of activities and cash flows for the year then ended. These financial statements are the responsibility of the Foundation's management. Our responsibility is lo express an opinion on these financial statements based on our audit. We conducted our audit in acczirdance with gcncrally accepted auditing standards. Those standards require that we plan and perform the audit tn oblain reasonable assurance about whether the financial statements arc free of ntatcrtal misstatement. An audit inch]des examining, on a lest basis, evidence supporting; the anaounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates madc by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Southeastern Development Foundation, Inc. as of June 30, 1997, and the results of its activities and its cash flows for the ),car then ended in conformity with generally accepted accounting principles. Our audit was conducted for the purpose of forming an opinion on fl~e financial statements 'taken as a whole. The supplementary iufonnalion listed in the table of contents is presented for purposes of additional analysis and is not a required pan of the financial statements of the Foundation. Such information has been subjected to thc anditir~g procedures applied in the audit of the financial statements and:. in our opinion, is fairly presented in all material respects in relalion to the financial statements taken as a whole. 
Bl~cc Harrcll & Comp3ny, CPAs A Professional Accounting Coq)oration Octobcr 10, 1997 



Southeastern Development Foundation, Inc. Statement of Financial Position June 30, 1997 
Assets Cash and Cash t:2tuivalcnts Investments (Note 3): hwested Cash and Cash Equivalents Equity Securities U.S. Government Sceurities Certificates of Deposit Real Estate Donated Land Unconditional Promises To Give (Note 4) Other Receivables (Note 5) Total Assets 
Liabilities and Net Assets Liabilities: Accrued Expenses Nolcs Payable Total Liabilities Net Assets: Unrcstricted Temporarily Rcstricled Permanently Restricted Total Net Assets Total Liabilities and Net Assets 

The accompazlying notes are an integral part of these statelllcnts 
4 

Statement A 

127.525 2(14,463 302,423 1,014,696 2,494,706 5,913 1,775,782 250,000 14.398 $ 6,189,906 
$ 46 1 (b(I.O00 10(1.046 275.322 2,819.269 ___~~_97:}:.269 $ 6,189,906 



Southeastern Development Foundation, Inc. Statement of Activities For the Year Ended June 30, 1997 
Revenues and Support Contributions Scholarships, Assistantships, Awards Departmental Programs Fund Raising Interest and Dividends Unrealized Gains on bwestmcnts Net Assets Released From Restrictions: Satisfaction of Program Restrictions Unrealized Gains on hwcstmcnts Total Revenues and Support Expenses Restricted Expenditures: Scholarships, Assistantships, Awards Departmental Programs Fu~',d Ralsiag Endo~ncnt Expenditures: Scholarships, Assistantships, Awards Salaries Payroll Taxes Professional Fees Futtd Raisiv.g DevelopmenVOperational Other Operating Expensc.s Total Expenses Increase (Decrease) in Net Assets Before Prior Period Adjustments Prior Period Adjustments Correction of Contributions (Note 9) Total Prior Period Adjustments Change in Net Assets Net Assets, Beginning of Year Net Assets, End of Year 

Unrestricted Temporarily Restricted 
39,436 $ $ 2,089,141 43,188 313,725 40,484 11,002 69,436 115,902 2,229 1,153,962 22,557 1.328.104 
17,2Q7 13,315 49,809 3,284 70,347 34,504 4,435 5,000 13,868 36,282 11,166 1.259.217 

(1,o83,6~5) 162.406 1_651.749 

Permanently Restricted 111,987 
28,975 225,565 (70,347) (184,963l 111.217 

Statement B 

151,423 2,089,141 43,18g 313,725 51,486 214,313 227.794 

817,207 213.315 49.809 3 284 

68,887 1,651,749 111,217 1,83 ~g53 
442 442 69,329 205.9!)3 275.322 

The accompanying notes are an integral part of these statements 

1,651,749 1.167.520 111,217 2.884.052 
442 442 
1,832,295 4_257.565 6.089.860 



Southeastern Development Foundation, Int. Statement of Cash Flows For the Year Ended June 30, 1997 
Cash Fh)ws From Operating Activities Change in Net Assets Adjustments to Reconcile Change in Net Assets to Net (;ash Provided (Used) by Operating Activities Change in Unconditional Promises to Give Change in Other Receivables Change in Accrued Expenses Change in Unrealized Gains on Investments Correction of Conl ributions Net Cash Provided (Used) by Operating Activities Cash Flows From Investing Activities Reclassification of Cash to ]nvestments Purchases of hwestmcnts Contributions of Land Net Cash Provided (Used) by Investing Activities Cash Flows From Financinl~ Activities Proceeds From Short-Term Borrowings Net Cash Provided (Used) by Financing Activities Net Increase (Decrease) in Cash Cash, Bel/inniog of ~'ear Cash, End of Year 

The accompanying notes are an integral part of these statements 
6 

Staiement C 

$ 1.831.853 
(250,000) (14,398) (123) (227,794) 442 
(975,276) __i!.25 9 376) 
1oo:05~o 100.000 (886,185 $ 127,S25 



Southeastern I)evelopment Foundation, Inc. Notes to Financial Statements Year Ended June 30, 1997 
NOTE 1 - DESCRIPTION OF ORGANIZATION Southeastern Deve]opnrent Foundation, Inc. (die FourJdation) was incorporated April 17, 1963 under the provisions of Louisiana Revised Statutes 12:101-155 as a nonprofit corporation. The Foundation is exempt flora Federal income tax under section 501 (c)O)of the hlternal Revcoue Code (the Code)as a nonprofit organization. As such, only unrelated business income as defined by section 512 (a)(2) of the Code is subject to Federal income tax "1 hc Foundation was tbrmed to promote and support, on all levels, the South.zastern Louisiana University (Sl U) program, including fl~c solicitation mid acceptance of donations for the purpose of providing scholarships and other benefits for the univcrsity, its faculty, and its students. 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Basis of Accounting "Yhe accompanying financial statements have been prepared on the accrual basis in accordance with gencralb accepted accounting principals. Basis of Presentatiou 
Net asscts of the Foundation and changes thcreiu arc classified and reported as tbllows Unrestricted Net Assets are not subjcet to donor-imposed stipulations Temporarily Restricted Net Assets are subjcet to donor-imposed stipulations that can be fulfilled by actions of the Foundation and/or the passage of time. Permanently Restricted Net Assets are subject to donor-imposed stipulations that they be maintained permanently by the Foundation. Permanently restricted assets are primarily comprised of the original cndo~nent gift given 1o the Foundation by donors. Gcocrally, the donors or'these assets permit the Foundation to use all or part of the income from these assets. 
Revcnucs me rcported as increases in unrestricted net assets unless use of the related assets is limited by done,- imposed restrictions. Expenses are reported as decreases in unrestricted net assets. Gains or losses on assets or liabilities are reported as increases or decreases in unrestricted net assets unless their use is restricted by explicit donor stipulation or by law. Expirations of temporary restrictions on net assets (i.e., the donor-stipulated propose has been fidfillcd and/or the stipulated time period has clapscd) are reported as rtet assets released from restricticms Cash and Cash Equivalents 
Cash and cash equivalents represent demand deposits and other investments with purchased maturities of three months or less. 



Southeastern Development Foundation, Inc. 
Unconditional Promises to Give 

Notes to Financial Statements Year Ended June 30, 1997 
The Foundation adopted Statement of Financial Accounting Standards No. 116, "Accounting for Contributions Received and Made" (SFAS 116), effective July 1, 1995. SFAS 116 requires the Foundation to record certain promises 1o give as revenue when the promise is made. Conditional Promises to Give 
Pursuant witb the Foundation's policy and in confocmity with SFAS 116:. the Foundation does not rec%nizc conditional promises to give as revenue until the condition is met or the pledges are received. Investments The Foundation adopted Statement of Financial Accounting Standards No. 124, "Accounting for Cctlam Investments tlcld by Not-for-Profit Organizations" (SFAS 124), effective July 1, 1996. SFAS 124 requfics the Foundation to record cclaain investments at estimated fair value. Investments are carried at fair value. The fair value of equity and debt instruments are based on the quoted market price of the underlying securities. Real estate investments which were received by gift arc carried at an independently appraised market value as of the date of acquisition. Gains and losses realized on the sal~ of investments are determined using an average cost method for securities and the specific identification method for real estate and othcr investments. Gains and losses are realized on tile trade date for investments. Use of Estimates in Preparation of Financial Statements The preparation of financial statements in conformity with generally accepted accounting principles lexluires mm~agemcnt to make estimates m~d assumptions that affect the reported an~ounts of assets and liabilities at tht~ dale of the financial statements and the reported amounts of revenues and cxpen:litures during the reporting petted. Actual results could diffcr fi-om those estimates. 
Property, Plant, and Eqnlpment Fixed assets utilized by the Foundation are not recorded on the financial statements of the Foundation as there assets are owned by Southeastern Louisiana Universily. Donated Services A significant portion of the Foundation's functions are conducted by unpaid volunteers. The value of this contributed time is not reflected in the accompanying financial statements since fl~e volunteers' time does not meet the requirement for recognition under SFAS No. 116. 



Income Tax Status 

NOTE 3 - INVESTMENTS 

Southeasleru Development Foundation, Inc. Notes to Financial Statements Year Ended June 30, 1997 

hwestments are recorded at fair value. The value assigned to investments rc:cci,,'cd by girl is the market value a the date of donation. Amortized cost and fair value of west nc its at June 30, 1997 were as follows: 
lnvcsted Cash and Cash Equivalcnts Equity Securities U.S. Government Securities Certificates of Deposit Real Estate 

NOTF 4 - PROMISES TO GIVE Unconditional Promises to Give 

Amortized Cost $ 204,463 $ 76,263 1,021,145 2,486,623 5.913 

Fair Value Unrealized Gain~L~Ls~) 226,16( (6,4,~ 9', 8 (}8~ $ 3,794,407 $ 4,022,201 $ 227.794 

As of June 30, 1997, donors to the Foundation have nmde writtcu promises to give tota ing $250,000, sche3ulcd to be collected as follows: 
Less Than One Year $ $ 

Tcmporarily Unrestricted Restricted - $ 250.000 $ 250,000 $ $ 
Permanently Restricted Tota $ $ 250 ( (10 250,(}0{2 _ Uncollected promises arc not cxpectcd to be siguificm~t. Accordingly, no provision has been made for uncollectiblc amounts. All unconditional promises Io give are due to be collected in less than one year; therefore, the disc.ount to net present value is not significant and not provided for. SFAS 116 requires that unconditional promises to give (pledges) be recor&xl as receivables mid revenues and requires the Foundation to distinguish between Contributions reccivcd for each net asset category in accordance ~sith 



Southeastern Development Foundation, Inc. Notes to Financial Statements Year Ended June 30, 1997 
donor-imposed restrictions. Under SFAS 116, donor-restricted contributions are reported as unrestricted operating revenue when the restriction is satisfied within the same year that the contribution is received. NOTE 5 - RECEIVABLES Receivables at June 30, 1997 were as follows 
Due From SLU Due From First NBC 

NOTE 6 - NOTES PAYABLE 

NOTE 7 - NET ASSETS 

Temporarily Restricted $ 10,000 $ Pemmnently Restricted Tota $ 4.398 10,00(~ 4.398 $ 10,000 $ 4,398 $--14.398 

As of June 30, 1997, te nporarily restricted net asscls consisted of the following Scholarships and University Program Support University Affiliated Research Program $ 1,047.1,13 1.772.126 s 2,819:_~% As of June 30. 1997. permanently restricted net assets consisted of the following: Endowed Gifts to be Held in Perpetuity with Income to be Used for Scholarships $ 2,995.269 $ 2.995~2!!!~ During lhe course of the fiscal 5,car ended June 30, 1997, net assets whose use by the Foundation was subject to donor-imposed re.fictions were fidfilled by actions of the Foundation. pursuant to those restrictions, the expiration oftlme, or the designation of law. These assets arc shown in the statement of activities as net assets released from restrictions, and consist of the following: 
Temporarily Restricted Satisfaction of Program Restrictions $ 1,083,615 Unrealized Gains on Investments 

Permanently Restricted Tota $ 70,347 184.963 $ 1,083,615 $ 255.310 1,153,962 184.963 $ 1,338,925= 



Southeastern Development Foundation, Inc NotEs t0 Financial Statements Year Ended June 30, 1997 
NOTE 8 - RELATEI)PARTY TRANSACTIONS During the fiscal year ended June 30, 1997, the Foundation occupied offices in a building constructed b> the Southeastern Louisiana University Alumni Association, Inc. Under the terms of a lease agrccmcnt for the land housing the facilities between the Board of Trustees for Stale Colleges and Universities (Landlord), and the South~astcm Louisiana University A]umni Association, Inc. (Tenant), the Landlord assumed responsibility for repair, maintcnancc, taxes, and insurance coverage for the facility, and the Tenant agreed to sublease approximately 3,000 square fc~l of office space to Southeastern Louisiana University, including the space housing the Southeastern Development Foundation, Inc. Since the value of the facilities used by the Foundation was not reasonably determinable, no Iclalcd donation or expcose is recorded. In accordance with Louisiana Revised Statutes 17:3390, the Foundation is of the opinion that all expenditures and in-kind services, except unrestricted funds used for administration, be~cfit the university. Thcse mlaounts greatly exceed the cost of housing, personnel, and other support furnished to the Found;ttio/l by the univcrsity. NOTE 9 - PRIOR PERIOD ADJUSTMENTS During the fiscal 5,ear, adjustments of $442 correct or adjust contributions to actual 
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Southeastern Development Foundatlon, Inc. 

Assets Cash and Cash Equivalents $ Investments (Note 3): Invested Cash and Cash Equivalents Equity Securities U.S. Government Securities Certificates of Dcposit Real Estate Donated Land lnlerfand Receivables Unconditional Promises to Give (Note 4) Other Receivables (Note 5) Total Asscts $ Liabilities and Fund Balance Liabilities: Accrued Expenses Notcs Payable lnterfund Payables Total Liabilities Ftmd Balance: Unrestricted Restricted E~tdowment Total Fund 13alance Total Liabilities and Fnnd Balance 

Balance Sheet June 30, 1997 
Unrestricted Fund 90,108 $ 
1,2.75 
467,166 

Restricted Fund 
37,417 $ 
362,429 1,772,126 427,143 250,000 10.000 

Schedule 1 
]~ndowment Fund Tota 
$ 127,525 204,463 74,998 1,021,145 2,124,194 5,913 3,656 307,241 

4.398 558.549 $ 2.859,115 $ 3,745.998 
46 
307.241 ?_9Y,3_ L_7 _ 251,262 

$ 100,000 467.166 567.166 
2,291,949 
2.291.949 

2(14,463 76,263 1,021,145 2,486,623 5,913 1,775.782 1,201.5511 25/).000 14:~98. $ ~70<,3.~<,L 
$ 

427.143 427.143 
3.318_855 3.318.855 558.549 $ 2.859.115 $ 3.745.998 

The accompanying notes are an integral part of these statements 

46 100,000 __A,?(,.55o 
251,262 2,291,949 3 318 855 ---212 .I : 2 . __ s~86:!/!(,6 _ 



Southeastern Development Foundation, Inc. Schedule of Revenues, Expenses, and Changes in Fund Balance For the Year Ended June 30, 1997 
Revenues Contributions Scholarships, Assistantships, Awards l)epartmental Programs Fund Raising Interest and Dividends Total Revenues Expenses. Restricted Expenditures: Scholarships, Assi,;tantships, Awards D.epartmental Programs Fund Raising Endowment Expenditures: Scholarships, Assistantships, Awards Salaries Payroll Taxes Professional Fees Fund Raising Development/Operational Other Operating Expenses Total Expenses Excess Revenues (Expenses) Olher Fioaneing Sources (Uses) Operating Transfers In (Out) Total Other Financing Sources (Uses) 

Unrestricted Fund Restricted Fund 
39,436 $ 2,089,141 43,188 313,725 40,484 11,002 69.436 149.356 

34,504 4,435 5,000 ]3,868 36,282 11.166 105.255 44.101 

2.457.056 
817,207 213,315 49,809 3,284 

1.083.615 1.373.441 
30.150 30.150 

Schedule 2 
Endowment Fund Total 
111,987 $ 
144.877 256.864 

70,347 

70.347 186.517 
. (30,150). . (30,150) Excess (Deficiency) of Revenues and Other Sources Over Expenses and Other Uses 44,101 1,403,591 156,367 

Fund Bahmce, Beghming of Year Adjustments to Fund Balance Prior Period Adjustment (Note 9) Restated Fund Balance, Beginning of Year Fund Balance, End of Year $ 
206,420 888,693 3,162,452 741 207.161 251.262 

]'he aceon~panying notes are an integral part of these statements 
14 

_ (335) 888.358 2.291.949 3.162.488 

2,089,141 43,188 313.725 51,486 214,313 
17 13 49 3 
07 15 09 84 
70,347 34,504 4,435 5,000 13,868 36,282 ]1,!~6_ ~3L?~9~? ~_ 

L604~q~9__ 
442 4.258.007 5.862.066 


