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INDEPENDENT AUDITOR'S REPORT 
The 1 tonorable Mayor and Members of the City Council City of Covington, Louisiana 

504) 892-6623 - Covington 504) 892-4666 - FAX 

Wc have audited the accompanying general purpose financial statements of the City of Covington, Louisiana, and the combining, individual fund and account group financial statements of the City as of and for the year ended December 31, 1997, as listed in lbe table of contents. These financial statemenls are the responsibility of the City of Covington, Louisiana's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and (3ovemment Auditing ~andards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial slatemenls are free ofmalerial misstatement. An audit includes examining, on a test basis, evidance supporting the amounts and disclosures in lhc general purpose financial slatements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the City of Covington, Louisiana, at December 31, 1997, and the results of its operations and cash flows of its proprietary fund type for the year then ended, in conformity with generally accepted aceounling principles. Also, in our opinion, the combining, individual fund, and account group financial statements referred to above present fairly, in all material respects, the financial position of each of the individual funds and account groups of the City of Covington, Louisiana, as of December 31, 1997, and the results of operations of such funds and the cash flows of its proprietary fund for the year then ended, in conformity with generally accepted accounting principles. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole and on the combining, individual fund mad account group financial statements. The accompanying financial informalion ]isled as supporting schedules in lhe table of contents is prcsenled for purposes of additional analysis and is not a required part of the general purpose financial statements of the City of Covington, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose, combining, individual fund and account group financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements of each of the respective individual funds and account groups taken as a whole. 



The I lonorablc Mayor and Members of'tile City Council City of Coviqgton, l.ouisiana 
In accordance with Government Auditing Standards, we have also issued our report dated June 12, 1998 on our consideration of the City of Covington's internal control over financial reporting, and our tests of its compliance with contracts, grants, laws and regulations related to financial reporting, a report on its compliance with requiremants applicable to each major program and on internal control over federal program. 

June 12, 1998 
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OI'ERATING REVENUES Water revenues Wafer installations Sewer irJaintenanee fees Sewer installations Cut-on fees Garbage collection fees Miscellaneous Total operating revenues OPERATING EXPENSES Water department Sewer departn'Jerd Sanitation department Total operating expenses Operating loss 

CITY OF COVINGTON, LOUISIANA COM BINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE For the Year Ended December 31, 1997 

NON-OPERATING REVENUES (EXPENSES) Tonlado debris removal lnteresI incollle Interest expense Total non-operating revenues (expenses) l.oss before operating transfers OPEI/ATING TP, ANSFERS Transfers in Total operating transfers Net income Add depreciation on fixed assets acquired with contributed capita Net increase (decrease) in retained earnings Retained earnings - beginning Prior period adjustment - Change in accounting for depreciation of assets acquired with contributed capita Retained earnings - ending 
The accompanying notes are an integral part of this statement. 
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1997 $ 583,086 17,785 450,840 55,460 14,696 418,010 3,740 1,543,617 
534,706 950,308 431,890 1,916,904 (373,287) 
(81.799) 31,120 (58,500) (109,179) ~82,466) 
285,252 285,252 (197,214) 148,479 (48,735) 1,319,897 
$1,271,162 

1996 $ 574,695 24,225 447.089 23,308 13,500 346,292 25,766 
1,454,875 
501,036 800,540 307,187 1.608.763 (153,888) 
27,255 (57,734) (30,734) (184,367) 
399,433 399,433 215,066 137,015 352.08 402.08 
565,735 $1,319,897 



CITY OF COVINGTON. LOUISIANA COMBINED STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE For the Year Ended December 31, 1997 
CASII ELOWS FROM OPERATING ACTIVITIES: Operaling loss Adjustments to reconcile net operating loss to net cash provided (used) by operating activities: Depreciation Decrease ill accounts receivable - net (Increase) ill other receivables (Incrcase) decrease in I.CDBG grant receivable Increase in prepaid expenses Increase (decrease) in accounts payable and accrued expenses Increase in payroll taxes and retirement payable Increase (decrease) ill other liabilities Expenses for landfill closure Tornado debris removal Total adjustlnents Nel cash provided (used) by operating activities CASII FI.OWS FROM NON-CAPITAL FINANCING ACTIVITIES Payments from (to) other funds, net Increase (decrease) in customer deposits Net cash provided by non-capital financing activities CASII FI.OWS FROM CAPITAL AND RE1.ATED FINANCING ACTIVITIES Sewer grant received 1993 Sewer extension funded by special assessments and excess bond proceeds I~aylnenls Oil state contract Transfers fronl other funds, net Payments for capital acquisitions Principal payments on bonds Interest paid Proceeds from 1996 refunding bonds Payments oil capital lease Net cash provided (used) by capital and related financing activities CASII I:LOWS FROM INVESTING ACTIVITIES Receipts of inlerest Net cash provided by investing activities NET INCREASE (I)I'2CREASE) IN CASlt AND CASH EQUIVALENTS Cash and cash equivalents, beginning of year Cash and cash equivalents, end of year 

The accompanying notes are all integral part of this statement 

1997 
$ (373,287) 
322,114 10,197 (26,967) 344,383 (28,350) (287,831) 11,505 (268) (81,799) 262.984 (110,303) 
6.809 (406) 6.403 
293,388 
285,252 (631,048) (63,434) (63,290) (7,631) (186,763) 
31320 31,120 (259,543) 781.086 521,543 

1996 
$ (153,888) 
252,068 21,469 (7,146) (344,383) 401,208 7,009 24 (22,588) _ 307,661 153.773 
(33,070) 5,481 (27,589) 
636,188 923,085 (14,305) 399,433 (1,754,239) (433,624) (81,695) 368,000 (14,684) 28.159 
27,255 . 27,255 81.598 599,488 $ 781,086 



CITY OF COVINGTON, I.OUISIANA NOTES TO COMBINED FINANCIAL STATEMENTS December 3 l, 1997 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The City of Covington, Louisiana, adopted the Ilomc Rule Charter oll November 7, 1978 under the provisions of Article VI, Section 5, of the Louisiana Constitution of 1974. The City operates under a Mayor-Council form of government mad provides the following services as authorized by its charter: public safety, highways and streets, sanitation and utilities, health and social services, culture and recreation, public improvcnlents, planning and zoning, and general administrative services. The financial statements of the City of Covington, Louisiana conform to generally accepted accounting principles (GAAP) as applicable to governments except for the valuation of fixed assets as fur(her discussed in this note. Such accounting and reporting procedures also conform to the requirements of l,ouisiana Revised Statutes 24:517. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body in establishing govenunental accounting and financial reporting principles. The following is a summary of certain significant accounting policies: ~d';PORTING ENTITY 

2. FUND ACCOUNTING The accounts of the City are organized on the basis of funds and account groups, each of which is considcrcd a separate accounting entity. The operation of each fund is accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they arc to be spent and the means by which spending activities are controlled. The various funds are grouped in the fnancial statements in this report into six generic fired types and three broad fund categories as follows: 

12 



CITY OF COVINGTON, LOUISIANA 
NOTES TO COMBINED FINANCIAL STATEMENTS December 31, 1997 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. FIINI) ACCOIJNTING (C, nnlhmed GOVI~RNMIgNTAL FUNDS 
General Fund - The General Fund is the general operating fund of the City. It is used to account for all financial resources except those required to be accounted for in another fund. 
Special P, evenue Funds - The Special Revenue Funds are used to account for the proceeds of specific revenue sources other than expendable trusts or major capital projects that are legally restricted to expenditures for specified purposes. 
Debt Smwice Funds - Debt Service Funds are used to account for the aecunmlation of resources for, and tim payment of, general long-term debt principal, interest, and related cost. Capital Project Funds - Capital Protect Funds are used to account for financial resources to be used for the acquisitinn or construction of major capital facilities. I'P, OI'R1ETARY FUND Enterprise Fund - The Enterprise Fund is used to account for operations that (a) am financed and operated in a manner similar to private business enterprises - where the intent of the govenfing body is thai the cosls (expenses, including depreciation) of providing goods or services to tim general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that the periodic detemfination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. F1DUC1AP, Y FUNDS Trust and Agency Funds - Trust and Agency Funds are used In account for assets held by ll~e City in a truslee capacity or as an agent for other funds. These include Expendable Trust and Agency Funds. Expendable Trust Funds are accounted for in essentially the same manner as governmental funds. Agency l;tulds are custodial in nature (assets equal liabilities) and do not involve a measurement of results of operations. 

13 



CITY OF COVINGTON, LOUISIANA NOTES TO COMBINED FINANCIAL STATEMENTS December 31, 1997 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POL1CIES (Continued) 
% FIXED ASSETS AND I,ONG-TERM LIABII,ITIES The accounting and reporting treatment applied to tbe fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental funds and the Expendable Trust Fund are accounted for oll a spending or "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in fund balance (net current assets). Accordingly, they are said to present a sunnnary of sources and uses of "available spendable resources" during a period. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group rather than in governmental funds. Public domain ("infrastructure") general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems are not capitalized by the City. No depreciation has been provided on general fixed assets. Fixed asset values are based on historical cost (if available) or estimated historical cost if historical cost was not available. l,ong-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group, not in the governmental funds. 
Because of their spending measurement focus, expenditure recognition for governmental fund types is limited to exclude amounts represented by non-current liabilities. Since they do 51ol affect net current assets, such long-term amounts are not recognized as governmental fund type expenditures or fund liabilities. They are listed as liabilities in the Ger~eral I,ong-Term Debt Account Group. The two account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved with measurement ofresults of operations. 



CITY OF COVINGTON, LOUISIANA NOTES TO COMBINED FINANCIAL STATEMENTS 
December 31, 1997 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) q F1XIZl) ASSETS AND 1,ONG-TERM IJARIIJTIES (Continued 
The proprietary fund is accounted for on a cost of services or "capital maintenance" measurement focus. This means that all assets and all liabilities (whether current or non-current) associated with its activity are included oll its balance sheet. Its reported fund equity (net total assets) is segregated into contributed capital and retained earning components. Proprietary fund type operating statements present increases (revenues) and decreases (expenses) in net total assets. 
Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense against its operations or against contributed capital for assets acquired with contributed funds. Accumulated depreciation is reported on the proprietary fund balance sheet. Depreciation has been provided over the estimated useful lives using the straight line method. Depreciation for December 31, 1997, is $322,114. The estimated lives are as follows: Water and Sewerage System 10 - 50 Years Equipment 3 - 5 Years 
4. BASIS OF ACCOUNTINC 
Basis of accounting refers to when revenues mad expenditures or expenses are recognized in the accounls and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. 
All governmental funds and the Expendable Trust Fund are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available. Ad valorem, sales, and olhcr taxes and fees are considered measurable when in the hands of intermediary collecling governments and are recognized as revenue at that time. Grants from other governments are recognized when qualifying expenditures are incurred. Trust authority and all other revenues arc recognized when received. 
Expenditures are generally recognized under the modified accrual basis of accounting when tile related fund liability is incurred. Exceptions to this general role include: (1) accumulated unvested sick pay which is not accrued; and (2) principal and interest on general long-term debt which is recognized when due. 



CITY OF COVINGTON, LOUISIANA 
NOTES TO COMBINED FINANCIAL STATEMENTS 

December 3 l, 1997 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 4. BASIS OF ACCOUNTING (Continued All proprietary funds are accounted for using the accrual basis of accounting whereby revenues are recognized when they are earned and expenses are recognized when incurred. 5. B1 If)GETS AND BUI)GF, TARY ACCOUNTING l'he City follows these procedures in establishing the budgetary data reflected in the financial statements A. Prior to October 1, the Mayor submits to the City Council a proposed operating budget for the fiscal year commencing the following January 1. The operating budget includes proposed expenditures and the means of financing them. B. Public bearings arc conducted at City Hall 
C. Prior to the last meeting of the current fiscal year, the budget is legally enacted through passage of an ordinance. 
D The Mayor may transfer part or all of any unencumbered appropriation balance among programs within a department, office or agency. An unencumbered appropriation balance may be transfcn'ed from one department, office, or agency to another only upon action of the City Council by ordinance. 
Formal budgetary integration is employed as a measurement control device during the year for the General Fund, Special Revenue Fund, Enterprise Fund, and the Debt Service Funds. 
F. Budgets are adopted on a basis consistent with generally accepted accounting principles Budgeted amounts are as originally adopted, or as amended by the City Council. 
G. All appropriations, except for capital outlay appropriations, lapse at year end 



CITY OF COVINGTON, LOUISIANA 
NOTES TO COMBINED FINANCIAL STATEMENTS December 31, 1997 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 6. CASH AND CASI1 EOIIIVAI,ENTS ANI) 1NVESTMF.NITgl 
Cash includes amounts in demand deposits, interest-bearing demand deposits, and money lnarkct accounts. Cash equivalents include amounts ill time deposits and those investments with original malurities of 90 days or less. Under state law, the municipality may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under I,ouisiana law and national banks having their principal offices in Louisiana. Under state law, the nmnicipality may invest in United States bonds, treasury notes, or certificates. These are classified as investlnents if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost. 
7. COMPENSATI?D ABSENC;ES The City's liability for accunmlated unpaid vacation, overtime and vested sick pay for civil employees has been recorded in the general long-term debt group of accounts. 8. TOTAL CO1,1 JMNS ON COMBINED FINANCIAl, ,NTA'I'I~MI~NITgl 
Total colunlns on the Combined Financial Statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these colunms do not present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not been made in thc aggregation of this data. 9. COMI~ARATIVE DATA - 1996 Aema 
Comparative total data for the prior year have been presented in the accompanying financial slatcmcnts in order to provide an understanding of changes in the City's financial position and operations. However, comparative data has not been presented in each of the statements since their inclusion would make the slalements unduly complex and difficult to read. Also, miuor reclassifications of amounts previously reported in the financial statements for tile year ended l)cccmber 31, 1996, have been made in the accompanying financial statements to facilitate comparability. 

17 



CTI'Y OF COVINGTON, LOUISIANA 
NOTES TO COMB1NED FINANCIAL STATEMENTS 

December 31, 1997 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POL1CIES (Continued) 10 PROPERTY TAXES Property taxes are due on January 1 and delinquent if not paid by February I. Property taxes are recorded as revenues when levied. Tax liens are filed on all unpaid bills. The City bills and collects ils own property taxes using the assessed values determined by the tax assessor of St. Tammany Parish. Total property tax revenue for the year ended December 31, 1997, was $1,054,859 and is recorded ill tile funds as follows: General Fund Debt Service Fund 
SPI~.f'IAI. ASSESSMENTS 

$ 801,129 253,730 $1.054.859 
Special assessments have been levied to provide for the financing of public improvements deemed to benefit the properties against which tim assessments are levied. The City of Covington is in no manner obligated to repay the special assessment debt, except that portion to be paid from the sewer plant construction fund; therefore, the debt is not reported in the financial statenrents. The City ftmctions as all agent for the property owners by collecting assessnrents, forwarding collections to special assessment certificate holders and, if appropriate, beginning foreclosures. The balance of special assessment debt at Dccember 31, 1997, was $595,403 &which $350,000 will be paid from special assessment and parcel fee collections and $235,403 will be paid from the Sewer Plant Construction Fund. 
2. ACCOUNTS RECE1VA Uncollectible amounts due for customers' utility receivables are recognizcd as bad debts through the establishnlcnt of an allowance account at the time information becomes available which would indicate (lie uncollectibilily of the particular receivable. The allowance is $21,940 at December 31, 1997. An aging of receivables is as follows: 

Current 30 days 60 days 90 & over 
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$ 34,563 23,268 14,937 10,840 $ 83,6o8 



CITY OF COVINGTON, LOUISIANA NOTES TO COMBINED FINANCIAL STATEMENTS 
December 31, 1997 

NOTE B - CHANGES 1N FIXED ASSETS The City established a detailed fixed asset listing using historical cost and estimated historical cost. In preparing this listing, the City decided not to capitalize infrastructure assets thereby excluding these assets. Presented below is a summary of changes in general fixed assets. It is the City's policy to capitalize only those additions greater than $500. Also, some expenditures made out of the 60% capital outlay funds are operational in nature and are not capitalized below. The total capital outlay reflected in the accompanying financial statements for the General Fund totaled $1,081,432. I?,alance December 31, 1996 _Additions Land $ 478,560 Buildings 1,708,740 Equipment 1,944,952 hnpro'mmcnts other than buildings 579,336 Transportation equipment 440,774 Office furniture and equipment 319,513 Construction in progress 59,921 Capital leases _ 258.429 

$ 69,537 240,601 140,697 230,096 110,059 149,683 180,680 

Retirements $ 
102,143 
240,601 __ 26,32~ 

Balance I)ecember 31, 1997 $ 548,097 1,949,341 2,085,649 809,432 448,690 469,196 232,106 $__6,542,511 
A summary of proprietary fund type property, plant and equipment at December 31, 1997, follows 
Sewer equipment Water equipment Garbage equipment Total 
Less: Accumulated depreciation 

19 

$ 9,984,468 1,868,707 63,882 11,917,057 2,011,055 $9,906,002 



CITY OF COVINGTON, LOUISIANA NOTES TO COMBINED FINANCIAL STATEMENTS 
NOTE C - RESTRICTED ASSETS 

December 31, 1997 
The ordinance authorizing the issuance of a $1,200,000 Water Revenue Bond dated November 4, 1980, the ordinance authorizing the issuance of a $450,000 Water Revenue Bond, dated July 2, 1985 and the ordinance authorizing the issuance of a $368,000 Water Revenue Bond dated June 20, 1996 which was used to retire the outstanding balance on the 1985 bond, together provide for certain reslrictions on tile assets of the Enterprise Fund. 
The 1980 and 1985 ordinances called for the establishment and maintenance of a Revenue Bond Sinking Fund sufficient in amount to pay promptly and in full the principal and interest on the bonds authorized as they become due and payable. This requirement has been met as of December 31, 1997. 2. Revenue Bond Reserve Fund 
The ordinances called for the establishment of a Revenue Bond Reserve Fund by depositing with tile regularly designated fiscal agent bank of the City 5% of the amount to be deposited into tile Sinking Fund until such time as there has been aceunmlated an anmunt equal to the highest combined debt service payable. 3'he 1996 refunding ordinance calls for an initial deposit of $20,976 which was paid fi'om the 1980 reserve funds and thereafter, monthly payments of $190 until an amount attributable to the 1996 issue of $36,000 is on hand in the Revanue Bond Reserve Fund. The sole purpose of the fund is to pay the principal of and the interest on the bonds payable from the Revenue Bond Sinking Fund as to which these would otherwise be in default. This requirement has been met at December 31, 1997. 
The ordinance called for tile establishment and maintenance of a Capital Additions and Contingencies l:und to care for extensions, additions, improvements, renewals, and replacements necessary to propelly operate the system. Monthly deposits of $571 are to be made, provided such sum is available after eerlain other provisions. This requirement has been met at December 31, 1997. 
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C1TY OF COVINGTON, LOUISIANA NOTES TO COMBINED FINANCIAL STATEMENTS 
NOTF, I) - LONG-TERM DEBT 

December 31, 1997 
The following is a summary of bond transactions of the City for the year ended December 31, 1997 

General Obliealion Sales and Use Tax Ad Valorem Tax Revenue Bonds Total 
Bonds Payable at January 1, 1997 $3,345,000 $2,665,000 $ 993,621 $7,003,621 
l',onds Retired 
Bonds Payable at 1)ccember 31, 1997 

3,330,000 3,330,000 3,345,000 145,000 63,433 3.553.433 
As explained in Note R, the City issued $3,330,000 of 1996 Refunding Bonds lo advance refund the remaining malurities of the 1990 Sales Tax Bond. 
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CITY OF COVINGTON, LOUISIANA 
NOTES TO COMBINED FINANCIAl. STATEMENTS December 31, 1997 

NOTE 1" - ANNUAL REQUIREMENTS TO AMORTIZE LONG-TERM DEBT 
l'he following is a schedule of principal and interest debt service requirements to maturity Year Ending December 31, 

1998 1999 2000 2001 2002 2003-2011 

Revenue Bonds $ 125,159 125,095 125,945 125,709 125,415 ~ 670.045 $1,297,368 

General Obligation Bonds Total $ 637,388 639,425 632,619 645,436 646,691 4.479.166 $7,680~725 

$ 762,547 764,520 758,564 771,145 772,106 5,149.211 ~,978,093 As of l)ecember 31, 1997 there is $1,531,179 available in the Debt Service Fund to service the genera obligation bonds. 
NOTE G - O3"11ER INDIVIDUAL FUND DISCLOSURES 
Individual fund interfund receivable and payable balances are not eliminated in the accompanying financial statements. Such balances at December 31, 1997 were: 
General Fund Special Revenue Fund General Obligation Bond Redemption Fund 1990 Sales Tax Bond Sinking Fund Ad Valorem Tax Collection Fund Enterprise Fund Sewer Plant Capital Projects Fund 1993 Sewer Extension Capital Projects Fund 1993 Sewer l';xtension Agency Fund 1987 Street Paving Agency Fund Garden of Pines Mausoleum Fund 

lnterfund Receivables $ 701,311 136,764 
76,388 
26,048 
5,320 

InterRmd Payable $ 135,184 434,334 
105 210 367,435 2,921 96 101 136 5,213 96 $945,831 



NOTE It - LEASES 

CITY OF COVINGTON, LOUISIANA 
NOTES 3"0 COMBINED FINANCIAL STATEMENTS December 31, 1997 

The City is obligated under certain leases accounted for as capital lease. The leased assets and relaled obligations are accounted for in the Utility Fund, General Fixed Assets Account Group and the General lJong-Ternl Debt Account Group, respectively. The Utility Fund is responsible for servicing the lease paymenls related to leased assets within the Utility Fund mad the General Fund is responsible for servicing the remainiug lease payments. Assets under capital leases totaled $232,106 at December 31, 1997. The following is a schedule of future mininmm lease payments under capital leases, togetller with the net present value of the mininmm lease payments as of December 31, 1997: 

1998 1999 2000 
Total lninimum lease payments ],ess: Amount representing interest 
Present value of minimum lease payments 
NOTE I - NOTES I'AYABLE 

General Long-Term Debt $ 7,688 7,688 1,281 16,657 _ 1,243 $!5,414 
The City has entered into three instalhnent agreements with a local bank to purchase several pieces of equipmeut. The three notes are payable in 36 monthly payments of $2,185, $1,538 and $2,136 through June, 1999, July, 1999 and June, 2000. lulcrcst on the notes is 6.40%, 6.40% and 6.25%. The City's obligations under these notes are accounted for in the General Long-Term Account Group. Notes arc secured by the equipment purchased. Presented below are the required payments by year. 

1998 1999 2000 
l,ess interest portion Balance at I)ecember 31, 1997 
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$ 70,304 49,507 132,629 10,231 $122,398 



CITY OF COVINGTON, LOUISIANA NOTES TO COMBINED FINANCIAL STATEMENTS 
NOTE J - PENSION PLAN 

December 31, 1997 
Substantially all employees of the City of Covington are members of the following statewide retirement systems: Municipal Employees Retirement System of Louisiana and Municipal Police Employees Retirement Syslem of Louisiana. These systems are cost-sharing multiple-employer, defined benefit pcnsion plans administered by separate boards of trustees. Pertinent information relative to each plan follows: A. Municipal Employees Retirement System of Louisiana (System)--The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the municipality are members of Plan A. All permanent employees working at least 35 hours per week who are not covered by another pension plan and are paid wholly or in part from municipal funds and all elected municipal officials are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 per cent of their final-average salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the Ifighcst average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above mad receive the benefit accrued to their dale of termination. The System also provides death and disability benefits. Benefits arc established by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, 1,ouisiana 70809, or by calling (504) 925-4810. Funding Policy. Under Plan A, members are required by state statute to contribute 9.25 percent of their annual covered salary and the City of Covington is required to contribute at an actuarially determined rate. The current rate is 5.75 percent of annual covered payroll. Contributions to the System also include one-fourth of one percent (except in Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the City of Covington are established and may be amended by state statute. As provided by Louisiana Revised Statute I l:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The City of Covington required contributions to the System under Plan A for the years ending December 31, 1997, 1996, and 1995 were $85,568, $85,128, and $72,528, respectively, equal to the required contributions for each year. 
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CITY OF COVINGTON, LOUISIANA 
NOTES TO COMBINED FINANCIAL STATEMENTS 

NOTE J - PENSION PLANS (Confinued) 
December 31, 1997 

B. Municipal Police Employees Retirement System of Louisiana (System)--All full-time police department employees engaged in law enforcement are required to participate in the System. l';mployees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 per cent of their final-average salary for each year of creditable service. Final- average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who tenninate with at least the amount of creditable service stated, and do not withdraw their employee contributions, may retire at the ages specified previously and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementm7 information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Lmfisiana 70809-2250, or by calling (504) 929-7411. 
Funding Policy. Plan members are required by state statute to contribute 7.5 percent of their annual covered salary and the City of Covington is required to contribute at an actuarially determined rate. The current rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and the City of Covington are established and may be amended by state statute. As provided by Louisiana Revised Statute I I : 103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The City of Covington required contributions to the System for the years ending December 31, 1997, 1996, and 1995 were $77,133, $71,990, and $68,152, respectively, equal to the required contributions for each year. 

NOTE K - LITIGATION AND CLAIMS 
The City is involved in litigation on a variety of claims arising from its operations. It is the opinion &the City's legal council that resolution of these lawsuits would not create a liability to the City in excess of insurance coverage. 
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CITY OF COVINGTON, LOUISIANA 
NOTES TO COMBINED FINANCIAL STATEMENTS 

NOTE L - CAStt AND INVESTMENTS 
December 31, 1997 

The City's deposits, including restricted cash of $364,672 are categorized as follows at December 31 1997: 

Demand deposits Certificate of deposit 
Carrying Amount $2,537,702 1.431.181 

Bank Ballance $2,900,009 1,431,181 
At December 31, 1997, the Cityhas $4,331,190 in deposits (collected bank balances). These deposits are secured from risk by $549,868 of federal deposit insurance mad of $3,781,322 pledged securities held by the fiscal agent banks (GASB Category 2): The carrying amount does not include accrued interest of $27,556 on certificates of deposit. The City's investments consist ofvm'ious governmental obligations which are stated at a cost of $1,107,872 at December 31, 1997. These investments are considered a category 2 investment risk, which includes investments for which the securities are held by the counterpart's trust department in the City's name. The market value of these investments approximate cost at December 31, 1997. The City's investments are carried at the lower of cost or market and do not include $18,419 of accrued interest. 
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NOTI'; M - INSUP, ANCE 

CITY OF COVINGTON, LOUISIANA 
NOTES TO COMBINED FINANCIAL STATEMENTS December 31, 1997 

As of I)cccmber 31, 1997, the City has the following insurance coverage 
CNA Insurance 

Policy Expiration Date 05/98 

Fidelity & Deposit Co. 04/98 of Maryland 

Amount of Coverage $3,400,000 

$ 375,000 375,000 
Fidelity & Deposit Co. 08/98 of Maryland $ 20,000 

l.ouisiana Municipal P, isk 02/98 

l,ouisiana Municipal Risk 01/98 

25 25 10 10 
000 000 000 000 $ 500,000 500,000 500,000 
500,000 
State Statute 

Tvne of Covera~,e Fire and Extended Coverage Buildings Contents EDP Equipment Contractor's equipment 2-way communication system Fidelity Bond coverage Mayor Director of Administration 
Fidelity Bond coverage Surety bond on administrator Employee Dishonesty Each employee Excess on Mayor Theft - police building Theft - City llall 
Auto liability General liability Law enforcement officers Comprehensive liability Public officials errors and Omissions liability 

Workers Compensation & Employers l.iability Audubon Indemnity Co. 05/98 $ 375,000 Commercial auto physical danmge 
National Fire & Marine Insurance Co. 06/98 $175,000 Commercial auto physical damage Covering 1995 fire truck 



CITY OF COVINGTON, LOUISIANA NOTES TO COMBINED FINANCIAL STATEMENTS 
NOTE N - LCDBG GRANT 

December 31, 1997 
The transactions related to the LCI)BG grant to improve the City's sewer system have been recorded in the City's entcq~rise fund. Because of the project's capital nature, receipts of grant funds have been recorded as contributcd capital and the expenditure's recorded as additions to sewer equipment. The following is a recap of I,CI)BG grant funds: Contribuled Capital 
Recorded in year ended December 31, 1996 IJCBGB grant receipts in the year ended December 31, 1997 Rural Development grant funds received in the year ended l)ecember 31, 1997 
l,ess for lhe year ended December 31, 1997 depreciation charged to contributed capital 
Sewer Equipment Additions Construclion in progress - December 31, 1996 I JC'I)BG grant expenditures - December 31, 1997 Rural Dcvelopmenl expenditures - December 31, 1997 l~ocal expenditures - December 31, 1997 

$636,188 243,388 
50.000 
929,576 
(6,848) _$~22,728 
665,771 243,388 50,000 67,917 

The city executed the clear lien certificate on the project on August 14, 1997. At December 31, 1997 there are no outstanding obligations related to project. 



CITY OF COVINGTON, LOUISIANA 
NOTES TO COMBINED FINANCIAL STATEMENTS December 3 I, 1997 

NOTF. O - I,ANDFII,I, CLOSURE AND POST CLOSURE CARE COSTS Ill accordance with GASB Statement 18, the City adjusted the 1994 beginning balance of retained earnings for the current and future estimated costs relating to the landfill closure and post closure care costs. The City's engineers have estimated post closure care costs for the next three years and these costs are reflected on the City's enterprise fund balance sheet as a liability. 
NOTE P - STATE CONTRACT PAYABLE The City of Covington owes $100,135 to the State of Louisiana for utility line relocation. The contract is payable in annual instalhnents often percent per year of the unpaid balance. 
NOTE Q - VIDEO POKER OVERPAYMENT 
The City receives payment from the State Treasurer's Office for its portion of video poker revenues. In previous years, the State Treasurer's incorrectly classified video poker machines located outside of the City's boundaries as being inside City limits. As a result, the City was overpaid $220,606. The City is now obligated to repay 50% of the overpayment to $1. Tammany Parish Police Jury and 50% to the St. Tammany Parish Sheriffs Office. Beginning in September, 1996, the City's current video poker revenues are being withheld to pay this obligation. The balance owed at December 3 l, 1997 of $39,524 is accounted for in the General Long-Ter,n Debt Aecount Group. 
NOTE R - I)I;FEASEI) DEBT - 1990 PUBLIC IMPROVEMENT SALES TAX BONDS On July 1, 1997, the City of Covington issued $3,330,000 in public improvemem sales tax refunding bonds with interest rates of 3.85% to 4.65% to advance refund the 1998 through 2009 maturities of the 1990 Public hnprovement Bonds totaling $1,780,000 with interest rates of 6.7% to 7.4%. The general obligation bonds were issued at 99% and after issuance costs of $57,771, the net proceeds were used to purchase U. S. Government obligations, which were deposited in an irrevocable trust with an escrow agent to provide debt service payments until the general obligation bonds mature. The advance refunding met the requirements of an in-substance defeasance and the general obligation bonds were removed from the General Long-Term Debt Account Group. As a result of the advance refunding, the City reduced its total debt service requirements by $505,464 which resulted in an economic gain (difference in the present value of the debt service payments on the old and new debt) of $302,989. 
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CITY OF COVINGTON, LOUISIANA NOTES TO COMBINED FINANCIAL STATEMENTS 
December 31, 1997 

NOTE S - PRIOR YEARS' DEBT DEFEASANCE In prior years, tile City has defcased various bond issues by creating separate irrevocable trust funds. New debt has been issued and the proceeds have been used 1o purchased U.S. Govemmen| securities that were placed in the trust funds. The investments and fixed earnings from those investments are sufficient to fully service the defeased debt until the debt is called or matured. For financial reporting purposes, the debt has been considered defeased and therefore removed as a liability 1-1"o111 the City's General Long Term Debt Account Group. As of December 31, 1997, the amount of the dcfcased debt outstanding but removed from lhe General Long-Term Debt Account Group amounted to $5,316,000. 



 



CITY OF COVINGTON, LOUISIANA NOTES TO COMBINED FINANCIAL STATEMENTS December 31, 1997 
NOTE U - POST-RETIREMENT BENEFITS 
The City provides cel~ain continuing health care benefits for retired employees. Substantially all of the City's employees bccome eligible for these benefits if they reach normal retirement age while working for the City. The City recognizes the cost of providing these benefits as an expenditure when the monthly premiums are due. For the year ended December 31, 1997, the City expended $300,519 for health care and life insurance benefits. Included in this total is $12,416 of health care benefits paid for retirees. There are 8 retirees and 135 active ~mployees as of December 31, 1997. 
NOTE V - CI IANGES IN AGENCY FUND BALANCES A summary of changes in fund balances due to other funds and others follows 

Balance at January 1, 1997 Additions l)eductions Balance at December 31, 1997 

1993 Sewer 1987 Ad Valorem Extension Street Tax Fund_ Paving $ 221,332 $ 40,450 $ 5,114 1,203,488 112,995 20,306 (1,056.150) (121,24_Q0) (20,207) $ 368.670 $ 32,205 $ 5,213 



GENERAL FUND NARRATIVE EXPLANATION 
The General Fund is used to account for all financial resources except those required to be accounled for in another fund. 



ASSETS ('ash Certificates of deposits Investments Taxes receiw~ble Ad valorem Other taxes receivable Notes receiwkble Accrued interest receivable Grant receivable Other receivable Special assessment receivable Sewer extension receivable 1)ue from other funds 
Total assets 

CYI'Y OF COVINGTON, LOUISIANA GENERAL FUND 

LIABII.ITIES AND FUND BAI,ANCE 

BALANCE SHEET December 31, 1997 

LIABII3TIES Accounts payable and accrued expenses Payroll taxes, retirement and accrued wages payable I)ue to other funds Deferred revenue Customer deposils Total liabilities FUN1) BALANCE Reserved for capital outlay " Designated for future expenditures Designated for fire protection Unreserved and undesignated Total fund balance Total liabilities and fund balance 
The accompanying notes are an integral part of this statement 
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1997 $ 697,770 92,096 1,107,872 
512,916 95,671 126,958 19,106 65,072 34,824 97,910 4,600 
__701.311 $3~556,106 
$ 198,142 140,008 135,184 275,646 2,950 __251.930 
846,978 160,913 21,627 _L1,774.658 _~2804,176 ~_3.,556,106 

1996 $ 713,177 
1,210,143 600,210 101,266 71,385 14,567 28,189 106,143 5,195 4,600 633,687 

$ 306,455 115,016 52,121 5,195 478,~ 
1,032,746 246,712 198,979 1 531.338 3,009,775 '3~88,562 



CITY OF COVINGTON, LOUISIANA 
GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAl. 

I~.EVI~NUES Taxes Ad valorem tax Eleclrie franchise (;able television franchise Gas franchise Total taxes [Acenses m~d Permits Insurance Occopational Building Liquor and beer Chain store Total licenscs and permits ]nlergovernmenlal l)istriet 12 dispaleh Video poker revenue Tobacco tax Grant revenue Beer lax Fire insurance rebate 911 revenues Total inler-governmental 
Charges for services Recreation registration Col~munity Cenler rental l lighway maintenance - DOTI) Park rental Tax research 

For the Year Ended December 31, 1997 
Budget__ _Actual $ 700,980 248,000 52,000 34,00_0 _1..034.980 
340,000 200,000 32,000 16,000 _ 5,000 _ 593,000 
105,000 40,000 277,300 28,000 15,000 7,000 472.30~ 
40,000 5,000 9,000 5,000 2,000 

The accompanyiog notes are an integral part of this statement. 

$ 801,129 286,541 62,367 _ 30,00_fi L180,043 
335,433 223,506 27,943 12,369 __ 6,683 .__605.934 
7,500 129,915 39,066 277,755 25,412 15,997 __ 7,77_5_ ___503,420 
34,615 4,763 9,202 3,800 

Vm'iance- Favorable 1996 (Unfavorable_) Actual $ 100,149 38,541 10,367 _ (3,994) __!145,063 
(4,567) 23,506 (4,057) (3,631) _ 1,653_ 12,93_4 
7,500 24,915 (934) 455 (2,588) 997 725 31,120 
(5,385) (237) 202 (1,200) (2,000) 

$ 689,996 274,566 56,614 30,458 1,051,634 
350,881 200,208 28,637 12,603 4,268 596,597 
15,000 166,710 39,066 73,725 27,806 15,522 7,775 _ 345,604 
43,200 6,237 9,202 5,190 1,187 



CITY OF COVINGTON, LOUISIANA GENERAL FUND 
STATEMENT OF REVENUES, EXPENDITURES, AND CttANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - CONTINUED 

RFNI'2NUES (Continued) Charges for services (Continued) P, esubdivision reverme Zoning revenue Total charges for services 
Fines and forfeits Court fines Fines - DWI Parking fines and other Drug forfeitures Total fines and forfeits Itlterest income 
Other revenues Attorney fee claim Property tax service charge Rental income Paving assessmenl Miscellaneous revenue Sale of surplus property Cemetery plot sale/open Accident reports Insurance refund Recreation concessions Donations Downtown development 

For the Year Ended December 31, 1997 
997 

Budget Actual $ 10,000 7,000 78,000 
50,000 12,000 4,000 66,000 115,000 
6,200 27,100 5,000 3,000 6,000 3,300 
150 12,000 

The accompanying notes arc an integral part of this statement 
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$ 1,655 4,223 58,258 
90,249 4,570 5,055 2,881 102,755 

Variance- Favorable 1996 (Unfavorable) Actual $ (8,345) (2,777) (19,74,2.) 
40,249 (7,430) 1,055 2,88l 36.755 

$ 18,200 4,427 87.643 
57,758 4,352 3,902 3,042 69,054 93,160 _ (21,840) 129,359 

(3,666) 14,244 6,521 33,574 2,910 17 5,255 5,071 1,774 1,270 12,741 

(3,666) 14,244 321 6,474 (2,090) (2,983) (745) 1,771 1,774 1,120 741 

66,824 13,377 3,980 15,063 11,539 1,075 4,905 3,858 7,428 
10,526 



CITY OF COVINGTON, LOUISIANA 
GENERALFUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - CONTINUED 

Other Revenues (continued) Donations Total olher revenues Total revenues 
EXPENDITURES General government Public safety Police Fire Public works Streels Cullurc and Recreation Total expenditures 

For the Year Ended December 3 l, 1997 
997 Variance- Favorable Budgel Actual (Unfavorable) 

62.750 .2,422,030 79,711 2,623,281 
1,646,305 1,504,070 
1,582,140 669,530 1,977,327 401,350 6,276.652 

1,558,130 667,692 1,561,919 418,024 5,709,835 

__16,961 201,251 
142,235 
24,010 1,838 415,408 (l 6,674) 566,817 

1996 Aclual 
_ 138.575 .2_,418,466 
1,270,633 
1,448,882 860,063 1,168,629 468,176 5.216.383 Excess (deficiency) of revenue over expenditures _(3.854.622) (3.086.554) --768.068 ~.2,797,917) OTI IEP, FINANCING SOURCES (USES) 1,oan proceeds Transfer lo agency fund Operating transfer in 3,421,680 Operating transfer out (957,377) Total other financing sources (uses) . 2,464,303 

l'he accompanying notes are an integral part of tiffs statement. 
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90,747 (20,208) 3,011,389 (200,973) 2.880.955 
90,747 (20,208) (41o,291) -756,404 416.652 

121,300 3,127,167 (399,433) _2,849,034 



CITY OF COVINGTON, LOUISIANA GENERAL FUND 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - CONTINUED For the Year Ended December 31, 1997 

997 
Budgel Variance- Favorable Aclual (Unfavorable) Excess (deficiency) of revenues and other sources (uses) over expenditures $(1:390,319) $ (205,599) $1~184,720 

FUND BALANCE - BEGINNING OF YEAR FUNI) BALANCE - END OF YEAR 

The accompanying holes are an integral part of this stalement 
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3.009,775 $2,804, ! 76 

1996 _ Aclual 
$ 51,117 2,958,658 $3,009.775 



CITY OF COVINGTON, LOUISIANA 
GENERAL FUND STATEMENT OF EXI:'ENDITURES COMPARED TO BUDGET - (GAAP BASIS) 

GEN F~I~,AL GOVERNMENT Administration Salaries and benefits I lospilalization Retiremen~, Unemployment compensation Workmen's compensation Medicare expense Payroll tax Attorneys' fees Engineering fees Audit fees Computer programming Government fees ]'ublication and notices Gardening Meetings & convenlions Meetings & conventions - council Meetings & conventions - mayor 1 lumane Society Drug testing Utilities Telephone Dues mad subscriptions Insurance Code of ordinances Office supplies Repairs and maintenance Trustee program 

For the Year Ended December 31, 1997 

Budget /kctual $ 367,715 62,000 28,800 2,000 7,490 18,530 11,840 45,000 25,000 22,000 8,000 11,000 28,000 
8,000 7,000 3,000 26~0 1,000 4,000 12,000 7,000 35,200 35,500 12,000 

The accompanying notes are an integral part of this statement 
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$ 382,300 70,955 21,574 491 4,365 22,459 8,325 39,115 41,978 24,030 27,305 17,098 27,611 563 6,701 2,987 ~9,505 1,078 4,754 10,350 6,571 23,427 35,858 12,155 

Variance- Favorable 1996 (Unfavorable) /\ctual _ $ (14,585) (8,955) 7,226 1,509 3,125 (3,929) 3,515 5,885 (16,978) (2,030) (19,305) (6,098) 389 7,437 299 13 6,495 (78) (754) 1,650 429 11,773 (358) (155) 

$ 395,338 48,583 24,263 490 7,036 19,470 10,538 87,865 23,361 20,735 8,240 3,229 33,836 3,336 6,198 3,057 
15,510 744 4,300 14,097 5,820 22,572 1,890 36,240 12,873 431 



CITY OF COVINGTON, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITIJRES COMPARED TO BUDGET - (GAAP BASIS) 

GENERAL GOVERNMENT Administration (Continued) Persom~el improvenlenls Comprehensive plan Video poker repayment Contract services Gasoline Service charges and fees Claims Miscellaneous Atmexation l.case and uote paylllents Capital outlay Total Administralion l)owolown I)evelopment Program Salary and benefits Reliremem Unelllploylnenl eOlllpensalioo ltospitalization Workmeu's COll/pel/salion Contract services Marketing and promotion Facade grants INrMng lease Utililies 

For the Year Ended December 31, 1997 
Budget.L_ Actual $ 6,000 66,500 105,000 11,500 1,000 1,000 
14,200 109,400 1,102,675 
70,030 5,000 400 10,600 7,000 20,000 27,000 7,000 2,800 7,500 

The accompanying notes are an integral part of this statemenL 
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$ 8,764 36,140 129,915 14,863 1,209 6,513 
19,772 91 ,(~~5 1,12~ 
73,569 4,035 139 10,538 6,007 14,390 30,000 12,724 2,341 7,072 

Variance- Favorable (Dnfavorable) $(2,?64) 30,~60 (24,915) (3,363) (209) 15,513) 
(5,572) 1734_k.5 _XlZ2~) 
(3,539) 965 261 62 993 5,610 (3,000) (5,724) 459 428 

1996 __Actual _ 
1,299 6,519 9,921 3,690 2,529 21,418 260~0~.44 -1~007,2~7 
60,595 3,793 124 8,366 5,282 42,201 11,500 1,720 4,390 



CITY OF COVINGTON, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITURES COMPARED TO BUDGET - (GAAP BASIS) For the Year Ended December 3 l, 1997 
GENERAL GOVERNMENT Downtowu Development Program (Continued) Christmas decorations Program expenses Travel Miscellaneous EDF Planning Insurauce Covington Gardens Partnersbip Office Training and education Downtown lighting Dues and subscriptions Repairs and maintenance Materials and supplies Garbage - Dmnpster Small Tools and Equipment Contract labor Capital outlay Business incubator '/'olal Downtown Development Program 

997 
Budgel $ 1,000 3,000 
7,000 6,200 11,700 2.000 1,000 43,500 11,100 3,000 5,500 7,100 279,200 5,000 543,639_ 

Actual $ 1,125 3,182 
12,16"7 4,535 8,533 851 744 46,562 16,544 3,185 4,319 10,850 105,272 5,000 383,684 TOTAl. GENERAL GOVERNMENT 1,646.305 _1,504,070 PUB1AC SAFETY - I'OL1CE Salaries and benefits Retirement Hospilalization Unemployment compensation Workrnen's colnpcnsation Court expense School - training 

923,190 75,000 128,300 5,200 74,700 
955,242 87,042 110,911 1,955 62,848 

Variance- Favorable (Unfavorable) $ (125) (1821 (5,1671 1,665 3,167 1,149 256 (3,062) (5,444) (185) 1,181 (3,750) 173.928 
159,946 142,235 
(32,052) (12,o421 17,389 3,245 11,852 

9,000 12,559 6,441 

The accompanying noles are an integral part of this statement 
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1996 Actual $ 3,269 14,538 827 1,695 5,000 10,405 132 2,000 9,215 888 6,154 788 32,026 
29,662 8,8.5~ 263,42_6 1~270,633 
853,017 75,369 98,720 1,672 71,429 1,925 16.625 



CITY OF COVINGTON, LOUISIANA GENERAL FUND STATEM,~;NT OF EXPENDITURES COMPARED TO BUDGET - (GAAP BASIS) 

PUBLIC SAFf';'/'Y - POLICF, (Continued) Insurance Convention - meetings Printing Medical Telephone Utilities Office supplies Janitorial supplies Contract services Administration supplies Repairs and maintenance Supplies DARE program Dues Gasoline lnvesligation Photographer Uniforms Miscellaneous Animal care Lease payments Capital outlay TOTAL PUBLIC SAFETY - POI,ICE 
PUP, LIC SAFETY - FIRE Salaries and benefits Retirement 1 lospitalizalion Unemployment compensation Workmen's compensation Telephone Utilities Supplies 

/:or the Year Ended December 31, 1997 1997 
Budeet_ ~$ 84,000 2,500 3,500 11,000 9,000 16,500 1,500 6.500 36,800 13,650 2,000 30,000 
4,500 
135,30~ 
~ 1,582,140 
200,440 12,210 25,700 1,100 14,180 5,000 7,000 21,000 

The accompanying notes are an integral part of this statement. 
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__Actual _ $ 71,254 4,178 4,761 16,348 9,466 14,485 1,496 801 47,363 21,096 
1,569 29,271 
5,915 905 
I 98,665 
_L.558,13~ 
210,266 9,924 25,558 463 11,088 8,482 8,916 12,111 

Variance- Favorable (Unfavorable) $ 12,746 (1,678) (1,261) (5,348) (466) 2,015 4 5,699 (10,5631 (7,446) 431 729 
(1,415) (905) 
__24,0!0 
(9,826) 2,286 142 637 3,092 (3,482) (1,916) 8,889 

1996 Actual $ 66,614 1,843 3,708 1,226 11,958 9,736 6,411 1,639 6,572 37,382 40 5,215 1,646 35,032 2,564 1,959 8,568 2,359 2,417 7,704 115,532 1,448,882 
203,153 10,659 25,197 436 13,933 5,530 7,809 6,238 



CITY O1: COVINGTON, LOUISIANA 
GENERAL FUND STATEMENT OF EXPEN1)ITURES COMPARED TO BUDGET - (GAAP BASIS) 

For the Year Ended December 31, 1997 
I'UBI.1C SAFETY - FIRE (Continued) Repairs - vehicles Insurance Meetings and conventions Gasoline and diesel Coroner fees Janitorial supplies Small tools and equipment Volunteers Dues and subscriptions Building repairs Office supplies Audit l)umpstcr Equipmcnt repairs Medical supplies Capital lease payments Capital outlay TOTAl. PUBI.IC SAFETY - FIRE 
PUBI3C WORKS - STREET Salaries and benefits l,abor Contract labor Retirement I tospitalization Unemployment compensation Workmcn's compensation Telephone Utilities 

Budget $ 15,000 24,000 20,000 4,000 10,000 29,700 10,000 6,000 1,500 9,500 
1,000 15,400 2,000 
234,800 669.530 
359,227 340,000 7,600 20,000 46,500 2,200 70,600 5,000 33,000 

l'hc accompanying notes are an integral part of this statement. 

V~ianee- Favorable Actual (Unfavorable) $ 14,489 $ 511 25,776 (1,776) 8,593 11,407 4,216 (216) 10,000 29,570 9,167 4,856 4,595 8,657 
515 14,968 779 244,703 667,692 
347,781 157,653 10,926 19,168 47,741 673 52,800 4,713 47,026 

130 833 1,144 (3,095) 843 485 432 1,221 (9,90_3) __ 1,838 
11,446 182,347 (3,326) 832 (1,241) 1,527 17,800 287 (14,026) 

1996 Actual $ 13,589 28,764 4,871 4,957 10,000 1,137 
4,424 2,236 4,639 320 450 11,465 2,933 9,727 497,596 860,063 
92,340 218,960 6,170 17,163 40,268 583 64,489 4,318 41,821 



CITY OF COVINGTON, LOUISIANA GENERAL FUND STAT17.MENT OF EXPt~;NDITURES COMPARED TO BUDGET - (GAAP BASIS) For the Year Ended December 31, 1997 
I'UBI.IC WORKS - STRI;ET (Continued) Engineer Tree and stump removal l)umpster Supplies and small tools Equipment repairs Insurance Gasoline Materials Training and education Other Small fools Repairs - building Grass mowing Note payments Capital outlay Capital lease payments TOTAL PUBLIC WORKS - STREET CU1.TURE AND RECREATION Salaries and benefits Clerical aide Retirement Itospitalization Unemployment compensalion Workmen's compensation Telephone Utilities Supplies Equipment repairs Insurauee Gasoline Chemicals 

997 
Budget $ 30,000 20,000 5,000 42,000 67,700 24,000 18,000 57,000 5,000 
9,000 36,300 
57,000 715,100 7300 1.977.327 
127,090 
5,600 10,580 580 11,000 3,000 15,000 45,500 8,000 15,000 3,500 

The accompanying notes arc an integral part oftlfis statement. 
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Actual $ 77,592 17,708 11,603 38,960 83,440 25,105 28,489 55,905 972 623 10,839 
35,536 479,605 7,061 1.561.919 

Variance- Favorable 1996 (Unfavorable) Actual $ (47,592) $ 54,917 2,292 28,655 (6,603) 3,662 3,040 31,377 (15,740) 42,944 (1,105) 18,927 (10,489) 22,763 1,095 85,875 4,028 (623) 9,000 25,461 450 21,464 20,797 235,495 350,967 39 21,183 415,408 1.168.629 
139,497 (12,407) 4,819 10,335 272 7,321 6,236 14,334 51,039 11,480 14,159 3,485 

781 245 308 3,679 (3,236) 666 (5,539) (3,480) 841 15 

69,905 11,140 4,618 9,391 231 8,364 4,577 17,250 36,292 8,090 13,810 3,734 964 



CITY OF COVINGTON, LOUISIANA 
GENERAL FUND STATI~MENT O17 EXPENDITURES COMPARED TO BUDGET - (GAAP BASIS) 

For the Year Ended December 31, 1997 

CUI.TURE & RECREATION (continued) l,;ngincer Training and education Travel Maintenance agreemenls Miscellaneous Swimming pool operation Baseball and softball Basketball Dumpster Football Contract l.abor Capital lease payments Capital outlay Office Supplies Franchise Fees 

997 
BudgeL $ 2,000 2,000 1,500 
10,000 
1,600 37,000 
88,300 12,000 2,100 

TOTAl. CULTURI~ & RECREATION _ 401.35Q TOTAL EXPENI)ITURES 

The accompanying notes are an integral part of this statement. 
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Actual $17,619 832 797 
9,580 
2,201 46,951 
61,532 13,185 2.350 
418,024 $5,709,835 

Variance- Favorable (Unfavorable) $(17,619) 1,168 1,203 1,500 
420 
(601) (9,951) 26,768 (1,185) (250) .__(! 6,674) $ 566,817 

1996 Actual $ 700 1,613 4,643 12,650 52,452 28,647 4,747 19,165 6,700 4,441 144,052 
468,176 $5.216.383 



SALES TAX FUNI) 
SPECIAL REVENUE FUNDS NARRATIVE EXI'LANATION 

The Sales Tax l"und is used to account for the collection mad distribution of sales and use tax. The City, as authorized in its Code of Ordinances, imposes a 2% sales and use lax. 3"he one percent 1957 sales tax is dedicated for the purpose of constructing, improving, extending and maintainiug playgrounds and recreational facilities, public roads, streets, bridges and crossings, sewerage, garbage disposal, and water works, and other works &permanent public improvement in the City, title to which shall be in the public's name. 
The one percent 1982 sales tax is used to retire the 1996 Public Improvement Sales Tax Refunding Bonds issued. Any of these 1% proceeds remaining in the Sales Tax Fund on the last day of each month after satisfying all Sinking Fund and Reserve Fund requirements are then dedicated as follows: 
Capital hnprovemcnts Recrcalion Facilities and Equipment 
Street and Drainage Maintenance Central Business DistricI Municipal Services and Capital hnprovements Police Facilities and Equipment 
l'otal 

60% 15% 
10% 
10% 5% 



ASSETS Cash Receivables - other Due from other funds Tolal assets 

CITY OF COVINGTON, LOUISIANA SPECIAL REVENUE FUNDS 
COMBINING BALANCE SItEET 

I,IABILITIES AND FI.JND BAIJANCES 
I.IABII.ITIES Accounts payable Due to other funds Total liabilities FUND BALANCES Unreserved and undesignated Designated for future expenditures 
Total fund balances Tolal liabilities and fund balances 

December 31, 1997 
1957 Tax $ 458,908 203 2,510 

$ 478 405,500 
405,978 
55,643 
55,64.3_ $ 461,621 

l'he accompanying notes are an iniegral part of this statement 

Totals 1982 Tax 1997 1996 $ 83,526 134,254 $ 217.780 

$ 28,834 

$ 542,434 203 136,764 $ 654,291 16 103,638 

$ 478 434,334 $ 310 562 697 
28,834 434,812 563,007 
188,946 
188.946 $ 217,780 

55,643 188.946 
244.589 $ 679,401 

112,925 82,013 
194.938 $ 757,945 



REVEN UES Taxes Sales and use lnterest income Penalties and interest Tolal revenues 
EXI~ENDITURI,2S General government 
Total expenditures 

CITY Ot7 COVINGTON, LOUISIANA SPECIAL REVENUE FUNDS 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 1N FUND BALANCES 
For the Year Ended December 31, 1997 

Excess of revenues over expenditures 
OTI IER FINANCING USES Operating transfers out Debt service General fund Utility fund Total other financing uses 

Sales T 1957 Tax 
$1,769,812 13,484 6,080 

Totals 1982 Tax 1997 1996 
$1,769,811 9,339 6,080 $3,539,623 22,823 _ 12,160 $3,331,229 26,733 9,353 

1,789,376 1,785,230 3,574,606 3,367,315 
36,231 36,231 1,753,145 
(1,810,427) 

35,691 35.691 
1,749,539 
(357,365) (1,200,962) (84,279) 

71.922 61,231 
_ 71,922 61,231 3,502,684 3,306,084 
(357,365) (3,011,389) (84,279) 388,201 3,127,167 (1.810.427) (1.642.606) (3.453.033) 3,515,368 Excess (deficiency) of revenues over expenditures and other financing uses (57,282) 106,933 49,651 (209,284) FUND BALANCE - BEGINNING OF YEAR FUND BAI.ANCE - END OF YEAR 112,925 $ 55,643 

The accompanying notes are an integral part of this statement. 
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82,013 $ 188 946 194,938 404,222 244,589 $ 194,938 



DEBT SERVICE FUNDS 
NARRATIVE EXPLANATION 

GENERAL OBLIGATION BOND REDEMPTION FUND 
The General Obliga6on Bond Redemption Fund is used to accumulate monies for the payment of the principal and interest of the 1988 General Obligation Sewer Bonds, the 1995 General Obligation Fire Department Bonds, and the 1996 Refunding Bonds which refunded the 1999 - 2008 maturities oflhe 1988 Sewer Bonds. Financing is to be provided by ad valorem taxes. 
SAI,ES TAX BOND FUND The Sales Tax Bond Fund is used to accumulate monies for payment of the principal and interest of the 1997 Public Improvement Sales Tax Refunding Bonds which were issued to refund the remaining maturities of the 1990 Public Improvement Bonds. 



coc~ 



~v 
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CAPITAL PROJECTS FUND NARRATIVE EXPLANATION 
1993 SEWER EXTENSION CONSTRUCTION FUND 3"he 1993 Sewer Extension Construction Fund is used to account for the cost of the 1993 Sewer Extension Construction Fund. Financing was provided by the issuance of Sewer Certificates, which are payable solely with monies provided by payments on the assessments. All monies remaining in this fund upon completion of the construction phase are to be used only for the purpose of maintaining the sewers improved under this program. 
SEWER I'I,ANT CONSTRUCTION FUND The Scwer Plant Construction Fund is used to account for the cost of purchasing or constructing sewers and sewerage disposal works and the necessm3~ equipment, furnishings and sites. Financing was provided by the issuance of $2,560,000 of General Obligation Sewer Bonds which are secured solely from a plcdge of revenues to be derived from ad valorem taxes. Funds of $2,554,883 were also received from lhe issuance of 1990 Public hnprovement Sales Tax Bonds which are secured solely by sales tax revenues. 



 



 

w 
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ENTERPRISE FUND 
NARRATIVE EXPLANATION 

The Enterprise Fund is used to account for the provision of water, sewer and sanitation services to residents of the City. All activities necessary to provide such services are accounted for in this fund, including, but not limited to, adminislration, operalions, maintenance, financing and related debt service, and billing and collection. 



CITY OF COVINGTON, LOUISIANA 
ENTERPRISE FUND BALANCE SI IEET 
December 31, 1997 

CURRI'2NT ASSETS Cash Receivables: Accounts receivable net of uucollectible of $21,960 for 1997 ($14,710 for 1996) LCDBG grant receivable Other receivables Prepaid expenses Due fi'om other funds l'otal current assets 
I~,ESTP, ICTED ASSETS (.'asia 

ASSETS 

I'P, OI~EI~.TY, PI,ANT AND EQUIPMENT Sewer equipment Water equipment Garbage equipment Conslruction in progress - sewer improvements Total plant and equipment I.ess: Accumulaled depreciation Net properly, plant and equipment 

The accompanying notes are an integral part of this statement. 

1997 $ 156,871 
61,668 
49,231 28,350 __ 26,4~ 322,168 

1996 441,308 
71,865 344,383 22,264 50,000 929,820 

364,7672 339,778 
9,984,468 1,868,707 63,882 11,917,057 .2,011,055 9.906.002 $10,592,.842 

8,806,090 1,767,803 46,345 _ 665,771 11,286,009 _ 1,688,941 __.%597,068 15~,866,666 



CITY OF COVINGTON, LOUISIANA ENTERPRISE FUND BALANCE SHEET December 31, 1997 LIABILITIES AND FUND EQUITY CUlt.RENT LIABILITIES (Payable fi'om current assets) Accounts payable and accrued expenses Payroll taxes and retirement payable Customer deposits Due to other flmds Estimaled liability for landfill Posl closure care costs Other liabililies Conlract payable - current Capital lease payable - current Tolal curreat liabililies (l'ayable from current assets) CURRENT LIABILITIES (Payable from restricted assets) Revenue bonds Accrued interest Total current liabilities (Payable from restricled assels) LONG-TERM LIABII~ITIES P, evenue bonds Conlracl payable Total long-term liabilities Total liabilities FUND EQUITY Conlributed capital Other funds Stale granl Developer Federal grant LCDBG grant 93 Sewer extension Tolal contributed capital Retained earnings Reserved for revenue boud retirement Unreserved Tolal retained earnings Total fund equity 
The accolnpanying notes are an integral part of this statement 

1997_..~ $ 159,412 25,007 148,502 2,921 26,912 28,610 

1996 $ 447,243 13,502 148,908 20,064 26,912 268 14,305 7.631 39!,3_~ 678,833 
76,517 37,718 63,695 42,508 114,235 106,203 
853,671 __71,525 925,!96 929,927 85,830 1,015,757 1,430,795 1,800,793 
5,318,571 218,046 3,763 537,000 922,728 89O_KTW_2 _ 7,890,885 
250,437 1,020,725 1,271,162 9,162.04~ 

5,441,740 218,046 3,763 537,000 636,188 909,239 7,745,976 
233,575 1,086,322 1,319,897 9,065,873 
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CITY OF COVINGTON, LOUISIANA ENTERPRISE FUND STATEMENT OF CASII FLOWS For the Year Ended December 31.1997 
CASll FLOWS FROM OPERATING ACTIVITIES: Operating loss Adjustments to reconcile net operating loss to net cash provided (used) by operating activities Depreciation Decrease ill accounts receivable - net (Increase) in other receivables (Increase) decrease in LCDBG grant receivable Increase in prepaid expenses Increase (decrease) in accounts payable and accrued expenses Increase in payroll taxes and retirement payable Increase (decrease) in other liabilities Expenses for landfill closure Tornado debris removal Total adjustments Nel cash provided (used) by operating activities CASIt FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES Payments from (to) other funds, net Increase (decrease) in customer deposits Net cash provided by non-capital financing activities 

1997 $ (373,287) 
322,114 10,197 (26,967) 344,383 (28,350) (287,831) 11,505 (268) (81.799) 262,984 (110,303) 
6,809 (406) 6.403 CAS]I FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: Sewer grant received 293,388 1993 Sewer extension fimded by special assessmenls and excess bond proceeds Payments Oll slate contract Transfers from other ftlnds, net Payments for capital acquisitions Principal payments on bonds Interest paid Proceeds from 1996 refunding bonds I'aylnents on capital lease Net cash provided (used) by capital and related financing activities CASII FLOWS FROM INVESTING ACTIVITIES Receipts of interest Net cash provided by investing activities 

285,252 (631,048) (63,434) (63,290) f7,631) (186,763) 
31,120 31.120 NET INCREASE(DECREASE) IN CASII AND CASII EQUIVALENTS (259,543) Cash and cash equivalents, beginning of year Cash and cash equivalents, end of year 

The accompanying notes are an integral part of this statement 
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781.086 $ 521.543 

__ 1996 $ (153,888) 
252,068 21,469 (7,146) (344,383) 401,208 7,009 24 (22,588) 307,661 ]53.773 
(33,070) 5,481 (27,589) 
636,188 923,085 (14,305) 399,433 (1,754,239) (433,624) (81,695) 368,000 -- (14.684) 28.159 
27,255 27,255 181,598 _ 599.488 781,086 



EXI'I~NDABLE TRUST FUND 
FIDUCIARY FUNDS NARRATIVE EXPLANATION 

GARDEN OF PINES MAUSOLEUM PERPETUAl, CARE FUND The Garden of Pines Mausoleum Perpetual Care Fund is used to account for the acculnulation of resources lo be used for the administration and maintenance of the Garden of Pines Mausoleum. Resources are obtained from the sale of mausoleum crypts and iuterest income earned on investments. 
AGENCYFUND AD VAI,ORF, M TAX COLLECTION FUND 
The Ad Valorem Tax Collection Fund is used to account for the collection of ad valorem taxes These monies are transferred to the Debt Service and the General Fund according to City ordinance 
1987 STREET PAVING PROGRAM The 1987 Street Paving Program is used to account for the collection of special assessmeuls from property owners and the payment of principal and interest to the special assessment certificate holders. 1993 SEWER EXTENSION FUND 
The 1993 Sewer Extension Fund is used to account for the collection of special assessmeuts from property owners and the payment of principal and interest to the special assessment sewer certificate holders. 
COVINGTON MERCI IANT COMMITTEE FUND Thc Covington Merchant Commitlce Fund accounts for funds of local businesses pooled together Io be used for advertising to benefit down town merchants. 
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CITY OF COVINGTON, LOUISIANA EXPENDABLE TRUST FUND 
STATEMENT OF REVENUES, EXPENDITURES AND CItANGES IN FUND BALANCE 

OPERATING REVENUES Interest Total operating revenues EXPENDITURES Gardening Bank fees Total expenditures 
Net income 

For the Year Ended December 31, 1997 

FUND BA1,ANCE - BEGINNING OF YEAR 
FUND BALANCE - END OF YEAR 

The accompanying notes are an integral part of this statement 
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Garden of Pines Mausolcmn 
1997 1996 
$1,80~ 1,801 
96 96 
1,705 38,074 $ 39,779 

$ 1,717 1,717 
89 89 1,628 

_ 36,446 
38,074 



GENERAl, FIXED ASSETS ACCOUNT GROUP NARRATIVE EXPLANATION 
The General Fixed Assets Account Group is for fixed assets not used in proprietary fund operations. General Fixed Assets do not represent financial resources available for expenditures but are items for which finaucial rcsources have been used and for which accountability is maintained. 



CITY OF COVINGTON, LOUISIANA STATEMENT OF GENERAL FIXED ASSETS 

GI~NERAL FIXED ASSETS 1 ,and Buildings Equipment Transportation cquipment Office furniture and equipment lmprovmnents other than buildings Capilal leases Construction in progress Total general fixed assets 

December 31, 1997 

INVESTMENT IN GENERAL FIXED ASSETS FROM General fund Capital projects Special revenue fund Total investment in general fixed assets 

l'he accompanying holes are an integral part of this statement 
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1997 1996 
$ 48,097 1,949,340 2,085,650 448,690 469,196 809,432 232,106 $6,542,5 L1 
$4,605,287 1,714,292 222,932 

$ 478,560 1,708,740 1,944,952 440,774 319,513 579,336 258,429 59,921 $5.790.225 
$3,853,001 1,714,292 222.932 



SUPPI,EMENTAI, INFORMATION 



CITY OF COVINGTON, LOUISIANA 
SCllEDULE OF EXPENDITURES OF FEDERAL AWARDS 
For the Year Ended December 3 l, 1997 

Federal Grantor/Pass-d~rough Grantor/ Federal CFDA Account or Contract Federal l)isbm'sements/ 
Rural Economic and Community l)evelopment COMMUNITY DEVE1,OPMENT BLOCK GRANT (Passed through the Louisiana Office of Communily Development) - Maior Program 14.219 1015074 $243,388 
Pd3P, AI~ BUSINESS ENTERPRISE GRANT 10.424 22052 #4 
S. Denarhnenl of Justice 
COMMUNITY ORIENTED POLICING SERVICI';S Cops Fast Cops More 
ItAZARI) MITIGATION GRANT PROGRAM (Passed through the l.ouisiana Office of Emergency Preparedness) 1 tome Elevation Jahncke Street Drainage 
l'ola 

16.710 16.710 

83.548 83.548 

46,500 289,888 

95-CF-WX-1699 16,036 96-CM-WX-0622 16,474 32,510 

1049-003-1006 125,230 1049-003-1007 5,602 30,837 



CITY OF COVINGTON, LOUISIANA SCI tEDULE OF EXPENDITURES OF FEDERAL AWARDS (Continued) 
For the Year Ended December 31, 1997 

NOTES TO SCItEDULE OF EXPENDITURES OF FEDERAL AWARDS 
NOTE A - SIGNIFICANT ACCOUNTING POLICIES The accompanying schedule of expenditures of federal awards is a sumlnary of the Cily's federal award programs presented oll the accrual basis of accounting in accordance with generally accepted accounling principles. 111 accordance wilh generally accepted accounting principles, receipts from the above granls with lhe exception oflhe Communily Development Block Grant have been recorded as revenues in the City's general fund. Funds received under the Community Development Block Grant have been recorded as addilions to contributed capital of the City's enterprise fund. NOTE B - 110ME ELEVATION GRANT ADVANCE 
During the year cndcd December 31, 1997, the City received an advance of funds on the t tome Elevation grant of $302,966. At December 31, 1997, $177,736 of the advance had nol been expendcd and was recorded as a deferred revenue liability on the general fund. 
NOTE C - MATClllNG CONTRIBUTIONS The Cily is required to expend matching funds on the Cops Fasts and the Jahnke Street Drainage grants. MaIching of 25% is also required under the IIome Elevation Grant. This requirement has been reel by the affected homeowners personally. The following is a recap of matching expenditures of the City for the year ended December 31, 1997. 

Cops Fast Jahnke Street Drainage $7,033 1,869 $8,902 



CITY OF COVINGTON, LOUISIANA SCIIEDULE OF COUNCIL MEMBERS 
Council Members Term of Office 

December 31, 1997 

l,onnie Boykins June 30, 1999 1323 N. Buchanan SI. Covington, LA 70433 Jerry Lee Coner June 30, 1999 P. O. Box 2708 Covington, LA 70434 
John M. Dean June 30, 1999 P. O. Box 2799 Covington, LA 70434 
Matthew Faust June 30, 1999 504 E. 41h Ave. Covington, IrA 70433 
l,ec Roy Jenkins, Jr., June 30, 1999 President 37 Sprucc SI. Covington, I,A 70433 
Sam O'Keefe June 30, 1999 P. O. Box 1141 Covington, LA 70434 
Carolyn Pearee June 30, 1999 300 W. 14th Ave. Covington, LA 70433 
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Compensation 
7,866 
7,866 
7,866 
7,866 
7,866 
7,866 
7,866 



Sanmcl K. Smid~, CPA l'alrick "Bryan" l luval, CPA 
Smith, Huval & Associates, L.L.C. (A IIMITH~ LIABILITY COMPANY) Certified q'u~fic.qr.countants P.O. Box 1660 Covington, Louisiana 70434-1660 504) 892-6633 - (2ovm~mn 504) 892-4666 - FAX 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAl, REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT A UDITING STANDARDS 1 lonorable Mayor and Members of the City Council City of Covington, Louisiana 
Wc have audited the general purpose financial statements of the City of Covington, Covington, l.ouisimm as of mid for the year ended December 31, 1997, and have issued our report thereon dated June 12, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to finmlcial audits contained in Governmenl Audiling Slandards, issued by the Comptroller General of the United Stales. 
Compliance As part of obtaining reasonable assurance about whether the City of Covington, Covington, l.ouisiana's general purpose financial statements are free of material misstatemm~t, we performed lest of its compliance with certain provisions of laws, regulations, conctracts and grants, noncomplimlcc will~ which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not ml objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Governmenl Audiling Standard~. ernal Cnntrol Over Financial Renortine In planning and performing our audit, we considered the City of Covington, Covington, Loui siana's internal eontrot over finaacial reporting ia order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weakmesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk thai misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 1 lowever, we noted other matters involving the internal control over financial reporting that we have reported to the management the City of Covington, Covington, Louisiana, in a separate letter dated June 12,1998, 



1 lonorable Mayor and Members of the City Council City of Covington, I,ouisiana 
This report is intended for the information of the City Council, management, federal awarding agencies and pass-through entities, and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
June 12, 1998 



Samael K Smifl*, CPA Patrick "Bryan" I luval, CPA 
Smith, Huval & Associates, L.L.C. (A 1 IMITED LIABIII1 Y COMI'ANY) Certified Fub[ic N~wuntants P.O. Box 1660 Covington, Louisiana 70434-1660 504) 892-6633 - Cm'inl:t~m 504) 892-4666 - FAX 
REPORT ON COMPLIANCE WlTlt REQUIREMENTS API'IJCABLE TO EACI 1 MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITIt OMB CIRCULAR A-133 

1 lonorable Mayor and Members of the City Council City of Covington, Louisiana Compliance We have audited the compliance of the City of Covington, Covington, Louisiana's, with the types of compliance requirements described in the U.S. Office of Management and Budgel (OMB) Circular A-133 Compliance Supplement that are applicable to its major federal program for the year ended December 31, 1997. The City of Covington, Covington, Louisiana's major federal program is identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to its major federal program is tile responsibility of the City of Covington, Covington, l.ouisiana's management. Our responsibility is to express an opinion on the City of Covington, Covington, Louisiana's compliance based on our audit. We conducted our audit of compliance in accordmlce with generally accepted auditing standards; tile standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards mad OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a lest basis, evidence about the City of Covington, Covington, Louisiana's compliance with those requirements and performing such odmr procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the City of Covington, Covington, Louisiana's compliance with those requirements. In our opinion the City of Covington, Covington, Louisiana's, complied in all material respects, with the requirements referred to above that are applicable to its major federal program for the year ended December 31, 1997. ernal Control Over Comnlianee The management of the City of Covington, Covington, Louisiana's, is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to its federal programs. In planning and performing our audii, we considered City of the Covington, Covington, Louisiana's internal control over compliance with requirements that could have a direct and material effects on a major federal program in order to delcrmine our auditing procedures for the purpose of expressing our opinion on compliance and to test an report on internal control over compliance in accordance with OMB Circular A-133. 



I lonorablc Mayor and Members of the City Council City of Covington, Louisiana 
Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that migbt be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does 11ot reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being auditcd my occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving lhe internal control over compliance and its operation that we consider to be material weaknesses. 
This report is intended for the information of the City Council, management, federal awarding agencies and pass-through entities, and the Louisiana's Legislative Auditor. ltowcver, this report is a mailer of public rccord and its distribution is not limited. 
June 12, 1998 



Section I 

CITY OF COVINGTON SCllEDULE OF FIND1NGS AND QUESTIONED COSTS 

12'jnancial Statements 1. Type of audtiors' report 
Year Ended December 31, 1997 

2. Internal control over financial reporting a. Material weaknesses identified b. Reportable conditions identified not considered to be material weaknesses c. Noncompliance material to the financial statements noted 
I2"cderal Award~ 1. Internal control over major programs a. Material weaknesses identified b. Reportable conditions identified not considered to be material weaknesses 

Unqualified 
None 

None Reported Yes 
None 

None Reported 2. Type of auditor's report issued on compliance for major program Unqualified 3. Audit findings disclosed that are required in accordance with OMB A-133, Section 510a None 4. Identification of major program 14.219 Community Development Block Grant 5. Dollar threshold used to distinguish between Type A and B programs. 
6. Auditee qualified as a low - risk audittee under OMB A-133 Section 530 Section 2 
None Reported 
Section 3 ederal Awards Findinps and Oues (None reported) 
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Samuel K. Smith, CPA Pauick "P, rgan" 1 luval, CPA 
June 12, 1998 

Smith, Huval & Associates, L.L.C. {A LIMNED LIABILI']Y COMPANY) Cerlified~l'u~[ic Nc~ountants P.O. Box 1660 Covington, Louisiana 70434-1660 

To tim lIonorable Mayor and Members of the City Council City of Covington, Louisiana 

504) 892-6633 - Covington 504) 892-4666 - FAX 

111 planning and performing our audit of the general purpose financial statements of file City of Covington, Louisiana for the year ended December 31, 1997, we considered its internal control in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on internal control. Itowever, we noted certain matters involving internal control that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of internal control that, in our judgement, could adversely affect the City of Covington, Louisiana's ability to record, process, summarize, and report financial data consistent with the assertions of management in thc general purpose financial statements. 
Our consideration of internal control was for the limited purpose described in file preceding paragraph and would not necessarily disclose all matters that ,night be reportable conditions. In addition, because of inherent limitations in internal control, errors or fraud may occur and not be detected by such controls. 
REPOI/TABI,E CONDITIONS Scgregation of Duties 
In perforating various audit tests, we noted the following instances where controls can be strengthened by segregating duties. An employee of the City performs the incompatible duties of processing payroll checks and reconciling the payroll account bank statement. This situation causes a lack of segregation of duties in tim City's payroll system. To strengthen controls in this area, we recommend that these duties be segregated by having another employee reconcile the payroll account bank statement. 
The City employee who is in charge of preparing utility bills and maintaining the accounts receivable system will, from time to time, process utility cash receipts and enter them onto the system. These are incompatible functions and result in reduced segregation of duties. We recommend that the utility clerk be prohibited from processing utility cash receipts. 



To the 1 lonorable Mayor and Members of the City Council Page 4 
The City maintains its utility accounts receivable system on a computer system separate fi'om its general ledger system. At December 31, 1997, there were differences between the balance shown on the utility billing system and that shown on the general ledger. After further testing, we were able to satisfy ourselves that tile utility accounts receivable reflected on the financial statements are materially correct. We believe that the difference is caused by the City's procedures relating to writeoffofbad debt accounts and for accruing and recording penalties. We recommend that a full reconciliation of these differences be made and that the utility clerk reconcile her balance to that of tbe general ledger on a monthly basis. ventorv of General Fixed Assets 
Although the City maintains a listing of general fixed assets, it does not perform au annual inventory of fixed assets. We recommend that an inventory be taken by department using the current listing and any changes be recorded and explained. Also, we recommend that the employee in charge of fixed assets coordinate her functions witb that of the purchasing clerk so that new assets are entered on the system as they are purchased. 
OTltER COMMENTS AND RECOMMENDATIONS It was noted during our testing of the City's insurance expenditures that the City's coverage for general liability and law euforeelnent liability seemed low in relation to that of other governments in the parish. Prior to our issuance of this letter, we were informed that the City had doubled its coverage for Ihese policies. 
These conditions were considered in determining the nature, timing, and extent of the audit tests applied in our audit of the December 31, 1997 general purpose financial statements date June 12, 1998. We have not considered the internal control since the date of our report. 
This report is intended for tim information of the City's management, members of the City Council, and the l,ouisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 



K~ith J. V'dlere Mayor 

City of Covington Louisiana 609 N Columbia St. P.O. Box 778 Covi~J(on, Louisiana 70434 504.892-1811 Fax898-4723 

1,egislative Audit Advisory Counci State of ] ,ouisiana PO Box 94397 Baton Rouge, 1,A 70804-9397 

June 30,1998 

RE: Responses to Reportable Conditions l)ear Sirs 

JMn M. ~Mar~y" Dean Council'man-at .Large Lee Roy Jen~ns, Jr. Councffman.at -Large Lonnie Boy~jns CounciCman, District "A " Jerry Lee Coner Counci[man~ D~~trlct "B" ~hard S. "Sam" O'f(cefe Councilman, District *C" Carolyn Talley Pearce Counci[womatl~ ~strlct ~D" Matthew T. Faust Councilman, District *~t~" Office: 898.4722 yax: 898.4718 

In response to segregation of duties. The Assistant Accounting Supervisor wil assume responsibility for reconciling the Payroll bank statement on a monthly basis The Payroll clerk, who is responsible for bank reconciliatiort's on n'tost City accounts will no longer reconcile the Payroll bank statement. 
The Utility Billing Clerk, who acts as a relief worker for the front desk during lunch and other absences of regular front desk personnel, will no longer" accept payments for utility bills while she works at the front desk. Other employees who work the front desk at the same time will handle all utility bill payments. 
The City will implement procedures to reconcile the utility accounts receivable subsidiary ledger with the general ledger on a monthly basis. Further, the City will research the transactions of 1997 to determine if file difference between the two ledgers results from computer software. The City intends to implement new accounts receivable software ira the last quarter' of 1998 which will interface with the general ledger. All differences will be resolved prior to implementation of the new system. The City will provide every department with the most current fixed asset list. Department beads will be responsible to review the list for accuracy and then begin identifying the assets with inventory tags. Sincerely, 

AAS/bjl Adrienne Stroble 
Rezycled Paper 


