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INDEPENDENT AUDITOR'S REPORT 

To the Board of Commissioners of Opelousas-Eunice Public Library Opelousas, Louisiana 
We have audited the accompanying general purpose financial statements of the Opelousas-Eunice Public Library as of December 3], 1997 and for the year then ended, as listed in the table of contents. These general purpose financial statements are the responsibility of the Opelousas-Eunice Public Library's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with auditing standards and the standards applicable contained in Government Audit]n~ St~nd~rd~ generally accepted to financial audits Comptroller General of the United States. Those Jsstled standards by the require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Opelousas-Eunice Public Library as of December 31, 1997, and the results of its operations for the year then ended in conformity with generally accounting principles. 
Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The accompanying information listed as "Supplementary Information" in the table of contents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the Opelousas-Eunice Public Library. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. - 1 - 
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To the Board of Commissioners of Opelousas-Eunice Public Library 
In accordance with Government Auditin~ Standards we have also issued a report dated May 25, 1998 on our consideration of the Opelousas-Eunice Public Library's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. 

Opelousas, Louisiana May 25, 1998 

3 - 



ASSETS Cash Investments 

OPELOUSAS-EUNICE PUBLIC LIBRARY COMBINED BALANCE SHEET ALL FUND TYPES AND ACCOUNT GROUPS December 31. 1997 

Eunice branch contingencies Opelousas branch contingencies Grants receivable Land Building Equipment Furniture and fixtures Books Paintings and stuffed wildlife Total assets LIABILITIES AND FUND EQUITY Liabilities: Accounts payable Accrued liabilities 

Governmental Fund TvDes Special General Revenue $ 89,625 $ 616 $ 4,235 10,416 6.000 

Account Group General Fixed Assets 

Exhibit A 

Total (Memorandum Only) $ 90,241 4,235 10,416 6,000 118,176 118,176 541,654 541,654 42,273 42,273 132,372 132,372 742,862 742,862 27 037 27,037 

$ 12,229 1 857 $ ].2,229 1,857 Total liabilities $ 14,086 $ $ 14,086 Fund equity: Investment in general fixed assets Fund balances - unreserved undesignated $ $ 96,190 616 $1,604,374 $1,604,374 96,806 Total fund equity $ 96,190 616 $I,604,374 $i,701,180 Total liabilities and fund equity $ ii0,276 616 $I,604,374 $i~715,266 
See Notes to Financial Statements 



OPELOUSAS-EUNICE PUBLIC LIBRARY COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES Year Ended December 31. 1997 

Revenues: Intergovernmental Technology grant Machine charges Fines Interest Other Total revenues Expenditures: Current: Executive and administrative Capital outlay Total expenditures Excess of revenues over expenditures 
Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balance, beginning Fund balance, ending 

See Notes to Financial Statements 
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Exhibit B 

Governmental Fund Types 
General 
$297,458 6,000 7.852 1,934 3,714 

Special Revenue 
5,517 41 289 

Total (Memorandum Only) 
$297,458 6,000 7,852 5,517 1,975 4,003 $316,958 $ 5,847 ~322,805 

$246,112 39,849 $ 1,219 780 $247,331 _ 40,629 $285,961 $ 1,999 ~287,960 
$ 30,997 $ 3,848 $ 34,845 
5.500 
$ 36,497 59,693 
$ 96,190 

(5,500) 
$ (I,652) 2,268 6i6 

5,500 _ (5,500) 
$ 34,845 61,961 96,806 



OPELOUSAS-EUNICE PUBLIC LIBRARY COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - ALL GOVERNMENTAL FUND TYPES Year Ended December 31, 1997 

Revenues: Intergovernmental Technology grant Machine charges Fines Interest Other Total revenues Expenditures: Current - Executive and administrative Capital outlay Total expenditures 

General Fund 
Budget 
$271,662 3,000 9.000 900 2,022 

Variance - Favorable Actual ~Unfavorable) 
$297,458 6,000 7.852 1,934 3,714 

$ 25 3 (I 796 000 1,034 1 692 $286,584 $316,958 $ 30,374 
$263,310 39,735 $246,112 39,849 $ 17,]98 (i14) $303,045 $285,961 $ 17,O84 Excess (deficiency) of revenues over expenditures $(16,461) $ 30,997 $ 47,458 

Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balance, beginning Fund balance, ending 
See Notes to Financial Statements 
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5.500 5,500 
$(10,961) 59,693 $ 48,732 

$ 36,497 59,693 
$96,190 

$ 47,458 



Budget 
6,000 60 330 $ 6,390 
$ 1,500 1,500 $ 3,000 
$ 3,390 
(5,5oo) 
$ (2,iiO) 2,268 $ 158 

C 
Actual 
5,517 41 289 $ 5,847 
$ 1,219 780 $ 1,999 
3.848 
(5,5oo) 
$ (I,652) 2,268 $___ 616 
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Variance - Favorable (Unfavorable) 
(483) (19) (41) $ (543) 
$ 28i 720 $ 1,001 
458 

458 

Exhibit C 



OPELOUSAS-EUNICE PUBLIC LIBRARY NOTES TO FINANCIAL STATEMENTS 
Note I. Summary of Significant Accounting Policies The accounting and reporting practices of the Opelousas-Eunice Public Library conform to generally accepted aecounting principles as applicable to governmental units. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517, and to the industry audit guide, Audits of State and Local Governments published by the American Institute of Certified Public Accountants. The following is a summary of certain significant accounting policies and practices of the Library. A. Financial Reporting Entity The financial statements of the Library consist of only the funds and account groups of the Library. The Library has no oversight responsibility for any other governmental entity since no other entities are considered to be controlled by or dependent on the Library. The Library as categorized the ci~ies of Opelousas significant influence over but do provide substantial B. Fund Accounting 

by GASB 14 and Eunice management is considered a joint venture of The cities do not exercise of fiscal matters of the Library operating revenues to the Library 
The Library uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. 
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NOTES TO FINANCIAL STATEMENTS 
Governmental funds are used to account for all or most of a government's general activities, including the collection and disbursement of earmarked monies (special revenue funds). Funds are classified into two generic fund types as follows: General Fund: 
Special Revenue Funds Special revenue funds are used to account for the proceeds of specific revenue sources (other than major capital projects) that are legally restricted to expenditures for specified purposes. C. Basis of Accounting Basis of accounting refers to when revenues recognized in the accounts and reported in the Basis of accounting relates to the timing of regardless of the measurement focus applied. 

and expenditures are financial statements the measurements made 
All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when susceptible to accrual, i.e., when they become measurable and available. Available means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Interest income is susceptible to accrual. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, if measurable. D. Cash and Interest-Bearing Deposits 

Cash includes amounts in demand deposits and savings accounts. The bank balance of cash is secured by federal depository insurance. 

- 9 - 



E. Fixed Assets 
NOTES TO FINANCIAL STATEMENTS 

Fixed assets used in goverilmental fund type operations (general fixed assets) are accounted for in the general fixed asset account group, rather than in governmental funds. The account group is not a fund. It is concerned only with the measurement of financial position. It is not involved with the measurement of results of operations. Due to the nature of its operations, the Library does not have any public domain (infrastructure) fixed assets. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated historical cost if actual historical is not available. The estimated amounts of fixed assets are immaterial to these financial statements. Donated fixed assets are valued at their estimated fair value on the date donated. F. Encumbrances The Library does not use encumbrance accounting, under which purchase orders, contracts, and other commitments are recorded in the fund general ledgers. G. Budgets and Budgetary Accounting The Library follows these procedures in establishing the budgetary data reflected in these financial statements: I. At least thirty (30) days prior to the Librarian submits to the Board capital budget for the succeeding the beginning of of Commissioners year the fiscal year, an operating and 
2. A public meeting is scheduled by the Board of Commissioners after allowing for at least ten (i0) days notice to the public at the time the budget is initially submitted to the Board of Commissioners. 3. The budget must be adopted by the Board no later than the last day of the preceding fiscal year. 4. The Librarian and the Board may authorize transfers of the budgetary amounts within departments and revisions requiring alteration of levels of expenditures or transfers between departments. 5. Operating appropriations, to the extend not expended, lapse at year- end. Capital appropriations continue in force until the project is completed or deemed abandoned. Budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP) and were amended as required by Louisiana Revised Statutes 39:1303. 



NOTES TO FINANCIAL STATEMENTS 
H. Compensated Absences The Library has the following policy regarding vacation and sick leave. Annual vacation leave is earned on a monthly basis and no leave is granted until the employee has been working one year. Annual leave may only be taken after it has been earned (accumulated). An employee may be allowed to carry over an amount equal to up to half of their annual allotment earned as of their anniversary date into the next vacation year, with the understanding that it will be forfeited with no future payment for hours lost if not used in that vacation year. No annual leave is earned while an employee is on leave of absence without pay. Actual paid hours determine actual entitlements. All annual ]cave earned, including all carried over, will be applied to absences due to illness when any available paid sick leave has been depleted. Annual leave of three days or more shall he approved by the administrative librarian at least five days in advance. Employees may accumulate up to 224 hours of sick leave. No compensation is allowed for unused sick leave when employees terminate their employment. Accrued compensated absences is immaterial at December 31, 1997 and not recorded in the financial statements. I. Total Columns on Combined Statements Total columns on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns de not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 

Note 2. Detail of Investments At December 31 1997, investments consisted of the following 
Eunice branch contingencies: Insured Money Market Certificate Account at St. Landry Bank & Trust Company Opelousas branch contingencies: Insured Money Market Account at St. Landry Bank & Trust Company 

Rate Amount 

2.40% 



Note 3. Pension Plan 
NOTES TO FINANCIAL STATEMENTS 

Substantially all Library employees are covered under the Municipal Employees' Retirement System (MERS). Plan description The Municipal Employees' Retirement System of Louisiana (the System) is a cost-sharing multiple-employer public employee retirement system (PERS) as established and provided for by R.S. 11:1731 of the Louisiana Revised Statutes (LRS). The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. Employees of the Library are members of Plan A, Membership is mandatory as a condition of employment beginning on the date employed if the employee is on a permanent basis working at least thirty- five hours per week, not participating in another public funded retirement system and under age sixty (60) at date of employment. Those individuals paid jointly by a participating employer and the parish are not eligible for membership in the System. Under Plan A, employees who retire at or after age 60 with at least i0 years of credited service, at or after age 55 with 25 years of credited service, or any age with 30 years or more of credited service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final compensation multiplied by the employee's years of credited service. Final compensation is the employee's monthly earnings during the 36 consecutive or joined months that produce the highest average. The System also provides death and disability benefits. Benefits are established by state statute. The Municipal Employees~ Retirement System of Louisiana issues a publicly available financial report that includes financial statements and required supplemental information. That report may be obtained by writing to Municipal Employees' Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, LA 70809. Funding Policy Plan members are required to contribute 9.25 percent of their annual covered salary and the Library is required to contribute at an aetuarially determined rate. The current rate is 5.75% of annual covered payroll. The contribution requirements of plan members and the Library are established and may be amended by the System's Board of Trustees. The Libraryts contributions to the System for the years ended December 31, 1997, 1996 and 1995 were $8,527, 7,878, and $7,878, respectively, equal to the required contributions for each year. 



NOTES TO FINANCIAL STATEMENTS 
Note 4. Board of Commissioners' Compensation The Board of Commissioners is a voluntary board; therefore, no compensation has been paid to any member. However, board members are reimbursed for out- of-pocket town travel expenses incurred in accordance with the regular personnel policy. 
Note 5. Changes in Fixed Assets The following is a summary of changes in the general fixed assets account group during the fiscal year: 
Land Buildings Equipment Furniture and fixtures Books Paintings and stuffed wildlife 

Note 6. Operating Lease 

Balance, December 31, 1996 Additions $ 118,176 541,654 28.562 132 724 372 063 27 037 $1,571,864 
14,533 
25.484 

Deletions $ (822) 
(6,685) 

Balance, December 31 1997 $ 118,176 541,654 42.273 132 742 372 862 27,037 $i,604,374 
The Library entered into a one-year operating lease on July i, 1996 to rent two copiers with 12 monthly payments of $476. This lease was renewed for another 12 months on July i, 1997 at the same monthly rate. Future minimum lease payments of the Library are as follows 1998 
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SUPPLEMENTARY INFORMATION 
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GENERAL FUND To account for resources traditionally associated with governmental units which are not required to be accounted for in another fund. 



ASSETS 

OPELOUSAS-EUNICE PUBLIC LIBRARY GENERAL FUND 

Cash Investments: Eunice branch contingencies Opelousas branch contingencies Grants receivable Total assets LIABILITIES AND FUND BALANCE Liabilities: Accounts payable Accrued liabilities Total liabilities Fund balance: Unreserved, undesignated 

BALANCE SHEET December 31. 1997 

Total liabilities and fund balance 

Schedule D-I 

$ 89,625 4,235 ]0,4]6 6,000 

$ 12,229 1,857 $ 14,086 
96,190 $110,276 



Revenues 

OPELOUSAS-EUNICE PUBLIC LIBRARY GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended December 31, 1997 

Intergovernmental: City of Opelousas City of Eunice State aid Technology grant Machine charges Gifts and lost hooks Memorial donations Interest Refunds Other 
Expenditures: Current: Executive and administrative Capital outlay: Books Equipment 

Budget 
$174,000 89,380 8,282 3,000 9,000 500 250 900 472 800 $286,584 

Schedule D-2 

Variance- Favorable Actual (Unfavorable) 
$174,000 98,598 24,860 6,000 7,852 621 699 1,934 375 2,019 $316,958 

$ 9,218 ]6,578 3,000 (i,148) 121 449 1,034 (97) ],2]9 $ 30,374 
$263,310 $246,112 $ 17,198 25,235 14,500 $303,045 25,484 14,362 $285,96! (249) ]35 $ 17,084 Excess (deficiency) of revenues over expenditures $(16,461) $ 30,997 $ 47,458 Other financing sources: Operating transfers in 5,500 5,500 Excess (deficiency) of revenues and other sources over expenditures $(10,961) $ 36,497 $ 47,458 Fund balance, beginning Fund balance, ending 59,693 $ 48,73--2 59 693 $ 96,190 $ 47,458 



OPELOUSAS-EUNICE PUBLIC LIBRARY GENERAL FUND DETAILED SCHEDULE OF CURRENT EXPENDITURES BUDGET (GAAP BASIS) AND ACTUAL Year Ended December 31, 1997 

Current: Executive and administrative: Audit and legal fees Salaries Substitutes and part-time employees Payroll taxes and pension contributions Employer's hospitalization contributions Maintenance and repairs - equipment Dues Insurance Machine rental Administrative supplies Telephone Travel Bayou Land Library System Utilities 

- 20 - 

Budget 
$ 3,800 169,632 4,400 14,097 6,000 14,500 235 i0,350 7,100 5,400 4,602 1,510 6,684 15,000 $263,310 

Schedule D-3 

Variance- Favorable Actual (Unfavorable) 
$ 3,147 169,917 2,938 12,588 5,644 5,180 139 9,039 6,292 4,463 4,502 1,424 6,729 14,110 $246,112 

$ 653 (285) 1,462 1,509 356 9,320 96 1,311 808 937 I00 86 (45) 890 $ 17,198 



GENERAL FIXED ASSETS ACCOUNT GROUP To account for general fixed assets 
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General fixed assets Land Buildings Equipment Furniture Books Paintings 
Investment Acquired Acquired Acquired Acquired Acquired Acquired Acquired Acquired Acquired 

and fixtures 

OPELOUSAS-EUNICE PUBLIC LIBRARY GENERAL FIXED ASSETS ACCOUNT GROUP STATEMENT OF GENERAL FIXED ASSETS Year Ended December 31. 1997 

and stuffed wildlife 
in general fixed assets: from general fund revenues from State Aid from donations and gifts from Louisiana State Library from federal grants from City of Opelousas from fine fund from City of Eunice from Eunice Contingency Funds 

- 23 - 

Schedule E-I 

$ i18,176 541,654 42,273 132,372 742,862 27,037 
$ 481,421 239,917 107,046 40,041 337,476 175,000 22,960 66,468 134~045 $1,604,374 



 

OPELOUSAS-EUNICE PUBLIC LIBRARY GENERAL FIXED ASSETS ACCOUNT GROUP STATEMENT OF CHANGES IN GENERAL FIXED ASSETS Year Ended December 31. 1997 
Total Land Buildings General fixed assets, December 31, 1996 $1,571,864 $ i18,176 $ 541,654 Additions: General fund revenues Fine fund revenues Technology grant Deductions: Books withdrawn Stolen property General fixed assets. December 31. 1997 

- 24 - 

33,848 169 6.000 
(6,685) (822) 



 

Equipment $ 28,562 
8,364 169 6.000 
(822) $ 42,273 

Furniture and Fixtures $ 132,372 Books 724,063 
25.484 
(6,685) 

Paintings and Stuffed Wildlife $ 27,037 

25 - 

Schedule E-2 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Commissioners of Opelousas-Eunice Public Library Opelousas, Louisiana 
We have audited the general purpose financial statements of the Opelousas-Eunice Public Library as of and for the year ended December 31, 1997, and have issued our report thereon dated May 25, 1998. We conducted our audit in accordance with generally accepted auditing standards and the contained in Government standards applicable to Auditing Standards United States. Comptroller General of the Compliance 

financial audits issued by the 
As part of obtaining reasonable assurance about whether the Opelousas-Eunice Public Library's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests did not disclose any instances of noncompliance that are required to be reported under Government Auditin~ Standards Internal Control Over Financial Reporting In planning and performing our audit, we considered the Opelousas-Eunice Public Library's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over 
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To the Board of Commissioners of Opelousas~Eunice Publie Library 
financial reporting that, in our judgment, could adversely affect Opelousas-Eunice Public Libraryts ability to record, process, summarize and report financial data consistent with the assertions of management in the general purpose financial statements. Reportable conditions are described in the accompanying schedule of findings and questioned costs as item 97-1. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, sccordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. We believe item 97-1 described in the accompanying schedule of findings and questioned costs to be a material weakness. This report is intended for the information of management and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 

Crowley, Louisiana May 25, 1998 
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OPELOUSAS-EUNICE PUBLIC LIBRARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS Year Ended December 31, 1997 
Schedule 1 

We have audited the financial statements of Opelousas-Eunice Public Library as of and for the year ended December 31, 1997, and have issued our report thereon dated May 25, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Our audit of tbe financial statements as of December 31, 1997 resulted in an unqualified opinion. Section I Summary of Auditor's Reports a. Report on Internal Control and Compliance Material to the Financial Statements Internal Control Material Weaknesses x Yes __ No Reportable Conditions x Yes __ No Compliance Compliance Material to Financial Statements __ Yes x No b. Federal Awards The Library does not have any federal awards Section II Financial Statement Findings 97-1 Se~r Finding: In reviewing the internal control structure, we noted inadequate segregation of duties existed. Cause: The Secretary/Treasurer performs all cash receipts and disbursement functions and reconciles all bank accounts. Suggestion and response: Management has evaluated this inadequacy and conc]uded the related costs versus benefits to be achieved does not justify the additional personnel it would require to establish an adequate segregation. Questioned Costs 
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OPELOUSAS-EUNICE PUBLIC LIBRARY SCHEDULE OF PRIOR YEAR FINDINGS Year Ended December 31. 1997 
I Internal Control and Compliance Material to the Financial Statements ]996 - Segregation of Duties 

Schedule 2 

This same finding is included in the current year's schedule of findings and questions costs as 97-i. The Library has provided as much segregation as possib]e with resources available. II Internal Control and Compliance Material to Federal Awards The prior year's report did not include any federal awards III Management Letter The prior year's report did not include a management letter 
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OPELOUSAS-EUNICE PUBLIC LIBRARY MANAGEMENT'S CORRECTIVE ACTION PLAN Year Ended December 31. 1997 
Internal Control and Compliance Material to the Financial Statements 97-i Segregation of Duties Management has ensured as much segregation as possible based on available resources. However, adequate segregation is not feasible. 
Responsible Party: Walter Stubbs, Administrative Librarian 


