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W. Kathleen Beard Certified l'ublic Accountant 210 East Main Street - P. 0. Box 811 New Roads, Louisiana 70760 (5O4) 638-311/ 

NI)H'I~NI)I~,NT AUI)ITOR'S RI~,I'OR o Mr. Carroll 1'. Bourgeois, Executive in Charge and Members of the Board of Commissioners ire Sub - l)istrict No. 1 of West Baton Rouge t'arish 
I have audited the accompanying general purl)ose financial statements of the Fire Sub - I)istrk:t No. I o Wcsl Baton Rouge I'arish, as of and for the year ended l)eecmbcr 31, 1997, as listed in the table of contents. These general purpose financial statements are the responsibility of the Sub - I)islriet's malmgement, My responsibility is to express an opinion ou these general purpose financial statements based Oil my audit. I conduelcd my audit in accordance with generally accepted auditing standards, and Govenmtent Auditing Standards. issued by the Comptroller General of the United States. Those standards require that I plan and perlorln the audit to obtain reasonable assurance about whether lhe general purpose Iinancial statements are free of material misstatemenl. An audit includes examining, on a lest basis, evidence SUl)porting the amounts and disclosures in the general purpose financial statemenls. An audit also includes assessing the accounting principles used and significant estimales made by managemcJll, as well as evaluation the overall general purpose financial statement presentation. 1 believe Ihal my audit provides a reasonable basis for my opinion. In my opinion, the general purpose financial statements referred to in the first paragraph preseJll I~-firly, in all material respects, the financial position of the Fire Sub - l)istrict No. 1 of West Baton I,bauge I'arish as of I)ecelnber, 31,1997, and the results of its operatkms for the yea," then ended in COlltbrmRy wilh generally acecptcd accounting princif~les. My audit was made for the purpose of forming and opinion on the general purpose financial statements taken as a whole. The accompanying financial information listed as "Schedules" in the table of COlllenls is presented for i)urposes of additional analysis and is not a required part of thc financial statements of the Fire Sub - District No. I of West Baton P, ouge F'arish. Such information has been subjected to the auditing procedures apl)lied in the audit of the financial statements and, in my opinion, ks lairly slaled ill all material respects in relation to such statements laken as a whole. 
W. Kathlcetl Beard Certified l'ublic Accountant Jtmc 23. 1998 
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Fire Sub - District No. 1 of West Baton Rouge Parish Combined Statement of Revenues, Expenditures and Changes in Fund Balance - All Governmental Fund Types Year ended December 31, 1997 with comparative totals for December 31, 1996 

REVENUES: hitergovernmental: Parish - Sales tax 2% Fire insurance rebate Interest income Total revenues 
EXPENDITURES Current - Public safety - Fire Capital outlay 1-oral expenditures 

Special Reveoue 
$112,160 3,977 2.743 

Totals (Memorandur Only) ! 997 1996 
$112,160 3,977 2.743 $102,542 3,986 3.257 

118,880 118,880 109.784 
34,785 134.285 34,785 134.285 35,655 11.756 
169,070 169,070 47.410 Excess Revenues Over(Under) Expenditures (50,190) (50,190) 62,374 BEGINNING FUND BALANCE 154,218 154,218 91.844 ENDING FUND BALANCE $104,028 $104,028 $154.218 

The accompanying notes to the financial statements are an integral part of this statement 
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Fire Sub - District NO. 1 of West Baton I~.t~uge Parish Notes to tile Financial StatelllOlltS December 31. 1997 
I'he Fire Still - District No. I of West Baton Rouge I'arish was established by tile parish goverllil~g ~lulhority, under the pFovisious of l.ouisiaua Revised Statute 40: 1506. The "Sub District" was created to do aiId perlornl all acts necessary and proper for the purpose of providing fire proleclioll set vice wilh Ihc Addis sub - district. The Sub - District is governed by a chief executive officer and a board of comufissiouers, in accordance with I.ouisiaua Revised Statute 40: 1506. The ulembers of the govel-mllg body serve without pay, including per diem. 
I. Sumlnal'y of Signil]canl Accounling Policies 
The accompanying financial statements of Fire Sub - District No. I of West Baloll Rouge I'arisl I~ave beet~ prepared in coulk~ru~ity with geuerally accepted acc,,~uu'Ang principles (GAAI') as applied to governmental funds. The Governmental Accotmtiug Standards Board (GASI!,) is the accepted standard-setting body for establishing govermncnlal accounting and filmllcial reporliug principles. In June of 1992, the GASB issued a codification of goverr, nlenla[ aecouF~lilig and financial reporting standards. This codification is recognized as geucrally acceptil~g accotmlil~g prillciples lot state and local governments. 
(;ASB Statement No. 14 established criteria lk~r determining which component units should bc considered part of the reporting entity. The basic criterion lk~l- including a F, Otcutial c'oMl)Ollelll unit within the reporting entity is financial accountability. The GASB has sel Iorth criteria to bc considered in determining fillancial accountability. This criteria includes: (1) appoiulillg a w~tiug majority of an organization's governing body, and the ability of the reporting entity to impose ils will oil that organization's governing body, and/or the polcl~tial for the organizaliou to plovide specific financial benefits to or impose specific financial burdens to the repo~tillg eHtity: (2) organizations |or which the reporting entity does not appoiul a votillg majority but arc fiscally dcpclldent on the reporting entity; and (3) organizations for which the reporting entity finat~cial statements woukl bc misleading if data of tile organization is iiot included becaus~ of the natule o1 significance of the relationship. For financial reporting purposes, in conformance with GASI~, Statement No. 14, the Fire Sub l)istricl No. 1 of West Baton Rouge Parish includes all funds, account groups, and aclivitics thal are controlled by, or depende~t on, the Sub - District's executive aud legislative brauches (the chief executive officer and board of commissioners). The accompanying financial sialelllCillS present only iulbrmatioll on the funds maintained by the District and do not preseiit illlbrlnalioll t any other governmental entity. 



re Sub - District No. I of West Baton P, ouge I'arisl~ Notes to tile Financial Statements December 31. 1997 
I. Sunnnary of Signiilcant Accounting Policies (Conlinued) C. lmnd Accounting 
The accounts of Fire Sub - I)istrict No. 1 of West Batolr Rouge Parish are organized eli Ihe basis of funds and accoLll|l groups, each of which is considered to Ire a separate accounling cnlity. The opcraliolrs of each fm]d or account group are SUmlnarized by providing a separate sol of self- balancing accounts which include asse|s, liabilities, fired equity, revenues and expenses or expenditures, as appropriate. (Mvernment rcsourccs are allocated to and accotunlcd I~r ill individual funds based UllOlr tire purposes for which they arc to bc spent alia lhc irlCalrS try which spcndilrg activities arc controlled. The following funds and accounl groups arc ulilizcd by Ihc ,Sub - District: 
Govcrluncntal Funds Types ~pecial }{cvelrLle |;LIlt(IS al-c tlscd to accotlnI for the proceeds of specific revclrtlc stl[ll-CCs lhal }llC legally restricted t(i expenditures for specific purposes. 
General F~xcd Assets 
The General Fixed Assets Account Group ~,ovcrnmenlal fund type operations. ). Basis of Accounting 
The modified accrual basis of accounting is used by all governmental fund types. L/ndcr Ihc modified accrual basis of accounting, revenues arc recognized when susceptible to accrual (i.e., when they become boll] measurable and available). "Measurable" means the allrOLiirl of Ihc transaction can be delermh/ed, alld "available" means collectible within the current periled, m st>~m enough thereafter to be used to pay liabilities of the current period. The Sub - l)islrict considers sales taxes available when in the hands of the intermediary collecting governments and arc recognized as revenues al this time. Expenditures arc recorded when the related fund liabilily is incurred. 



Fire Sub - District No. I of West Baton Rouge Parish Notes Io the Fhmucial Statements December 31, 1997 I. St.nmary of Signitican! Aeeotmting Policies (Continued) 

( 

~udgel and Budgetary Aecountiug 
Thc Sub - District lollows these procedures in eslab financial slalemenls: 
I'he F.xccutivc in charge prepares a proposed budget and submits samc to tile Board Commissioners prior Io Ihe begim~ing of each year. 
2. Tim budget is adopted through passage of a resolution at tile first board year. 3. All budgetary appropriations lapse at tile end of each fiscal year 4. Budgets lot the Special Revenue l~tmds arc adopted o,I a basis consistent with gencrally accepted accounting principles (GAAF'). Budgetcd alnotulls are as originally adopted, of its amended frt}m time to time by the Board of (2ommissi~.mms. 
5, l~xpendilures may exceed budgeted amotmls providing fimds are ava tile board's apl)roval. 6. ]:Orlllal budgetary integration is eml)loyed as a manageme]ll control device, l~,udgctcd alnouJlts included in the accompanying financial statements include tile original adopted budgcl and all subsequetlt amendments. All budgetary appropriations lapse at the cn(I of each fiscal yem. 
cuml)rance accounting is not employed by the Sub - l)istric 
The accounting and reporting treatment applied to fixed assets associated with a fund al'c delermilmd by its meas0reme~t focus. All govermnenta} fund type operations arc accolmled for on a spending or "financial flow" measurement focus arid only current assets and currenl liabilities are generally it/eluded ou their balauce sheets. 
Fixed assets used in governmental fired type operations are accounted for in tile (Jellelal Fixed Assets Accounl Group, and arc recorded as expenditures in the govermncntal fund types when purchased. No depreciation has been provided on such assets. All fixed assets are valued at historical cos( or estimated historical cost if actual historical cost is not available. Donated assets are valued at their estimated fair value on the date donated. The District does not capitalize infrastructure (lines, hydrants, etc.) but records such expenditures as current expenses. 



Fire Sub - District No. 1 of West Baton Rouge Parish Notes to the Financial Statements December 31, 1997 1. Sunnnary of Significan! Accounting Policies (Continued) 
(~Olnl)cnsaled Absences I",mployccs of the District work part leave policy. oral Columns on SlatenlelllS 
Total colunlns on Ihe slatemenls arc captioned Memorandum Only to indicate that they arc presented only to facilitate financial analysis. Dam in these cohmms do nol prcscl]l fi]lancial position or results of opcralions in conlormity with generally accepted accouming principles. Neither is such data comparable to a consolidation, lmcrfund eliminations have not bccn made the aggregation of this data. 

2. Cash and Inveslnlents Cas At l)cccmbcr 31, 1997 the carrying amount of the Sub - District's deposits (cash) was $98,493 and the bank balance was $99,437. Of thc bank balance, $61,424 was covered by federal depository insurance and $38,013 was covered by Securities Investor Protection Corporation (SII'C). 
[hider state law, tim District may invest ill United Slates Bonds, treasury notes or ccrlificatcs. These arc classified as investments if their original maturities cxcccd 90 days. At year end lhc Sub l)istrk: held no investments. 3. Changes in General Fixed Assets 
A summary of the general fixed asset group is as follows 

Balance J~A. 1997 Additioa~ Equipment - File fighling $ 8 I Office 7 Vehicles 88 L[llld Collslrtlclion ill progress - - File Station 
087 $ 769 666 0 
29,965 0 0 92,000 
$ 134.285 

Dg!~l tiol~s $ 0 0 0 0 0 $ 0 

Balallce Dec. 3/. !997 $ I 11,052 7,769 88,666 92.000 2.321) 



d. Sales Tax Revenues 
;ire Sub - District No. I of West Balon Rouge Parish Notes to the Financial Statemenls December 31. 1997 

Sales tax revelmes arc collected by the West Baton Rougc Parish Sales 'lh~ I)cparlmeuI Ibr Ihc Wcs ]:~alon Rouge Firc Protection District No. 1 (tile I)islrict). The Fire Sub - ])islricl No. I of Wesl Balon Rouge Parish parlicipates with other sub - districts ill the /)iSlliCl sales lax revclme, receiving 9.2 % of the Districl's distributable portion. Sales tax revenues comprise 95 % of total rewmuc rcccivcd by Ihe Sub - District in t997. 5. Agreement with tile Town of Addis 
The Fire Sub - District entered into a local services agrccmenI with tile Town of Addis iu ,lammry 1992 to provide fire protection within tile Town. Under the terms of/he agreclnent, lilt Towu has agl'ecd Io do the following: 
) I,ease all vehicles, equipment, and supplies belonging to tile Town alld I()r the use of Ihe Addis Volunlecr P'ire l)eparltllen{ 1o tile Sub - District, provided I/I,'*l/ file Still - I)islric{ shall {lear the cosl of insurance coverage oil all vehicles, equipment and supplies, said coverage Io bc approved by the '['owu wilh certificates of such insurance to bc presented. 
2) I'ermil tile Sub - I)islrict to usc the Town's existing fire stations and Old Town Ihdl during Ihe Icrn of the agreement, provided lhat Ihe Sub - District shall provide insurance coverage Ihcrcoll al Icasl equal to tile amount which the Towu has in force Oil tile (late of the agreement and further providcd Ihal tile '['own is lisled as an additional insured oil tile policy, l lowevcr, insurance costs as Io ,".;Ialioll [/2 shall be fifty (50%) percenl to Town and ]qfty (50%) pcrcellt to Sub I)islrict. 6. Rela|ed Party Transactions 
'he l)istrict cnlered lute a lease agreenlenl with the Town of Addis for Ihe leasc of one 1995 Ford 'tuck. The only c(msidcralion is for tile Town to carry the truck on lhc 'lbwu's llcc~ policy. The )islricl is responsible for all costs related to tile truck including payment of the insurance plcmiunl 7. Subsequent Even| l)uriug 1998 the District authorized tile sale of certificates of indebtedness in tile amount of $250,000 proceeds of which are to be used to fiaance tile construction of tile Jlcw fire station cxpccled to cost approximately $216,000, and purchase fire cquipment using any remaining proceeds. 
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Fire Sub - District No. 1 of West Baton Rouge Parish Schedule of Revenues, Expenditures and Changes in Fund Balance Budget (GAAP Basis) and Actual - Special Revenue Fund Year ended December 31, 1997 

REVENUE: hltergovernmenlal: Padsh - Sales lax 2% Fire Irlsurarlce Rebale h3ler est income Tetal leveRues EXPENDI'fURES: Cunent - Public safety - Fire Salaries Gas and oil Legal Accounting Offical journal I nsurance Utilitities Telephone Office supplies Dues and subscriptions Repairs to buildings Repairs to equipmel~t "Fools and supplies Firsl aid supplies UuJlorms Parish radio repairs Miscellaneous Medicare tax expense OAB "lax expense Trair]ing 7olal Cunent expenditures Capital outlay Total expenditures 

Budg#~ 
$80,000 3,000 2.000 

Variance Favorable Actua (Unfavorable) 
$112,160 3,977 2.743 $32,160 977 743 85.000 118,880 33,880 

36,100 140.900 

2,400 503 1.400 1,200 350 6,367 3,685 1,140 36 2O 318 8,459 1,657 1,295 304 26 4,046 92 92 1.396 34,785 134,285 177.000 169,070 

0 397 100 0 65O 933 (185) (14o) 564 18o 182 (4,459) 2,343 (295) 696 274 (546) (42) 58 605 1,315 6,61~ 7.930 Excess Revenues Over (Under) Expenditures ($92,000) (50,190) $41,810 
BEGINNING FUND BALANCE ENDING FUND BALANCE 92.000 154,218 $0 $104,029 ~====== ======= 
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(62,218) ($20,408) 



i~lillllc t,I UI'A~ 

W. Kalhleen Beard Certified Public Accountant 210 East Maitt St. - I'. O. IIo.~ 811 New Roads, I,oui,~iatta 70700 (.504) 638-3111 

I~,I;.I'ORT ON COMI'I.IANCI': AND ON IN'I'H~NAI. (:(.)NII~()1 ()VER FINANCIAl. I~,I':I'OI),'I'IN(; BASlil) ON AN AUDIT ()l: NANCIAI. STATI:.MI~:NTS I'I~I),FORMlil) IN ACCORI)AN('Ii W (;0 VI,~I?NMI:WT A ~ 11)177N(; S'I'A NI)A RI)S 
o Mi. ('armll P. I}ourgcois, Excculive in ChaiTe and Members of (he l~,oa~d of (:onllnissiOllClS ir{' ,gub - l)isll k:t No. I of WEst Ilalon Rouge I'arish 
I have audiled file gcnclal [)tlrl)osc IinaHcial Malel}lel|ls of the J:i]c Sub I)islrk:l No. I of Wcsl I>,alun Rouge Parish. as of and lot Ihe year ended l)cccmber31, 1997, and have issued my iClJOil thcicoII dalc~ .Imw 23, 1998. I havc conduclcd my audil in accordance wi0~ generally acccpIcd ~ludilin~,~ slalldalds, am Ihc slalltlaltls aptflicablc to financial audils contained in (;overtmu'nt Amlitiug Stamlards, issued by tht' ('Olnl)trtfllEI+ (;choral of the tMitcd Slalcs. 
As i);irl ur obl;linillg ic~lgui1;lbl(., ;iSStll-;lllt, C ill)tiLl( whether Iht~ I:irc ~tlb l)islrit:l No. I el \,Vt.:5;I I~ahHi I~ougc I'arish's gCllCl;ll i)tlrl)oS{~ financial SlalcInCl|lS life h',gc of Inatcria) nlisslalClllEiH, I i)t.'lftwlHt~d It'M~; o1 ils t_'o1111)1i;111c~ wilh tel'lain i)rovisiollS of I~lws, ICgtll~llil.)ns, COlllrllcls ;llld ~l~ll)lS, iIOlK:l.llllllliilllUC with which could have a till'Eel and material c[lEct Oil Ihc delerminalion of financial s{alcmclil amotmt~,. I lowcvel, piovitling an opilfiOl~ on compliallCe wilh Ihosc provisions was ilol all objt~t:livt~ ,t)l Hly audil ;llld. at:Ct)l'dillgly. I do IIO| t~xplt~ss stlt:h ~ln oJ)illiOll. The resells ,,)f lily {Es(s disclosed lit) il~M,;mt:t:~, ill noncompliance thai are required Io be reported under Governnwnl Auditing Sla/tdar~LL 
h~tcr~al Control Over Financial Rcpollit~ In lfimming arid pcrlbrming my audil, I considered Ihc Fire Sub - l)islrit:t No. I of Wcsl I~altm IQ~u~,t' Parish's inlcrHal EOIIIroI over financial reporting ill Ol'dcr Io dctl31lllillC my atidiling IHt)t:cdurcs lot IhE I)urpo,',c of expressing my opinion on Ihe general purpose filmncial slalCmcllls and ilOl Iu plovidc assuratlt:c Oll file il~lcrnal COlltlol over fil}alieia[ rcporlillg. My considcralion of Ihc iulcrlml COll(it)l oVL:l fma~+eial rcporling would nol necessarily disclose all matters in the internal t:t)nlrol over I'i~iant'ial wpt)ltmg thal might bc malclial weaknesses. A material weakness is a condition in which the tlEMgll ur olwralion of Ollg or inolc of the ill|Crll0.l Eonlrol COlIlI)OIICIIIS (}OES lit)| I'Edu(.:t~ Io ~l rclalivcly low It'vcl Iht ~isk thai illiSSlatgnlEiiIs ill alllOUnls that would be material ill I',glaliol| Io the guIIEllll ptH pt~sc lmm~cial slalt'mClltS being audited may occur and not be detcclcd within a timely period by cnqfluyccs in the 



normal course of pci~l'orJning thc~ir assigned l'tJnctions. I holed no maIlc]s inv~lvill,~ ,aver Iinancial repot"ling and its ,~peration Iha( I consider to be a material wcakn(~ss. This xcp~it is inlelldcd for Ihe ini'()rmation of fife |:,xccutivc in ch~rgc and inelnbern of the I~)~lld ~1 U~mmfissioners ~fl ]:ire Sub - ])islrict N,t~. 1 of Wcsl Balcm Rouge Parish and Ihc State of I.t~uisiana I lowever, tiffs x'epo]l is a mailer of public rccord and its distributi,~m is not limilcd. 
\.V. Kalhlccn I~,cal(I (~c]liI'icd ])u[)lic Accounlalll .lune 23. 1998, 
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