
 

Fiscal Year Finding Initially Ref. No, Occurred 
Corrective Action Taken (Yes, No, Partially) 

Nothing came to our attention that would require disclosure under 

SCHEDULE 2 

Planned Conective Action/Partia 

28 



FRANK S HINES, CPA LEWIS C. HINES CPA E MERLIN SQUyR[!S GPA 3A~ H SP~EFF~ELD,CPA 
HINES, JACKSON & HINES CERTIFIEI) PUBLIC ACCOUNTANTS P.O. BOX 2188 NATCHITOOHES, LOUISIANA 71457 TELEPHONE (318) 352-6458 FAX (318) 352-0404 

A NEILL JACKSON, JR. CPA (Retired) 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Board of Commissioners South Toledo Bend Waterworks District 635 Red's Point Road Florien, LA 71429 We have audited the component unit financial statements of South Toledo Bend Waterworks District, Florien, Louisiana, a component unit of the Sabine Parish Police Jury, as of and for the year ended September 30, 1997, and have issued our report thereon dated February 2, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the South Toledo Bend Waterworks District's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statements amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Anditine Standards nternal Control Over Financial Rer~ortinu In planning and performing our audit, we considered the South Toledo Bend Waterworks District's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the lisk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of the management of the South Toledo Bend Waterworks District and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not bruited. 

ItlNES, JACKSON & ItlNES Natchitoches, Louisiana February 2, 1998 
27 -- MEMBERS -- Amedcan Institute of Certified Public Accountants, Society of Louisiana Certified Public Accountants 



Olie Forshee, Jr. George Griffin Thomas M. Harless l)on Kelly Donald E. Voth 
President Vice President Secretary/Treasurer 

MEETINGS ATTENDED 25 23 26 26 25 

SCHEI)ULE ! 

COMPENSATION PAID $ 1,500 1,380 1,560 1,560 1,500 $ 7,500 

Supplemental information schedule. Presented for purposes of additional analysis 16 



OTHER SUPPLEMENTARY INFORMATION 

15 



SOUTIt TQJ~EDO BEND WATERWORKS DISTRICT FI.OR1EN I,OIJISIANA NOTES TO THE FINANCIAl. STATEMENTS (CONTINUED 
NOTE 9. RETIREMENT COMMITMENTS - CONTINUED All permanent employees working at least 28 hours per week who are paid wholly or ill part from parish fimds and all elected parish officials are eligible to participate in the System. Under Plan A and Plan B, employees who retue afleJ 30 yeals of creditable service regardless of age, 25 years of creditable service and at least 55 years of age, or 10 years of creditable service and at least 60 years of age are entitled to a retirement benefit, payable monthly for life, equal lo 3% of their average compensation for any 36 months of consecutive service in which their compensation was highest, multiplied by their years of creditable service. Employees who terminate with at least the amount of creditable service stated above and do not withdraw their employee contributions may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefils. Benefits arc established by state statute. Contributions to the System include one-fourth of one percent of the taxes shown to be collectible by the tax mils of each parish, except Orleaus and East Baton Rouge Parishes. These tax dollars arc divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. State statute requires covered employees 1o contribute 9.5 percent of their annual covered salaries to the System. As provided by Louisiana Revised Stalute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the resuhs of the vahmtiou for the prior fiscal year. The current rate is 7.75 percent of annual covered payroll. The South Toledo Bend Waterworks District contributions to the System for the year ended September 30, 1997, was $531, cqual to the required contributions for the year. The System issues an annual publicly available financial report that includes financial statements and lequired supplementary information for the System. That report may be obtained by writiug to the Parochial Employees~ Retirement Syslem of Louisiana, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928- 1361. The South Toledo Bend Waterworks District does not guarantee the benefits granted by the System. 

14 



FI.OR1EN 1.O1 JIS1ANA NOTE,e, TO TblE E1NANC1 AL STATEMENTS (CONT1NI IF.D 
NOTE 6. AD VALOREM TAXES - CONTINUED Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes levied on Octobcx 31, are payable upon receipt of notice. All ad valorem tax revenues are recognized in compliance v,,ith N('GA lntcrl'netafion 3 and GASB Codification Section PV0 (Revenue Recognition - Property Taxes) which slates that such revenue is recorded when it becomes measurable and available. Available means due, or past due and receivable wiOlin file current period and collected no longer than 60 days after the close of the current period. For the year ended September 30, 1997, taxes of 9.25 mills were levied on property within tile district NOTE 7. LONG-TERM DEBT The following is a summary of the long-term debt for the year ended September 30, 1997 
General obligation bonds Revenue bonds #1 Revenue bonds #2 Tota 

Interest Rate 6.27~,/0 5.00% 5.00% 
Maturity Date 2012 2037 2037 

Ainoullt Issued $ 455,000 2.999.000 
Amonllt Otltstandiag $ 390,000 2,999,000 601,000 __ 601,000 $ 4,055,000 $ 3~990,000 Tile annual requirements to anaoriize all debt outstanding as of September 30, 1997, inchlding intcxcst payments me as follows: Year Ended Set p~mber 30, 1998 1999 20OO 2001 2002 q~ereafler Total 

General Obligation $ 40,730 39,793 43,544 42,199 40,853 412,002 $ 619.121 NOTE 8. PENDING LITIGATION 

Revenue Bonds #1 $ 208,371 175,262 175,262 175,262 175,262 6,134,170 $ 7,043 5,5~89 
"ll~ere was no outstanding litigation against the District at September 30, 1997 NOTE 9. RETIREMENT COMMITMENTS 

Rcvenne Bonds #2 $ 41,757 35,122 35,122 35,122 35,122 1,229,270 $ 1 411 515 

Total $ 290,858 250,177 253,928 252,583 251,237 7,775,442 $ ~99074,225 

Substantially all employees of the South Toledo Bend Watelnvorks District are members of the Parochial Employees' Retirement System of Louisiana (System), a multiple-employer (cost-sharing), public employee retirement system (PERS), controlled and administered by a separate board of trustees. The System is composed of two distinct plans, Plan A and Han B, with separate assets and benefit provisions. 
13 



NOTE,q TO THE FINANCIAl, ,qTATFMENTS ICONT1NHED 
NOTE 2. CASIt AND CASH EQUIVALENTS - CONTINUED $683,745 (market value) of pledged securities held by the custodial banks in the name of the fiscal agent (GASB category 3). Even though the pledged securities are considered collateralized under the provisions of GASB Statement 3, Louisiana Revised Statutes require the custodial bank to advertise and sell the pledged securities within ten (10) days of being notified by the District lhat the pledging bank has failed to pay deposited funds upon demand. NOTE 3. ACCOUNTS RECEIVABLE l)uring the year the South Toledo Bend Waterworks District purchased a private water system that was within its district. These individnals are now part of the South Toledo Bend Waterworks District. The District will operate the private water system for these individuals until construction is completed on the new system. An aged summary of the Distlict's utility accounts receivable as of September 30, 1997, is as follows: 0 - 30 days 31 - 90 days Over 90 days Subtotal Allowance for doubtful accounts Accounts receivable, net 

1,454 0 0 1,454 0 , 1,454 NOTE 4. CHANGES IN PROPERTY, PLANT AND EQUIPS~ENT A summary of changes iu property, plant and equipment for the year ended September 30, 1997, follows Balance October 1, . 1996 Additions _ Land $ 55,949 $ 18,498 Distribution system and equipment 0 65,390 Construction-in-progress 1,376 5,366,579 Less:Accumulated depreciation 0 (888) Total .$_ ~ $ 5,448,691 NOTE 5, OBLIGATIONS UNDER CAPITAL LEASES 

l/alance September 30, 1997 $ 74,447 65,390 5,367,955 (888) .5,506,016 
The District was not obligated under any capital or operating lease commitments at September 30, 1997 NOTE 6. AD VALOREM TAXES The District levies taxes on real and business personal property located within its boundaries. The Sabine Parish Tax Assessor assesses the property values and prepares the District's property tax roll. The Sabine Parish Sheriff bills and collects the properly taxes, deducts applicable expenses, and remits to the District. The ad valorem taxes are dedicated solely for the payment of general obligation bonds and the interest thereon. 12 



NOTE 1. SUMMAP.Y OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED J. Fund Equity - Continued Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the acquisition or coustraction of capital assets. Contributed capital is not amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such resources. Designated fund balances repxesent tea'~tati','e plans for future use of fma, aO.al rese~urces K. Total Columns on Combined Statements Total colunms on the combined financial statements are captioned "(Memorandum Only)" to indicate that they me presented only to facilitate financial analysis. Data in these columns do not present finaucial position, icsults of operations, or changes in financial position, in conformity with generally accepted accounting plineiples. Neither is such data comparable 1o a consolidation, lnterfund eliminations have not been made in the aggregation of Ibis data. L. Aeeunrulated unpaid vacation The South Toledo Bend Waterworks District had no liability for accumulated unpaid vacation at September 30, 1997 
M. Estimates The presentation of financial statements in conformity with generally accepted accounting principles rcqnires management to n;,ake estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of J cvenues and expenses during the reportiug period. Actual results could differ from those estimates. N. Encumbrances Encumbrance accounting, under which purchase orders, contracts, and other commitments for tile expenditure of monies are recorded il~ order to reser'~'e that portion of the applicable appropriation, is not employed by the District. 
NOTE 2. CASIt AND CASH EQUIVALENTS At September 30, 1997, the District had cash totaling $327,229, as follows Interest bearing demand deposit Non-interest bearing demand deposit Total $ 275,435 51 7.72! 3272~929 Under state law, these deposits nmst be secured by federal deposit insurance or the pledge of securities owned by tile fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amonnt on deposit with the fiscal agent bmtk. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is nrutuany acceptable to both parties. As of September 30, 1997, the District had $363,372 in bank deposits. These deposits were secured from risk by $189,009 of federal deposit insurance and 31 



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED D. Basis of Accounling - Continued All proplictary funds are accounted for using the accrual basis of accounting. Their revenues arc recognized ",vhen earned, and their expenses are recognized when incurred. 
('ash and Cash Equivalents 

Accounts Receivable All receivables are reported at their gross value and, where applicable are reduced by the estimated portion that is expeeled to be uncollectible. G. lnteresl Receivable lnteresl ou investments and demand deposit accounts are recorded as revenue in the year the interest is earned and is available to pay liabilities of the current period. H. Bad Debts Uncollectible amounts due for customers' utility receivables are recognized as bad debts through the establishment of an allowance account at the time infonnation beconres available wifich would indicate the uncollectibility of the particular receivable. At September 30, 1997, $0 were considered to be uncollectible. 1. Prepaid Expenses Payments to vendors for services that will benefit periods beyond September 30, 1997, are recorded as prepaid expenses. J. Fund Equity The unreserved fund balances for governmental funds represent the amount available for budgeting future operations. Unreserved retained earnings for proprietary funds represent the net assets available for filtuJe operations or distlibution. 10 



SOT JTH TOT.EDO REND WATERWORKS DISTP, ICT NOTES TO TIlE FINANCIAL STATEMENT S~CONTINUED_) 
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED C. Fixed Assets and Long-Term Liabilities - Continued General fixed assets account gronp - This is uot a fund but rather an account group that is used to account l'ol general fixed assets acqnired principally for general purposes and excludes fixed assets m the Enterprise Fund. The South Toledo Bead Waterworks District has no general fixed assets at September 30, 1997. General long-term debt account group - This is not a fund but rather an accoont group that is used to account for the outstanding principal balances of general obligation bonds and other long-tcma debt no! reported in the proprietary funds. ~I11c two account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved with measurement of results of operations. Properly, plant, and equipment acquired for proprietary funds are capitalized in their lcspeclive funds ]lie proprietary fired is accounted for on a cost of services or "capital maintenance" measurement fOCUS, and all assets and all liabilities (whether current or noncurrent) associated with its activities are included on its balance sheet. "t'beix reported fund equity (net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund type operating statements present increases (revenues) and decreases (expenses) in net total assets. Depreciation of all exhaustible fixed assets used by the District is charged as an expense against its operations. Depreciation will be provided over the estimated useful lives using the straight-line method. The estimated nscful lives are as follows: Water system Distribution system Pump stations and other equipment All fixed assets will be slated at historical cost. D. Basis of Accounting 

40 years 10 years 
Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and leported in the financial statements. Basis of accounting relates to the timing of the measurements nrade, ~egardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period. Ad valorem taxes are recorded as revenue when levied because they are considered to be both measurable and available even though a pol~ion of the taxes are collected in subsequent years. Expenditures are generally recognized under the modified accrual basis of accounting when the related fired liability is incurred except that principal and interest on general long-term debt is recognized when due. Purchase of various operating supplies arc regarded as expenditures at the time purchased. 



SOIJTH TOI.EDO REND WATERWORKS DISTRICT 
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The South Toledo Bend Waterworks District, a political subdivision of the Sabine Parish Police Jury, was froreed Dccembm 21, 1988. The District's purpose is to provide water service to any user within the geographical bounds of the district. 11 is operated by a board which consists of five commissioners appointed by the Police Jury to serve temls varying from one to five years. The accounting and reporting policies of the South Toledo Bend Waterworks District confornl to generally accepted accounting principles as applicable to govenunents. Tire Governmental Accounting Standmds Board (GASI~) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:513 and to guides set forth in the I.ouisiana Governmental Audit Guide, and to the industry audit guide, Audits of Slate and Loca Governmental Units. A, Financial Reporting Entity As the governing authority of the parish, for reporting purposes, the Sabine Parish Police Jury is tim financial lcporting entity for Sabine Parish. The financial repnrting entity consists of a) the primary government (police jury), b) organizations for which the primary govenunent is financially accountable, and c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the lepolting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considcred part of the Sabine Parish Police Jury for financial reporting pnrposes. The basis critcrion for including a potential componcnt unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 

2 
Because 

Appointing a voting majority of an organization's governing body, and a) b) The ability of the police jury to impose its will on that organization and/m Tim potential for the organization to provide specific financial benefits or burdens on the police jury Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship 
tim police jury appoints the hoard of commissioners, tire Waterworks District, was dctermiued to be a component nnit of the Sabine Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the Waterworks District and do not present information on the police jury, the general government service provided by that governmental unit, or the other govermnental units thai comprise the financial reporting entity. 



Cash Flows From Operating Activities Operating loss Adjtlstmcnts to reconcile operating loss to Net Cash Provided from Operating Activities: Depreciation Amortization (lr~c~ease)/decrease in operating assets Accounts receivable TJade Other Interest receivable Prepaid insurance Other lncrcase/(decrease) in operating liabilities Accounts payable Accrued expenses Interest payable Customers' meter deposits Net cash provided by/(used in) operating activities 

EnICl]M ise 171111(I $ (31,147) 
888 109 

Cash Flows From Capital and Related Financing Activities Unamortized bond costs (33,548) Paymcnts for land (18,498) Payments for distribution system and equipment (65,390) Payments for construction in progress (5,366,579) Receipts from capital grant 1,610,600 Proceeds from issuing bonds 3,600,000 Payment on bond anticipation note I (50,000) Net cash provided by/(used in) capital and related financing activities (323,415) Cash Flows From Investing Activities Receipts of interest income Net cash provided by/(used in) investing activities Net increase/(decrease) in cash and cash equivalents Cash and cash equivalents, Beginning of year Cash and cash equivalents, End of year 

10,372 10,372 (265,491) 576,061 $ 310,570 Supplemental Disclosures Cash payments for interest expense for the year ended September 30, 1997, were $0 
The accompanying notes are an integral part of this statement. 

EXIIlBIT 1) 

6 



FLORIEN Lf)111RIANA EXIIlB1T C 

Opel atillg revenues Charges for services Waler sales Other Total operating levelnles Cost ofwatex sold Chemicals System supervisory scrvices Water purchased Total cost of water sold 
Opelating expenses Advertising Amortization Automobile Colnlnissioncrs ' fees Depreciation ]nsuraoee Legal and accounting MateJials and supplies Miscellaneous Office supplies Payroll taxes Rent Repair and maintenance Retirement Salaries Secretary services Utilities Total operating expenses Operating income/(Ioss) Nonoperatmg revenues/(expenses) Interest illconle 

PROPRIETARY FI IND Tx, rP~ YEARENDED SEPTEMBER 30 1997 

Total nonoperating revenue/(expense) NET INCOME RF:I'AINED EARNINGS, Beginning of year RI';TA1NED EARNINGS, End of year 

Enterprise Fund 
$ 5,121 38 5,159 
1,400 2,100 245 3,745 414 
617 1,109 342 7,500 888 907 4,871 762 542 1,276 199 2,910 437 531 6,850 2,400 420 32,56! (31,147) 
10,372 10,372 (20,775) 55,732 $ 34,9577 The accompanying notes are an integral part of this statemen 



FLORIEN. I.O1JISIANA 

Revenues Taxes - ad valorem In|crest illCOlrle Othm Total Revenues Expenditures Principal letiremen Interest expense Total Expenditures 

GOVERNMENTAl. FI JND TYPF YEAR ENDED ,~EPTEMR1RR qO 1007 

Excess/(deficiency) of revenues over/(under) expenditures :UNI) BALANCE, Beginning of year FUNI) BALANCE, End of year 

Debt Service Fund 39,052 67 
39.194 
15,000 26,497 41,497 (2,303) 14,584 $ 12,281 

The accompanying notes are an integral part of this statemen 



S~()l ITH TOI,EDO REND WATERWORKS D/STRIC COMRINED BALANCE SHEET A 1.l. F1 ]ND TVPEN AND ACCOUNT GROUPS 

ASSETS Cash Account receivable Trade Other Prepaid insurance Ulilily deposits Property, plant and equipment, net of accumulated depreciation of $888 Conslraction-in-progress Unamortized bond costs Amoun! available m Debt Service Fund Amount to be provided for retirement of general long-term debt Total Assets 
LIABILITIES AND I:UND EQUITY Liabilities Accounts payable Accmed expenses Interest payable Customers' meter deposits Revenue bonds payable General obligation bonds payable 
Fund Equity Contributed capital Retained earnings Unreserved Fund balance Designated for debt service Total Fund Equity 

Governmental Fund Type Debt Service Fund $ 
Proprietary IF!rod Type _ 
Fund l) ebt 16,659 $ 0 0 0 0 0 0 0 0 

310,570 $ 454 245 888 255 138,949 5,367,955 45,803 0 

I';XI I1131"1" A 

Total (Memorandum Only) 0 $ 0 0 0 0 0 0 0 2.281 

327,229 1,454 245 888 255 138,949 5,367,955 45,803 12,281 0 0 3777~7~19 377,719 L 16,65_9_9 ~  ~_ 390,000 $ 6272778 
4,378 0 0 0 0 
$ 2,696 1,184 66,082 95,600 3,600,000 

$ 7,074 1,184 66,082 95,600 3,6(10,000 390(d00 4,378 3,765,562 390,000 4,159,940 
0 2,065,600 0 2,065,600 0 I 12,2~1 34,957 0 0 34,957 12,281 12,281 2,1~55~7 _0 2 I=HI 2 ,~ Total Liabilities and Fund Equity $ 16,65_9 ~  $ 390,000 $ 6 2~2772 7~778 The accompanying notes are an integral part of this statement. 3 



COMPONENT UNIT FINANCIAL STATEMENTS 



FRANK S HINES, CPA LEWIS C HINES, CPA E MERLIN SQUYRES, CPA JAY H SHEFFIELD CPA 
HINES, JACKSON & HINES CEHTIF1ED PUBIAC ACCOUNTANTS P.O. BOX 2188 NATCHITOCHES. LOUISIANA 714S7 TELEPHONE (318) 352 - r:,45~ FAX (318) 352 04O4 
INDEPENDENT AUDITORS' REPORT Board of Commissioners South Toledo Bend Waterworks District 653 Red's Point Road Florien, LA 71429 

h NE~LL JACKSON. JR CPA (Retired) 

We have audited the accompanying component unit financial statements of the South Toledo Bend Waterworks District, Florien, Louisiana, a component unit of the Sabine Parish Police Jury, as of and for the year ended September 30, 1997, as listed in the table of contents. These fmancial statements are the responsibility of the South Toledo Bend Waterworks District, Florien, Louisiana, management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in (jovemment Auditin~ Standards, issued by the Comptroller General of the United States. Tlmse standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the component unit financial statements referred to in the first paragraph present fairly, in all material respects, the financial positior~ of the South Toledo Bend Waterworks District, Florien, Louisiana, a component unit of the Sabine Parish Police Jury, as of September 30, 1997, and the results of its operations and the cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditin~ Standards, ;ve have also issued a report dated February 2, 1998 on our consideration of the South Toledo Bend Waterworks District's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the component unit financial statements of the Smnh Toledo Bend Waterworks District, Florien, Louisiana, a component unit of the Sabine Parish Police Jury, taken as a whole. The accompanying financial information listed as "Schedule" in the table of contents is presented for purposes of additional analysis and is not a required part of the component unit financial statements. Such information has been subjected to the auditing procedures applied in the audit of the component unit financial statements and, in our opinion, is fairly stated in all material respects in relation to the component unit financial statements taken as a whole. 
ItlNES, JACKSON & HINES Natchitoches, Louisiana February 2, 1998 

-- MEMBERS -- Amefic:an Inshtute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountanls 



Independent Auditors' Report Component Unit Financial Statements 

TABLE OFCONTENTS 

Combined Bahmce Sheet - All Ftmd Types and Account Groups Statement of Revenues, Expenditures and Changes ill Fund Balance - Governmental Fund Type Statement of Revenues, Expenses and Changes in Retained Earnings - Proprietary Fund Type Slatement of Cash Flows - Proprietary Fund Type Notes to tile Financial Statements Other Supplementary Information Schedule of Compensation Paid to Board of Commissioners Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Anditing Standards Summary Schedule of Prior Audit Findings Corrective Action Plan for Current Year Audit Findings 

EXtllBIT SCttEDULE pAGE 

A 
B 
C D 

1 2 
4 
5 6 7 15 
6 
7 8 9 



FOR THE YEAR ENDED SEPTEMBER 30, 1997 


