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Independent Auditor's Report 
DESOTO PARISH POLICE JURY Mansfield, Louisiana 
I have audited the primary government financial slatements of tire DeSoto Parish Police Jury, as of December 31, 1998, and for the year then euded, as listed in the table of contents. Tl~cse primary govenmmnt ftnaucial statcments are lhe rest~otJsibility of thc DeSoto Parish Police Jury's management. My responsibility is to express an opinion on these primary government financial statements based on my audit, I conducted my audit in accordance with generally accepted auditing standards and the Government Auditing Statldards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the primary government financial statements are free of material misstalement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the primary government financial statements. An audit also includes assessing the accounting principles used and signifieanl estimates made by management, as well as evaluating the overall financial stalemenl presentation. I believe that my audit provides a reasonable basis for my opiuion. 
A primary govenlme~t is a legal enlity or body politic and includes all fimds, organizations, institutions, agencies, departments, and offices that are not legally separate. Such legally separate entities are referred to as component unils. In my opinion, the primary government financial statements present fairly, in all material respects, the financial position of the primary government of DeSolo Parish Police Jury, as of December 31, 1998, and the results of its operations for the year then ended, in conformity with generally accepted accounting principles. As discussed in note 16, the DeSoto Parish Police Jury is currently not responsible for closure and post closure costs of the landfill. Due to tire bankruptcy petition filed by tire lessee the liability could reverl back to the jury. The ultimate outcome of the bankruptcy camlot presently be determined. Accordingly, no provision for any liability for closure and post closltre cost has been tnade in tile accotupauyitlg primary government financial stalements. 
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DESOTO PARISH POLICE JURY Mansfield, Louisiana Independent Auditor's Report, December 31. 1998 
However, the primary government financial statements, because they do not include the financial data of component units of tile DeSoto Parish Police Jury, do not purport to, and do not, present fairly the financial position of the DeSoto Parish Police Jury at December 31, 1998, and results of its operations for Ihe year then ended in conformity with generally accepted accounting principles. 
My audit was made for the purpose of forlning an opinion on tile primary government financial statements taken as a whole. The supplemental infonnation schedules listed in the table of contents, including the schedule of expenditures of federal awards as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, is presented for the pttrpose of additional analysis and are not a required part of the primary government financial statemenls of the DeSoto Parish Police Jury. Such infon~alio~ has been subjected to the auditing procedures applied in tile audit of the primary government financial statements and, in my opinion, is fairly presented in all material respects in relation to the primary govermnent financial statements taken as a whole. In accordance with Government Auditing Standards, I have also issued reports dated June 23, 1999, on my consideration of the DeSoto Parish Police Jury's internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts, and grants. 
June 23, 1999 
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DESOTO PARISH POLICE JURY Mansfield, Louisiana GOVERNMENTAL FUND TYPE Combined Statement of Revenues, Expenditures and Changes in Fund Balances For the Year Ended December 31, 1998 

REVENUES Taxes: Ad valorem Sales and use Licenses and permits lulergoverllmenlal reveuues: Federal funds - federal grants Stale funds: Parish transportation funds Severance taxes Slate revenue sharing (net) Other Local funds Fees, charges, and commissions for services Fines and forfeitures Use of money and property Other revenues Total revenues EXI'ENI)ITURES Cur rent: General government: Legislative Judicial Eleclions Finance and administrative Other general govermnent Public safety l'ublic works Health and welfare Culture and recreation Economic development and assistance Transportation 

(Continued) -7- 

SPECIAL TOTAL G~NERAL REVENUE (MEMORANDUM ._ FUNI) FUNDS ONLY) 
$1,180,521 84,030 
85,557 
844,868 25,517 91,051 27,445 67,675 342,393 234 

163,036 336,578 27,915 315,228 309,242 78,829 16,150 10,473 48,362 

$1,816,127 2,754,572 $2,996,648 2,754,572 84,030 
5,965,290 6,050,847 438,363 400,000 41,881 508,765 43,620 1,093,038 257,721 892,506 10,288 14.222.171 

247,982 49,360 679,541 3,450,965 5,969,485 655,920 
73,924 

438,363 244,868 67,398 599,816 71,065 160,713 257,721 ,234,899 10.522 16.971.462 
163,036 584,560 27,915 364,588 309,242 758,370 3,450,965 5,985,635 666,393 48,362 73,924 



I)ESOTO PARISH POLICE JURY Mansfield, Louisiana GOVERNMENTAL FUND TYPE ('ombined Statement of Revenues, Expenditures and Changes in Fund Balances, etc. 

EXPENI)ITURES (CONT1).) Debt service Capital outlay lntergovernmental Total expenditures EXCESS OF REVENUES OVER EXPENDITURES OTItER FINANCING SOURCES (Use) Sale of fixed assels Compensation for loss of assets Proceeds from general obligation bonds Increase in capital lease Operating transfers in Operating transfers ou! Tolal other financing sources (use) EXCESS OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTIIER USE I'~ISNI) BALANCES AT BEGINNING OF YEAR FUNI) BALANCES AT END OF YEAR 

(Concluded) The accompanying notes are an integral part of this statemenl 

GENERAL FUND 
$326,796 48,687 

28 
4,700,000 
(130,000) 4,570,028 

SPECIAL REVENUE FUNDS 
$542,540 1,570,756 25,559 13.266.032 
956.139 
708 1,554 
359,300 2,813,603 (2,683,603) 491.562 

Stalemen! B 

TOTAL (MEMORANDUM ONLYI 
$869,336 ,619,443 25.559 14.947.328 
2.024.134 
736 1,554 4,700,000 359,300 2,813,603 (2,813,603) 5.061.590 

5,638,023 1,447,701 7,085,724 
2.205.523 4.669.830 $8,102,330 $3,653,224 __$11,755,554 



REVENUES Taxes: Ad valorem taxes Sales and use taxes Licenses and permits ] nlergovernnle.ntal revenues: Federal fimds - federal grants Slate fimds: Parish transportation funds Severance tax Slate revenue sharing (net) Other slate grants Local fimds Fees, charges, and eomnlissions for services Fines and forfeitures Use of money and property Other reverJues Total revenues EXPENIJITURES Currenl: General government: Legislative Judicial Elections Finance and administrative Olher general governnlent Public safety Public works Health and welfare Culture and recreation 

DESOTO PARISH POLICE JURY Mansfield, Louisiana GOVERNMENTAL FUND TYPE - GENERAL AND SPECIAL REVENUE FUNDS Combined Statement of Revenues, Expenditures and Changes in Fund Balances - Budget (Non-GAAP) and Actual For the Year Ended December 31. 1998 
GENERAL FUND VARIANCE FAVORABLE BUDGET . ACTUAL (UNFAVORABLE) 

$1,157,148 $1,180,521 84.030 84.030 

...SPECIAL REVENUE FUNDS... VARIANCE FAVORABLE BUDGET ACTUAl. (UNFAVORABLEt 
$23,373 $1,805,333 $1,816,127 $10,794 2,754,572 2,754,572 

65,053 85,557 20,504 5,939,067 5,965,290 26,223 
844,868 29,012 87,557 27,445 66.937 342,556 234 2.704.840 
163,036 344,543 26,321 286,512 264,661 78.863 16,393 10,636 

844,868 25,517 91,051 27.445 (3,495) 3,494 
438,363 400,000 34,878 578,893 43.620 67.675 738 1.103,378 342,393 234 2.749.291 

163,036 336,578 27,915 315,228 309,242 78.829 16,150 10.473 

(163) 44.451 
7,965 (1,594) (28,716) (44,581) 34 243 163 

257,729 853,899 10,288 14~220~020 
228,973 49.360 690,607 3,931,507 5,971,617 675.596 

438,363 400,000 41,881 508,765 43.620 1,093,038 257,721 892,506 10,288 14,222,171 

7,003 (70,128) 
(10,340) (8) 38.607 2.151 

247,982 (19,009) 49.360 679,541 3,450,965 5,969,485 655.920 
11,066 480,542 2,132 19,676 



I)ESOTO PARISH PO1JCE JURY Mansfield, Louisiana GOVERNMENTAL FUND TYPE - GENERAL AND SPECIAL REVENUE FUNDS Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget (Non-GAAP)and Actual, etc. 

EXPENDITURES: (Contd.) Current: (Contd.) Economic developmerd and assistance Transportation Debt service Capital outlay hltergoverumental Total expenditures 

GENERAL FUND VARIANCE FAVORABLE BUDGET ACTUAL IUNFAVORABL~ 
$48,490 326,796 46,626 612,877 
$48,362 326,796 48.687 

$128 

Slatemenl C 

...SPECIAL REVENUE FUNDS... VARIANCE FAVORABLE BUDGET . ACTUAL 1UNFAVORABLE) 
$73,924 (2,061) 1,190,467 1,681,296 , (68,419) EXCESS (I)eficiency) OF REVENUES OVER EXPENDITURES 1,091,963 1.067.995 OTIIER FINANCING SOURCES (Uses) Sale of fixed assets ColBl)ellsatloll for loss of assets Operating transfers in Operating transfers out Total other financing sources (uses) 

28 28 
(231968) 
42,330 12~854~381 
$73,924 542,540 1,570,756 25,559 13~266,032 
($542,540) (380,289) 16.771 . (411,651) 

],365,639 956,139 409.500 
39,344 708 (38,636) 1,554 2,843,606 (2~722,607) 161.897 

1,554 2,813,603 ~2,683,603) 132.262 
(30,003) 39.004 (29~635) EXCESS (Deficiency) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTItER USES 961,991 938,023 (23,968) 1,527,536 1,088,401 (439,135) FUND BALANCES AT BEGINNING OF YEAR FUND (Deficil) BALANCES AT END OF YEAR 

(Concluded) 

NONE 2,464,307 2.464.307 NONE 2,205.523 2.205.523 $961,991 $3,402,330 $2,440,339 $1,527,536 $3,293,924 . $1,766,388 

The accoml)anying notes are an integral part of this statement 
10 



DESOTO PARISH POLICE JURY Mansfield, Louisiana PROPRIETARY FUND TYPE - SEWER ENTERPRISE FUND 
Statement of Revenues, Expenses, and Changes in Retained Earnings For file Year Ended December 31, 1998 

OPERATING REVENUES Charges for services OPERATING EXPENSES General and administrative Official fees Professional fees Materials, supplies, and repairs Utilities and communications Depreciation expense Total operating expenses OPERATING INCOME (Loss) Add depreciation on fixed assets acquired with contributed capital RETAINED EARNINGS (Deficit) AT BEGINNING OF YEAR RETAINED EARNINGS (Deficit) AT END OF YEAR 

The accompa1~ying notes are an integral parl of this statement. 

Statement D 

$32,817 
20,240 450 1,260 3,563 5,423 23.829 54.765 (21,948) 193,892 (179,376) ($7,432) 



DESOTO PARISH POLICE JURY Mansfield, Louisiana PROPRIETARY FUND TYPE - SEWER ENTERPRISE FUND Statement of Cash Flows For the Year Ended December 31, 1998 
CASIt FLOWS FROM OPERATING ACTIVITIES Operating Incolne (Loss) Adjusmlenls 1o Reconcile Operating Incolne (Loss) to Net Cash Provided (Used) by Operating Activities: Depreciation expense Increase in accounts receivable Increase ill accotmts payable Increase ill custon~er deposits Tolal adjtlstments Net cash provided by operating activities NET CIlANGE IN CASII AND CASH EQUIVALENTS CASIt AND CASH EQUIVALENTS AT BEGINNING OF YEAR CASIt AT END OF YEAR 

Tile accompanying notes are an integral part of this statelnent 
12 

Statement E 

($21,948) 
23,829 914 62 210 25,015 3,067 3,067 4.658 



DESOTO PARISH POLICE JURY Mansfield, LolJisiana Notes to the Financial Statements As of and for the Year Ended December 31. 1998 
SUMMARY OF SIGNIFICANT ACCOUNTING POIACIES Tile DeSoto Parish Police Jury is the governing authority for DeSolo Parish and is a political subdivision of lhe Slate of Louisiana. The police jury is governed by eleven jurors representing the various districls within the parish. The jurors serve four-year terms which expire in January 2000. Louisiana Revised Statute 33:1236 gives the police jury various powers ill regulating and directing the affairs of the parish and its inhabitants. The more notable of those are the power to inake regulations for their own government, to regulate the constnlction and maintenance of roads and bridges, lo regulate the construction and maintenance of drainage systems, to regulale the sale of alcoholic beverages, and to provide for the health and welfare of the poor, disadvantaged, and unemployed in the parish. Funding to accomplish these tasks is provided by ad valoreln taxes, beer and alcoholic beverage permits, stale revenue sharing, and various other slate and federal grants. 
A. REPORTING ENTITY As the govenfing authority of the parish, for reporting purposes, the DeSoto Parish Police Jury is the financial reporting enlity for DeSolo Parish. The financial reporting enlity consists of (a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statelneut No. 14 established criteria for determining which component units should be considered part of the DeSoto Parish Police Jury for financial reporting purposes. The basic criterion for including a potential coxuponent unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: Appointing a voting majority of an organization's governing body, and: 



DESOTO PARISH POLICE JURY Mansfield, Louisiana Notes to the Financial Statements (Continued) 

2 

a 
b 
The ability of tile police jury to impose its will on that organization and/or The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jury. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. 

Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Based on the previo~ls criteria, the police jury has determined that the following component units are part of the reporting entity: 
Component Unit DeSoto Parish: Library Aiq)ort Community Services Tourism Commission Tax Assessor Sheriff Clerk of Court Fire Districts: No. 1 No. 2 No. 3 No. 5 No. 8 No. 9 Eleventh Judicial District Criminal Court (DeSoto Parish) East DeSoto Ambulance District Eastside Sewer District Communications District 

Fiscal Year End 
December 31 December 31 December 31 December 31 December 31 June 30 June 30 December 31 December 31 December 31 December 31 December 31 December 31 
December 31 December 31 December 31 December 31 

Criteria Used 
1, 2, and 3 1, 2, and 3 l, 2, aud 3 1, 2, and 3 2 and 3 2 and 3 2 and 3 l and 3 1 and 3 1 and 3 1 and 3 1 and 3 1 and 3 
2 and 3 1 and 3 1 and 3 1, 2 and 3 The police jury has chosen to issue financial statemeuts of the primary government 
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DESOTO PARISH POLICE JURY Mansfield, Louisiana Notes 1o the Financial Statements (Continued) 
(police jury) only; therefore, none of the previously listed component units, except as discussed in the following paragraph, are included in the accompanying primary government financial statements. These primary government (police jury) financial statements include all funds, account groups, and organizations for which the police jury maintains the accounting records. The organizations for which the police jury maintains the accounting records are considered part of the primary government (police jury) and include the DeSoto Parish Library, the DeSoto Parish Airport, the DeSoto Parish Community Services, Eastside Sewer District, Communication District, and the Eleventh Judicial District Criminal Courl. GASB Codification Section 2600.127 provides for the issuance of primary government financial statements that are separate from those of the reporting entity. However, the primary government's (police jury) financial statements are not a substitute for the reporting entity's financial statements. The accompanying primary govenmlent financial statements have been prepared in conformity with generally accepted accounting principles as applied to governmental units. These financial statements are not intended to aud do not report on the reporting entity but rather are intended to reflect only the financial statements of the primary government (police jury). Considered in the determination of component uuits of the reporting entity were lhe DeSoto Parish School Board, the District Attorney and Judges for the Eleventh Judicial Dislrict, and the various mnnieipalities in the parish. It was determined that these governmental entities are not component units of the DeSoto Parish Police Jnry reporting entity because they have separately elected governing bodies, are legally separate, and are fiscally independent of lhe DeSolo Parish Police Jury. 
B. FUND ACCOUNTING The policejnry uses funds and account groups to report on its financial position and the resulls of its operations. Fund accounting is designed to demonstrate legal colnpliauce and to aid financial inanagemenl by segregating transactions related to certain govenmleul fimctions or activities. 
A fund is a separate accounting entity with a self-balancing set of accounts that COlnprises its assets, liabilities, fired equity, revenues, and expenditnres. An acconnt group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities (general fixed assets and general long-term obligations) that are not recorded in the "fnnds" because they do not directly affect net expendable available 
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DESOTO PARISH POLICE JURY Mansfield, Louisiana Notes to the Financial Stalements (Conlinued) 
financial resources. They are concerned only with tile measurenlenl of financial position not with tile meastlrement of results of operations. 
Funds are classified into three categories; governmental, proprietary, and fiduciary. Each category, in turn, is divided into separate "fired types". Governmental fimds are used to account for a government's general activities, where the focus of atlention is oil the providing of services to the public as opposed to proprietary funds where the focus of attention is on recovering the cost of providing services to the public or other agencies through service charges or user fees. Fiduciary funds are used to account for assets held for others. The police jury's current operations require tile use of goverlnnental, and proprietary fimds. The fund types used by the police jury are described as follows: Governmental Funds: 
General Fund The General Fund is the general operating fund of the police jury. I1 accounts for all activities except those required to be accounted for in olher funds. Special Revenue l~Mnds Special revenue funds are used to account for the proceeds of specific revenue sources such as ad valorem taxes, sales taxes, and federal grants. Those revenues are legally restricted, either by tax proposition or by grant agreement, to expenditures for specified purposes such as road maintenance, solid waste disposal, rental housing for very low income families, public library operation, etc. 

Proprietary Fund - Eastside Sewer Enterprise Fund Tile Sewer Enterprise Fund accounts for the operations of the police jury's sewer system. Financing is provided by user fees and transfers from tile General Fund. 
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DESOTO PARISH POLICE JURY Mansfield, Louisiana Notes to lhe Financial Statements (Continued) 
C. GENERAL FIXED ASSETS AND LONG-TERM OBLIGATIONS General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital acquisition and construction are reflected as expenditures (capital outlay) in the governmental funds and the related assets are reported in the general fixed assets account group. All purchased fixed assets are valued at cost where historical records are available and estimated cost where no historical records are available. Approximately 76 per cent of the police jury's general fixed assets are valued at estimated cost, based on the actual historical cost of like items. Approximately 36 per cent of the library's fixed assets are valued at actual cost while the remaining 64 per cent (books and periodicals) are valued using a moving-average basis. No depreciation has been provided on general fixed assets. 
The cost of normal maintenance and repairs that do not add to the value of fixed assets or materially extend their useful lives are not capitalized. Public domain (infrastructure) general fixed assets consisting of roads, bridges, drainage, parking lots, etc. are not capitalized, as these assets are immovable and of value only to the police jury. 
The fixed assels used in the proprietary fired type operations are included on the balance sheet of the fired. Depreciation of all exhaustible fixexl assets used by the proprietary fund type operations are charged as an expense against operations. Depreciation is computed using the straight-line method over the estimated usefid lives, which is 3 to l0 years for equipment, 25 years for buildings, and 20 years for the sewerage system. 
Long-term obligations, such as capital leases and general obligation bonds, are recognized as a liability of a govenlmental fund only when due. For other long-term obligations, such as compensated absences, only that portion expected to be financed from expendable, available financial resources is reported as a liability of a governmental fund. The remaining portion of such obligations is reported in the general long-term obligations account group. 

1). BASIS OF ACCOUNTING 
The financial reporting treatment applied to a fund is detenninexl by its measurement focus. All governmental funds are accouuted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements for 
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DESOTO PARISH POLICE JURY Mansfield, Louisiana Notes to the Financial Statements (Contimied) 
these fimds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. The modified accnml basis of accounting is used for reporting all governmental fnnd lypes and the fiduciary fnnd type agency fund. Under the modified accnlal basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaclion can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The police jury uses the following praclices in recognizing and reporting revenues and expenditures: 
Revenu~ 
Ad valorem taxes and the related state revenue sharing are recorded in the year the taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis and attach as an enforceable lien and become duo and payable on the date the tax rolls are filed with the recorder of mortgages. Louisiana Revised Statute 47:1993 requires that the tax roll be filed on or before November 15 of each year. Ad valorem taxes become delinquent if not paid by December 31. The taxes are normally collected in December of the currenl year and January and February of the ensuing year. Sales taxes are recognized in the month received by the police jury's sales lax collection agent. 
Federal and state grants are recognized when the police jury is entitled to the ftlnds. 
Fines, forfeitures, and courl costs are recognized in the year they are received by the parish tax collector. Interest income on time deposits is recognized when the time deposits have matured and the interest is available. 
Snbstanlially all oilier revenues are recognized when they become available to the police jury. 

-18- 



DESOTO PARISH POLICE JURY Mansfield, Lonisiana Noles to Ihe Financial Statements (Continued) 
Based on the above criteria, ad valorem taxes, federal and stale grants, and fines, forfeitures, and court costs have been treated as susceptible to accrual. 

Expenditures 
Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except for principal and interest on general long-term obligations, which are recognized when due, and compensated absences, which are recognized when paid. Other Financing Sources (Uses) Sale of fixed assets, compensation for loss of assets, proceeds from general obligation bonds, proceeds from capital lease, and transfers between funds that are not expected to be repaid are accounted for as other financing sources (uses) and are recognized when the underlying events occur. Proprietary Fund Type - Enterprise Fund 
The Eastside Sewer Enterprise Fund is accounted for using the accnml basis of accounting. Revenues are recognized when they are earned, and expenses are recognized when they are incurred. 
BUDGET PRACTICES Preliminary budgets for the ensuing year are prepared by the secretary/treasurer during October of each year. During November the finance committee reviews the proposed budgets and makes changes as it deems appropriate. The availability of the proposed budgets for public inspection and the date of the public hearing on the proposed budgets are then advertised in the official journal. During its regular December meeting, the police jury holds a public hearing on the proposed budgets in order to receive comments from residents of the parish. Changes are made to the proposed budgets based on the public hearing and the desires of the police jury as a whole. The budgets are then adopted during the police jury's regular December meeting, and a notice of the adoption is then published in the official journal. 



DESOTO PARISH POLICE JURY Mansfield, Louisiana Notes to tile Financial Statements (Continued) 
During tile year, the finance committee receives monthly budgetary comparison stalemenls, which are used as a management tool to control operations of the parish. The secretary/treasurer presents necessary budget alnendmeuts to the police jury during the year when, in her judgement, actual operations are differing materially flom those anticipated in the original budget. During a regular meeting, the police jury reviews the proposexl amendments, makes changes as it deems necessary, and formally adopts the amendments. The adoption of the amendments is included in police jury minutes published in the official journal. The police jury exercises budgetary control at tile fimctional level. Within function levels, the secretary/treasorer has the discretion to make amendments as she deems necessary for proper control. The police jury does not vlilize encumbrance accounting; however, the original budgets and any subsequent amendments are incorporated into the accounting system. Unexpended appropriations lapse at year end and must be reappropriated in tile next year's budget to be expended. For the year ended December 31, 1998, the police jury adopted modified accrual basext budgets except for the exclusion of general obligation bond and capital lease transactions (Non-GAAP) for the General Fund and all special revenue rinds. Budget comparison statements included in the accompanying financial statements include the original adopted budgets and all subsequent amendments. The following schedule reconciles the excess of revenues and other sources over expenditures and other uses as shown on tile budget comparison Statement C (Non-GAAP) to the same amounts shown on Statement B (GAAP basis): 
Excess of revenues and other sources over expenditures and other use (Non-GAAP) Adjustments: Increase in capital lease Increase in general obligation bonds Excess of reveuues and other sources over expenditures and other uses (GAAP basis) CASH AND CASH EQUIVALENTS 

General Fund 
Special Revellue Funds 

$938,023 $1,088,401 359,300 4.700.000 
$5,638,023 $1,447,701 

Under state law, the police jury may deposit rinds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having principal offices in Louisiana. 
20- 



DESOTO PARISH POLICE JURY Mansfield, Louisiana Notes to lhe Financial Statements (Continued) 
At December 31, 1998, the police jury has cash and cash equivalents (book balances) lolaling $2,852,454 as follows: 
Demand deposits Time deposits Total 

$1,901,454 951,000 $2,852,454 
These deposits are slated at cost, which approximates market. Under state law, these deposits, or the resulting bank balances, must be secured by federal deposit insvrance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Cash and cash equivalents (bank balances) at December 31, 1998, are secured as follows: Bank Balances Federal deposit insurance Pledged securities (uncollateralized) Total 

$3,542,370 $200,000 3,498,170 $3,698,170 Because the pledged securities are held by a custodial bank in the name of the fiscal agent bank rather than in the name of the police jury, they are considered uncollateralized (Category 3) under the provisions of GASB Codification C20.106; however, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the police jury that the fiscal agent bank has failed to pay deposited fimds upon demand. Further, LRS 39:1224 slates thal securities held by a third party shall be deemed to be held in the police jury's 
For pvrposes of the statement of cash flows, the sewer enterprise fund considers all highly liquid investments (including restricted assets) wilh a malurity of three months or less when purchased to be cash equivalents. 

G. INVESTMENTS Under state law, the police jury may invest flmds in obligations of the United Slates, in federally insured investments, or in time deposits with state banks organized under Louisiana law and national banks having principal offices in Lot, isiana. In addition, 
-21- 



DESOTO PARISH POLICE JURY Mansfield, Lonisiana Notes to tile Financial Statements (Continued) 
local governments in Louisiana are authorized to invest in the Louisiana Asset Management Pool, Inc. (LAMP), a non-profit corporation formed by an initiative of tile State Treasurer and organized under the laws of the State of Louisiana, which operates a local government investment pool. At December 31, 1998, the police jury had investments in LAMP totaling $5,597,251, which is stated at cost and approximates market. 
In accordance with GASB Codification I50.165 tile investment in LAMP at December 31, 1998, is not categorized in the three risk categories provided by GASB Codification I50.164 because the investment is in tile pool of fimds and therefore not evidenced by securities that exist in physical or book entry form. Only local governments having contracted to participate in LAMP have an investment interest in its pool of assets. The primary objective of LAMP is to provide a safe environment for the placement of public fimds in short-ternl, high-quality investments. Tile LAMP portfolio includes only securities and other obligations in which local governments in Louisiana are authorized to invest. Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, U.S. government, or one of its agencies, enterprises, or inslnmlentalilies, as well as repurchase agreements collateralized by those securities. Tile dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly liquid to give its participants immediate access to their account balances. 

It. VACATION AND SICK LEAVE The following provides detail on vacation and sick leave policies of the poliee jury library, connnunications district, and criminal court: Employees of the police jury and criminal court earn from 10 to 20 days of vacation leave each year, depending on length of service. All nnused vacation leave may be carried forward to succeeding years. Upon separation of employment, employees are paid for any accumulated vacation leave. Employees earn 12 days of sick leave each year. A maximum of 90 days of sick leave may be accumulated and carried forward. Upon retirement, all accumulated sick leave is used in the retirement benefit computation as earned service. 
Employees of the communications district earn 5 days of vacation leave each year. Unused vacation leave may not be carried forward to 
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DESOTO PARISH POLICE JURY Mansfield, Louisiana Notes to the Financial Statements (Continued) 
succe~,Aing years. Employees earn 6 days of sick leave each year. Sick leave may be accmnulated and carried forward. Upon retirement, accumulated sick leave is used in the retirement benefit computation as earned service. 
Employees of the DeSoto Parish Library earn 8 to 22 days of vacation leave each year, depending upon professional status and length of service. Employees inay accumulate and carry forward a maximum of one year's vacation leave. Upon separation of employment, employees are paid for any accumulated leave. The library's sick leave policy is the same as that of the police jury, except that no more than 60 days may be accumulated and carried forward. At December 31, 1998, employees have accumulated and vested $116,665 of employee leave benefits, computed in accordance with GASB Codification Section C60. The liability is recorded within the general long-term obligations account group. The cost of leave privileges, computed in accordance with the previous codification, is recognized as a current-year expenditure within the governmental funds when leave is actually laken or when employees are paid for accrued sick leave upon retirement, while the cost of leave privileges not requiring current resources is recorded in the general long-term obligations account group. 

I. SALES TAXES 
DeSoto Parish has a one per cent sales and use tax approved by the voters on May 16, 1981, for an indefinite period. The tax, after all necessary costs for collection and administration, is dedicated to constructing, acquiring, extending, improving, and maintaining the parish library (25 per cent), parish roads (50 per cent), parish jail facilities (10 per cent), and solid waste collection and disposal facilities (15 per cent). 
HOTEI~MOTEL TAX 
The DeSoto Parish Police Jury, by Ordinance No. 2, dated June 13, 1984, levied a 2 per cent tax upon the occupancy of hotel and motel rooms and ovenfighl camping facilities within the parish. The tax, after collection costs not to exceed 6 per cent, is restricted for purposes of attracting conventions and tourists to the parish. 



DESOTO PARISH POLICE JURY Mansfield, Louisiana Notes to the Financial Statements (Continued) 
K. TOTAL COLUMNS ON COMBINED STATEMENTS Total colmnns on the combined statements are captioned Memorandum Only (overview) to indicate that they are presented only to facilitate financial analysis. Data in these cohmms do not present financial position or results of operations in conformity with generally accepted accotmting principles. Neither is such data comparable to a consolidation. Interfnnd eliminations have not been made in the aggregation of this dala. 
L. RISK MANAGEMENT The police jury is exposed to various risk of loss related to general liability; torts; theft of, damage to, and destruction of assets; and injuries to employees. To handle risk of loss, the police jury maintains commercial insurance covering; automobile liability; general liability; property damage; worker's colnpensation; errors and olnissions; and surety bond coverage. No claims were paid on any of the policies during the past three years which exceeded the policies' coverage amounts. 

2. LI~VIED TAXES 
The following is a sulnmary of authorized and levied ad valorem taxes for the year eudcxl December 31. 1998: 
Parishwide taxes: General Fund Road Mainlenance E -911 Landfill Courthouse Mainlenance Courthouse Building 

Authorized Levied Millage Millage 
4.00 5.00 ! .00 5.00 Variable 1.00 

Expiration Dale 
3.68 Indefinite 5.03 2003 1.01 2008 5.03 2005 2.50 2017 1.00 2007 The difference between authorized and levied millages is the result of reassessmenls of laxable properly in lhe parish as required by Article 7, Section 18 of the Louisiana Constitution of 1974. The following are the principal taxpayers for the parish and their 1998 assessed valuation (amotmls expressed in thousands): 
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Central LA Electric Co. Inlen~alional Paper Co. Southwestern Electric Power Dolet Hills Mining Venture Norlheasl Texas Electric South Central Bell Southern Natural Gas Co. Oklahoma Municipal Power Louisiana Pacific J-W Operating Co. Total 
3. RECEIVABLES 

Per cent 1998 of Total Assessed Assessed Valuation Valualion 37,198,039 33,893,371 31,510,209 4,233,610 3,195,848 2,700,640 1,931,510 2,181,410 1,346,475 1.266.020 119.457.132 
Tile following is a summary of receivables at December 31, 1998 

Taxes: Ad valorem Sales Grants: Fexleral State Fees, charges, and commissions Fines and Forfeitures Use of money and property Other Total 

General Fund 
Eastside Special Sewer Revenue Enterprise Funds Fund $1,122,388 $1,730,478 34,196 

52,873 116,374 5,185 15,182 
93,619 142,921 370,969 308 1,198 6 633 

19.40% 17.68% 16.43% 2.21% 1.67% 1.41% 1.01% 1.14% 0.7O% 0.66% 

$2,852,866 34,196 

$1,312,002 . $2,380,322 $4,681 $3,697,005 
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DESOTO PARISH POLICE JURY Mansfield, Louisiana Notes 1o tile Financial Statements (Continued) 
4. CIIANGES IN GENERAL FIXED ASSETS 
1998 The following schedule presents changes in general fixed assets for the year ended December 31 
Police Jury: Land Buildings and improvements hnprovements other than buildings Fnrnilure and equipment Fixed assets under capital lease Constm|etion in progress - International Paper Project Sub-total Library: Land Buildings and improvements Equipment and fnnfilure Books and reference malerials Snb-lotal 

Balance January 1 
$1,760,011 9,262,001 756,381 3,663,483 

Additions Deletions 
$7,500 881,360 537,464 ($32,517) 

Balance December 31 $1,767,511 10,143,361 756,381 4,168,430 1,286,080 130,300 (104,239) 1,312,141 
321,686 17.049,642 
38,950 267,281 350,768 1,260,511 1.917,510 

1.556.624 
16,522 77,001 106,651 200.174 

(321,686) (458,442) 
(38,152) (38,152) 

NONE 18.147.824 38,950 283,803 427,769 1.329.010 2.079.532 $18,967,152 $1,756,798 ($496,594) $20,227,356 Included in police jury additions is donations of $1,370 and increase in capital lease of $109,239 A summary of proprielary fund type property, plant, and equipment of the Eastside Sewer District at December 31, 1998, follows: Accumulated Net Book 
Land Buildings Sewer syslem Treatment plant Total 

Cost $10,175 505 373,375 101,180 $485,275 
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DepreciNion Value $10,175 ($303) (168,021) (45,53.1) ($213,855) 
202 205,354 55,649 $271,380 



DESOTO PARISH POLICE JURY Mansfield, Louisiana Notes to the Financial Statements (Continued) 
CONTRIBUTEI) CAPITAL The police jury received a Community Development Block Grant to fiJlance the acquisilion and construction of tile enterprise fired fixed assets. The amount, shown as contributed capital on the balance sheel, is reduced each year by the amount of depreciation expense recognized on fixed assets construcled or acquired witll the grant funds. At December 31, 1998, accumulated amortization on these assets is $193,892. 

6. PENSION PLAN Substantially all employees of the DeSoto Parish Police Jury are members of the Parochial Employees Retirement System of Louisiana (Systeln), a cost -sharing, multiple-employer defined beuefit pension l)lan administered by a separate board of trustees. The System is composed of two distinct plans, Plan A and Plan B, with separate asset and benefit provisions. All employees of tile police jury are members of Plan B. 
All permanent employees working at least twenty-eight hours per week who are paid wholly or iu pan from parish funds and all elected parish officials are eligible to participate in the System. Under Plan B eml)loyees who retire at or after age 62 with at least 10 years of creditable service, at or after age 55 with at least 30 years of creditable service are entitled to a retirement benefit, payable momhly for life, equal to lwo per cent of their final average monthly salary in excess of $100 for each year of creditable service. Fnrlhennore, employees with at least 10 years of creditable service, but less than 30 years, may take early retirement benefits commencing at or after age 60, with the basic benefit reduced three per cent for each year retirement precedes age 62, unless he has 30 years of creditable service. In any case, monthly retirement benefits paid under Plan B cannot exceed 100 per cent of final average salary. Final average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Elnployees who terminate with at least the amount of creditable service stated above, and do nol witlldraw their employee contributions, may retire at the ages specified above and receive the beuefits acenled to their date of termination. The systeln also provides death and disability benefits. Benefits are established or amended by state statute. Tile System issues an anunal publicly available report that includes financial statements and required supplementary information for the Systeln. That report may be obtained by writing to tile Parochial Employees' Retirement System of Louisiana, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361. Under Plan B, members are required by state statute to contribute 2.00 per cent of their annual coverc~l salary in excess of $1,200 and the DeSoto Parish Police Jury is required to contribute at an ac/tmrially detennined rate. The current rate is 2.50 per cent of annual covered payroll. Contributions to the system include one-fourth of one per cent (one per cent for Orleans and East Baton Rouge Parishes) ~27- 



DESOTO PARISH POLICE JURY Mansfield, Louisiana Notes to the Financial Statements (Continued) 
of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided between Plata A and Plan B based proportionately on the salaries of the active inembers of each plan. The contribulion reqnirements of plan melnbers and the DeSolo Parish Police Jury are established and may be amended by stale statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are detennined by actuarial vahmtion and are subject to change each year based on lhe results of the valuation for the prior fiscal year. The DeSoto Parish Police Jury's contributions to the System under Plan B for the years ending December 31, 1998, 1997, 1996, were $43,662, $42,708, and $15,217, respectively, equal to the required contributions for each year. 
POST RETIRF2ClENT HEALTH CARE AND LIFE INSURANCE BENEFITS 
The DeSoto Parish Police Jury provides certain continuing health care insurance benefits for its retired employecs. Substantially all of the police jury's employecs beconlc eligible for these benefits if they reach normal retirement age while working for the police jury. These benefits for retirees are provided through an insurance company whose monthly premiums are paid by the police jury. The police jury recognizes the cost of providing these benefits (police jury's portion of preminms) as an expenditure when paid during the year, which was $358,398 for 1998. Of that amount, $12,157 was for retiree benefits for 1998. 

8. CAPITAL LEASES The police jury records items under capital leases as an asset and an obligation in the accompanying financial statements. At December 31, 1998, thepolicejury has twelve capital leases in effecl for equipment. The leases had an original recorded amount of $1,307,141. Lease obligations are retired from the Road, Solid Waste, and Connnunieation Services Special Revenue Funds. The following is a summary of fntnre minimnm lease payments, together with the present value of the net minimnn] lease payments, as of December 31, 1998: 
Year 1999 2000 2001 2002 2003 Total minimuln lease paymenls Less amount representing interest Present value of net minimum lease payments 

$284,412 241,791 157,321 57,181 5,678 746,383 (61,392) 
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1998 
CHANGES 1N GENERAL IA)NG-TERM OBLIGATIONS The following is a summary of long-term obligation transactions for the year ended December 31 

Certificates General of Obligation Capital Compensated lndebledness Bonds Leases Absences Long-term obligations at January 1, 1998 $900,000 Addilions Deduclions (285,000) $4,700,000 $814,921 359,300 (489,230) $102,019 65,743 (51,097) $1,816,940 5,125,043 (825,327) Long-lerm obligations al December 31, 1998 $615,000 $4,700,000 $684,991 $116,665 $6,116,656 
Bonded debt at December 31, 1998, is comprised of the following individual issues Cerlificates of Indebtedness - $1,200,000 issue of December 23, 1996, for the purpose of constructing a landfill cell in DeSoto Parish. The principal is due in annual instalhnents of $285,000 to $315,000 through March 1, 2000 with interest at 5.00 to 5.75 per cent per ammm. Debt retirement payments are made from the Solid Wasle Fund. $615,000 General Obligation Bond - $4,700,000 issue of March 1, 1998 for the purpose of improving, renovating and restoring the Desolo parish courthouse and courthouse annex. The principle is due in in annual instalhnents of $135,000 to $380,000 through March 1, 2018 with interest al 4.20 to 8.0 per cent per annum. Debt retirement payments are made from the General Fund. 4,700,000 Tolal bonded debt 
The annual requiremenls to amortize all bonded debt outstanding al December 31,1998, including interesl of $2,733,329 are as follows: Year 1999 2000 2001 2002 

$684,416 692,359 367,103 369,903 
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2003 2004-2013 2013-2018 Total minimum lease paylnenls Less amount representing interest Present value of ne! minimum lease payments 
10. REVENUE BONDS 

$371,502 3,663,496 1,899,550 8,048,329 (2,733,329) 

Tile following is a snlnmary of long-term bond transactions entered into by tile DcSoto Parish Police Jury and outstanding at December 31, 1998: Pollution control revenue refimding bonds totaling $50,110,000 were issued May 1, 1991. Under an agreement entered into between the DeSoto Parish Police Jury and Central Louisiana Electric Company, Incorporated, the bonds do not bear the fldl faith and credit of the police jury. The retirement of the bonds, including interest charges, paying agent fees, and any other costs associated with servicing the debt, are the sole responsibility of Central Louisiana Electric Company, Incorporated. 
Pollution control revenue reflmding bonds totaling $53,500,000 were issued Jnly 1, 1991. Under an agreement entered into between the DeSoto Parish Police Jnry and Southwestern Electric Power Company, the bonds do not bear the fidl faith and credit of the police jury. The retirement of the bonds, including interest charges, paying agent fees, and any other costs associated with servicing the debt, are tile sole responsibility of Sonlhwestern Electric Power Company. Pollution control 1evenue bonds totaling $27,735,000 were issued August 19, 1993. Under an agreement entered into between the DeSoto Parish Police Jury and International Paper Company, Incorporated, tile bonds do not bear the fidl faith and credit of the police jury. The retirement of the bonds, including interest charges, paying agent fees, and any other costs associated with servicing the debt, are the sole responsibility of International Paper Company, Incorporated. Pollution control revenue refunding bonds totaling $25,000,000 were issued November 17, 1994. Under an agreement entered into between the DeSoto Parish Police Jury and International Paper Company, the bonds do not bear the fidl faith and credit of thepolicejury. Tile retirement ofthebonds, including interest charges, paying agenl fees, and any other costs associated with servicing the debt, are the sole responsibility of International Paper Company. -30- 
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Pollution control revenue refimding bonds totaling $19,500,000 were issued April 26, 1995. Under an agreement entered into between the DeSoto Parish Police Jury and Inlenmtional Paper Company, the bonds do not bear the full faith and credit of the police jury. The retirement of the bonds, including interest charges, paying agent fees, and any other costs associated with servicing the debt, are the sole responsibility of International Paper Company. Pollution control revenue refunding bonds totaling $2,000,000 were issued December 1, 1997. Under an agreement entered into between the DeSoto Parish Police July and International Paper Company, the bonds do not bear the fidl faith and credit of the police jury. The retirement of the bonds, including interest charges, paying agent fees, and any other costs associated with servicing the debt, are the sole responsibility of International Paper Company. 

11. CRIMINAL COURT FUNI) 
Louisiana Revised Statute 15:571.11 requires that one-half of any balance remainiug in the criminal court filnd at year end be transferred to the parish General Fund. The following details the amount due at December 31, 1998: 
Balance due at January 1, 1998 Amount due Amount remitted Balance due at December 31, 1998 

12. DUE FROM/TO OTHER FUNDS 

NONE $27,445 NONE 

Individual fund balances due from/to other funds at December 31, 1998, are as follows 
General fired Special revenue fimds Road Library Jail Solid Waste 

Due froul Other Funds $120,185 
8,720 9,360 3,744 5,616 

Duo tO Other Funds 
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Criminal court Sales lax Rental assistance Community services Total 
13. LITIGATION AND CLAIMS 

Due from Other Funds 
Due to Other Funds $27,445 37,441 739 92.000 

At December 31, 1998, the police jury is not involved in any lawsuits. However, o11 April 13, 1999, the police jury filed suit against Mundy Sanitary Landfill, LLC seeking a judgement to lenninate the lease agreement between the police jury and Mundy Sanitary Landfill, LLC and for all damages to which the jury is entitled for breach of the lease. Mundy has subsequently filed a petition for bankruptcy. The outcome of this suit can not be determined at this time. 
14. JOB TRAINING PARTNERSHIP ACT PROGRAM The DeSoto Parish Police Jury participates in the Job Training Partnership Act (JTPA) Program flmded through the Louisiana Department of Labor by the United States Department of Labor. The jury is a member of the Seventh Planning District which is comprised of 10 parishes. On August 16, 1983, the members of the Seventh Planning District, consisting of the Parishes of Bienville, Bossier, Caddo, Claibome, DeSoto, Lincoln, Natchitoches, Red River, Sabine, and Webster and the Seventh Planning District Service Delivery Area (SDA) Private Industry Council, entered inlo an agreement. This agreement designated the president of the DeSoto Parish Police Jury as the chief elected official of the SDA and the DeSolo Parish Police Jnry as the JTPA grant recipient. This agreement names thc Coordiuating and Development Corporation (CDC) as the administrative entity. 
The SDA is comprised of three elements Private Industry Council (PIC) - which consists of 15 members representing a cross-section of the SDA population. The PIG is responsible for providing guidance for program development and for monitoring the operations of the administrative entity. 
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2 
3 
Designaled Chief Elected Official - this is a police jury president elected by his peers from the Seventh Planning District. His responsibilities are the same as the PIC. 
Administrative Entity - the organization selected by the PIC to administer tile program. All actions by the administrative entity must be approved by the PIC and the designated chief elected official. In Angusl 1983, the designated chief elected official notified the Assistant Secretary of Labor, Slate of Louisiana, that the CDC was designated as the adnfinistrative erttity for the SDA and thai all funds and copies of correspondence should be sent to the CDC. This notification also stated that all bookkeeping and program documents would be maintained by the CDC. Further, in September, 1983, the DeSoto Parish Police Jury appointed the Executive Vice-President of the Coordinating and Development Cooperation as the contracting officer for the JTPA program to act on behalf of the police jury. Since thai date, the contracting officer has signed all documents on behalf of the grant recipient. The DeSoto Parish Police Jury is the designated grant recipient and (1) has accepted fidl responsibility for fnnds expended under the grant, (2) has assured the Louisiana Departmeut of Labor that all fimds provided will be expended according to limitations set forth in the Job Training Partnership Act, federal and stale regulations, and the approved job training plan, and (3) that it will reimburse lhc Ixmisiaua Department of Labor for any questioned costs which are ultimately disallowed by the United Slates Department of Labor. Funds are provided by the Louisiana Department of Labor through a letter of credit arrangement into a bank accouut in the name of the CDC which operates the day-to-day activities of the progranl. This arrangement was authorized in September, 1983, by the designatedchief elected official. 

15. FOOl) DISTRIBUTION PROGRAM The Food Distribution Program is operated by the police jury under an agreement with the Louisiana Department of Agriculture. Under this program, the police jury is responsible for the issuance of federally donated commodity foods to individuals in need of food assistance. The poliee jury issues commodity foods the same day they are received and does not maintain any balances on hand. The value of federally donated commodity foods received and issued is not recorded in the accompanying financial statements. During the year ended December 31, 1998, commodity foods valued at $7,007, were received and issued by the police jury. 
-33- 
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16. LANI)FILL CLOSURE ANI) POST- CLOSURE CARE COSTS 
On May 29, 1998, the police jury entered into a contracl for management of tile landfill with Mundy Sanitary Landfill, LLC . The ownership of the landfill remains with the DeSoto Parish Police Jury. Mundy is responsible for all permits and licenses; compliance with all federal, state, parish and municipal laws and regulations; and workers' compensation insurance, liability insurance and auto insurance. Additionally, Mundy is solely responsible for properly closing the landfill, and for all post- closure costs in excess of the amount set aside in the trust fired by the police jury, and for compliance with all slate, federal, and local laws concenfing landfill closure. The police jury receives royalties in the aggregate of ten per cent of landfill receipts from solid waste deposited at the landfill during the contract tenn. Tile term of the contract is 25 years. Currently, Mundy is filing bankruptcy under Chapter 11 (reorganizaliol*), and, if successful, they would still be responsible for the closure and post closure cost. IfMundy is unsuccessful in filing Chapter 11 and must file under Chapter 7 (liquidation) it is very unlikely there will be enough money to cover the closure and post closure costs. If Mundy files under Chapter 7 the liability for closure and post closure costs would revert back to the police jury sillce they are the permit holder for the landfill. As stated in Note 13 the outcome of the bankrul)tcy filing can not be determined at this time therefore, no liability for closnre or post closure costs has been recordexl in the accompanying financial statements for the year ended December 31, 1998. 
17. YEAR 2000 ISSUE (Unaudited) 
The year 2000 issue is the result of shortcomings in many electronic data processing systems and other electronic equipment that may adversely affect the govenmlent's operations as early as fiscal year 1999. The DeSoto Parish Police Jnry has completed an inventory of computer systems that may be affected by the year 2000 issue and that are critical to conducting operations of the police jury's office. The police jury has identified the following systems requiring year 2000 remediation: a financial reporling system and an emergency 911 system. All testing and validation of these systems have been completed. 
Because of the unprecedented natnre of the Year 2000 issue, its effects and the success of related remediation efforts will not be fidly determinable until the year 2000 and thereafter. Management cannot assure that tile police jury is or will be Year 2000 ready, that the jury's remedialion efforls will be successful in whole or part, or that parties with whom tile police jury does business will be year 2000 ready. 
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ROAD FUND 

DESOTO PARISH POLICE JURY Mansfield, Louisiana SUPPLEMENTAL INFORMATION SCHEDULES As of and for the Year Ended December 31, 1998 
SPECIAL REVENUE FUNDS 

Tile Road Fund accounts for tile maintenance of parish highways, streets, and bridges. Financing is provided by the State of Louisiana Parish Transportation Fund, ad valorem taxes, sales taxes, and state revenue sharing fimds. 
LIBRARY FUND 
Tile Library Fnnd aecoums for the purchase of library materials, books, magazines, records, and fihns and maintenance and operation of library facilities. Financing is provided by sales taxes and miscellaneous revenues from the sale of materials, el cetera. 

JAIL FUND Tile Jail Fund accounts for the construction, improvement, and maintenance of parish ja facilities. Financing is provided by sales taxes. 
SOLII) WASTE FUND 
Tile Solid Waste Fund accounts for the construction and operation of tile parish solid waste collection and disposal facilities. Financing is provided by both an ad valorem and a sales and use tax. 

CRIMINAL COURT FUND 
The Eleventh Judicial District Criminal Court Fund is established under Section 571.11 of Title 15 of the Louisiana Revised Statutes of 1950, which provides that fines and forfeitures imposed by the district courts and district attorney conviction fees in criminal cases be transferred to the parish treasurer and deposited into a special account, to be used for the expenses of the criminal courl of the parish. Expcndihn'es are made froln the fired on motion of the district attorney and approval of the district judge. The statute also requires that one-half of the fund balance remaining in the Criminal Courl Fund at December 31 of each year be transferred to the parish General Fund. 
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AIRPORT FUND 
The Aiq)orl Fund accounts for the operation and maintenance of a parish air- po11 facility Financing is provided by grants from local governments, fees, and interest earned on investments. 

SALES TAX HJND 
The Sales Tax Fnnd accounts for the collection of the one per cent sales and use tax. Expenditures of the fired are linfited by tile tax proposition to expenses necessary and reasonable for the collection and administration of the sales tax program. After necessary expenses, all remaining fimds are transferred to the Road, Library, Jail, and Solid Waste Funds ill accordance with percentages contained in the tax proposition. 

COMMUNICATION DISTRICT FUND 
Tile Communication District Fund accounts for the establishment, maintenance, and operation of the 911 emergency telephone system for DeSoto Parish. Financing is provided by a 5 per cent service charge on local telephone service within the parish. 

ltEALTIt AND WELFARE RENTAL ASSISTANCE ~q3ND 
The Rental Assistance Fund provides for expanding opportunities for rental assistance to lower income families. Financing is provided by grants from the United States Deparhncnt of Housing and Urban Development. 

COMMUNITY SERVICES FUND 
The Community Services Fund accovnts for the distribution of surplus food commodities provided by the United States Departlnent of Agriculture, in addition to cash grants in lieu of commodities. The objectives of the program are to improve the diets of the elderly and olher individuals in need of food assistance and to increase the market for domestically produced foods acquired under surplus removal or price support operations. 
The fund also accounts for community services block grants provided by the United States Deparhnent of Health and Human Services. The major objective of tile block grant program is to provide for services and activities having a measurable and potential impact on causes of poverty. Assistance is provided in the areas of employment, education, better use of income adequate housing and environment, and assistance for emergency needs. 
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JOB TRAINING PARTNERSHIP ACT FUND The Job Training Partnership Act (JTPA) Fund accounts for grants from the United Slates Department of Labor through the Louisiana Department of Labor. Grants are subsequently lransferred to the Coordinating and Development Corporation, which administers the program under contract with the police jury. The JTPA program provides job training and related assistance to economically disadvantaged individuals. The ultimate goal of the program is to move trainees into permanent, self-sustaining employment. 
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DESOTO PARISH POLICE JURY Mansfield, Louisiana SPECIAL REVENUE - HEALTH AND WELFARE FUNDS 

ASSETS Cash and cash equivalents Receivables TOTAL ASSETS 

Combining Balance Sheet, December 31, 1998 

IJABILITIES AND FUND EQUITY I.iabilities: Accounts payable l)ue to other funds I)ue to HUI) Deferred revenue Total Liabilities Fund Equily - fund balance - unreserved - undesignated TOTAL LIABILITIES AND FIJND EQUITY 
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RENTAL COMM. ASSISTANCE SERVICES 
$130,271 

Schedule 3 

TOTAL $8,533 $138,804 91.945 91.945 $130,271 $100,478 $230,749 
$12,000 739 42,211 75321 

$756 92,000 
130.271 92.756 NONE 7.722 

$12,756 92,739 42,211 75,321 223.027 7.722 
$130,271 $100,478 $230,749 



 

DESOTO PARISH POLICE JURY Mansfield, Louisiana SPECIAL REVENUE - HEALTH AND WELFARE FUNDS 

REVENUES Federal funds- federal grants Use of money and property Other revenues Total revenues EXPEN1)ITURES Current: Health and welfare Cal)ilal outlay Total expenditures 

Combining Schedule of Revenues, Expenditures and Changes in Fund Balances For the Year Ended December 31, 1998 

EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES FUNI) BALANCES AT I'.EGINNING OF YEAR FUND BALANCES AT END OF YEAR 

RENTAl. ASSISTANCE 
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COMM. SERVICES 

Schedule 4 

JTPA TOTAL $544,730 $466,834 $4,942,830 2,182 546.912 
546.912 546.912 
NONE 

7.646 474.480 
479,743 2,914 482.657 
(8,177) 

4.942.830 
4,942,830 4.942.830 
NONE 

$5,954,394 2,182 7,646 5.964.222 
5,969,485 2,914 5.972.399 
(8,177) 

NONE 15 899 NONE 15.899 NONE NONE 



 

DESOTO PARISH POLICE JURY Mansfield, Louisiana SUPPLEMENTAL INFORMATION SCHEDULE,S As of and for the Year Ended December 31, 1998 
COMPENSATION PAID POLICE JURORS 

The schedule of compensation paid to police jurors is presented in compliance with House Concurrent Resolulion No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the police jurors is includexl in the legislative expenditnres of the General Fund, In accordance with Louisiana Revisexl Stalule 33:1233, thepolicejury haselected the monthly payment method of compensation. Under Ihis melhod, lhe president receives $700 per month and the other jurors receive $600 per month. 
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L. W. Bagley L. C. Bhml, Jr. Richard T. Burford, Sr. Marlin Caston, President Huey P. Evans S. Mayweather A.W. McDonald, Jr. B. Dewayne Mitchell Bernard Shadoin Persley White, Jr. Wayne Williams Total 

DESOTO PARISH POLICE JURY Mansfield, Louisiana Schedule of Compensation Paid Police Jurors As of and For the Year Ended December 31, 1998 
Schedule 5 

$7,200 7,200 7,200 8,400 7,200 7,200 7,200 7,200 7,200 7,200 7.200 



 

Indepeudent Auditor's Reports on Compliance with Laws, Regulations, Contracts, and Grants, and Internal Control 
Tile following independent auditor's reports on compliance with laws, regulations, conlracls, and grants and internal control are presented ill compliance with the requirements of Government Auditing Standards, issued by the Comptroller General of the United States; the U. S. Office of Management and Bt, dgel (OMB) Circvlar A-133, Audits of States, Local Governments, and Non-Profit Organizations; the Single Audit Act Amendments of 1996; and the Louisiana Governmental Audit Guide, issued by the Sociely of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. 
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CERTIFIED PUBLIC ACCOUNTANT 

MEMBER AMERICAN NSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS ~IETY OF LOUISIANA CERTIFIED PUBLIC ACCO~'NTA NT~ 
PRACTICE LIMITED 'TO GOVE/~NME. NTAL ACCOUNTING. AUDITING 

| J 6 PROF~$SJONAL DRJVE WEST M ON ROI~-. LOUISIANA '71291 PHON~ 3'1B.325.2525 TOLL FREE LOUISIANA 1.800,541.5020 FAX 318.324. 1630 

Independent Auditor's Report on Compliance and Internal Control Over Financial Reporting 
DESOTO PARISH POLICE JURY Mansfield, Louisiana 
I have audited tile general purpose financial statements of the DeSoto Parish Police Jury as of and for the year ended December 31, 1998, and have issued my reporl lhereon dated June 23, 1999. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the Unitecl Stales. Compliance As part of obtaining reasonable assurance about whelher the DeSolo Parish Police Jury's financial statements are free of material misstatement, I performc~l tests of ils compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determinalion of financial amounts. However, providing an opinion on compliance with those provisions was no| an objective of my audi! and, accordingly, I do nol express slJch an opinion. The results of my tests disclosed an instance of noncompliance that is required to be reported under Govermnent Auditing Standards and is described in the accompanying schedule of findings and questioned cost as item 98-3. 
Internal Control Over Financial Reporting In planning and performing my audit, I considered DeSoto Parish Police Jury's internal control over financial reporting in order to determine my auditing procexlures for Ihe purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, I noted certain matters involving the intenml control over financial reporting and its operation that I considered to be reportable conditions. Reportable conditions involve mailers coming to my allention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in my judgement, could adversely affec! the DeSolo Parish Police Jury's ability to record, process, smmnarize and reporl financial data consistent with the assertions of maaagement in the financial statements. Reportable condition are described in the accompanying schedule of findings and question costs as items 98-1 and 98-2. 
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DESOTO PARISH POLICE JURY Mansfield, Louisiana ludcpendenl Andilor's Report on Compliance And Internal Control Over Financial Reporting, etc December 31, 1998 
A material weakness is a condition in which the design or operation of one or more of the inlernal conlrol componenls does not reduce 1o a relatively low level lhe risk that misstatements in amounts thai would be malerial in relation to the financial statements being audited may occur and not be detected within a timely period by employees in tile normal course of perfonning their assigned fimclions. My consideration of tile internal control over financial l'eporting would not necessarily disclose all matters in lhe internal conlrol over financial reporting that might be material weaknesses. However, I believe none of Ihe reportable conditions described above are material weaknesses. 
This repoll is intended for the infonnation of the members of the DeSoto Parish Police Jury, management of the school board, federal awarding agencies and pass-through entities. This is not intended to limit lhe dislribution of this reporl, which is a matter of public record. 
West Monroe, Louisiana June 23, 1999 
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~~R~IF lED pUBLIC ACCOUNTAN~ 

MEMBER AMERICAN NSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 
~IETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS PRACTICE LIMITED TO GOVERNMENTAL ACCOUNTING, AUDIyING AND FINaNCiaL- REpORX~NG 

~16 PROFESSIONAL DRIVE WEST MONROE, LOUISIANA 71291 PHONE 318.325.2121 ;OLL FR~~ LOUISIANA 1.8oo.541,5o2o FAX 318.324.1630 

Independent Auditor's Report on Compliance With Requirements Applicable to Each Major Program and Internal Control Over Compliance 
DESOTO PARISH POLICE JURY Mansfield, Louisiana 
Compliance 1 have audited the compliance of the DeSoto Parish Police Jury wilh lhe types of compliance requirements described in the U.S. Office of Management and Budget tOMB) CircularA-133 Compliance Supplement flint are applicable to eacb of its m~or federal 1)rogralns for Ihe year ended December 31, 1998. DeSoto Parish Police Jury's major federal programs are identified in the summary of auditor's rest,Its section of the accompanying schedule of findings and questioned costs. Compliance with the require,uenls of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the DeSoto Parish Police Jury. My responsibility is to express an opinion on the DeSoto Parish Police Jury's compliauce based on my audit. 
I conducted my audit of compliance in accordance with generally accepted audiling standards; the standards applicable to financial audits conlained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, at~l Non-Profit Organizations. Those standards and OMB Circular A-133 require that I plan and perform lhe audil Io oblain reasonable assurance about whether noncompliance with the types of coml)liance requirements referred to above thai could have a direct and lnaterial effecl on a major federal program occurred. An audit includes examiniug, on a test basis, evidence about the DeSoto Parish Police Jury's compliance with those requirc,nenls and perfonning such other procedures as I consider necessary in the circumstances. I believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination on DeSoto Parish Police Jury's compliance with lhose requirements. 
As described in item 98-4 in the accompanying schedule of findings and qnestioned cost, DeSolo Parish Police Jury did not comply with requirements regarding special tesls and provisions tirol are applicable to its Section 8 program. Compliance with such requirements is necessary, in my opinion, for the DeSoto Parish Police Jury Io comply with the requiremenls applicable to that program. 

-48- 



DESOTO PARISH POLICE JURY Mansfield, Louisiana Independent Auditor's Report on Compliance With Reqnirements Applicable to Each Major Program and Internal Control Over Compliance, etc December 31, 1998 
In my opinion, except for the noncompliance described ill the preceding paragraph, DeSoto Parish Police Jury complied, in all material respects, with the requirements referred to above that are applicable to its major federal programs for the year ended December 31, 1998. 
Internal Control Over Compliance The management of the DeSoto Parish Police Jury is responsible for establishing and maintaining effective inlernal control over compliance with requirements of laws, regulations, contracts and grants applicable Io federal programs. In planning and performing my audit, I considered DeSoto Parish Police Jury's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine my auditing procedures for the purpose of expressing my opinion on compliance and to test and reporl on internal control over compliance in accordance with OMB Circular A- 133. My consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk Ihal noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited nmy oecur and not be detected within a timely period by employees in the normal conrse of performing their assigned fimclions. I noted no mailers involving the internal control over compliance and its operation that I consider to be lnalerial weaknesses. 
This reporl is intended for the information of the members of the DeSoto Parish Police Jury, management of the school board, federal awarding agencies and pass-through entities. This is not intended to limit the distribution of this report, which is a matter of public record. 
West Monroe, Louisiana June 23, 1999 
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DESOTO PARISH POLICE JURY Mansfield, Louisiana Schedule of Findings and Questioned Costs For the Year Ended December 31. 1998 
A. SUMMARY OF AUDIT RESULTS 

Schedule 6 

1. The auditor's report expresses an vnqualified opinion on the primary government financial slalemenls of Ihe DeSoto Parish Police Jury. 2. Two reportable conditions relating to the audit of the financial statements are reported in the Independent Auditor's Repoi't on Internal Control Over Financial Reporting. The reportable conditions were not considered material weaknesses. 3. One instance of noncompliance material to the financial statenaents of the DeSoto Parish Police Jury was disclosed during the audit. 4. One reportable condition relating to the audit of the major federal award programs is reported in tile Auditor's Report on Compliance With Requirements Applicable to Each Major Program and Internal Control Over Compliance. 5. Tile auditor's report on compliance for the major federal award programs for tile DcSoto Parish Police Jury expresses a qualified opinion. 6. An al,dit finding relative to the major federal award programs for tile DeSoto Parish Police Jtlry is reporled in Part C of this schedule. 7. Tile programs tested as major programs included a. United States Department of Labor - Job Training Partnership Act - CFDA 17.250 
b. Section 8 Cluster: 
1 2 Lower-lncome Horsing Assistance Program - Certificates - CFDA 14.857 Lower-Income Housing Assistance Program - Vouchers - CFDA 14.855 
(Continued) 
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DESOTO PAR/SH POLICE JURY Mansfield, Louisiana Schedule of Findings and Questioned Costs (Continued) For the Year Ended December 31, 1998 
8. The threshold for distinguishing Type A and B programs was $300,000 9. Tile DeSolo Parish Police Jury was not determined to be a low-risk auditee 
B. FINDINGS - FINANCIAL STATEMENTS AUDIT 98-1 Need to Maintain Proper Support For Payroll Expenditures 

Schedule 6 

Finding: My test of payroll expenditures disclosed the following deficiencies (a) 21 out of 52 or 40% of time cards examined lacked a supervisor's signature (thirteen library employees and six communications district employees), (b) 8 out of 52 or 15% of lime cards examined did not have the employee's signature, (six communications district employees) (c) 24 out of 52 or 46% of time cards examined did not agree to the payroll records (Employees are paid on the first and fifteenth of each month for 88 hours regardless of hours actually worked. For any given pay period an employee could work either 80, 88, or 96 hours. The 88 hours that employees are paid is an average of the three previous possibililies for a pay period. A reconciliation should have been performed at year end to detenuine that employees were not paid more tha~ they aclual~y worked or vice versa.) a~d (d) en~ployees i~ supervisory positions that are accruing compensatory time for overtime hours worked arc not gelling approval for such overtime. These deficiencies were also noted in my report for the year ended December 31, 1997. The records for most department were better for the year ended December 31, 1998 however, as noted above the problems appear to be in two departments; the library and communications districl. Proper intenml control dictates that evide~lce be present to support management's assertion thai payroll expenditures are for work performed or at~thorized leave. Lack of signed time sheels, by lhe supervisor and the employee, precludes the police jury from providing this evidence. 
Recommendation: I again recommend that all time cards should be signed by the employee and the employee's supervisor. In addition, all overtime, whether included on the same lime sheet or separately, should be signexl by the employee and the employee's supervisor. All time cards should be turned into the jury office so that the person doing payroll can match the hours worked to the hours the employee is being paid for. 
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DESOTO PARISH POLICE JURY Mansfield, Louisiana Schedule of Findings and Questioned Costs (Continued) For the Year Ended December 31, 1998 
98-2 Need to Post Receipts in a Timely Manner 

Schedule 6 

Dnring my test of receivables I determined thai cash receipts had not been posted to the general ledger for February through June of 1999 and that January of 1999 was not posted until May of 1999. From discussions with the treasurer, I determined the receipts were not posted because the general ledger for tire year ended December 31, 1998 had not been closed. Proper internal control dictates that receipts be l)osted in a timely manner to ensure reliable accurate accounting data. Due to this delay in posting lhe cash receipts, tire police jurors did not receive monthly financial statements for the first six months of 1999 in a timely manner. Further, this situation made it impossible for the jurors to monitor budgets, determine their financial position, or fnlfill their fiduciary responsibilities. 
Recommendation: Receipts should be posted as they are received to ensure the accnracy of the records and provide needed reports to the management of the police jury. 
98-3 Need to Obtain Bond Commission Ai)proval Funds were borrowed without obtaining the proper approval from the Louisiana State Bond Commission. Louisiana Revised Statutes 39:1410.60 prohibits the police jury from incurring debt in excess of ninety (lays without approval from the commission. During the year ended December 31, 1998 tire police jury borrowed $12,000 from Calhoun Property Management, the administrator of their Section 8 program. The money was borrowed from Calhoun to help with a short term cash flow problem. The cash flow problem was the result of mistakes made by Calhoun that led to funding from the Department of Housing and Urban Development being delayed. The money was repaid in June of 1999. Recommendation: I recommend that the police jury obtain approval from the State Bond Connnission for all debt in excess of ninety days. C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT 
98-4 Violation of Code of Federal Regulations Title 24 Section 982.161 During tire year ended December 31, 1998 Calhoun Property Management, administrator of tire Section 8 program for the police jury, placed Section 8 tenants in complexes that they owned. The Code of Federal Regulations Title 24 section 982.161 states neither the housing authority nor airy of its conlraclors 
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DESOTO PARISH POLICE JURY Mansfield, Louisiana Schedule of Fiudings and Questioned Costs (Continued) For the Year Ended December 31, 1998 
Schedule 6 

or subcontractors may enter into any contract or arrangement in connection with the tenant-based programs who formulates policy or who influences decisions with respect to the programs during tenure or for one year thereafter. For the year ended December 31, 1998 there were forty-six tenants in Calhoun properties. I1 should be noted that the police jury has terminated its contract with Calhoun Property Management for the administration of its Section 8 program due to the problems noted above. Recommendation: I recommend thal no new Section 8 tenants be allowed to move inlo Calhoun properties. In addition, as tenants are scheduled for reexamination, they should be moved from property owned or managed by Calhoun Properties. In the fntnre, the police jury should monitor management of lhe Seclion 8 program more closely to ensure that such improper activity does nol reoccur. 
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DeSoto Parish Police Jury Mansfield, Louisiana Schedule of Expendittlres of Federal Awards For the Year Ended December 31, 1998 FEDERAL GRANTOR/ PASS THROUGH GRANTOR NAME/ 

UNITED STATES DEPARTMENT OF AGRICULTURE Passexl through Louisiana Department of Social Services Commodities Administrative costs - Food Stamp program Tolal Untied Stales Department of Agriculture UNITEI) STATES DEPARTMENT OF ENERGY Passed throngh Louisiana Department of Social Services - Weatheriz~ation Assistance for Lowqncome Persons UNn'ED STATES DEPARTMENT OF IlEALTH AND ItUMAN SERVICES: Passed through Louisiana department of Social Services: Medical Assistance Program Low-Income Energy Assistance program Passed through Louisiana Department of Labor - Community Services Block Grant Total United States Department of Health and Human Services UNITED STATES DEPARTMENT OF itOUSING AND URBAN DEVELOPMENT Direct program - Lower-Income Housing Assistance Prograll~ - Certificates Direct program - Lower-lneome Housing Assistance Prograln - Vouchers Passed through Office of Housing aod Urban Development - Emergency Sheller Grants Prograt~ Total United States department of Housing and Urban Development UNITEI) STATES DEPARTMENT OF JUSTICE l)ireel program - Local Law Enforcement Block Grant 

Schedule 7 
PASS THROUGH CFDA GRANTOR'S FEDERAl, Ni3MBER NUMBER EXPENDITURES 

10.550 10.551 NONE NONE $7,007 5.025 2.032 
81.042 370700377 75,927 
93.778 93.568 NONE 370700338 4,033 263.343 93.569 98t'0080 97,208 
14.857 LA230CE0004 14.855 LA230V00009 

364.584 
271,971 272,759 14.231 NONE 8,869 553.599 

16.592 NONE 10,896 
UNITED STATES DEPARTMENT OF LABOR Passed through Louisiana Department of Labor - Jobs Training Partnership act 17.250 
FEDERAL EMERGENCY MANAGEMENT AGENCY Administrative costs - Civil Defense Direct program - Emergency Management Agency Total Federal Emergency management Agency UNITED STATES DEPARTMENT OF TRANSPORTATION Passed through lx~uisiana Department of Transportation and Development ~ Public Transportation for Non-Urbanized Areas Total Federal Financial Assistance 

83.503 83.523 
NONE 4,942,830 
NONE NONE 0,808 0.447 21,255 

20.509 LA-18-X015 69,724 
[:not/lore: (1) The Schedule (,f Expenditures (ff [~ederal Awards was prepared on the modified accrual basis of accounting 
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DESOTO PARISH POLICE JURY Mansfield, Louisiana 
Summary Schedule of Prior Audit Findings For the Year Ended December 31, 1998 

Need to Maintain l~roper Support For Payroll Expenditures 

Schedule 8 

Recommendation: A unifonn system for tracking employee time should be implemented. In addition, all time cards should be signed by tile employee and the employee's st, pervisor. If overtime is maintain separalely, this shot, ld also be signed by the employee and the employee's supervisor. The lime cards should be utilized to prepare the payroll and make sure employees are only being paid for aclual hours worked or approved leave. Status: See finding 9g-1 
Need to Post Receipts in a Timely Manner Reconnnendation: The anditor recommended that receipts should be posted as they are received to ensure the accuracy of the records and provide needed reports to the management of the police jvry. 
Status: See finding 98-2 
Need to Compile List of Customer Deposits Recommendation: The auditor recommended that the police jury nmke every effort to compile a list of customers and the amount of deposit paid. The list should definitely include customers who have paid since the jury began operation of the facility. Whenever possible the list should also indicate the date the deposit was paid. This list should be updated for each new customer deposit. 
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DESOTO PARISH POLICE JURY Mansfield, Louisiana Sunmlary Schedule of Prior Audit Findings (contd.) 
Section 8 Reports Should be Filed in a Timely Maimer 

Schedule 8 

Recommendalion: The auditor recommended that in the future, if the amounts that are recorded on lhe Requisition for Partial Payment of Annual Contributions does not ~igree to the police jury records fllen a reconciliation should be performed to show the differences. In addition, more than one person should be made aware of the reporting requirements so that all year end reports will be completed and submillexl to lhe Department of Housing and Urban Development in a timely manner. 
Status: A new administrator for the Section 8 program has been hired. All required year end reports have been mailed to the Department of Housing and Urban Development. All year end reports agreed to lhe records maintained al the jury office. 

(Concluded) 
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DeSoto Parish Police Jury 
June 23, 1999 

P.O. Box 898 Mansfield, L~isi~na 710~ PHONE: (318) 872-0738 FAX: (318) 872-~.'.'.'.'.'.'.'.'.~ 
Legisintlve Audit Adv~ Co.oil Dr. Dtud~l G. Kyl~, Secretary P.O. Box 94397 Baton, Ro,,I~~, LA 70804=9397 
The D~%to h~'L~h I'olio~ Jury rci~ctf~lly =~t~ the fullow=g ~orr~'ivt ~tJo. pie [or tl~ y~= led Deec~bcr ~1, 1998. 
9g.l Nccd to M~i~m Prol~r Support for hFroll Expe~ditme~. We have contacted the Department Heads and they bare a~med to furnish our 0ffi~~ with time ~hects that bare been ~i~ned by the employee and the supervisor. 3~is will enable ~ to ~heck ~d verify the ho~'s wc=ked. 9,8-2 Need to Post Receipts in = Timely Manner 

98-3 Violation of Code of Federal RegulatiOr~ Title 24 SO'On 982.161 Calhoun Property Managevscnt subcontracted with FAmo F~er, Louisiana H~usin~ Dcvelopmc.nt Corpoc~on to administer the ~~~ti~n 8 p~ogza~ i~ De~oto Fm'ish. We v~re notified by letter that we should not allow ~y ,~w Section 8 ten=nu to move into property owned o~ m~m~'~d by Calhoun Ptop~~y Man~,gem~t. Additionally. ~ tenants were scheduled for ~e~amtnatlon, th~ ~oukl be moved fi~,m prolx~rl7 owned ot managed by Calhoun. We cootacted Mr, Calhoun concerning this matt~. He h~ slno~ withdrawn flora the o0ntrect and the Police ]~z7 has authoriz~ the Prcsidca! to sign ~ con~ct with th~ Louishtna Housing Development Corporation. ~ new Corporation 0oes not have =my rental pro~ in DeSoto Parish, We will be monitonng this program very closely to assuro this problem does not rooocur, 98-4 Need to Oht~ia Bond Commission Approval. "13~s w~ an unforc~en situation that needed to be ~ immediately'. In t~e future, if the Ju~ should need to borrow funds to cover cash flow problems, we wig obtain approval from ~ Stgte Bond Comm~ion lfy~ ~ou|d ~ux~ ~y =~:~6itional info~matlon, do not hesita~.e to contact me. 
DBsOTO pARISH POLICE PORY 


