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[)eloitte& Touche Ln.F' 
NDEPENDENT AUDITORS' REPORT 

Suite 3700 Telephone: (504) [,{-:l i One Shell Square Facsimile: (504) [~(, Y~ 701 Poydras Street New Orleans. Louisiana 70139-3700 
Most Reverend Francis B. Sehulte, D.D., President Catholic Charities, Archdiocese of New Orleans New Orleans, Louisiana We have audited the accompanying statements of financial position of Catholic Charities, Archdiocese of New Orleans (Agency) as of June 30, 1997 and 1996, and the related statements of activities, cash flows, and functional expenses for the years then ended. These financial statemenl~ are the responsibility of the Agency's management. Our responsibility is to express an opinion on these financial statements based or~ our audits. We conducted our andits in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perforrn the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining~, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, such financial statements present fairly, in all material respects, the financial position of Catholic Charities, Ardldiocese of New Orleans as of June 30, 1997 and 1996, and the changes in its net assets and its cash flows for the years then ended in conformity with generally accepted accounting principles. The financial statements include certain prior-year comparative information in total but not by net asset class. Such information does not include sufficient detail to constitute a presentation in conformity with generally accepted accounting principles. Acoordingly, such information should be read in conjunction with the Agency's finaneial statements for the year ended June 30, 1996, from whidl the information was derived In accordance with Government Auditing Standards, we have also issued our report dated November 26, 1997 on our consideration of the Agency's internal control over financial repolting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 
November 26, 1997 
DeloitteTouche Tohmatsu international 



CATHOLIC CHARITIES, ARCHDIC)CESE OF NEW ORLEANS 
STATEMENTS OF FINANCIAL POSITION JUNE 30. 1997 AND 1996 
ASSETS Cash Investments Accounts receivable Prepaid expenses and deferred charges Property and equipment, net TOTAL AS SF.TS 
LIABILITIES AND NET ASSETS LI ~BILITIES: Managed cash overdraft Accounts payable and accrued expenses Deferred rewmue Funds held for the account of others Loans payable Total liabilities 
NET ASSETS: Unrestricted Temporarily restricted Total net assets TOTAL LIABILITIES AND NET ASSETS 
See notes to financial statements 
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1997 1996 
$ 259,943 3,581,690 2,538,307 44,371 8.641.075 $ 15,065,386 $ 14,693,307 
~; 475,873 1,236,024 574,939 2,207,256 2.763.196 7,257,288 
7,147,445 660.653 

$ 693,826 1,336,422 510,420 2,001,227 2,545,426 7.087.32 
6,950,40~; 655,578 7,808,098 7,605,986 S 15,065.386 $ 14.693.307 



CATHOLIC CHARITIES, ARCHDIOCESE OF NEW ORLEANS STATEMENTS OF ACTIVITIES YEAR ENDED JUNE 30, 1997, WITH COMPARA'nvF TOTALS I:OR JUNE 30, 1996 

Total public support Fees and grants from governmental agencies Other revenue: Cont6buled goods and services Program service fees Investment income Miscella~leous Net assets released from restrictions - operations Total other revenue Total revenues EXPENSES: Program services: Big brothers/Big sisters Foster gnmdparents Clinical counseling Matemity Transitional housing Adult day health care Child da3 care Emergency assistance Emergency shelter Job search Domestic violence Aids services Padua vocational Adult residential care Child residential care lnwaigr~Ure fusee sel~,l ces Family pleservation In-home .,~ rvices/eldedy Deaf action center Branch o flutes Senior groups Social ad. ustment Parish so~ial ministD' Other Total expenses CHANGE 1N NET ASSE'I'S NET ASSETS AT BEGINNING OF YEAR NET ASSETS AT END OF YEAR See notes to financial statements. 

Tota Temporarily Unrestricted Restricted 1997 1996 
$ 1,005,869 $ 55,206 80,923 48,000 108,500 1,513,180 156.827 ._~2 913.~.2_299 13~lT.t~SE 

.~285j~724 19,083L~880 
184,456 304,294 383,302 225,635 98,599 858,895 2,135,300 61,328 607,834 206,213 455,768 376,235 151,332 2,363,322 8,593,489 583,378 88,709 7,761 491,478 244,662 20,937 361,515 71,395 11.006 .18,886~_8~ 197,037 _~s04=59808 
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55fl06 
2,?.57 (52,3S_D (50,13_2) 

$ 1,061,075 80,923 48,000 108,500 1,513,180 156t827 - 2,968,505 13,317,857 982,660 565,993 130,815 123.125 

$ 899,696 82&39 48,0(~9 115,817 1,509,759 _ 14~J~57 

_ 2~802~593 2~9_~42=624 5,075 19,088,955 18~6624=~42 

655,578 

184,456 304,294 383,302 225,635 98,599 858,895 2,135,300 61,328 607,834 206,213 455,768 376,235 151,332 2,363,322 8,593,489 583,378 88,709 7,761 491,478 244,662 20,937 361,515 71,395 11.006 

231.792 317.901 34g,q67 105,143 852,897 2,015,o67 57,~6g 596,~7~ 181,053 400,763 358,182 156.181 2.355,4~7 8,12b,X73 732.762 83,543 1717~ 506,ql)2 255,497 17,X72 360,~05 58,64~ 18,886,843 18~41!~?~ 
. 7,605,986 $ 7.808,098 7,39~72~ $ 7.605.o86 



CATHOLIC CHARITIES, ARCHDIOCESE OF NEW ORLEANS 
STATEMENTS OF CASH FLOWS YI-ARS ENDED ,JUNE 30. 1997 AND 1996 
OPERATING ACTIVITIES: Change in net assets Adjustments to reconcile to net cash provided by operating activities: Depreciation Unrealized gain oll investments Changes in assets and liabilities: Accounts receivable Prepaid expenses and deferred charges Managed cash overdraft Accounts payable and accrued expenses Deferred reverme Funds held for the account of others Net cash provided by operating activities INVESTING ACTIVITIES Net investment activity Purchases of properl:y and equipment Net book value of property and equipment disposals Net cash used in investing activities FINANCING ACTIVITIES: Net borrowings under line of credit agreement Proceeds of loans payable Repayment of loans payable Net cash provided by financing activities NET (DECREASE) INCREASE IN CASH CASH AT BEGINNING OF YEAR CASH AT END OF YEAR 
See notes to financial statements 
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1997 1996 
$ 202,112 $ 213,259 
528,958 (489,945) 572,788 (21,137) (217,953) (100,398) 64,519 206.029 

494,359 (215,274) (562,121) (11,810) 287,249 166,290 (34) 204,056 744,973 575,974 
(135,333) (1,063,584) 177.902 (322,028) (450,619) 56,417 
_(1,021,015) (716,23(,) 
27,000 199,520 (8,750) 217.770 
389,000 74,650 _~_~4~34) 308.816 (58,272) 168,56( 318.215 $ 259,943 149,655 
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CATHOLIC CHARITIES, ARCHDIOCESE OF NEW ORLEANS 
NOTES TO FINANCIAL STATEMENTS YE'ARS ENDED JUNE 30, 1997 AND 1996 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Presentation - The Agency classific,'s its resources for accounting and reporting purposes into three net asset categories according to externally (donor) imposed restrictions. A description of the thruc net asset categories follows: Umestricted - Assets and contributions that are not restricted by donors or for which there are no restrictions. Temporarily restricted - A donor-imposed restriction that permits the Agency to use the donated assets as specified. The use of the assets is restricted until passage of time or by actions of the organizalion. Permanently restricted - A donor-imposed restriction that stipulates that resources bc maintained permanently but permits the use of all or part of the income derived. 

Contributions - All contributions are considered to be available for unrestricted use unless specificall) restricted b'~' the donor. The value of contributed goods and services has been lecorded as suppo~-t and revenue and expense in d~c period received provided there is an objective basis for measurement of the value of such goods and services and the), are significant and form an integral part ofthe efforts of the program. 
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Allocatlon of Costs to Programs - The costs of administrative support 1that relate to more than one program have been allocated to the separate programs based on units of service, volume of activity or other equitable basis. Investments - Investments are recorded at market value based on quoted[ market prices. Gains and losses both realized and unrealized, are included in the statements of activities. ProperO, and Equipment - Property and equipment are carried at purchased cost or appraised values when acquired by donation or gift, with subsequent additions at cost. Depreciation is provided on a straight-line basis over the estimated useful lives of the assets. Leasehold improvements are amortized over the estimated useful lives of the improvemenls. The estimated useful lives used in determining depreciation and amortiz~ttion follow: 
Buildings and improvements Leasehold improvements Equipment Vehicles 

20 - 60 years l 0 years 5 years 3 years lncome Tax - The Agency qualifies as a tax.-exempt organization under Section 501(c)(3) of the lnterna Revenue Code of 1986. Accordingly, no provision for income taxes has been included in the accompanying financial statements. 

INVESTMENTS Investments are comprised of the following June 30.1997 Cost June 30, 1996 Market Value Cost Certificates of deposit $ 52,000 $ 52,000 Money market funds 660,121 660,121 Mutual funds 2,164,350 2,869,569 Corporate stocks 25,685 Total 
$ 52,000 326,749 2,362,389 25.685 

Market Value $ 52,000 326,749 2,577,663 
2,902,156 3,581,690 2,766,823 2,956,412 Less allowance for unrealized losses on disposal of corporate stocks __~25~685) Total investments $2.876.471 _. (25,685) 

The corporate stocks held at ./une 30, 1997 and 1996 consist of unlisted securities 
- 9 - 

$ 2.956_412 



The ownership of the investments at market value at June 30, 1997 and 1996 is as follows 1997 Unrestricted net assets Temporarily restricted net assets Funds held for the account of others Total 3. PROPERTY AND EQUIPMENT, NET A summary of propelly and equipment at June 30, 1997 and 1996 follows 
Buildings and improvements Leasehold irnprovements Equipment Vehicles Less accumulated depreciation and amortization Land Total property and equipment, net 
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$ 973,724 528,206 2_079.760 $ 536,364 524,934 1,895,114 $3,581,690 $2,956,412 

1997 1996 $10,670,903 1,656,527 2,428,500 650~434 15,406,364 _~7,236,020) 8,170,344 470.731 S 8.641.075 
14,511,645 (6,726,825) 7,784,820 499,531 



4. LOANS PAYAIILE Loans payable at June 30, 1997 and 1996 are summarized as follows 1997 1996 Unsecured demand borrowings, pursuant to a line of credit permilaing borrowings up to $2.5 nfillion, bearing interest at the bank's prime rate plus 1/2% (9.00% and 8.75% at June 30, 1997 and 1996, respectively), guaranteed by the Roman Catholic Church of the Archdiocese of New Orleans $2,166,000 $2,139,000 Mortgage notes payable in monthly instalhnents approximating $33,000, including interest at an annually adjustable rate (ranging from 5.83% 1o 8.91% at June 30, 1997 and 4.82% to 9.00% at June 30, 1996); final installments due between December, 2013 and July, 2015; collateralized by real estate with a net book value approximating $383,000 and $400,000 at June 30, 1997 and 1996 respectively Unsecured note payable, non-interest bearing, due lanuary, 1998 PromissorT note to Roman Catholic Church of the Archdiocese of New Orleans, non-interest bearing, no schedule for repasa~nent 
Total loans payable 

323,026 331,776 
74,650 74,65(/ 
199,520 $2,763,196 $2,545,426 Annual principal payments on loans payable foz each of the next five years and in total thereafter at June 30, 1997 follow: Year Ending June 30. 1998 1999 2000 2001 2002 Thereafter Total 

$2,448,921 9,751 10,751 11,751 12,751 269,271 
Interest paid during 1997 and 1996, all of which was charged to operations, approximated $166,000 and $185,000, respectively. 



5. RETIREMENT PLAN The Agency has a defmed contribution retirement plan covering substantially all of its employees. Under the plan, Agency contributions, if any, are determined annually at the discretion of the Agency. The Agency authorized a contribution of $ ] 97,400 and $186,130, for 1997 and 1996, respectively. 6. RELATED PARTIES The Archbishop of New Orleans serves as president of Catholic Charities, Archdiocese of New Orleans He also serves as president of all other corporations, boards &trustees and separate organizations sponsored by or operated under the auspices of the Archdiocese of New Ork~ns. In the normal course of operations, the Archdiocese of New Orleans has made and will, when necessar) make available to the Agency and its affiliated agencies specific assistal~,ce in the form of operating subsidies, loans, loan guarantees, use of facilities and administrative support. 
During fiscal year ended June 30, 1997 and 1996, the Agency purchased computer hardware and software from two related parties for approximately $146,000 and $91,000, respectively. 7. OPERATING LEASE OBLIGATIONS The Agency operates a portion of its communi .t.ty social service programs in leased facilities under operating leases expiring at various dates through the year 2002. The leases are subject to cancellation under certain eircumstances, including substantial changes in funding in the Agency's programs. The following is a schedule by years of future minimum rental payments required under those leases and equipment leases that have initial or remaining lease terms in excess of one year as of June 30, 1997: Year Ending June 30, 1998 1999 2000 2001 2002 2003 Total minimum payments required 

$180,067 89,065 64,603 43,901 40,800 13,600 
Total rental expense for all operating leases for the year ended June 30, 1997 and 1996 approximated $323,00(I and $319,000, respectively. 8. CONTINGENCIES The Agency receives a substantial amount of its support from federal and state governments. A significant reduction in the level of this support, if this were to occur, may have a material effect on the Agency's programs and activities. The Agency is required to submit reports to various funding sources to substantiate the support receiw.d These reports are subject to audit and/or approval by the respective funding sources. 
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The Agency is a party to various litigation and other claims, the outcome of which cannot be presentl~ dctermincd. Managcmcnt's opinion is that the outcome of such matters would not have a signifioant effect on the Agency's financial position. 

-13- 
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CATHOLIC CHARITIES, ARCHDIOCESE OF NEW ORLEANS 
Independent Auditors' Reports and Information Required by Government Auditing Standards for the Year Ended June 30, 1997 

.~naer provisions of state law, ~hlS report is a public document. A copy of the reporl: has beer~ .~,[~bmit- ted to the audited, or r,'.-viewed, entity and other appropriate: public officials. The report is available for public inspeetion at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court e~l~ase Date 
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CATHOLIC CHARITIES, ARCHDIOCE'SE OF NEW ORL.EANS 
SUPPLEMENTARY SCHEDULE OF GOVERNMENTAL FINANCIAL ASSISTANCE YI-AR ENDED JUNE 30. 1997 
Passed through the State of Louisiana and other local agencies: Department of Social Services Office of Community Service - Child Residential Care - Child Day Care - Refugee Social Services - Targeted Assistance - Social Services Block Grant - Residential Supervised Apartment - Independent Living 
Department of]-lealth and Hospitals Office of the Secretary - Adult Residential Care - Child Residential Care - Adult Day Health Care - Maternity 
Department of Pubtic Safety and Corrections - Office of Youth Development - Child Residential Care Total Community Action - Child Day Care Department of Educat ion - Special Food Program - Child Day Care - Adult Day Health (;are 

Federal CFDA # 

93.566 93.026 13.667 93.667 93.674 

Revenue on Accrual Basis 
$ 2,595,563 107,681 199,603 99,548 110,472 123,496 225.836 3.462.199 
1,554,986 1,692,497 161,984 8.778 3r418,245 
2,721,40( 
609.97 
247,438 76.005 323.443 
(Continued) 



CATHOLIC CHARITIES, ARCHDIOC, E'SE OF NEW ORLEANS 
SUPPLEMENTARY SCHEDULE OF GOVERNMENTAL FINANCIAL ASSISTANCE YEAR ENDED JUNE 30. 1997 
Department of Social Services Louisiana Rehabilitation Services - Deaf Action Center - Padua Vocational 
Action - Foster Grandparents Office of Mental Health and Substance Abuse - Adult Residential Care Jefferson Parish Council - Emergency Shelter Care United States Department of Justice - Passed through United States Catholic Conference - Cuban/Haitian Program United States Department of State - Passed through United States Catholic Conference - Reception and Placement Program Department of Social Services - Office of Family Support: - Jobs - Job Search - Jobs - F.ducation Services 
Louisiana Office of Women's Services - Domestic Violence City of New Orleans - Community Development Block Grant - Adult Residential Care - Social Adjustment - Emergency Shelter Care - AIDS Services - Domestic Violence 
Health Resources Services Administration - Child Day Care 
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Federal CFDA # Revenue on Accrual Basis 
178,442 143.178 321.62( 

72.001 235.564 

93.561 13.781 

370.343 
67.025 
37.818 
8r58( 
172,254 31~2(H 203.455 
163.28 
137,783 21,119 91,960 114,023 49.975 414.86( 14.140 (Continued) 



CATHOLIC CHARITIES, ARCHDIOCESE. OF NEW ORLEANS 
SUPPLEMENTARY SCHEDULE OF GOVERNMENTAL FINANCIAL ASSISTANCE YE'AR ENDED JUNE 30. 1997 
Department of Education-School Lunch Program - Child Residential Care Department of Housing and Urban Devehipmcnt - Transitional }lousing - Emergency Shelter Care - Child Day Care 
Department of Health and Hospitals - Office of Public Health - Immigrant/Refugee Services United Way Emergency Food/Shelter Program - Emergency Assistance - Emergency She, lter Care - Domestic Violence 
New Orleans Ryan White Title l Comprehensive AIDS Planning Council - City of New Orleans - AIDS Services U.S. Depamnent of Agriculture - Emergency Shelter Care - Domestic Violence 
Law Enforcement Assistance Administration - Domestic Violence Miscellaneous Grants TOTAL GOVERNMENTAL FINANCIAL ASSISTANCE 
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Federal CFr)A # Revenue on Accrual Basis 
116.609 
94,874 180,233 92.904 368,011 
58_616 
30,506 18,682 10.898 60.086 
172.694 
22,978 12,318 35.296 
74,511 60.090 $13.317.857 
(Concluded) 



CATHOLIC CHARITIES, ARCHDIOCESE OF NEW ORLEANS 
NOTES TO SUPPLEMI--NTARY SCHEDULE! OF-" GOVERNMENTAL FINANCIAL ASSISTANCE YEAR ENDED JUNE 30, 1997 
1. BASIS OF PRESENTATION The accompanying Schedule of Governmental Financial Assistance has been prepared on the accrual basis of accounting Grant revenues are recordexl for financial reporting purposes when the Agency has met the cost reimbursement or funding qualifications for the respective grants. The dollar threshold used to distinguish between Type A and Type B programs was $400,000. Catholic Charities, Archdiocese of New Orleans receives a substantial portion of its funding in the form of governmental financial assistance which is passed through the State of Louisiana. The State is required to report the amount of federal and state dollars it passes to Catholic Charities, Archdiocese of New Orleans. However, the State is not able to supply this information. Also, Catholic Charities, Archdioccsc of New Orleans' accounting system does not maintain separate expense aceounts by funding source. Due to the lack of informalion, a determination ofwhal dollars are being spent (i.e., government funds, United Way funds, contributions, etc.) cannot be made. Due to these circumstmaces, a supplementary sehedulc of expenditures of federal awards cannot be compiled. As a result, a schedule of governmental financial assistance is prepared every year. 2. PAYMENTS TO SUBRECIPIENTS There were no payments to subrecipients for the fiscal year ended June 30, 1997 3. CFDA NUMBERS Contract or catalog of Federal Domestic Assistance (CFDA) Numbers are presented for all individual awards scheduled, where applicable. CFDA Numbers were not available fur certain state agency funding sources. 
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IDeloitle & Touche LLP One Shell Square 701 Poydras Street New Orleans. Louisiana 70139 3700 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL. CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
:Most Reverend Francis B. Schulte, D.D., President Catholic Charities, Archdiocese of New Orleans New Orleans, Louisiana. 

Telephone: (504) 1~ Facsimile: (504) 1,( 

We have audited the financial statements of the Catholic Charities, Archdiocese of New Orleans (the "Agency"), as of and for the year ended June 30, 1997, and have issued our report thereon dated November 26, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued b3 the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Agency's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opirfion on compliance with thosc provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. nternal Control Over Financial Reoonin~ In planning and performing our audit, we considered the Agency's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the fmancial statements and not to provide assurance cm the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may oecur and not be detected within a timely period by employees in the no~mal course of performing their assigned functions. Wt; noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses 
[leloitteTouche ]ohmatsu International -5- 



Oeloitte& Touche LLP Suite 3700 Telephone: (504) r~s1 2 / One Shelf Square Facsimile: (504) 5(;i /2 701 Poydras Street New Orleans, Louisiana 7C 139-3700 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND IN'rERNAL CONTROL OVER COMPLIANCE! APPLICABLE TO EACH MAJOR PROGRAM AND ON THE SCHEDULE OF: GOVERNMENTAL FINANCIAl_ ASSISTANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 Most Reverend Francis B. Schulte, D.D., President Catholic Charities, Archdiocese of New Orleans New Orleans, Louisiana Compliance We have audited the compliance of the Catholic Charities, Archdiocese of New Orleans (the "Agency") with the types of compliance requirements desclibed in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 1997. The Agency's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the Agency's management. Out' responsibility is to express an opinion on the Agency's compliance based on our audit. We conducted our audit of compliance in accordance with generally acceptr',d auditing standards; the standards applicable to financial audits containe~l in Government Auditing ,Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-~Profit Organizations. qqaose standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable a, ssurance about whether noncompliance with the ~q3es of compliance requirements referred to abow: that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Agency's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Agency's compliance with those requirements. In our opinion, the Agency complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 1997. However, the results of our auditing procedures disclosed instances of noncompliance with those requirements that arc required to be reported in accordance with OMtl Circular A-133 and which art: described in the accompanying schedule of findings and questioned costs as items 97-1 through 97-3. 

I~eloitteTouche lohmatsu International -7- 



nternal Control Over Comnliance The management of the Agency is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In plamiing and performing our audit, we considered the Agency's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and leport on internal control over compliance in accordance with OMB Circular A-133. Our consideration of the intemal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakne,,;s is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regalations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that wc consider to be material weaknesses. Schedule of Governmental Financial Assistance We have audited the financial statements of the Agency as of and for the year ended June 30, 1997, and have issued our report thereon dated November 26, 1997. Our audit was performed for the purpose of forming an opinion on the basic financial statements taken as a whole. The: accompanying schedule of Govenmaental Financial Assistance is presented for the purpose of additional analysis as required by OMB Circular A-133 and is not a required part of the basic financial statements. The schedule is the responsibility of the management of the Agcacy. Such information has been subjected to the auditing procedures applicA in our audit of the basic financial statements and, in our opinion, is fairly stated in al material respects, in relation to the basic financial statements taken as a whole. This report is intended for the information of the Board of Directors, audit committee, management and the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
November 26, 1997 
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CATHOLIC CHARITIES, ARCHDIOCESE OF NEW ORLEANS SCHEDULE OF FINDINGS AND QUESTIONED COSTS YEAR ENDED JUNE 30, 1997 
SUMMARY OF TIlE AUDITORS' RESULTS ~ An unqualified opinion was issued on the financial statements of the auditee ~ The statement that reportable conditions in internal control were disclosed by the audit of the financial statements and whether any such conditions were material weaknesses is not applicable ~ The audit disclosed no instances of noncompliance that were material to the financial statements of the auditee. ~ The statement that reportable conditions in internal control over major programs were disclosed by the audit and whether any such conditions were material weaknesses is not applicable. ~ An unqualified opinion was issued on compliance for major programs ~ The audit disclosed findings which are required to be reported under Section 510(a) of Circular A-133 as disclosed in the Schedule of Findings and Questioned Costs Related to governmental financial assistance as indicated below. ~ Major programs for the fiscal year ended June 30, 1997 were I. l)epartment of Social Services - Office of Cornmunity Service (CFDA 093.566, 93.026, 13.667, 93.667, 93.674) 2. l)epartmcnt of Health and Hospitals - Office of the Secretary 3. l)epartment of Public Safety and Corrections - Office of Youth Development 4. Total Community Action 5. City of New Orleans - Community Development Block Grant 6. Catholic Charities, Archdiocese of New Orleans receives a substantial portion of its funding in the form of governmental financial assistance which is passed through the State of Louisiana. "]7he State is required to report the amount of federal and state dollars it passes to Catholic Charities, Archdiocese of New Orleans. However, the Stale is not able to supply this information. Also, Catholic Charities, Archdiocese of New Orleans" accounting system does not maintain separate expense accounts by funding source. Due to the lack of information, a determination of what dollars are being spent (i.e, government funds, United Way fhnds, contributions, etc.) cannot be made. Due to these circumstances, a supplementary schedule of expenditures of federal awards cannot be compiled. As a result, a schedule of governmental financial assistance is prepared every year. ~ The dollar threshold used to distinguish between Type A and Type B programs was $400,000 ~ The auditee did not qualify as a low-risk auditee 
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SCHEDULE OF FINDINGS RELATED TO "I] J/F. FINAN There were no findings related to the financial stntements for the year endexl June 30, 1997 SCHEDULE OF FINDINGS AND QUESTIONED FINANCIAL ASSISTANCE 97-1 Prope_r~ Records Condition 'The Agency does not maintain property records that identify the source of funding for properly, the agency that has title to the property or property owned by the federal government. Criteria OMB Circular A.-110 requires that a recipient maintain property records that include, among other things, the identifieation of the source of the propeJly, including grant or other agreement number; the agency that has titlc to the property, percentage of federal participation in the program for which the property was acquired; and identification of property owned by the federal government. Effect 
The Agency's property records do not identify federally owaaed property Cause Although the Agency maintains a property subledger, detail of property pmchased with federal funding is not identified as management has not implemented procedures that would ensure compliance with this requirement. Recommendation We recommend that the Agency implement a propeity management system thai will ensure accurate records, adequate maintenance and control, and proper procedures for disposition of property. Management 's_ResDonse When property as,d/or equipment is purchased, it is always recorded to a pz.rticular institution/program as the owner. We: do not normally identify a particular funding source as the owner of the item in question as that rarely happens. If property/equipment is purchased with partieular governmental funding, that is not idenlified as part of the description of that particular asset. Also, the Agency receives very little funding, governmental or otherwise, that is for capital purchases. While we are aware that it is incumbent upon us to ensure that assets that ultimately belong to the funding source are properly identified if program services are terminaled, we believe we have a. way to do that without having to note, for all assets acquired, the percentage of government funding for the institution/program acquiring the item in question. 
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97-2 Phvsical Inventory of Property Condition The Agency has not performed a physical inventory of property in the last ~hree years Criteria OMB Circular A-110 requires that a recipient perfolm a physical inventory, of property and that the results of such procedures be reconciled with the recipient's property records a:t least once every two years. Effect The Agency does not have procedures in place for the performance of property physical inventories Cause This finding appears to have occurred because management has not fully implemented procedures that would ensure compliance with this requirement. 
We recommend that the Agency's property management system include procedures for performing a physical inventory observation at least once every two years and that the results of such performance be reconciled to the Agency's property records on a timely basis. Mana~ement's ResPonse The Agency began performing a physical inventory of its fixed assets. Prior lxJ completion, the staff person worldng on this project left our employ. We do not have a timetable or resources identified for resuming the inventory. 97-3 Hearing. Vision and/or Health Screeninz Condition In examining twenty-five participants' eligibility at a Child Day Care program, we noted 13 instances where the participants records did not contain hearing, vision and/or health screenings within 45 days after entering the program. Criteria The Head Start program requires the Agency to provide health and development screenings for all participants within 45 days after the start of the program or by 45 days after the child enters the progranl. Effect The Agency did not provide necessary health screenings within the time frame required by Total Community Action. 



Cause Although the Agency has procedures for adhering to the performance standards of the program, it appears that in some instances the program does not provide the required screenings timely. 
Recommendation We recommend the Agency adhere to its policies and procedures by providing the required screenings of participants within the required time frame. Manal-~ement's Resoonse Total Community Action (TCA) requires health and vision screenings within 4.5 days of a child's entry into a Headstart day care program and there were several children who did not meet this requirement. All eligible participants had the required screenings but not within the 45 day time limit. TCA offers referrals for these screenings, to a limited list of examiners, during the month of September. If a child comes into the plogram at sometime other than the start of the day care ye~tr, it is the responsibility of the parent to obtain these screenings. Unfortunately, it is difficult to enforce finis timetable on the parents after the child is already in the program as there is no formal mech;mism for follow-up and enforcement of this requirement. 
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CATHOLIC CHARITIES, ARCHDIOCESE OF NEW ORLEANS 
STATUS OF PRIOR YEAR AUDIT FINDINGS YEAR ENDED JUNE 30, 1997 
Findin~ - OMB Circular A-110, Prol3ertv Management Standards We noted that the Agency's property records do not identify the source of fimding for the property, the agency that has title to the property owned by file federal government. 
As noted in the accompanying Schedule of Findings and Questioned Costs, property records have not been updated in accordance with Circular A-110. Findinp - OMB Circular A-110, Property Management Standards We noted that the Agency had not completed a physical inventory of prope~'ty as required by OMB Circular A-I 10. 
As noted in the accompany, ring Schedule of Findings and Questioned Costs, the Agency has not completed a physical inventory of its property. 
We noted 16 instances where participants in the Head Start program did not receive hearing and/or vision screenings ~Sthin 45 days after entering the program. 
.Status As noted in the accompanying Schedule of Findings and Questioned Costs, instances were noted in the current year where the Program did not receive hearing and/or vision screenings within the required time period. 
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