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ANTHONY B. BAGLIO CPA A I'ROFESSIONAL ACCOUNTING CORPORATION 2011 Rue Simone Hammond, Louisiana 70403 (504) 542-4155 or (504) 542-4186 
INDEPENDENT AUI)ITOR'S REPORT 

The ltonorable Sam J. Pigno, Mayor, and Members of the Board of Aldermen Village of Ticktaw, Louisiana 
1 have audited the accompanying general-purpose financial statements of the Village of Tickfaw, Louisiana, as of and for the year ended June 30, 1997, as listed in the table of contents. These general-purpose financial statements are the responsibility of the Mayor and the Board of Aldermen of the Village of Tickfaw, Louisiana. My responsibility is to express and opinion on these general-purpose financial statements based on my audit. 
I conducted my audit in accordance with generally accepted auditing standards and tile standards applicable to financial audits contained in Government Auditing Standards', issued by the Comptroller General of the United States. Those standards require that 1 plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of the Village of Tickfaw, Louisiana, as of June 30, 1997, and the results of its operations and the cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standard% 1 have also issued my reported dated November 26, 1997 on my consideration of the Village of Tickfaw's internal control over financial reporting and my tests of its compliance with certain provisions of laws, regnlations, contracts and grants. 
My audit was performed for the purpose of forming an opinion on the general-purpose financial statements of Village of Tickfaw taken as a whole. The Supplemental information schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general-purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statcmenls 



and, in my opinion, is fairly presented in all material respects in relation to the genera purpose financial stalements taken as a whole. 
Novcmber 26, 1997 
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REVENUES Taxes Licenses and permits I nlergovernmenlal Federal police grant Other police grants Fines Charges for services On behalf payments by state Miscellaneous TOTAL REVENUES 
EXPENDITURES 

VILLAGE OF TICKFAW Tiekfa~', Louisiana Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - All Governmental Fund Types 

General government Public safely - Police Public safety - Fire Public works - Streets Public ;vorks - Sanitation Capital Outlay I)cbt sep,'ice - Principal Debt service - Imcrest TOTAL EXPENDITURES EXCESS (DEFICIENCY) OF REVI?,NUES OVER EX PENDITURES OTIIER FINANCING SOURCES (USES) Operating transfers iv. Operating transfers out TOTAL OTIIER FINANCING SOURCES (USES) 

For the Year Ended June 30, 1997 SPF, C1AL DEBT GENERAl, REVENUE SERVICE 
$ 96,424 39,909 7,764 20,033 3,188 47,335 17,268 9,313 1.029 242,263 
16.608 94,500 
6,674 22.231 3,680 6.113 249.806 

$ 90,277 $ 
CAPI'IAI PROJEC'I 

840 713 2.388 92.117 
3,750 25,354 

29.104 

713 
747 

6,000 4,502 21,249 

2.388 
32(1 
94,132 

94.452 
(7,543) 63,013 (20.536) (192.064 

EXCESS (DEFICIENCY) OF REVENUES AND OTtlER SOURCES OVER EXPF, NI)ITURES AND OTIIER USES (7,543) FUND BALANCE BEGINNING OF YEAR 
FUND BALANCE END OF YEAR 

25.083 

(23.6221 (23,622) 
39,39 31,29 

23,622 
23,622 
3,086 9.463 $ 17.540 $ 70,682 $ 22.549 

The accompanying notes are an integral part of this statanlen 8 

186701 39.909 7,764 20.033 3.188 4~,~35 17,268 9,313 5971/ 3~7481 
17.o75 94.4(10 3,~5(I 26,160 22.231 3.(,8(I 6.000 2(I.(,I 5 -~ q4.f,I / 
~1 "~7 1301 
2 k622 2~ 6221 
I ~,7,1 ~01 
2; 39Ul I I 6,8(, I 



REVENUES 

VILI,AGE OF TICKFAW Tickfaw, Louisiana Governmental Fund - General Fund Statement of Revenues, Expenditures, and Changes in Fund Balances- Budget (GAAP Basis) and Aetua 

Taxes: Ac ~. alorcm Sales tax revenue Beer tax Public Utility Franchise Video Poker lobacco lax I,iccnses and pcrlnits Polk:e ~rullis: (?ops fasl grauI Police cqUil-,mcm gram Uni~ crsal hirina granl Olher police grants Fines ~llld forlt'ilures Fees & Miscellaneous: Sanitation ser,.ices fee!; On behalf pa}ments b', the stale Gralll rc\ ~l)llcs Misccl]aneous TOTA I~ RI"V EN UES EXPENI)ITUIII:S Currcnl; General ~OVC fIIn'l~?Dt Public yalety - police Public x~orks - streets Public ~sorks - sanitation IOTAL EXPENI)ITI;RES 

For the Year Ended June 30, 1997 

EXCESS (DEFICIENC'Y) OF REVENUES OVER EXPENDITURES 
FUND 13AI,ANCE AT BEGINNING OF YEAR FUND BALANCE A1 END OF YEAR 

The accompanying notes arc all O 

GIINEP.AL FUNI) 

STAT[ MEN7 C 

BUI)OI~I A~I'I.12XL 
5,400 44,000 1,500 9,200 3.809 3,100 37.500 11.785 1.000 14,976 1,800 60.000 
8,000 6,500 1.719 

5,997 80,779 2.080 9,648 2.629 3.055 39,909 16,309 2,202 3.724 986 47,335 7.268 9,313 1.029 220.280 242.263 
83.730 111,300 7,600 17.650 220.280 
25.083 25.083 $ 

16,608 04.293 6,674 22.231 249,806 (7.543) 25.083 

VAlllAN('I FAVOI(A}',[ ! ( UNFA3'~OJ_~ ~J}!, L) 
59? 3(, " ~9 580 4-I8 iI I"1 2 ;' b9 1 5 21 I:' i2 112'~2 i bl 14 
9.13 

K' ~,78 7.t, 17 W!6 (1 "~SI 



REVENUES 'raxcs Interest TOTAL REVENUES EX PEN DITURES 

VILLAGF OF TICKFAW TicMaw, Louisiana Special P.evenue Funds Statement of Revenues, Expenditures, and Changes in Fund Balances -. Budget (GAAP Basis) and Actual 

Public works - Streets Public safety - Fire TOTAL EXPENDITURES 

For the Year Ended June 30, 1997 

EXCESSOFREVENUESOVEREXPENDITURES OTIIER FINANCING SOURCES (USES) Operating transfers in Operating transfers out TOTAL OTIIER FINAN('I NG SOURCES (USES) EXCESS OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTItER USES FUND BALANCE AT BEGINNING OF YEAR 
FUND BALANCE AT END' OF YEAR 

STATEME N] D 

SPECIAL REVI'NUF: FLYNI)S VARIAN( FAVORAI ACTUAL (UNFAVOtL 
$ 53,200 $ 90,277 $ 300 1,840 
29,790 5.025 34.815 8.685 
(14,210) (14,210) 

(}77 540 92,117 38.~,17 
25,354 3.750 29.104 63.013 

23.622 

-1.4 t(, 1,775 
41128 
~412 9412 

4.475 39.391 ~-1 Ul~" 
31,29 31.29 $ 35,766 $ 70.682 $ 

The accompanying notes are all integral part of this statemen 10 



 
VILLAGE OF TICKFAW Tickfaw, Louisiana Combined Statement of Revenues, Expenses, and Changes in Retainecl Earnings - Proprietary. Funds 
For the Year Ended June 30, 1997 

OPERATING ];',EV ENU ES Char~cs lbr 5cr%lc(~s Water sales Sex~ ct charg~,s Connection charges TOTAL OI'EI/A] ING REVENUES OPERATING EXPENSES Salaries Payroll taxes and employee benefits Ulilities and telephone Repairs Materials and supplies Vehicle luel and repairs Insurance Office l.xpcnse Accountnng and auditing Sc~erage anal3sis and licenses I)cpreciauon Anmrtlzalion Othcr expenses TO'I AI~ ()PEIIATING EXPENSES OPEI~.ATING INCOME (I.OSS NONOPEIIATING REVENUES (EXPENSES) Interest tamed Interest expense TOIAL NONOPEI,bXTING REVENUES (EXPENSES INCOME (LOSS) IIEFOP.E OPERATING TRANSIrERS Ol'EIt VI'IN(; TRANSFEIIS 1N (OUT) Operating, transfers in Opcrafin~, transllzrs out TOIAL OPERATING TRANSFERS IN (()tiT) NET INCOME (LOSS} RETAINED 1- kRNINGS (DEFICIT) BALANCES AT BEGINNIN(; OF YEAR AMOR'I IZATION OF CONTRIBUTIONS RETAINI';I) EARNINGS (I)EFICIT) BAI.ANCES AT END OF ~ EAR 

ENT[ RPRISI~ FUNDS WATER WORKS SEWI!R FUNI) 
37,568 $ 58.209 96 300 
6,838 523 3,861 2,732 2.455 1,786 3O2 902 5A46 42O 20.634 
45 798 8134 

7944~ 
7.424 7.424 5.368 

4,908 375 9,297 4.613 6,504 
494 4A54 1.236 28,369 222 60,172 
574 8.217) 7643) (19.6061 
7.424 
7.424 (12.182) 

37,568 58,2fb~ 396 96.173 
] 1,741 89~, 13,158 7,34:' 8t15b 1,78(, 302 1,39(, 9.(,0~ I,(,56 49,00~ 222 19~ 06 27f 0,095 
764 8217 7.453 27 5~( 
7,424 7424 
27,55(I 

8.196 (35.362) (17.166 20.234 
23.062 

20.962 41 196 
3,52(I 



 
Village of Tickfaw Tickfaw, Louisiana Combined Statement of (;ash Flows Enterprise Fund 

For the Year Ended June 30, 1997 
CASII FLOWS FROM OPERATING ACTIVITIES Net income (loss) Adjustments to reconcile net operating loss Io net cash provided by operating activities: Depreciation Amortization (Increase) decrease ill aCCOUntS receivable (Increase) decrease in amounts due from other funds Increase (decrease) in accounts payable Increase (decrease) iiI amounts due to other funds Increase in customer deposits Total adjustments 

ENTERPRISI" FUNDS WATER FUND 

20.633 1,532 356 (7,633) (8,848) 1.120 7.160 NET CASIt PROVIDFD (USED) BY OPERATING ACTIVITIES (8,208) CASII FLO%VS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Construction of capital assets Principal repayments NET CASII (USED) FOR CAPITAL AND RELATED FINANCING ACTIVITIES NET INCREASE IN CASH CASII AT BEGINNING OF YEAR CASII AT END OF YEAR RECONCILIATION OF CASH Unrestricted Restricted 
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION Interest paid 

(357 
(357) (8,565) 28.114 $ 19.549 

$ 1,020 8,529 $ 19,549 

The accompanying notes are an integral part of this statemen 12 

SEWER FUND 3OI "~ 
(12.182) 
28,369 222 (1,567) 5,360 (4,823) (540) 27.02 4.839 

1,745 0.388 $ 22.133 
5,734 6.399 $ 22.133 
8.217 $ 

232 s T , 
I I ?[J 3-1 i~1 6t,~1 

41 t,~[ 
t~k? 



INTI~,OI)UCTI[ON 
VILLAGE OF TICKFAW Noles lo the Financial Statements For tile Year ['nded June 30, ]997 

The Village of I'ickfaw, Louisiana was incorporated on April 15, 1957, tmder tile provisions of the Lawrason Act. The Village operates under a Mayor-Board of Aldermen form of govcrmnent. The Village provides safety (police and fire), streets, drainage, sanitation, public improvements, and general and administrative functions. OIher services include water and sewer utilities. The acconnting and reporting policies of the Village of Tickfaw conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to lhe requirements of Lou&iana Revised Statutes 24.'513 and to the guides set forth in the Lou&iana Governmental Audit Guide, and to the industry audit guide, Audits of State and Local Governmental Units. In April 1984, the Financial Accounting Foundation established tile Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local govermnental entities. In November 1984, the GASB issued a codification of governmental accounting and financial reporting standards. This codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local govermnent. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. REPOI,YI'iNG ENTITY As the municipal governing authority, for reporting purposes, the Village of Tickfaw is considered a separate financial reporting entity. Tile financial reporting entity consist of (a) the primary government, (municipality), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting eulity's financial statements to be misleading or incomplete. Govcrmnenl Accounting Standards Board (GASB) Statement No. 14 established criteria fnl determining the identification of a primary government unit for financial reporting purposes. The GASB has set forth criteria to be considered in determinfilg which governmental entities arc primary governments. An entity is a primary government if it satisfies all of tile following criteria: ~ The entity has a separate governing, body elected by tile citizenry in a general, popular election. ~ The entity is legally separate from other entities 
~ "lhe entity is fiscally independent of other state and local government entities 

3 



VII,I,AGI', OF "['ICKF AW NOTES TO FINANCIAL STATEMENTS June 30. 1997 Based on the abovc criteria the Village has determined that the Village of Tickfaw, Louisiana, is a l~rimary govm'nmeut and financial reporting entity in accordance with GASB Statement No. Id. The Village has also determined that there are no component units that should be considered pml ofthc Village for financial reporting purposes. B. FUND AC('OUNTING The municipalily uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fnnd is a separate accounting entity with a self balancing set ofaccounls. On the other hand an account group is a financial reporting device designed to provide accountability for eertai~ assets and liabilities that are not recorded in the funds because they do not directly affect nc expendable availatlle financial resources. Funds of the municipality are classified into two categories: governmenlal and proprielary. In turn, each category is divided imo separate thnd lypes. The fund categories and a description ol each existing fund type follow: 
Governnleutal Funds Govermnenlal funds are used to account for all or most of the mtmicipality's general activities, including the collection and disbursement of specific or legally' restricted monies, the acquisition or construction of general fixed assets, and tile servicing of general long-term debt. Governmental fimds include: 
General Fund-the general operating fund of the Village and accounts for all financia resources, except those required to be accounted for in other fnnds. 2. Special Revemm Funds-account for tile proceeds of specific revenue sources that arc legally reslticted lo expenditures for specific purposes. Debt Service Funds-accollnl for lransactions relating to rcsotlrces retained and tlsed for the payment of principal and interest on those long-term obligalious recorded in the general long-term obligations account group. 4. Capital Projects Funds-account for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in the olhel governmenlal funds. 

4 



VII~I~A(IK OF TICKFAW N()I I{S 10 FINANCIAI~ STATEML:,NTS ,tune 30. 1997 
Proprictar5 fimds are used to account for activities similar to those found ill the privalc sector, where the determination of net income is necessary or usefi]l to sound financia administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with tile maintenance of equity, is an important financial indicator. Proprietary funds include: Entcrpt+ise funds-account for operations (a) where tile intent of tile governing body is that the costs (expenses, includintg depreciation) of providing ~oods or services to the general public on a continuing basis be financed or recovered primarily througll user char~ges or (b) where tile governing body has decided that periodic determination of revclll.leS earned, expenses incurred, and/or net illCOIlle is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
C. BASIS OF ACCOUNTING lhe accounting and financial reporting treatment applied in a fired is dcteJ'mined by ils nl ea Slll'CI/lellt ~'OC[I S, 
All governtl/Cllla] fullds are accotltltcd for llsing a cllrrent t]nancial rcsources llleasurelllent fOCIIS. With Ibis measurement Focus, only current assels and current liabilities are generally included on the balance sheet. Operating statements of these fimds present increases and decreases in net ctlrtcnI assets. l'he modified accrual basis of accounting is used by all government funds. The govcrnnlcntal fund uses the fi31lowing practices in recording revenues and expenditures: 
Rcvel/tleS are recognized, tinder the niodil/ed accrual basis of accounting, when susceptible to accrual (i.e.. when they are "'measurable and available"). "Measurable" means tile anlottiit of tile transaction can be determined and "available" means collectible within the eta-rent period or soon enough thereafter to pay liabilities of the current period. Properly laxes and inlcrest are susceplible to accraal. Sales taxes collected and held b3 the Parish Central Collection Agency at 5eat" end on behalf of thE govErnmEnt are also recognized as revenue. ()tiler receipts and taxes become measurable and available when cash is received by the government and are recogaized as revenue at thai time. 

5 



VILI~AGI,~ OF TICKFAW NOq'F,S TO FINANCIAL STATFMIZ, NTS Juue 30. 1997 
Emitlemcnts and shared revenues arc recorded at the lime of receipt or earlier if tile susceptible to accrual criteria are met. Expenditure-driven grants are recognized as revenue when lhe qualifying expenditures have been incurred and all other grant rcqtfirements have been met. Expenditu res Expenditures are recorded when the related fund liability is incurred, except for nnmaturcd interest on general long-term debt which is recognized when due, and certain compensated absenccs and claims and judgments which are recognized when tile obligations arc expected to be liquidated with expendable available financial resources. Other Financing Sources (Uses) Transfers between ftmds that are not expected to be repaid (and any other financing source/use) are accounted for as other financing sources (uses). Proprietary Funds All proprietary ftmds arc accounted for on a flow of economic resources measurcnlcnl tbcns and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of these funds are iucluded on tile balance sheet. The proprielary funds use tbe accrual basis of accounting. Revenues are recognized when earned, and expenses are recognized at the time liabilities are incurred. 

The Village follows these procedures in establishing tile budgetary data reflecled in these financial statements: 1. Tile Mayor prepares a proposed budgel and submits same to the Board of Aldermc prior to the beginning of each fiscal year. 2. A summary of the proposed budget is published. At the same time, a public hearing is called 3. A public hearing is held on the proposed budget at least ten days after publication of the ca for tile hearing. 4. After tile holding of the public hearing and complelion of all action necessary to finalize and implement the budget, lhe budget was adopled by motion prior to tile commencen~ent of tile fiscal year for which tile budget is being adopted. 



VIl.I .AGE OF "I ICKI'AW NO'I ES O FINANCIAl, S']'ATEMEN'I S 997 
5. Hudgclar) amcndnlents involving tim transfer of fimds from one department program oi lilllCliOI/ to another or involving increases in expenditures restllting frOll/ revenues exceeding amounts estimated require the approval of the Board of Aldermen. 6. All budgetary appropriations lapse at tilt end of each fiscal year. 7. Budgets for the GEneral and SpEcial Revenue Funds are adopted on a basis consistent with generally accepted accounting principles (GAAP). BudgEted amounts as originally adopted, arc amended from tilne to time, by tim Board of Aldermen. E. ENCIJMIII/ANCES The Village does not tlse encumbrance accounting F. CASlt AND CASH EQUIVALENTS AND INVESTMENTS Cash inchldes alnounts in demand deposits, interest-bearing demand deposits, and time deposits. Cash equixalents iachlde amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, tile municipality may deposit flmds in demand deposits, interesl-bearing demand deposits, or time deposits with state banks organized under l.ouisiana law or any other state of the United States, or under ffm laws of the United States. Under slate law, tilt municipality may invest certificates. These arc classificd as investments ho~cvcr, if ~lle original maturities are 90 days or hlVCSIIllClI1S are slated at cost. 
(;. RE(3(IVABLES 

n United States bonds, treasury notes, or if their original maturities exceed 90 days: less, they arc classified as cash equivalents. 
Receivables are shown act of an allowance for uncollectibles. Uncollectible amotmts due for waler and sewer charges are recognized as bad debts through tile establishment of an allowance accoun! at the lime information becomes available which would indicate the uncollcctibility of lhe particular receivable. 
11. S110RT-TFRM INTERFUND R I';('EIVA BLES/PAYABLES l)uriag the course of operations, numerous transactions occur between individual funds foz goods provided or services rendered. These receivable and payables are classified as due fi'Oln other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as interftmd receivable/payables. 



VILI,AGE OF TICKFAW 
NANCIAL STATIzM I';NFS June 30. 1997 

RESTIII(!TED ASSETS 
Restricted assets applicable to the Debt Service Fund consisted of cash reserved for bond requirenaents of $22,324. Restricted assets applicable to the Sewer Fund at June 30, 1997, consisted of cash reserved for bond requirements of $16,399. Restricted assets applicable to the Water Fund at June 30,1997, consisted of cash reserved for customer deposits of $8,527 and cash received under a Rural Development Grant of $1. J. FIXED ASSETS Fixed assets of government fimds are recolded as expenditnres at the time purchased or constructed, and the related assets are capitalized (reported) in the general fixed assets accoun! group. Public domain or infrastructures are not capitalized. No deprccialion Ires been provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost if historical cost is not available. Fixed assets used in the proprietary fund operations arc included on the balance sheet of the fimds net of the accumulated depreciation. Interest costs incurred during constructiolk if any, ale capitalized. Depreciation of all exhaustible fixed assets used by proprietary fund operations is cbarged as an expense against operations. I)cpreciation is computed using the straight-line method over the following usefid lives: Water Utility Equipment Water wells Water storage tanks Water distribution lines SeweraggIU_tilitv - Sewerage lines and oxidation Pond Equipment 
K. COMPENSATED ABSENCES The Village has the following policy relating to annual and sick leave 

5 Years 30/50 Years 30/50 Years 30/50 Years 50 Years 5 Years 



VII,I.AGE OF TICKFAW 
N()TflS TO I'INANCIAL STATEMENTS 
time employees earn annual leave based on the years of service as follows 
0 - 2 years 3 4 years 5 years and over 5 days 0 days 5 days Ammal leave may not be accumulated beyoad lhc Village's fiscal year end 

Einployees earn sick leave at a rate of one day per month beginning with date of employment Sick leave can be accumulated up to 24 days over a three year period. At the end of three years an) timc not taken will be forfeited. The cos! of current annual leave privileges, computed in accordance with GASB Codificatio Section C60, is recognized as a current year expenditure when almtml h:avc is actually takcl Accrued sick leave has not been recorded as it is considered to be all immaterial amount. I,()NG-TI,]IIM O]~LIGATIONS 
Long-term obligations expected to be financed from governmental funds are reported in the general Iong-terln obligation account group. Expenditures for principal and interest payments tbf brag-term obligations are recognized in tile governmental ftltlds vehell due. I,ong-lerll/ obligations expected to be financed from proprietary fund operations are accounted for in those funds. M. FUNI) FQUITY Contributed Capila Contributed capital is recorded in proprietary flmds that have received capital grants el conlribtlliolls flonl developers, CtlSlomers, or other ftlnds when sach resources are restricted for the acquisition or construction of capital assets. Contributed capital is amortized based on the depreciation recognized on thai portion of the assets acquired or constructed from such resources. This depreciation is closed to the contributed capital account and is reflected as an adjtlSlmCtlt to lie[ illcome. Reserves Reserxes represent those portions of land equit5' not appropriable for expenditure or legally segregated for a specific future use. 

9 



VIIJ.AGE OF TICKFAW NO'IE TO FINANCIAl. STATI~MI-~NTS June 30. 1997 
N. INTERFiIND TRANSACTIONS Quasi-external transactions are accounted for as revenues, expenditures, or expeuses. Transactions thai constitute reimbursements to a fund for expenditures/expenses initially made from it lhat are properly applicable to anolher fund are recorded as expenditures/expenses ill the reimbursing fired and as reductions of expenditures/expenses ill tile fund lhat is reimbursed. All other intetfund transactions, except quasi-external transactions and reimbursements, me reported as tratlM'ers. Non-recurring or nonroutiue permanent transfers of equity are reported as residual equity transfers. All others interfund transfers are reported as operating transfers. O. AD VAI,OREM TAXES Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the Village in October and billed to the taxpayers ill November. Billed taxes become delinquent oll January 1 of the following year. Revenues from ad valorem taxes ate budgeted in tile year billed. The Village bills and collects its own property taxes using the assessed values determined by tile tax assessor of Tangipahoa Parish. P. SALES TAXES 
The Villagc assesses a 2% sales and use tax. Proceeds are dedicated to the following purpose "Pile 1984 I% sales tax is to be used fbr tile purpose of providing fimds for tile General Fund of tile Village and for the additional purpose of providing funds for any other la',vfill purposes of the Village. This tax is accounted for in the General Fund. 
The 1995 1% sales tax is to be levied through December 31, 2017, for the purpose of conslructing, improving, and maintaining streets and drainage facilities, including tile overlaying of streets and to fund bonds used for street oveHay construction. The proceeds fiom this I% sales tax have been irrevocably pledged and dedicated to secnre tile paymem of $225,000 of sales tax bonds, Series 1995, dated December I. 1995. Q. TOTAl. COLUMNS ON COMBINED STATEMENTS Total columns on tile combined statements are captioned "Memorandum Only" to indicate that they arc presented only to facilitate financial analysis. Data in these coluums do not presem financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations bave not been made in the aggregation of this data. 20 



VII ,I.AGI" ()F TICKFAW NANCIAI. STATEMENTS 
2. FUNI) I)EHCIT The lbllm~ ing individual fired has a deficit in unreserved retained earnings as of June 30, 1997 
~c\ver l:lllld Deficit a 11] o tlltl $26.582 
3. EXI'ENI)ITURI,'.S - ACTUAl, AND BUI)GET 'lhe following individual fimds have actual expenditures and other uses over budgeted expenditures and other uses for the year ended June 30, 1997: Actua Unfavorable Variance Percent 
General Fund $220,280 $249,806 $29,526 13.40% Special Revcnue Funds- t 995 Sales ]'ax 44.000 48,976 4,976 I 1.31% 
"lhc Ixmisiana Municipal Budget Law requires a local government lo amend its operating buclgcl \~,]ICllCVeF variances between budgeted and actual revenues and other sources or expendilurcs exceed 5%. 4. CASII AND CASII EOUIVAIA';NTS "he IMIox~ing is a summary of cash and cash equivalents (book balances) at June 30, 1997 
~ett5' ('ash nlcrcst-bearing demand deposits )emand deposils 
Iota 

200 59,265 5.634 
$ 165.099 



VII,I.AGE OF "l ICKI'AW 
NOTES IO FINANCIAIJ STATEMENTS June 30. 1997 "l'hese deposits are slated at costs, which approximates market. Under state law, these deposits (oi" the resulting bank balauces) must be seemed by federal deposk insurance or tile pledge of securities owned by the fiscal agent bank. The market value of tile pledged securities pills the federal deposit insurance musl at all times equal the amount on deposit with the fiscal agcnt. These securities are held in the name of tile pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1997, tile Village has $178,501 in deposits (collected bank balances). These deposits arc secured fiom risk by $111,229 of federal deposit insurance and $67,272 of pledged securities held by tile custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though tim pledged securities are considered uucollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a stalutory requirement on the custodial bank to advertise and sell the pledged securities witbin 10 days of being notified that tile fiscal agent has failed to pay deposited funds upon demand. 5. RECEIVABLES Receivables as of June 30, 1997, consists of the tbllowing Special (:lass of Receivables Taxes: Franchise Ad Valorem Sales AceotlnlS: Garbage Water and sewer - l,ess allowance tbr uncollectiblcs lnlergoverlmlClllal: Tobacco taxes Video Poker l:ederal police grant Totals 

Genera Fund $ 2,063 63. 
415 
764 572 590 $ 5,467. 

Revenue Funds $ O. 94. 8,170. 
Enterprisc Funds $ 0 

8,669 

Total $ 2,063 157 8,170 1.415 
8669. 
764 572 590 $ 8,264. $ 8,669. $22,40(I 



VII ,I,AGI: O1" "11CKI'AW N() IE IO I'INANCIAL STA'I'I.;MI{NTS 
6. AI) VALOREM TAXES l'or file yeal ended Jane 30, 1997, laxes of 17.29 mills were levied on property with assessed valuations totaling $888,295 and were dedicaled as follows: 
(ieneral corporate purposes l:ire Protectioll l'otal 6.91 m j 0.=?Sin I 7.29m ===:==:== ol.al taxes levied were $15,359. Taxes reeeivable at June 30, 1997, were $157 7. RFSTI/IC'TEI) ASSETS Restricted assets ,,',ere applicable to the followin~g at June 30,1997 )ebl Servicc- 1995 sales lax bond requirements -- cash !nterprise- ~/a|er clls[onlels' deposits - cash Waterworks rural developlnent grant--cash Scwcr revenue bond requirenlents -. cash 
8. FIXEI) ASSETS A s[lllllnary of'challges in general fixed assets fi~llows 
l.and 
Buildings Yquipmen 
Total 

Balance 7/1/96 
$ 10,000 7.400 76.924 

$22,324 8,527 I 16,399 $47,251 

Balance Additions l)eductions 6/30/97 
$ - $ 
3.682. 

$ 10,000 117,400 80.(;06 $204,324. $ 3,682. $ $ 208.006 



VII.I,AGI; O1: TICKFAW 
NOTF.S TO FINANCIAl. STATI'~MENTS June 30. 1997 
At June 30, 1997., tile investment in general fixed assets is from 
General fund revenues Sales tax revcntles State grants Total 

$106,656 2,000 25) 3_~5(! $ 208,006 
A summary of proprietary property,, plant, and equipment follows 

Land Water tanks and wells Water distribution lines Sewerage system Vehicles Eqtlipment Sub-total 

Water _F_mAcJ_ $ 9,835 309,507 536,776 
2,000 858.118 

Sewcr Fund $ 29,259 
1,381,865 
3,660 414,784 

$ 39,094 309,507 536,776 1,381,865 2,000 3.660 i.272,902 .ess: accumulated depreciation (3_7_7_,_4_3.6) (163,923) 1~_j.3590_ Net 
9. PENSION PLAN $68(I,682 $1,250,861 $1,931,543 
The police chief of the Village of Tickfaw is a member of the Municipal Police F, mployccs Retirement System. This system is a cost-sharing, multiple-employcr defined bcnefit pcnskm plan administered by a separate board of trustees. Pertinent information relative to the plan follows: 
MunicinaI 1 oliee Fmmlovecs Retirement Svstern of l,ouisiana (System Plan description: All fidl-time police department employees engaged in law cnforccment arc eligible to participate in the System. Employees who retire at or after age 50 with at least 20 years of creditable, service or at or after age 55 with at least 12 years of creditable service arc entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 % of their final-average salary for each year of creditable service. 



VIIA.AGE ()1,' I'ICKFAW O FINANCIAl, STATEMFNTS 997 
I:inal-avcrage salary is tile employee's average salary over the 36 consecutive or joined mon|hs tllal produce tile ]]ighest average. Fmpk~yees who terminate with at least tile amount o[ creditable service slated above, anti do not withdraw their employee contributions, may retire at file ages specified previously and receive the benefit accrued to /heir date of termination. Tile Syslelll also provides death and disability benefits. Benefits are established or amended by stale staltlle. lhc Systcm issues an annual publicly available financial report that includes financial stalemenls and required supplementary information for lhe System. That report may be obtained by writing to tile Municipal Police Employees Retirenmnt System of Louisiana, 8401 United Plaza l~oulevard. Baton Rouge, Louisiana 7080%2250, or by calling (504) 929-741 I. Funding policy: Plan members arc required by state statute to contribute 7.5% of their annual covered salary and tile Village of Tickfaw is required to contribute at an actuarially determined rate. "lhe current rate ix 9.0% of annual covered payroll. The contribution requirements of plan membels and tile Village of Tickfaw are established and may be amended by state statute. As provided by l,ouisiana Revised Statute 11:103, tile employer contributions are determined by actuarial valuation and are subject to change each year based on the results of tile valuation fol tile pliol fiscal 3,ear. qhe Village of Tickfaw's contributions to the System for the years ending .hme 30, 1997, were $1,664, equal to tile required conlribtllions for tile year. 10. RETI|IEMII;NT SYSTEM 
Employees of the Village are members of the social security system. In addition to employee payroll deductions, Village fimds are remitted to match the employee contributions. Aggregate conlribulions to the social security system for the year ended June 30, 1997, were $10,78(I el which $5.390 was contributed by the Village. 1 I. CIIAN(;ES IN LONG-TEI/M DEBT 
The tbllowing is a stmunary of changes in Iong-terln debt of the Village for tile year endcd June 30. 1997: 
General l,ong-'Ienn Debt: Sales Tax Fiends, Series 1995 Capital I.ease Sllblolal el'prise Fund I.ong-Ternl Debt Sewer ReVellUe Bollds 

Balance J u ~: j_0_j._9~>6 
$ 225,000 __9.B._6A 234,46,1 _3_@_AU_ $57d,578 

ncreases ])ecreases 
$ 6,000 5.529 11,529 _3~095 $1,1,624 

Balance Junc30~ 1997 
$ 219,000 ~5 222.935 
$559,954 



VI LI.AGI,; O1" TICKFAW NO'I ['S "10 I:INANCIAI, STATEMENTS Jtme 30. 1997 
.ong-ternl debt payable at June 30,1997, is cornprised of tim following Sales tax bonds, Series 1995, to construct and improve public streets within the Village, due in annual instalhnents of $6,000 to $19,000 through l)ee. 1, 2015, with interest at 5.10 to I 0.00 percent $219,000 Paymenls of sales tax bonds, Series 1995 are payable solely from and secured by an irrevocable pledge and dedication of a special 1% sales and use tax. Capital lease (police car) 

nstalhnents of $1,740 
Payments of Sewer Revenue Bonds' principal and interest are secured solely by a lien on and pledge of the net revenues of the Sewer System. The Sewer Revenue Bonds are eollateralized by the revenue of the Sewer Systcm and the various special funds established by the bond authorizing resolulion. 

$ 3,935 
$337,019 

The annual requirements to amortize all debt outstanding at June 30, 1997 including inleres paymcnls of $568,417 are as follows: 
Year Ended June 30 
1998 1999 2000 2001 2002 2003-2033 

1995 Sales Tax Bonds $ 19,903 20,252 19,553 18,870 18,234 220,882 $317,694 

Capital 
$ 4.052 

$ 4,052 = :.~ 

26 

Sewer Revenue Bonds $ 20,885 20,885 20,885 20,885 20,885 643,886 $748,311 

$ 44,840 41,137 d 0,438 39,755 39,119 864,768 $1,070,057 



VII,I.AGI! OF TICKFAW NOI ES '10 I:INANCIAL STATEMI'NTS 
12. INTERFUND RE C E I VA L E S~ PA__VAB_I_eE 
Amounts due to or from other flmds at June 30, 1!)97, consisted of the following 
General Fund Special Revenue flmd- 1995 Sales "fax Fund Fire Protection Ftmd Debt Service I'und (apilal Prqiects Fund l'nterprise Funds- Water Fund Sewer I:und Total 

Inter fund Receivables 
$26,226 
155 225 
144 $27,750 

lnterfimd Payables 
$ 1,155 23,221 1,031 326 
365 1,652 $ 27,750 

13. SEWER REVENUES - RESTRICTIONS ON USE - FLOW OF FUNllS qhc Village. through its governing aufllority, adopted a resolution on September 14,1992, authorizing the issuance of Sewer Revelme Bonds, in an amount not to exceed $346,(100 fol acquiring and construction of extensions to its sewer system. The resolution also authorized the sale and delivery of said bonds to the United States I)epartment of Agriculture, Farmers florae Administration; prcscribing the form, fixing the details and providing for the paymcnt of principal and interest on such bonds and entering into certain covenarlts and agreements in COIIIlCCIiOn with the security and paynlent of said bonds. In that resolution the revenues of the Sewer System are irrevocably and irrepealably pledged and dedicated in an mnount sufficient for payment oflhe bonds authorized and interest as riley become due and for other purposes. In that resolulion, certain fimds were required to be established to account for the receipt and disbursemenl of Sewer System revenues. An analysis of these accounts is provided as follows: 
Sewer Revelltle ]:ulld The bond resolution requires that all revenues of the Sewer System sha be deposited daily in a separately' identifiable account to be established with tile Village's fiscal agent bank and designated as the "'Sewer Revenue Fund". The revenues deposited into the Sewm Revenue Fund shall be expended in the following priority: From the Se\~er Revenue Fund, tile Village shall first pay all reasonable and necessary costs and expenses of operating and maintaining the Sewer System. 



Vll,l,A(il'; OF TICKI'AW 
NOTt'S TO I:INANCIAL STATF~MF, NTS June 30. 1997 Sewer Revenue Bond and lntcrcst Siuking,_Fgnd - After tire payment of all reasonable and necessary costs and expenses of nlaiutaining the Sewer System, monies fronl the Sewer Rcvenl.lC Fund shall be transferred to a separately identifiable accormt to be established with tile Village's fiscal agent bank and designated as the "Sewer Revenue Bond and Interest Sinking Fund" in amounts sufficient to pay promptly and fidly the principal of and interest on tile bonds as lhe5 severally become due and payable. 
Monies from the Sewer Revenue Fund shall he transferred into the Sewer Revenue Bond and Interest Sinking Fund monthly in advance on or before the twentieth (20th) day of each month of each year a sum equal to $1,740. The payments will continue monthly until April 2033, unless the bonds are called in advance of their maturity dates, in which event it is possible to reduce the required payments into tile sinking fired. Sewer Revenue Bond Reserve Ftmd From the Sewer Revenue Fund, there shall be transferred nmmhly in advance on or before the twentieth (20tb) day of each month of each year commencing with Ihe month following completion of and acceptance of tile improvements and extensions financed with the proceeds of the bonds, to a separately identifiable account to bc established wilh the Village's fiscal agent bank and designated as the "Sewer Revenue Bond Reserve Fund" a sum at least equal to 5% of tile amount required to be paid into the Sewer Revenue Bond and Interest Sinking ]'und for such month until sucb fund accumulates an mnount equal to tile scheduled maximum principal and interest requirements in any succeeding bond year. Money in the Reserve Fund is to be retained solely for the purpose of payment of the principal of and interest on all obligations payable from the Sinking Fund for which sufficient funds are not on deposit in the Sinking Fund and as to which Ihere would otherwise be default. Sewer Deoreciation and Continaencv - From the Sewer Revenue Fund, there shall be transferred monthly on or before tile twentieth (20tb) day of each month of each year commencing widl the month following completion of and acceptance of the improvements and extensions financed with the proceeds of tile bonds to a separately identifiable accotmt to be established with the Village's fiscal agent bank and designated as the "Sewer Depreciation and Contingency Fund" the sum of $97 All monies in tile Sewer Depreciation and Contingency Fund may be used for the purpose of paying the costs of any unusual and extraordinary maintenance and any repairs~ replacements, extensions, and improvements to the Sewer System. Money accmnulatcd in this fired may also be used to pay principal and interest on the bonds falling due at any time there is nol sufficient money for payment in the Sewer Revenue Bond and Interest Sinking Fund or the Sewer Revcnue Bond Reserve Fund. 
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VII.I~A(iI'I O1: I'ICKFAW 
NO'I ES TC) FINANCIAL STATEMENTS 
All monies remahdng in tile Revenue Ftmd after all required deposits into tile bond funds described herein shall be considered surplus and may be used for the purpose of retiring bonds ill advance of Ihcir maturity or for any other lawful purpose. As of June 30, 1997, balances in the wuious fimds created pursuant to the bond resolution were in accordance with tile bond covellanls. 14. SEWEI/REVENUE BOND RESOLUTION COVENANTS 
"lhe Village lllrough its governing authority, adopted a resolution on September 14, 1992 authorizing the issuance of Sewer P, evenue Bonds, in all amount not to exceed $346,000 fol construction of extensions to its sewage system. That bond resolution contained certain covenants and agreements in connection with the security and payment of the bonds. The majoE covenants conlained in the bond resolution and agreement and the manner in which the Village has complied x~ith these covenants is described as follows: RJe C aLv_e_a_~_lOt - In the bond resolution, the Village covenants to fix, establish, maintain and collect such rates, fees, rents and other charges of the services and facilities of the Sewer System and to re',ise the rate whenever necessary as will always provide revenues ill each fiscal year sufficient to pay (i) the reasonable and necessary expenses of operating the System, (ii) one hlmdred five percent (I 05%) of tile required deposits to tile Sinking Fund for such fiscal year, (iii) all olher payments required lbr such fiscal year by tile bond resolution and loan agieement, and (iv) all other obligalions or indebtedness payable out of the revem~es tbr such fiscal 5,ear. In connection lherewilh, the Village adopted Ordinance No. 97 on Septernber 14, 1993. which established sexier user classifications, set specific sewer rates and provided a detailed procedme for allntla[ revie;,v and adjtlstlllelll of sewer lales. In connection with tile rate covenant, tile bond resolution also contained specific procedures with regards Io delinquenl sewer customers. The Village agreed tbat tile failure of any person to pa} the charges for any service rendered by 1he Sewer System within thirty (30) days of the date on which it is due shall cause such charge to become delinquent charge often pcrccm (10%) of the delinquent anlounl shall be assessed. If a delinquent account is not paid within thirty (30) days of the date of delinquency, the Village will slmt off water and sewer services to the affected premises, All delinqtlcnt accounts shall bear interest at the rate of six percent (6%) per annum. Records and Accounts and Audit Requircq.n_g_!~s -- In tile bond resolution, tile Village is required to maintain and keep accurate records and accounts" for 'tile Sewer System separate and distinct fi'Olll i~S other records arid accounts. "lhese Sewer System records shall be maint,qined it7 accordance witb generally accepted government accounting standards and sball be audited annually no later lhan three (3) months after the close of each fiscal year by all indcpcndent certified public accountant. 
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VII +I .A( i1"2 O1: TICKI:AW N() lliS TO [:INANCIAI+ STA'ITMI?;NTS June 3(I. [997 
Monies fl'om the Sales Tax Account shall be transferred into tile Sinking ]:und monthly in advance on oz" before tile Twentieth (20th) clay of each mouth of each year a sum equal to one- sixth (1/6) of Ihe interest due on the next interest t'mylnent date and one-twelfth (1/12) of the pritlcipal failing due on the next principal payment (late. 
Sales +lax Bond Reserve Fund (Reserve Fund From the Sales Tax Account. there shall be transferred to the Sales Tax Bond Reserve Fund upon delivery of bonds from the proceeds thereof a sum of $13,000, and monthly in advance on or before tim twentieth (20th) day of each month of each },ear, beginning December 1995, a sum of $225 per mouth until a sum equal to the Reserve Fund leqtlirement for all outstanding bonds payable from the Siuking Fund is on deposit ill the Reserve [:und. All monies remaining in the Sales Tax Account on the twentieth (20th) day of each month in excess of all reasonable and necessary expenses of collection and administration of the tax and afler making required payments to the Sinking Fund and to the Reserve Fund, shall be considered surph~s. Such surplus may be used tbr any purpose authorized by the tax or +'br the purpose of retiring bonds in advance of their maturities. ,_'5,__A_I_+_I~S_]'_A X BONI), SERIES 1995 RI+;SOLUTION COVENANTS The Village through its governing authority, adopted a resohltion on November 13, 1995, authorizing the issuance of $225,000 Sales Tax l|onds, Series 1995, for street ilnprovements and conshuctiol+. "lhe following describe the covenants inade in the bond rcsohltion and how the Village complied with them. 1,eeal I~,ieht to l,evv and Collect Tax - tn providing for the issuance of bonds, the Village does hcreby covenant that il has a legal right to levy and collect the 1% sales and use tax and to pledge the tax revelmeS for payment of bonds. Recorc~ts__a_LEt__Acc'onnts - As long as bonds are outstanding and unpaid, the Village shall maintain and keep proper books of records and accounts, separate froln all other records and accounts in which shall be made full and correct entries of all transactions relating to the collection and expelldihlre of the lax. These records shall be audited annually no later than three months after the close of each fiscal year by an independent certified public accountant l"idelil,,' Bonds - The Village is required to obla a blanket fidelity and faithful performauce bond. or indepeJldeul fidelity bol~ds writleJ~ by a l+eslxmsJble indenmity compal+y in amounts adequate to protect the Village from loss. Flow of Funds The V the bond resolution. age is required to monthly transfer amounts to certain fimds set up b3 
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VIIA,A(iE OF HCKFAW TO FINANCIAL STATI;MFNTS 
During tile year ended Jtnre 30, 1997, tile Village has complied with the covenants regarding legal righ! to levy and collect tax and fidelity bonds. However, tile financial statements were nol audited within Ihree months after tile close of the fiscal year (June 30th). 17. REI,ATEI) PARTY TRANSACTIONS 
r['he Village was not involved in any material related party transactions 18. LITIGATION AND CLAIMS At June 30, 1997, the Village is involved in litigation or is aware of claims totaling $5,000. That are not covered by insurance. Of this amount, no claim has been recorded as a liabilily of the General Fund. Claims will be expensed if and when settled. 19. COMPENSATION TO MAYOR, CtIIEF OF POLICE, AND BOARD OF AI~I)ERM EN 
Compensation paid Io the Mayor, Chief of Police, and members of the Board of Alderlnen [br the year ended .hme 30, 1997: 
Sam Pigao, Mayor Jimmy Sparacello, Chief of Police 
Board of Alderman Margaret Muscarello Anthony 1.amonte Peter f3entivegna 
20. LEASES 

$7,950 16.364 
,275 ,260 ,260 $28,109 

The Villat,e records items under capital leases as assets and obligations in the accompanying financial statements. At June 30. 1997, the Village has on capital lease in effect for equipment (police cat). The lease has an original recorded asset amount of $17,300. Lease obligalions me retired from lhe General Fund. The following is a summary of fllture minimum lease payments, and tile present value of the net minimum lease payments as of June 30, 1997: 



VII.I.AGI( O1" TICKFAW 
NOI ES IO FINANCIAl. SIAI'EMENTS 
Fiscal Year- June 30. 1998 lolal mininmm lease payments l.ess amount representing interest [)resent '~ alue ofnel Illillillltllla lease paylnents 

4,052 (1,052 ~117) $3,935 
21. SE(;MENT INFORMATION FOIl ENTERPRISE FUNI)S The Village mainlains lwo Enterprise Ftmds which provide water and sewer services. Segme information for lhe year ended June 30, 1997 is as follows: 

Opera|illg Rex elltlt3s l)epreciation and Amorlizalion Operating Income (Loss) Net Income (l.os!0 Currcnl Capital Contributions Net Working Capital Total Asscls Bonds Payable fi'om ()l~elating Re,, enues ['olal l'quil3 

For tile Year Fndcd June 30, 1997 Waler Fund 
$37,668 20,634 (8,134) (15,368) 11,598 703,613 
691,955 

Sewer Fund 
$58,509 28,591 (1,963) (12,182) 801 286,403 
337,019 937.420 

22. ON I~EI]AI~F PAYMENTS MADE BY STATE OF LOUISIANA 

Total Enterprise Funds 
$96,173 49,225 (10,097) (27,550) 12,399 990.016 337,019 629,375 

For the year ended June 30 , 1997, the State of l,ouisiana made on behalf payments in tile form of supplemental pay to Village's police, In accordance with GASB 24, the Village has recorded $9.313 of on behalf payments as revenue and as expenses in tile General |:and. 
23. CONTRIBUTED CAPITAL The follow ing is a summary of changes in contributed capital: Water Sewer Balance at June 30, 1996 Additions: $855,762 356 

$856,118 $1,070,337 33 

Total $1,926,099 356 $1,926,455 



VII,I,AGF OF ]'ICKFAW 
NOTES TO FINANCIAl, STATEMF, NTS 
24. COMPLIANCE WITlt LAWS. REGULATIONS. CONTRACTS & ORDINANCES The Village of'l'ickfitw's budgets for tile genera both had unfavorable variances over 5% allowed. fired and 95 Sales Tax Special Revenue fired See finding 97-2 for more detail. 
In addition, both lhe sewer bonds covenanl fund and 95 sales tax covenant require the financial statemcnts to be audited within three mouths after the close of the fiscal 3'ear. The audit was nol completed until November 26, 1996. Restricted fimds were used in the General Fund for operating purposes 
25. SUBSEOUENT EVENT The Villagc is having financial difficulties, and has borrowed money fiom the 1995 sales tax fired. Those flmds are dedicated and are not available for General Fund use. The Gcncral Fund owes the sales lax fund approximately $24,766. 
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NI:R A I GOVERN MI:R7 

VILLAGE OF TICKFAW Tickfaw, Louisiana Governntental Fund - General Fund Schedule of Expenditures Compared to Budget (GAAP Basis) 

Salaries - Mayor and Aldermen Salaries - clerical Pay roll taxes and employee benefits Attorney Accounting and audit Insurance Official journal "1 elephone and utilities Repairs and maintenance Dues Coroner Assessor Convention expense Outside sm vices Miscelhmeous Total General Government ',:.AFFTY- P(~I If Salaries Pa) roll taxes/benefits Auto fuel l,aw enforcement lees Insurance Repairs and maintenance Prisoner expense Office expense Conventions C()PS Fast l-xpenditures Miscclhmcous Total Public Safety - Police Wt)RKE- Eq'REF'I'R Street and traffic lights Total Public Works - Streets P11111 It" W{')RK~ - ~,ANITATIf)N Contract garbage collection Bad debt expense Total Public Works - Sanitation TOTAl, BUDGI:71"ED EXPENDITURES 

For the Year Ended June 30, 1997 GENERAL FUNI) 
BUDGET $ 11,830 20,900 1,600 2,400 10,000 12,600 1,500 8,000 1,000 7OO 100 40O 9OO 1,800 10.000 83.730 
46,300 5,100 6.000 3,400 15,500 3,500 400 2,500 800 19,800 8.000 ,300 
7.600 7.600 
7.650 7.650 $ 220,280 

See accountant's report 37 

ACTUAL 11,730 19,108 8,275 4,658 21,286 24.427 2,205 8,472 637 285 667 1,184 2,570 11.104 6.608 
41,510 10,977 6,765 1,043 5,280 3,417 197 4,281 659 19,758 10.406 04.293 
6.674 6.674 
20,828 1.403 22.23 $ 249.806 

VARIANt FAVORA (UNFAVORAIII I $ ll~n 1.792 (6,(,75 (2,258 (l 1,28~, (11,82"7 (71:5 (472 3t'~ 41~ (5('~ 41 *b C'", I 
32878 
4,;9t 5),?7 (7(," 2.35v 0"2c g~ l,g ] 1.I1 a2 2 4(,~ 

3.158 I 4(pl 4.5g 



SPECIAL REVENUE FUNDS 
1995 Sales "Fax l:'tmd--To account for tile receipt and use of a one percent (1%) sales and use lax levied by the Village of Tickfaw upon tile sale at retail, the use, the lease or rental, the consumption and storage for use or consumption of tangible personal property, and on sales and services as defined by law. Tile tax is levied through December 31, 2017 for the purpose of consirucling, improving, and maintaining streets and drainage facilities, and to fired bonds fol constructing and improving Village streets. Fire Protection Millage Ftmd-To account fbr the receipt and use of proceeds of the Village's tcn mill properly tax passed by tile citizens on November 8, 1988. Revenues derived fi'om this special ten mill ad valorem lax is dedicated to providing fire protection services for the icsidents of the Village. The tax is for a period often ),ears beginning in 1989. 
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VIIA~AGE OF TICKFAW Special Revenue Funds 
Combining; Balance Shee! June 30, 1997 
1995 Sales Tax ASSETS Cash $ Sales lax receivable Due from other funds Ad "~alorem tax rcceiwtble 

Total Assels 
LIAI31LITIES AND FL ]NI) I~ALANCES I,iabilitics Accounts payable Due to other funds 
Total Liabilities 

Ftmcl Balance Unreserved - undesignaled 

81,763 8,17(I 
89.933 

3,330 23,221 
26,551 
63,382 

Total IAabilities and Fund Balances 89,933 

See accountant's report 39 

Fire Proteclion 
7,082 
1,155 94 
8,331 

03 
1.031 
7,300 
8,33 

88.8,15, 8.170 1.155, 9.1 
98.264 

3.3~ 24.2~:: 
27.58:: 

98.26~; 



Reverug~ Taxes Interest Total Revenues Expenditures Public safety - fire protection Public safety - streets Total Expenditurcs 

VILLAGE OF TICKFAW Special Revenue Funds Combining Schedule of Revenues, Expenditures, and Changes in Fund Balances Year Ended June 30, 1997 

Excess of revenues over expenditures Cltheu' Financing, (1Jse Operating transfers in Operating transfers out 
Excess of revenues over expenditures and other financing uses Fund balances, beginning Fund balances, ending 

1995 Sales Tax 81,140 1,681 82,82 
25,354 25.354 
57.467 
(23,622) (23,622) 
33,845 29.537 

Fire Proteclion 9,137 159 9,296 
3.750 
3.750 
5,546 

5,546 1.754 

9027; 7 1.840 92.117 
3.750 25.354 
63 3) 13 
(23.6221 (23.tC2) 
3cL30 312!0 $ 63.382 $ 7,300 $ ?0,682 

See accountant's report 40 



REVENUES 

VILLAGE OF TICKFAW Tickfaw, Louisiana Special Revenue Fund - 1995 Sales Tax Fund Stalement of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) and Actua 

Taxes Interest TOTAL REVENUES 
EXI'ENDITURES Collection fees Salaries Payroll taxes Contract labor Professional fees Collection agent's fees Miscellancous Repairs & Maintenance Supplies Truck fuel Street repairs TOTAL EXI)ENDITURES 

For the Year Ended June 30, 1997 
995 SALES TAX FUND 

B_.~DGET VARIANCI - FAVORABLE A_Q.T I,.LA_~ (UNFAVORABI E 
44,000 $ 
44.000 
3OO 6,125 50O 1,600 1,000 300 400 3,000 1,000 800 4.765 29.790 EXCESS OF REVENUES OVER EX PENDITIJRES 14.210 OTIIER FINANCING SOURCES (USES) Operating transfers in Operating transfers out TOTAL OTIIER FINANCING SOURCES (USES) EXCESS OF REVENUES AND OTttER SOURCES OVEB. EXPENDITURES AND OTHER USES 

FUND BALANC[; AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

(14,210) 

81,140 $ 1.681 82,82 
503 5,935 454 3,255 6,333 
102 6,878 718 926 250 25,354 57.467 
(23,622) (14,210) (23,622) 

29.537 

37,14 1.68 38.82 
(20, 19( 4( 0,655 (5,333 30(I 298 (3,878 282 (12(, 14.515 4.43( 43.257 
9,417 9,412 

33,845 33.845 
29,537 $ 29,537 $ 63,382 $ 33,845 See accountant's report -11 



REVENUES Taxes Interest TOTAL REVENUES 
EXPENDITURES 

VILLAGE OF TICKFAW Tickfaw, Louisiana Special Revenue Fund - Fire Protection Fund Statement of Revenues, Expenditures, and Cha.ges in Fund Balances - Budget (GAAP Basis) and AOual For the Year Ended June 30, 1997 

Public safety: Accounting & Auditing Fire protection TOTAl, EXPENDITURES EXCESS OF REVENUES OVER EXPENDITURES OTIIER FINANCING SOURCES (USES) Operating transfers in Operating transfers out TOTAl. OTIIER FINANCING SOURCES (USES) EXCESS OF REVENUES AND OTitER SOURCES OVER EXPENDITURES AND O'IHER USES FUND BALANCE" AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

See account4~.nt's report 

FIRE I'ROTECTION FUND VAR1AN( t - FAVORAItl t ACTUAl, (UNFAVOR.M0 E 
9,200 300 9,137 $ 159 9.296 2 J4~ 
700 4,325 600 3.150 5.025 3,750 ?~5 4.475 5,546 

4,475 5.546 754 754 
$ 6,229 $ 7.300 $ I.O'N 



ENTERI'RISE FUNDS 
Water and Sewer Enterprise Funds-To account for the provision of water ~md sewer services to residents of the Village. All activities necessary to provide such services ~are accounted for in this |'und, including, but not limited to, administration, operations, maintenance, financing and related debt service, and billing and collection. 



ASSETS Current Assets: Cash Receivables, net of allowance for uncolleclibles Due from other funds Total current assets 
Restricted assets: Cash - Bond requirements Cash - Customer deposits Cash - Rural development grant Total restricted assets 

VII,LAGE OF TICKFAW Enterprise Funds 
Combining Balance Sheet June 30,1997 
Water Fund 
1,020 
3,239 144 14,403 
8,527 1 8,528 

Property, plant, and equipment, net of accumulated depreciation 680,682 
Other assets: Deferred charges, net of at:cumulated amortization 
TOTAl, ASSETS 703,613 

Sewer Fund 
5,734 
5,430 
164 
6,399 
6,399 
250,86 
7.979 
,286.403 

Sec accountant's report 

Tota 
6, 75-1 
8,(,69 14 4 ~,(,7 
6. ~ 99 8.~77 

7/)"0 



Lh~qlJII[~. Liabilities: Current liabilities (payable from current assets): Accounts payable Due to other funtts Total current liabilities (payable 1tom current assets) Current liabilflies (payable from restricted assets): Customer deposits payable Accrued bond interest payable Sales Tax Payable Revenue bonds payable Total current liabililies (payable from restricted assets) Long-term liabilities: Revenue bonds payable 
Fund Equily: Contributed capital Retained earnings (deticit): Reserved for bond retirement Unreserved 
Total Fund Equity 

VILI,AGE OF TICKFAW Enterprise Funds Comtduing Balance Sheet June 30,1997 
Water Fund 
2,440 365 2.805 
8,557 
296 
8.853 
658 
668.893 
23.062 691.955 

TOTAl. I.IABIIATIES AND FUND EQUITY $ 703,613 

See accountant's report 45 

Newel" Fund 
8,711 1.652 
(I,363 
601 
670 3,271 
335,349 348.983 
964,002 1/,364 (37,946) 937.420 
,286,403 $ 

Tota 

:' .(F ? ",168 
8,:'57 1,601 290 I (F'0 4 
360.61 



OTHER INDEPENDENT AUDITOR'S REPORTS AND FINDINGS AND RECOMMENDATIONS 



 

ANTIIONY B. BAGLIO, CPA A PROFESSIONAI~ ACCOUNTING CORI~OI/ATION 2011 Rue Silnone tlmnmond, l,ouisiana 70403 (504) 542-4155 or (504) 542-4186 
IIEI'ORT ON COMPLIANCE AND ON INTERNAL CONTROl. ()VEIl FINANCIAl. IlI,;I'ORTIN(; BASED ON AN AUI)IT OF FINANCIAL STATEMENTS PERFORMEI) IN ACCORDANCE WITIt GOVERNMENT A UDIT1NG STANDARDS 
The I Ionorable Sam J. Pigno, Mayor, and Members of the Board of Aldermen Village of q ickfaw, Louisiana 
I ha'̀e audited the financial statements of Village of Tickfaw as of and for tile year ended Jtmc 3(1, 1097, and have issued my report thereon dated November 26, 1997. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable Io financial audils conlained in (;overlm~etll Auditing Standards, issued by the Comptroller General of lhe United Slates. 
('omp]i,_qllce As part of obtaining reasonable assurance about whether Village of Tickfaw's financial stalelllelllS are flee of material misstatement, 1 performed tests of its compliance with ccrlain provisions of Jaws, reglllations, conlracts and grants, aoaconlpliance wilh wJlich cotlId have a direct and material effect oil the determination of financial statement amounts. ]lowevcl, ploviding an opinion on compliance with those provisions was not an objective of my audit and, accordingly'. I do not express such all opinion. The results of iny tests disclosed instances of noncompliance lhat are required to be repol-ted under Government Auditing Slamlards'. vdlich are described in tile accompanying schedule of findings as items 97-2 through 97-4. Internal Control Over Financial Reportim,~ In planning and performing my audit, 1 considered Village of Tickfa'̀v's internal conlrol over financial reporting in order to determine my auditing procedures for tile purpose of expressing Ill5' opinion on tile financial statemcnts and do not provide assurance oll the internal control ovel financial repolling. |lo',vever, 1 noted certain matters involving tile intcrnal control over financial reporting and its operalion that 1 consider to be reportable conditions. Reportable condilions involve matters coming to my attention relating to significant deficicncies ill the design or operation of the internal control over financial reporting that, in my judgement, could adversely affect Village of Tickfaw's ability to rccord, process, summarize and report financial data consistent v, ilh lhe assertions of management in tile financial statements. The reportable condition is described in the accompanying schedule of findings as items 97-1. 

d7 



A material wcakness is a condition ill which tile design or operation of one or more of the internal control components does not reduce to a relatively low level tile risk that misstatenlents in alllounts that would be inatmial in relation to the financial statements being audited may occuI and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordint, ly, wotlld not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, 1 believe none of the reportable conditions describe above is a material weakness. 1 also noted other matters involving the internal control over financial reporting that 1 have reported to the management of tile Village of Tickfaw in a separate letter dated November 26, 1997. This report is intended for the information of the audit committee, management and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 

]lammond, Louisiana November 26. 1997 
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Vilhme of Tickfaw Current Year Audit Findings For tile Years Ended Jtme 30 1997 

FINI)INGS AND RECOMMI';NI)ATIONS 

97-1 INAI)EOUATE SEGREGATION OF DUTIES Thc limited size of the Village precludes an adequate segregation of duties and other features of an adequate system of internal control. 
RI(COMMI-INDATION I would not be cost beneficial for the Village to employ such controls 
97-2 FA1LURI,: TO COMPLY WITIt LOCAL GOVERNMENT BUI)GET ACT 
The Village did not comply with cerlain budget requirements set forth in LSA R.S. 39:1310 (Lotfisiana l~ocal Goverlmlent Budget Act). The Act contains various budget requirements fol lhe general fired and special revenue funds for political subdivisions of the slate, l)uring my audit, 1 found that the Village had not properly complied with the requirements of the act as follows: Budget Variances-The act requires that, during the year, the Mayor notify the Board of Aldermen in writing, when (a) actual revenue and other sources plus projected revenues and others sources for file year fail to meet budgeted revenues and other sources by five percent or more; (b) aclual expenditures and other uses plus projected expenditures and other uses for the remainder of the year exceed budgeted expenditures and other uses by five percent or more; or (c) the actual beginning fund balance fails to meet estimated beginning fund balance by five percent or more. For the year ended June 30, 1997, the Mayor did not notif~ thc Bored of Aldermen, in writing, of the following budget variances: The aclual expenditures and other uses of the General Fund (249,806) exceed the budgeted expenditures and other uses (220, 280) by 13.40%. The actual expenditures and other uses of the 1995 Sales Tax Special Revem~e fired (48,976.) exceed the budgeted expenditures and other uses (44,000) by 11.31%. 
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Villmze of Tick faw 
l.'indin~.s and l<.ecommendations Current Year Audit Findings June 30. 1997 
RI'COM M EN DA'I'ION l recommend that tile Village comply with budget requirements set forth in tile l,ouisiana Loca Budget Act. 
a. l)uring tile year, tile Mayor should notify the Board of Aldermen, in writing when any of the following occurs: Actual revenue and other sources plus projected revenues and other sources for tile year fail lo meet budgeted revenues alld other sources by five percent or inorc. Actual expenditures and other uses plus projected expenditures and olher uses for the remainder of the year exceed budgeted expenditures and other uses by five pcrccnt ol more. 
Actual beginning fund balance fhils to meet estimated beginning thnd balance by five percent or wnorc. Mana/zemenl Resno We fiflly intend to comply with local government budget acts 

97-3 SEWER BONI) COVENANT VIOLA'FIONS l)uring the year ended June 30, 1997, tile Village did not comply with certain covenants of the bond resolution as follows: a: Audit Reqairements-The financial statements of the Village were not audited withia three months after the close of the fiscal year (Jane 30th). RECOM M I~NDATION 1 recommend that tile Village take the necessary steps to adhere to the various covenants agreed to in tile bond resolution. ANAGEMENT'S RI'SPONSI T m V age will take tile necessary" steps to adhere to tile various covenants as agreed upon in the bond resolution. 



J:indin~s and l~,eeonlnleadalJons 
June 30. 1997 
97-4 SALES TAX. SERIES 1995 RESOI,IJq'ION COVENANTS qhe Villa~,e did not colnply with certain requirelnents of the bond resolution as follows a: Restricted Funds-All monies remainiag in the Sales Tax Account on the tweatieth (20th) day of each month in excess of all reasonable and necessary expenses of collection and administration of the tax and alter makiag required payments to the Sinking Fund and to the Reserve Fund, shall be considered surplus. Such surplus may be used for any purpose authorized by Ihe tax (tim purpose of constructing and improviag streets withia the Village) or for the purpose of retiring bonds in advance of their maturities. These funds have bccn used in the General Fund for operatiag purposes. b: Audit Requirement-The financial statements of the Village were not audited within three nmnths after the close of the fiscal year (June 30lh). 
RliCOM MI~NI)ATION I recommend that the Village take the necessary steps to adhere to tile various covenants agreed to in the bond resohltion. MANAGF.MENq 'S R F, SPON Sl~ The Village will take Ihe aecessar5 steps to adhere to the various covenaats as agreed tlpoll in the bond resohltion al~d to further pre', enl the loaning of monies to other fimds. Also, all monies due to lhe sales tax fund will be repaid. 



ReL # 97-1 

Village of Tickfaw Tickfaw, Louisana Coneetive Aclion Plan for Current Year Audit Findings For Year Ending June 30, 1997 
~serip_titffl of Finding Correction Aetinn Plan Name of L~ontact Person 

Anticilmt~~ C0111pleliq~l 
Inadequate segregation of N/A - not cost beneficial Candance Thomas N/A duties 

97-2 Budget variancies 
97-3 Sewer bond covenan 
97-4 Sales lax reso]ulion covenants 

To closely monitor budgets, Candancc Thomas so that a 5% variance is not exceeded. 
Audit financial statements Candance Thomas within three months after the close of the fiscal year. We will make every effort not Candance Thomas to borrow from the sales tax fund. Audit financial statements within three months after the close of the fiscal year. 
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ANTIIONY B. BAGL10, CPA A PROFESSIONAL ACCOUNTING CORPORATION 2011 Rue Simone ltammond, Louisiana 70403 504-542-4155 or 504-542-4186 
MANAGEMENT LETTER 

t lonorable Sam Pigno, Mayor, and Members of the Board of Aldermen Village of Tickfaw Tickfaw. Louisiana 
Dear Mayor and Board of Aldermen In planning and performing my audit of the financial statements of Village of Tickfaw for the year ended June 30, 1997, 1 considered the Village's internal control structure to plan my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control structure. ltowever, during my audit, l noted certain matters involving the internal control structure and other operational matters that are presented for your consideration. 1 previously reported on the Village's internal control structure in my report dated November 26, 1997. This letter does not affect my report dated November 26, 1997, on thc financial statements of Village of Tickfaw. 1 will review the status of these comments during my next audit engagement. My colnnlents and rcconamendations, all of which have been discussed with appropriate members of managcmcnL are intended ~o improve the internal control structure or result in other operating efficicncies. I will be pleased to discuss these comments in further detail at your convcnicace. My commenls arc summarized as follows: 

FINDING NO. 1 UTILITY SECURITY DEPOSITS LEI)GER The Village maintains a manual ledger of security deposits. At June 30, 1!)97, the manual ledgc~ showed a balance of $9,320 which did not agree with the balance per general ledger of $8,557. RECOMMENDATION 1 recommend that the Village reconcile the difference between the security deposit ledger and the general ledger, qhe Village should reconcile these records monthly in the fi~ture. The Villagc's computer system would be capable of mainlaining this information. 



MANAGEMENT RESPONSE We will ~econcile tile security Village will utilize tile Utility B deposit ledger and the general Ilings Syslenl to keep track of a 
FINDING NO. 2 

NVENTORY OF GENERAL FIXEI) ASSETS The Village maintains all inventory of genera Village. The inventory needs to be improved to a. Cost of asset b. Date of purchase c. Serial number d. Dale and description COM M EN DATION 

edger ill tile future. Also, the deposits in the flmlre. 

fixed assets for all equipment owned by, the nclude tile following as required by state law: 

The Village should update its inventory of fixed assets as required by state law M ANA(ilZM I-;N'I" S RESPONSE The Village will adhere to the recommendations of the auditor 
GARBAGE RATES 
RECOMMENI)ATION 

FINDING NO. 3 

The Village needs lo determine if they can afford to sustain a loss with tile garbage service ANAGEMENT~'S RESPONSE We will analyze our finauces to determine if we need to raise garbage rates 
INANCIAL RECORDS RECOMMENDATIONS 1 also noted certain improvements that if made would greatly improve tile Village's controls ovel receipts and disbursements and its record keeping which are described as follows: 



1. The Village should record oil each account nunlber, 2. The Village should deposit monies 
nvoice paid, tile check number, check date, and 
nto the correct bank account 

would like to thank you and your staff for tile helpful cooperation 1 received during my audit 
This report is intended for tile information of maaagement and the Louisiana Legislative Auditor. This restriction is not intended to limit tile distribution of this report, which is a mallei of public record. 
November 26, 1997 


