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SECTION I - GENERAL PURPOSE FINANCIAL STATEMENTS 
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SWlTZER, ttOPKINS & MANGE Certified Public Accountants 

INDEPENDENT AUDITORS' REPORT The Honorable David Cobb, Mayor and Members of the Board of Aldermen Town of Ridgecrest, Louisiana We have audited the accompanying general purpose financial statements of the Town of Ridgecrest, Louisiana as of December 31, 1997 and for the year then ended as listed in the table of contents. These general purpose financial statements are the responsibility of the Town of Ridgecrest, Louisiana's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and the provisions of office of Management and Budget circular A-128, Audits of State and Local Governments. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Ridgecrest, Louisiana as of December 31, 1997, and the results of its operations and cash flows of its proprietary fund for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated June 24, 1998 on our consideration of the Town of Ridgecrest's internal control over financial reporting and our test of its compliance with certain provisions of laws, regulations, contracts and grants. Ferriday, Louisiana ~-~1 ~  ~ ~/O~T~t June 24, 1998 
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GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS-OVERVIEW) 
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Revenue~: Taxes Licenses and permits Intergovernmental Charges for services Fines Grant income Miscetianeous Total revenues Expenditures: Gonera[ government Pubtic safety- Police Fire Capitat out[ay Street and sanitation Debt Service - Principat retirement Interest expense Tota[ expenditures Excess (deficiency) of revenues over expenditures Other financing sources= operating transfers in 

A TOWN OF RIDGECREST, LOUISIANA 

Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balances, beginning Fund batances, ending 

~L~N~b-~LL ~UV~KMmCNI~ rUNU Year Ended Decent)er 31, 1997 
Goverr~nentai Fund Types 

$ 22,340 3,861 40,859 3,851 266,365 6,609 341,885 
25,96/* 5,629 3,415 268,863 37,557 
341~428 
457 
1,150 
1,607 20,584 $ 22,19__._~1 

$ 

$ 

Capita[ Projects Debt Service Totals (Memorandum OnLy) 1997 1996 
$ $ 

5,668 -- 3,661, -- 9,329 ~9,329) 
.. 9,329 

22,340 3,861 40,859 3,851 266,365 4,609 341,8B5 25,964 5,629 3,415 268,863 37,557 5,668 3~661 350,757 
(8,872) 
, 10,479 
1,607 .. 20,584 

$ 25,595 7,000 37,896 212 109,681 2j477. 182,B61 56,376 5,745 3,269 96,529 37,721 5,308 4~021 208=969 
(26,108) 9,329 
(16,779) 37,363 $ 20,584. 

The accompanying notes are an integral part of these statements. -5- 
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TOWN OF RIDGECREST ENTERPRISE FUND UTILITY FUND COMPARATIVE STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS YEAR ENDED DECEMBER 31, 1997 

Operating revenues: Charges for services Operating expenses: Salaries Chemicals and supplies Depreciation Utilities and telephone Insurance Laboratory tests Payroll taxes Repairs Other expenses Accounting Total operating expenses Operating (loss) Non-operating revenues (expenses): Interest income Interest expense Total nonoperating revenues (expenses) 

1997 
$ 124,747 
43,492 12,766 29,772 17,778 10,993 670 3,512 12,667 3,890 500 136.040 

(Memorandum Only) 1996 
47,541 9,418 30,796 15,835 9,789 70O 3,472 18,530 5,664 5OO 142.245 (11,293) (19~522) 

(1,44o) (1,440) 170 (i~696) (I,526) (Loss) before operating transfers and other (12,733) (21,048) Other financing sources (uses): Transfer (to) from debt service fund Transfer (to) general fund Total transfers Net (loss) Retained earnings, beginning Retained earnings, ending 

(9,329) (1,150) (10,479) (9,329) (9,329) (23,212) (30,377) 321,482 351,859 

The accompanying notes are an integral part of these statements. -7- 



TOWN OF RIDGECREST COMPARATIVE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31, 1997 
Cash flows from operating activities: Cash received from customers Cash payments to suppliers for goods and services Cash payments to employees for services Net cash provided by operating activities 

1997 (Memorandum only) 1996 
$ 124,703 $122,224 

Cash flows from non-capital financing activities: Operating transfers to other funds (Decrease) increase in consumer deposits Net cash (used) by non-capital financing activities Cash flows from capital and related financing activities: Interest paid on notes Principal paid on notes Net cash (used) by capital and related financing activities cash flows from investing activities: Investment income Net increase (decrease) in cash and cash equivalents Cash and cash equivalents at January l, 1997 Cash and cash equivalents at December 31, 1997 

(63,888) (43,492) 17,323 
(10,479) (1vO) 

(63,848) (47,541) 10,835 
(9,329) 465 (10,649) (8,864) 

(1,440) (3,656) (1,696) (3,399) (5,096) (5,095) 
(172) 170 
1,406 (2,954) 
24.375 27,329 

Reconciliation of operating (loss) to net cash provided by operating activities: Operating (loss) $ (11,293) $ (19,522) Adjustments to reconcile operating (loss) to net cash provided by operating activities: 
Net cash provided by operating activities 

The accompanying notes are an 

29,772 30,796 (44) (1,112) (499) 60 
$17~323 $ 10,835 

integral part of these statements. -8- 



TOWN OF RIDGECREST, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1997 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Town of Ridgecrest, Louisiana was incorporated under the provisions of the Lawrason Act. The Town operates under a Mayor-Board of Aldermen form of government. The accounting and reporting policies of the Town of Ridgecrest, Louisiana conform to generally accepted accounting principles as applicable to governments. The following is a summary of certain significant accounting policies: i. Financial ReDortinq Entitv This report includes all funds and account groups which are controlled by or dependent on the Town executive and legislative branches (the Mayor and Board of Aldermen). Control by or dependence on the Town was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. 2. Fund Acceuntinq The accounts of the Town of Ridgecrest are organized on the basis of funds and account groups each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into three generic fund types and two broad fund categories as follows: Governmental Funds- General Fund The General Fund is the general operating fund of the Town. It is used to account for all financial resources except those required to be accounted for in another fund. Capital Projects Fund Capital projects funds are used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. 

-9- 



TOWN OF RIDGECREST, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1997 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED Debt Service Fund Debt service funds are used to resources for, and payment of, interest and related costs. Proprietary Fund - EnterDrise Fund 

account for the accumulation of general long-term debt principal 

Enterprise funds are used to account for operations that are financed and operated in a manner similar to private business enterprises-where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges. 3. Fixed assets The accounting and reporting treatment applied to the fixed assets associated with a fund are determined by its measurement focus. All governmental funds are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities are generally included on their balance sheets. Public domain (infrastructure) general fixed assets consisting of certain buildings, including roads, bridges, curbs, gutters, streets, sidewalks, drainage systems and lighting systems are not capitalized along with other general fixed assets. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. No depreciation has been provided on general fixed assets. All proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus, and all assets and all liabilities (whether current or noncurrent) associated with their activity are included on their balance sheets. Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against their operations. Depreciation has been provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: 
i0 



TOWN OF RIDGECREST, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1997 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED Water Utility - Wells Storage Lines & tanks meters Purification plant 

Autos & trucks Other equipment All fixed assets are stated at historical cost or historical cost if actual historical cost is not Donated fixed assets are stated at their estimated value on the date donated. 4. Basis of Accountinq 

20 years 40 years 50 years 33 years 
20 years 50 years 4 years 6-10 years estimated available. fair market 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Taxpayer-assessed income and gross receipts are considered "measurable" when in the hands of collecting governments and is recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. All proprietary funds are accounted for using the accrual basis of accounting. Their revenues are recognized when earned and their expenses are recognized when incurred. 5. Budqets and budqetary accountinq The Town has total revenues of less than $250,000 and does not have the same budgetary process that is required of municipalities with total revenues of greater than $250,000. The Town's budget is prepared by the Town Clerk and is adopted at a regular meeting 
-11- 



TOWN OF RIDGECREST, LOUISIANA NOTES TO FINANCIAL STATEMENT December 31, 1997 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED of the Board of Aldermen. It may be amended during the year by the Board of Aldermen. All budgetary appropriations lapse at the end of each fiscal year. 6. Bad Debts Uncollectable amounts due for ad valorem taxes and customers' utility receivables are recognized by the direct write off method. 7. Accumulated Unpaid Vacation Pav The Town does not accrue unpaid vacation pay and has no policy concerning compensation for unpaid vacation pay. 8. Total columns on combined statements - overview Total columns on the Combined Statements - Overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 9. Cash Flows For purposes of reporting cash flows, cash and cash equivalents are defined as those amounts included in the balance sheet caption "Cash". NOTE B - PROPERTY TAXES Property taxes attach as an enforceable lien on property as of January i. Taxes are levied in December and payable by June 15, of the following year. A list of property taxes due the Town is prepared by the Concordia Parish Assessor, but the Town is responsible for billings and collections. The Town's total millage is 6.03 mills and is dedicated to the general fund. NOTE C - DUE FROM OTHER GOVERNMENTS Amounts due from other governmental units at December 31, 1997 consisted of the following: Garbage fees due from Concordia Parish Police Jury 

~2- 



TOWN OF RIDGECREST, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1997 
NOTE D - RESTRICTED ASSETS-PROPRIETARY FUND TYPE Restricted assets were applicable to the following at December 31, 1997: Customer meter deposits NOTE E - CHANGES IN FIXED ASSETS A summary of changes in general fixed assets follows: 
Land Building Equipment Total 

Balance 12-31-96 Additions Deletions $ 1,700 $ $ 63,002 87.821 268.863 $ 152,523 $ 268,863 $ 
Balance 12-31-97 $ 1,700 63,002 356.684 

A summary of proprietary fund type property, plant and equipment at December 31, 1997 follows: Water system Sewer system Equipment Total Accumulated depreciation Net NOTE F - LONG-TERM DEBT 

$ 877,508 219,733 52,758 1,149,999 (513,422) $ 636,577 
Following is a summary of long-term debt at December 31, 1997. Proprietary Fund 8% unsecured note due bank, payable in equal monthly installments of principal and interest of approximately $425 thru 2001 $ 15,675 
Less amount due within one year (3,700) $ 11,97____~ The annual requirements to amortize the notes payable as of December 31, 1997 are as follows: 

-29- 



TOWN OF RIDGECREST, LOUISIANA NOTES TO FINANCIAL STATEMENTS December 31, 1997 
NOTE F - LONG-TERM DEBT CONTINUED Year Ended December 31 1998 1999 2000 2001 

Principal $ 3,700 3,900 4,100 3,975 $ 15,675 
Interest $ 1,395 1,195 995 1,120 $ 4,705 General Long Term Debt 6% note due bank, payable in equal monthly installments of principal and interest of approximately $777 thru 2005 

Total $ 5,095 5,095 5,095 5,095 $ 20,380 

The annual requirements to amortize all debt as of December 31, 1997 are as follows: 
Year Ended Deceraber 31 1998 1999 2000 2001 2002 Thereafter 

principal $ 5,839 6,189 6,560 6,954 7,371 25,178 $ 58,091 NOTE G - RETIREMENT COMMITMENTS The Town of Ridgecrest employees security system and are members of expense of the social security is the various statements of income. 

Interest $ 3,485 3,135 2,764 2,370 1,953 3,098 $ 16,805 

Total $ 9,324 9,324 9,324 9,324 9,324 28,276 $ 74,896 
are all members of the social no other retirement plan. The reflected in payroll taxes in 

NOTE H - OTHER REQUIRED INDIVIDUAL FUND DISCLOSURES i. All bank balances are insured 100% by the FDIC. 

14- 



SECTION II - SUPPLEMENTAL INFORMATION SCHEDULES 

-15- 



GENERAL FUND 
To account for resources traditionally associated with governments which are not required to be accounted for in another fund. 
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Cash Receivables: 
ASSETS 

Ad valorem taxes Grant 

TOWN OF RIDGECREST, LOUISIANA GENERAL FUND COMPARATIVE BALANCE SHEET DECEMBER 31, 1997 

Due from other governmental units Total assets 
LIABILITIES AND FUND BALANCES 

Liabilities: Accounts payable Fund balance - unreserved Total liabilities and fund balance 

The accompanying notes are an 

1997 $ 18,880 3,788 3,150 2,809 28,62_______~7 

(Memorandum Only) 1996 $ 16,786 4,328 2q576 23,69_______~0 
6,436 3,106 22,191 $ 28,627 20r584 $ 23,690 

integral part of these statements. -17- 
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NAME COMPENSATION 
TOWN OF RIDGECREST, LOUISIANA SCHEDULE OF COMPENSATION PAID ELECTED OFFICIALS 

Ricky Cullum Ronald Barnhill Michael Roberts Guy Lain Housley Varnado Total 

FOR THE YEAR ENDED DECEMBER 31, 1997 
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Alderman Alderman Alderman Alderman Alderman 
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SECTION III- COMPLIANCE AND INTERNAL CONTROL 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Honorable David and Members of the Town of Ridgecrest, Cobb, Mayor Board of Aldermen Louisiana We have audited the general purpose financial statements of Town of Ridgecrest of and for the year ended December 31, 1997, and have issued our report thereon dated June 24, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standard applicable to financial audits contained in Government Auditinq Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether Town of Ridgecrest's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditinq Standards. Internal Control Over Financial Reportinq In planning and performing our audit, we considered Town of Ridgecrest's control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. However, we noted a certain matter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating 
1840 NORTH I"-, E. WALLACE BI.VI1. 1', O. BOX 1518 FERRIDAY, LA 71334 (318) 757-6511 FAX (3181 757-7206 OFFICES 1N NATCHE7~ MISSISSIPPI --23-- 



The Honorable David Cobb, Mayor and Members of the Board of Aldermen Page Two 
to significant deficiencies in the design or operation of the internal control over financial reporting that in our judgement could adversely affect Town of Ridgecrest's ability to record, process, summarize and report financial data consistent with the assertions of management in the general purpose financial statements. Findinq During weekly our testwork, it was noted that deposits were being made rather than daily. Manaqement Response The Town agrees with our finding and has already began making deposits daily or as often as money is received. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all matters reportable conditions that are also considered to be material weaknesses. However, we believe the reportable condition described above is not a material weakness. This report is intended for the information of the Board of Aldermen and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. Ferriday, Louisiana June 24, 1998 
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