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A PROFESSIONAL ACCOUNTING CORPORATION 4201 LIME STREET METAIRIE, LOUISIANA 70006 TELEPHONE: (504) 887-696? 
INDEPENDENT AUDITOR'S REPORT 

Board of Directors Louisiana Eudovanent for file tluaranities 
1 have audited file accompanying statements of financial position of the t,ouisiana ENdowment for the Hmnanilies (a nonprofit corporation) as of October 31, 1998, and the related statements of aefivilics, and cash flows for file year then ended. These financial statements are the responsibility of the Louisiana Endownrent for the l-luumnities' management. My responsibility is to express all opinion on flrese financial stateulents based on my audit. I conducted my audit in aceordance with generally accepted auditing standards, and Govenmrenl Auditing Stmldards, issaied by the Comptroller General of the United Slates. Those standards require that 1 plan and perform the audit to obtain reasonable assurance about wll~::dier fire financial statements are free of material misstatement. An audit includes examining, on a lest basis, evidence supporting the aulounls and disclosures in the financial stateinents. An audit also includes assessing the accounting principles used and siglfifical3l estimates lnadc by management, as well as evaluating tile overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, tile financial stalcmenls rcferred to above present fairly, in all material respeets, the fiuancial position of the Louisiana Endowment for tile Humanities as of October 31, 1998, aid file changes in its net assets and its cash flows for the year then ended in conformity with generally accepted accounting principles. My audit was nmde for the purpose of totaling an opinion on the basic financial staremeuts of tile LouisimLa Endo~nent for the Hmnanifies taken as a whole. The supplemental schedules listed in the table of contents arc presented for the purpose of additional analysis and are not a rcquilxM part of the basic filmncial stalemeals. "llle schedule of expenditures of federal awards is required by the U.S. Office of Management and Budget Circular A-133, "Audits of States, Local Governments, and Non-Profit Organizariolts." Such information lms been subjected to lhe auditing procedures applied in the audit of die basic financial statements and, in my opinion, is fairly stated in all raalerial respects in relation to ttre basic financial slatenreuts taken as a whole. In accordavlcc with Govenlment Auditing Standards, I have also issued my report dated March 11, 1999: on lily consideration of the Lonisiana Endowment for file Hrartanilies's inlerual control ovei financial reporting and my tests of its compliance with certain provisions of laws, regalations, contracts and grants. 
New Orleans, Louisialla March l]. 1999 

MEMBER American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 



Cash 

LOUISIANA ENDOWMENT FOR THE HUMANITIES 

nvcslracnls (NOtes A4 and B) Receivables Grant (Notes A5 and C) Other 

STATEMENT OF FINANCIAL POSITION 

Property and I:kluipment - at cost (Nolo A6) Furniture and equipment less: accumulated depreciation 
Total assets 

Accounts payable and accraed liabilities Regrant obligations payable Colnraitraenl (Note D) Total liabilities Net assets Unrcslficted Temporarily Iestrieled Total nct assets 

October 31, 1998 
ASSETS 

$ 529.879 150,328 
196,972 7.500 
57,467 < 47,496> 9~9 9yl 

TOTAL MEMORANDUM ONLY OCTOBER 31. 1997 
$ 345,640 177,186 
207.032 
57,467 < 43~445> 14.022 L: 894,650 $ 74L880 

LIABILITIES AND NET ASSETS 

Total liabilities ra~d nel assets 

$ 2,088 374,238 
376.326 
314,574 ___293~_750 __ 518,324 894,650 

The accompanying noles are an integral part of this filmncial stateraent. 
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$ 2,002 148,689 
150,691 
276,389 316.800 5931,J~89 



REVENUE Or allls~govcrnnlcnlal Colltributions l'mllram inconio ]lllCfcst inoonlc Oih~ illCOIno Not assets released flora restrictions 

LOUISIANA ENDOWMENT FOR THE HUMANITIES STATEMENT OF ACTIVITIES For the year ended October 31, 1998 

UNRESTRICTED 
3,599 2,809 9,193 5,463 L9280,04747 TOTAL REVENUES _ 1=999_1,11111 EXPENSES AdallJnistration and program dcvdopnlcnt Special pIojects expense l{egiants 1 )cprecialion TOTAL EXPENSES Increase (dcclease) in net assets Net assets, beginning of year Net assets> end of year 

623.362 558,962 774,551 . 4,05_1 
38,185 _ 226_.~8_9 $ 314,574 

TOTAL MEMORANDUM ONLY FOR THE YEAR TEMPORARILY ENDED RESTRICTED OCTOBER 31, 1998 
$ 1,670,964 92,500 
51,533 < A~9_LS~0_47> < H.L_050>_ 

$ 1,670.9(~ 106,099 2,809 19,193 86,996 

FOR THE YEAR ENDED OCTOBER 31 1997 

1.886,061 1.138.350 
623,362 558,962 774,551 4,0~ ~60~926 < 74,865> 593j89 $ 203250 ~: 5!8.32d 

"Ilm accolnpanying notcs arc an integral parl of flits fiimncial statenmnt. 

552,948 302,328 486>284 ~7~ ~L.1345fi38 <207,288> 
593,189 



LOUISIANA ENDOWMENT FOR THE HUMANITIES STATEMENT OF CASlt FLOWS For the )'car ended October 31, 1998 
hlcroase <dccrease> in cash and cash equivalents Cash flows from operating activities Decrease ill net assels Adjtts|UlClllS |O recoueile increase ill no[ assets to net cash provided by operating activities Depreciation Changes in assets and liabilities Deerease in grants receivable lncrease in other receivables Increase in accounts payable Increase ill regrant obligatious payable Net cash provided by operating activities 
Cash flows from investing aclivilies: Malurities of U.S. Treasury Securities Purchase of U.S. Treasury Securities Net cash provided by investing activities Net increase ill cash mid cash equivalents Cash and cash equivalents, beginning of year Cash and cash equivalents, end of year 

$ 4,051 
$ < 74.865> 

10,060 < 7,500> 86 225,549 _ __232~_246 

The accompanying notes are an integral part of fllis financial statement 
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157.381 
177,186 _<150,328> 26.858 184,239 _ -3_45,640 $_ 529,879 



LOUISIANA ENDOWMENT FOR THE ItUMANITIES NOTES TO FINANCIAL STATEMENTS October 31, 1998 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A summary of the Endowanent's significant accounting policies consistently applied in tile preparation of the accompauying financial statements follows. 

The Louisiana Endowancnt for the Humanities is a non-profit corporation organized for the purpose of maintaining a state-based program in tile huma~tilies in the State of Louisiana on behalf of its citizens in accordance with the regulations and guidelines established by tile Congress of the United Slates and The National Endowment for tile Humanities. 2. Financial Statement of Presentation The corporation's financial statements are presented in accordance with requircnlenls established by the Financial Accounting Standards Board (FASB) as set forth in the Statement of Financial Accounting Standards No. 117, "Ftimucial Statements of Not-For Profit Organizations," dated June 1993. Aceordiltgly, file net assets of the corporation arc reclassified to present the following classes: (a) mtrestriclcd net assets, (b) temporarily restricted net assets, and (c) perumnently restricted net assets. There arc no permanently restricted net assets. Net assets of rite restricted class are created only by donor-imposed restfictioi~s on their use. All other net assets, including board-design~ded or appropriated amounts, are legally unrestricted, and arc reported as part of the unrestricted class. 
For financial reporting, the corporation recognizes all contribuled support as income in the period received. Contributed support is reported as ultrestricled or restricted depending on the existence of donor stipulations that limit the use of the support. When a donor restriction expires, thai is, when a stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net assets are classified to unrestricted net assets and reported in the statement of activity as "net assets released from restrictions." 4. Investments Investments are presented in accordance with rcquirelnents established by Ole Filmncial Accounting Standards Board (FASB) as set for irl fl~e Statement of Financial Accounting Standards No. 124, "Accounting for Certain Investments Held By Not-For-Profit Organi/~ations." Under Statement of Filmncial Accounting Standards No. 124 investments in marketable securities with readily deterininable fair values and all investments in debt securities are reported at their fair values in the statement of financial position. Unrealized gains and losses are included in fl~e change in net assets. 



LOUISIANA ENDOWMENT FOR THE ltUMANFI'IES NOTES TO FINANCIAL STATEMENTS - CONTINUED October 31, 1998 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
5. Receivables Tile corporation considers accounts receivable to be fully collectible since tile balance collsisls principally of paymenls due under goveromelltal contracts. If amounts due become uncollectible, they will be charged to operations when thai determination is made. 
I)epreeialion is provided for in amounts sufficient to relate tile cost of depreciable assets to opcralions over flleir estimated seiwiee lives, principally on tile straight-liae mefuod. Dcpreciation expense for lhe year ended October 31, 1998 totaled $4,051. II is tile policy of the corporation to capitalize all property, furuilare, and eqnipmcnt with an acquisition cost fu excess of $5,000. 
For purpose of the statement of cash flow, the Endowment considers all investments with original lnaturitics of tbree luonths or less to be cash equivalents. 

8. Estimates The preparation of financial statements ill conformity with generally accepted accounting principles requires managemeu! to make estimates and assumptions that affect cerlain reported amounts and disclosures. Accordingly, actual results could differ from lbese estiulates. 9. Fair Values of Financial lnvestmen 
Cash, cash equivalents, and temporary investments carrying amotmts reported in the statelnenl of financial position apprexinmte fair values because of tile sllorl nmtnrilies of those investments. 



LOUISIANA ENDOWMENT FOR THE HUMANITIES NOTES TO FINANCIAL STATEMENTS - CONTINUED October 31, 1998 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

Total colunms arc captioned "Memorandum Only" to indicate that they are presented only to assist with finaocial aoalysis. Data in these colunms do not prcsen! financial position, results of operations or changes in net assets in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
NOTE B -- INVESTMENTS hlvestments at October 31.1998 consist of the following: 

U. S. Treasury Securities Market Value $]50~328 Cost ~150.328 
There was no unrealized appreciation as of and for the year ended October 31, 1998 

NOTE C- GRANTS RECEIVABLE Grants receivable represents fl~e amount of funds awarded but not received at October 31, 1998 as scheduled below: 
National Endownlent for the Humanities NEII Grant GL21450-97 

Amount 
_~ !96,972 



NOTE D -- COMMITMENT 

LOUISIANA ENDOWMENT FOR THE ItUMANITIES NOTES TO FINANCIAL STATEMENTS - CONTINUED October 31, 1998 

The corporation leases its administrative office under long-term leases expiring November 30 2000. The lease commitment is as follows: Fiscal year ended October 31 1999 2000 2001 $ 48,302 60,931 5.162 ~J!4,395 
Rental expense for tim administrative offices tolaled $35,510 for the year ended October 31, 1998 

NOTE E -- PENSION PLAN 

NOTE F -- BOARD OF DIRECTOR'S COMPENSATION The Board of Directors is a vohmtary board; therefore, no compcnsalion was paid to any board nlclnbcr. 
NOTE G -- INCOME TAXES Tile Endowmenl is exempt from corporate income laxes trader Section 501(c)(3) of tile Internal Revenue Code. 
NOTE It -- FUNCTIONAL EXPENSES 3"be functional expenses for file ),ear ended October 31, 1998 eonsis! of the following Management and General Fund Raising Program Services Hunlanities Program 

$ 215,702 78,437 215,702 ~1~0085 ~1.960~926 



LOUISIANA ENDOWMENT FOR THE HUMANITIES NOTES TO FINANCIAL STATEMENTS - CONTINUED October 31, 1998 
NOTE 1 - CONCENTRATIONS OF CREDIT RISKS The corporation mah~tah~s its cash balances in fmancial institutions located ill the State of Louisiana. These balances are adeqltalely insured as of October 31, 1998. 
NOTE J - ECONOMIC DEPENDENCY The corporation receives the majority of its revenue front funds provided through grants administered by the National Endowment for the Humanities and lhe State of Louisiana. Tbe granl amounts are appropriated each year by the federal government ;and the Stale of Louisiana. If significanl budget cots are made at tile federal or state level, the amount of the funds the corporation receives could be reduced significantly and have an adverse impact on its operation. At the time of completion of the examinatiou of the corporation's financial statements, management was not aware of any actions taken that would adversely affect the araounl of funds the corporation will receive lbe next fiscal year. The corporation is supported primarily through grants from The National Endowment for the Huraa~fities and the State of Louisiana, Department of Culture, Recreation and Tourism. Approxiraalely, 27% of the corporation support was received from the National Endowment for lhc Hrananities and 61% from the State of Louisiana during the year ended October 3 l, 1998. 
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LOUISIANA ENDOWMENT FOR THE HUMANITIES SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

National Endowment for d~e Humanilies 
Total Nalioual Endowment for the ]]umanities Total Federal Awards 

For the year ended October 31, 1998 
Grant No. 
GL-21348-95 SO-21415-96 GL-21450-97 

Federal CFDA Number 
45.164 45.129 45.164 

NOTES TO SCIIEDUI,E OF EXPENDITURES OF FEDERAL AWARDS 

Total Federal Subrecipient Expenditures Costs 
$ 9,918 748,247 9,000 $ 285,513 
_ 767,165 285,513 767~165 $285~513 

The accompanying Schedule of Expenditures of Federal Awards has been prepared on tile accrual basis of accOunling. Grant revenues are recorded, for financial reporting purposes, when the Louisiana Endowment for tile Humanities has met tbe cost reimbursement or funding qualifications for tbe respective grants. 
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A PROFESSIONAL ACCOUNTING CORPORATION 4:2ol LIM~ ,STREET METAIRI~, LOUISIANA 70006 TELEPHONE: (504) 887-6967 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL RE'PORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors Louisian~ Endowment for the Humanities I have audited the financial statements of the Louisiana Endowment for the Humanities as of and for the year ended October 31, 1998, and have issued my report thereon dated March 11, 1999. I conducted my audit in accordance wifll generally accepted auditing standards and the standards applicable to financial audits contained in Gox_,ermnent ~diting Standards, issued by the Comptroller General of fire United Stales. Compliance As part of obtaining reasonable assumnco about whether the Louisiana Endowment for tile Homaniliics's financial Statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, 1 do not express such an opinion. The results of my lests disclosed no instances of noncompliance that are required to bc reported under Government Auditing Standards 
In planning aud perfonnnig my and(t, ] considered the Louisiana Endowman( for tile Hmnanitics's internal control over financial reporting in order to detemline my auditing procedures for the purpose of expressing my opinion on tire financial statements and not It provide assurance on the internal control over financial reporting. My consideration of the inlemal control over financial reporting would not necessarily disclose all matters in the nilernal control over financial reporting that might be material weaknesses. A material weakness is a condition in which file design or operation of one or more of tbe internal control components does not reduce 1o a relatively low level the risk that misstatements in amounts tluat would be material in relation 1o file financial statements being audited may occur and not be detected within a timely period by employees in 1he normal c.~urse of perfontfing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation thai I consider 1o be ntalerial weaknesses. This report is intended for the information of the audit committee, nmnagcment and federal awarding agencies and pass-through entities. However, lhis report is a mailer of public record and its distribution is not limited. 

New Orleans, Louisiana March l 1. 1999 
18 MEMBER Aalerican/nslitute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 
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A PROFESSIONAL ACCOUNTING CORPORATION 4251 L|ME STREET METAIRIE, L~UISIANA 70{)06 TELEPHONE: (5O4) 887-5967 
REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROl, OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Board of Directors Louisiana Endowanent for the Humanities 
l have audited tlle compliance of the Louisimta Endowment for tile Humanities widl tile types of compliaJl~~ requiremeols described in the "U.S. Office of Malmgement and Budget (OMB) Circalar A-133 Compliance Supplement" that are applicable to each of its major federal programs for file year ended October 31, 1998. The Louisiana Endowment for the Huumifities's nmjor federal programs are identified in tile surmnary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliallc.e with file requirements of laws, regulations, contracts and grants applicable to each of its major federal progralns is the responsibility of the Louisiana Endowment for the Humanities's management. My responsibility is to express an opinion on the Louisim'ta Endowment for the Hmuanilies's compliance based on my audit. ] conducted my audit of compliance in accordance w4th gcllerally accepted auditing standards; tile standards applicable to financial audits contained in GovernmeraL_Audilin_gSStandards, issued by tile Comptroller General of the United States; and OMB Circular A-133, "Audits of the States, Local Governnlcnts, Non-Profil Organizations." Those standards and OMB Circular A-133 require thai ] plan and perform the audit lo obtain reasonable assurance about whether noncompliance with the types of compliance requircmculs referred to above tbat could have a direct and material effect on a major federal program occurred. An andit includes examining, on a test basis, evidence about tbe Louisiana Endowment for the /~umanifies's compliance with those requirements and per[ortning such other procedures as 1 consider~:l necessary in the circumstances. ] believe that my audit provides a reasonable basis for my opiniou. My audil does not provide a legal determination orl the Louisiana Endowment for tile Humanities's compliance with those requirements. In my opinion, file Louisiana Endowment for the Humanities complied, in all material respects, with tile requirements referred to above tirol are applicable to each of its major federal programs for the year cnded October 31, 1998. 
The management of the Louisiana Endowment for file Humanities is responsible for establishing and luaiJ~laining effective internal control over compliance wifl~ requiremenls of laws, regulalions, contracts and grants applicable to federal programs. In planning and pcrfornfing my audit, I considered the Louisiana Endowment for the Hmnanities's internal control over compliance with requirements that could have a direct and material effect on a major federal program in rarer 'to determine my auditing procedures for the pnrpose of expressing my opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. 

MEMBER American Institute of Certified Public Accountants ~ Society of Louisiana Cedified Public Accountants 



 

My consideration of the interlml control over complimlee would not necessarily disclose all matters in the internal control lbat might be material wcaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level file risk that noncompliance with applicable requirements of laws, regulations, contract and grants that would be material in relation to a major federal program being auditcd may occur ea~d not be detected within a timely period by employees in file nomral course of performing their assigued fimctions. 1 noted no matters involving fire iotcmal control over compliance and its operation that I consider to be material weaknesses. This report is intended for the information of the audit committee, mauagement and fcderal awarding agencies and pass-through entities. However distribution is not limited. 
New Orleans, Louisiana March 11, 1999 

this report is a mailer of public record, rod its 



LOUISIANA ENDOWMENT FOR THE HUMANITIES SCHEDULE OF FINDINGS AND QUESTIONED COSTS For the )'ear ended October 31, 1998 
SUMMARY OF TIlE AUDITOR'S REPORT 1. An unqualified opinion was issued on the financial statements of file auditee. 

4 
6. 
7 
8. 9. 

The stalement that reportable conditions in inlenlal control were disclosed by tire audit of tire financial statements and whether any such conditions were material weaknesses is nol applicable. The audit disclosed no instances of noncompliance that were material to the financial statements of the audits. The stalemenl Ihnt reportable conditions in internal control over major programs were disclosed by fire audit and whclher any such conditions were material weaknesses is not applicable. An unqualified opinion was issued on compliance for major programs. The audit disclosed no findings which are required to be reported under Section 510(a) of Circular A-133. Major progrean for the fiscal year ended October 31, 1998 was National Endowment For The Hmnanities, Grant No. SO-21415-96 (CFDA #45.129). The dollar threshold used to distinguish bem'een Type A and Type B programs was $300,000 The audilcc did not qualify as a low-risk auditec. SCHEDULE OF FINDINGS RELATED TO THE FINANCIAL STATEMENTS There wcrc no findings related to the financial slalcments for the )'ear ended October 31, 1998 SCltEDULE OF FINDINGS AND OUEST1ONED COSTS RELATED TO FEDERAL AWARDS There wcrc no items identified in the course of our testing during fire current year required to be reporlcd. STATUS OF PRIOR YEAR AUDIT FINDINGS There were no prior year audit findings. 


