
WILLIAM D. EDWARDS Certified Public Accountant A Profcssional Accounting Corporation Member: AICPA / Society of LCPA'S 
Independent Auditors' Report on Compliance Based on an Audit of Financial Statemenls Performed in Accordance with Government Auditing Standards 

Mayor and Board of Aldermen Town of Richwood Richwood, Louisiana ] was engaged to audit the financial statements of din Town of Richwood, Louisiana, as &and for the year ended June 30, 1997, in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the comptroller General of the United States. Those standards require thai I plan and perform the audit to obtain reasonable assurance about whether the financial stalements are free &material misstatement. My report dated December 18, 1997 staled that, as described in lhe following paragraph, the scope of my work was not sufficient to enable me to express, and I did not express, an opinion on the financial statements. 1 was unable to obtain sufficient documentation &the Town ofRichwood, Louisiana's compliance with generally accepted accounting principles of all programs, nor was l aide to satisfiy myself by alternate procedures as to the Town ofRichwood, l,ouisiana's compliance with those requirements of all programs. 
Compliance with laws, regulations, contracts, and grants applicable to Town of Richwood, Louisiana is the responsibility of the towns management. As part of obtaining reasonable assurance about whether the general purpose and combining firmncial statements are fi'ee of material misstatement, 1 performed tesls of the town's compliance with certain provisions of laws, regulations, contracts, and grants. Howew:r, the objective of my audit of the general purpose and combining financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, 1 do not express such an opinion. Tho results of my tests disclosed material instances of noncompliance that are required to be reported under Government Auditing Standards'. These findings appear in the Schedule of Findings - All Reports. This report is inlended for the information of the Mayor, Board of Aldermen and management of the Town ofRichwood, l.ouisiaua and the Legislative Auditor's Office. Howew;r, this report is a matter of public record, and its distribution is not limited. December 18, 1997 Ruston, Louisiana 
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TOWN OF RICItWOOD, LOUISIANA 
FEDERAL FINANCIAL ASSISTANCE YEAR ENI)ED JUNE 30, 1997 



 
WILLIAM D. El)WARDS Certified Public Accountant A Professional Accounting Corporation Member: AICPA / Society of LCPA'S INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 

To the Mayor and Board of Aldermen Town of Richwoed Richwood. Louisiana 
I was engaged to audit financial statements of the Town of Richwood, Louisiana as of and for the year ended June 30, 1997 in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Governments and have issued my report thereon dated December 18, 1997. These financial statements are the responsibility of the Town of Richwood, Louisiana's management. 
The audit I was engaged to conduct was for the purpose of forming an opinion on the financial statements of the Town of Richwood, Louisiana, taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the financial statements. For reasons stated in the third paragraph of my report, I do not express an opinion on the Schedule of Federal Financial Assistance. 
December 18, 1997 Ruston. Louisiana 
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TOWN OF RICI-IWOOD, LOUISIANA SCHE:'DULE OF FEDERAL FINANCIAL ASSISTANCE June 30, 1997 

FEDERAL GRANTOR/ PASS-THROUGH GRANTOR/ PROGRAM TITLE-'- 
U. S. Department of I-lousing and Urban Development 
Passed - through the State of Louisiana Division of Administration U. ,S. Department of Education Passed - through Louisiana Department of Education - Summer Lunch program: 
TOTAL FEDEFb~I__ PROGRAMS 

FI--DERAL CFI)A NUMBER EXPENDITURES 

14.239 
10.555 

Uriaudited 

$ 177.525 
32.211 
209.736 

28 



 
TOWN OF RICHWOOD SCHEDULE OF FINDINGS AND REPORTS FOR THE YEAR ENDED JUNE 30, 1997 

Independent Auditor's Report on the Internal Control Structure Based on an Audit of General Purpose Financial Statements 
FINDING 1 There were several fndings that indicate material weaknesses in internal control 
a. The general ledger was out of balance and the Business Manager was unable to bring it into balance. b. Two separate bank accounts were being posted to one general ledger account. c. There was inconsistent treatment of revenue and disbursements, causing identical transactions to be posted to different accounts. This is a repeat finding as a result of the town not being aware of last years findings until late in the current year. Recommendation That the Town install an adequa(e accounting system, manual or computerized, train the staff'to post transactions, prepare reports, and control documentation for the slatutory holding period 
Response The Town acknowledges tile fiudings. Our Business Manger has been replaced since the end ot the last year. We have recently installed a computerized accounting system, and are training otH staff on both the hardware and software, so we can prepare monthly financial statements. We awe now reconciling the bank accounts monthly. 
FINDING 2 The town combined the budget for the General Fund and the Sewer Fund and approved the budget in total 
Recommendation 
The town should approve a separate budget tbr each fund. If there are to be transfers fiom the Sewer Fund to support the General Fund, that should be shown as an operating transfer. Response 
The town agrees with the finding and will follow the recommendation 
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TOWN OF RICHWOOD, LOUISIANA 
ANNUAL FINANCIAL REPORT FOR TIlE YEAR ENDED JUNE 30, 1997 

Jnoer provisions of state law, thfb report is a public document. A copy of the report has been submit- ted to the audited, or reviewed, entity and other appropriate public officials. The report is available for public inspection at the Baton Rouge office of the I..egislat ive Audi- t:or and, where appropriate, at the office of the parish clerk of court QA.lease Date JAN "1 4 1996 
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WILLIAM D. EDWARDS Certified Public Accountant A Professional Accounting Corporation Member: AICPA / Society of LCPA'S 
INDEPENDFNT AUDITORS' REPORT 

To the Honorable Mayor Harris and Board of Aldermen Town of Richwood, Louisiana 
1 was engaged to audit the accompanying general purpose financial statements of the Town of Richwood, Louisiana, as of and for the year ended June 30, 1997, as listed in the table of contents These general purpose financial statements are the responsibility of the Town of Richwood, Louisiana management. 1 was unable to obtain sufficient supporting records for financial activities of the Town ofRichwood, Louisiana, not- was I able 1o satisfy myself as lo those financial activities by other auditing procedutes, to form an opinion on these general purpose financial statements. See the footnote contingency fm a fi|rther explanation. 
Since I did not audit the financial statements of the Town of Richwood, Louisiana referred to above, the scope ofrny work was not sufficient to enable me to express, and I do not express, an opinion on these general purpose financial statements. 
As part of my engagemenl, I also prepared reports, dated December 18, 1997, on internal control and corapliance, as required by Government Auditing Standards'. 
Ruston, Louisiana December 18, 1997 

210 Norlh ]renton Ftuston, Louisiana 71270 318 251-2196 - FAX: 318 251-0410 2013 AI/ta Bastrop, t o~lls,a 318281 3814 - [AX: 318 



TOWN OF RICltWOOD, LOUISIANA COMBINED BALANCE SHEET- ALL FUND TYPES AND ACCOUNT GROUPS June 30, 1997 

Cash and Cash Equivalents Receivables 
Due from Other - Governmental Units 
lnlerfund ReceivaMes Property & Equipmenl (Net Accumulated Depreciation) 
TOTAl, 

GOVEP, NMENTAL FUND TYPES 
General 
8,482 $ 5.900 
13,592 
6,298 

Special Revenue Funds 
22,870 18,519 
500 

$ 34,272 $ 41,889 

See, accompanying notes and accountants' report. - Unaudiled 



ACCOUNT GROUPS Proprietary Fixed Assets Total Fund Group .~._Mem o Only) 448 
8,243 

785,041 
$ 793,732 

99,430 
99,430 

31,800 
32,662 
13,592 6,798 
884,471 

Sec accompanying notes and accountants' report, - Unaudited 

969,323 



TOWN OF RICtlWOOD, LOUISIANA 
COMBINED BAI,ANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS June 30, 1997 

LIABILITIES Accounts Payable arid Accrued Expenses 
Payroll Tax Liability Garnishments Payable 
lnterfund Payables 
Advance Funds Total l.iabilities FUND EQUITY Contribuled Capital-Grants Relained Earnings Fund Balance - Unreserved 
Total Equity TOTAL 1.1ABILITIES AND FUND EQUYI'Y 

GOVERNMENTAl, FUND TYPES 
General $ 333,076 
5,854 
683 500 
340,113 

Special Revenue Funds 25,775 

1,751 
14,363 41,889 

(305,84l) -o- (305,841) -0- 
$ 34,272 $ 41,889 

See accompanying notes and accountants' report. - Unaudiled 



 



 

TOWN OF RICIIWOOD, LOUISIANA STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCES ALL GOVERNMENTAL FUND TYPES YEAR ENDED JUNE 30, 1997 
REVENUE Ad Valorem Taxes Garbage Fees Franchise Fees Tobacco Taxes [leer Taxes Licenses and Fees Sales Tax Video Poker Tax JTPA Grant Copsfast Grant Traffic Fines and Fees 
Total Revenue EXPENDITURES General Government Public Safety - Police Total Expenses EXCESS (DEFICIENCY) OF REVENUE OVER EXPENDITURES TRANSFER TO GENERAL FIXED ASSETS ACCOUNT GROUP CONTRIBUTED CAPITAL - RURAL DEVELOt'MENT TRANSFER FROM PROPRIETARY FUN]) - Net 
FUND BALANCES, BEGINNING FUND BALANCES, ENDING 

Unaudited 

General Fund $ 7,810 37,341 20,303 6,519 7,864 21,485 74,052 18,092 21,907 27,123 19,490 
261.986 
320,697 150,975 
471.672 
(209,686) (38,730) 24,815 97,134 (179,374) $ (305,841) 



 
TOWN OF RICItWOOD, LOUISIANA GENFRAL FUND STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALAN('~ BUDGET (GAAP BASIS) AND ACTUAL YEAR ENI)ED JUNE 30, 1997 

REVENUE Ad Valorem Taxes Occupational ]Acenses Franchise Fees Tobacco Taxes [leer Taxes Garbage Collection Sales Tax Miscellaneous Video Poker Tax Court System Grants Total Revenue 
EXI)ENDITURES General Government Public Safely Police Recreation Department Court I)eparlment Total Expenditures 

Bud.gel Actual 
$ 7,000 ] 5,000 30,000 8,000 3,000 45,000 125,000 30,000 50,000 50,000 Q 363.000 
339,600 
139,070 39,730 10,600 
529,000 

$ 7,810 21,485 20,303 6,519 7,864 37,341 74,052 -0- 18,092 19,490 49_030 261_986 
320,697 
150,975 -0- -0- 

Variance Favorable (Unfavorable) $ 810 6,485 (9,697) (1,418) 4,864 (7,659) (50,948) (30,000) (31,908) (3o,51o) 49,030 101.014 
18.903 (11,905) 39,730 10,600 

471,672 57,328 EXCESS (D[';FICIENCY) OF REVENUE OVER EXPENDITURES (166,000) (209,686) Rural l)evelopment Grant Operating Transfer - Sewer Fund 166,000 Operating Transfer - Operating Transfer - GFAAG 
24,815 97,134 (38,730) FUND BALANCE, BEGINNING ~ 1 _'/. _9_ , )_'/ _ .4_ ) (179,374) 

(43,686) 24,815 (68,866) (38,730) -0- 
FUND BALANCE, ENI)ING $ (179,374) $ (305,841) $ (126,467) 

Unaudited 



 

TOWN OF RICttWOOD, LOUISIANA COMBINED STATEMENT OF REVENUE, EXPENSES, AND CHANGES IN RETAINED EARNINGS PROPRIETARY" FUND TYPES YEAR ENDED JUNE 30, 1997 
OPERATING REVENUE Sewer Charges 
Total Operating Revenue OPERATING EXPENSES Billing and Collection Depreciation Total Operating Expenses 
INCOME (LOSS) FROM OPERATIONS Operating Transfer -. General 
RETAINED EARNINGS, (DEFICIT) BEGINNING 
RI ;TA1NED EARNINGS, (DEFICIT) ENDING 

Unaudited 

Utility Enterprise ]~und $ 106,587 106,587 
21,150 30,194 51.344 
55,243 (9'7,134) 
3~7_6,679) 
$(4~8,57o) 



 
TOWN OF RICtlWOOD, LOUISIANA COMBINED STATEMENT OF CASH FLOWS PROPRIETARY FUND TYPES YEAR ENDED JUNE 30, 1997 INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS CASH FLOWS FROM OPERATING ACTIVITIES Income From Operations ADJUSTMENTS TO RECONCILE NET INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES Depreciation (Increase) Decrease in Accounts Receivable Increase (Decrease) in Accounts Payable - Operations Net Cash Provided by Operating Activities 

$ 55,243. 
30,194 (5,385) 3.136 93,958 

CASIt FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES: Transfer to General Fund (97,134) CASIt FLOWS FROM CAPITAL AND REI.ATED FINANCING ACTIVITIES 
CASlt FLOWS FROM INVESTING ACTIVITIES 
Net Decrease in Cash and Equivalents CASIt AND CAStt EQUIVALENTS, BEGINNING OF YEAR CASH AND CAStt EQUIVALENTS, END OF YEAR 

(3,176) 
3.624 $ 448 

SCIIEDUI.E OF NON-CASH INVESTING~ C A_PIT_A.[~, AND FINANCING ACTIVITIES There were no non-cash, investing, capital and financing activities for the year ended June 30, 1997. 
Cash expended - Interest Cash expended - Taxes -0- -0- 

Unaudited 



INTRODUCTION 

TOWN OF RICItWOOD R1CHWOOD, LOUISIANA Notes to the Financial Statements As of and for the Year Ended June 30, 1997 
The Town of Richwood, Louisiana is located in the southern portion of Ouachita Parish in northeas! Lc)uisiana. The Town was incorporated December 31, 1974 under the provisions of Louisiana Revised Statutes 33:52. The Town operated under a form of government consisting of an elected mayor and a Board of Aider persons, which has five elected members. The Town provides garbage collection, street maintenance, drainage maintenance, and other health and welfare services, in addition to the administrative services provided to its residents. During 1996-1997 the town quit providing garbage collection services to residential customers. 1. SUMMARY OF SIGNIFICANT ACCOUNT]NG POLICES 
A. BASIS OF PRESENTATION The accompanying financial statements of the ]'own of Richwood have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Govermnental Accounting Standards Board (GASB) is the accepted standard - setting body for establishing governmental accounting and financial reporting principles. 
B. REI'ORTING ENTITY As the municipal governing authority, for reporling purposes, the Town of Richwood is considered a separate financial reporting entity. The financial reporting entity consists of(a) the primary government (nmnicipality), (b) organizations for which the primary government is financial accountable, and (c) other organizations for which nature and significance of thei~ relationship with the primary government are such thal exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accouniing Standards Bnard (GASB) Slatemenl No. 14 established criteria fm determining which component units should be considered part of the Town of Richwood fm financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria include: 

Unaudited 
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TOWN OF RICHWOOD RICHWOOD, LOUISIANA Notes to the Financial Statements As of and for the Year Ended June 30, 1997 (continued) 

B. REPORTING ENTITY (continued) 1. Appointing a voting majority of an organization's governing body~ and a. The ability of the municipality to impose its will on that organization and/or 
b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the municipality. 2. Organizations for which the municipality does not appoint a voting majority but are fiscally dependent of the municipality. 

3. Organizations for which the reporting entity financial statements would be misleading ifdat~, of the organization were not included because &the nature or significance of the relation- ship. 
As required by generally accepted accounting principles, these financial statements present the Town of Richwood (the primary government). The Town ofRichwood I'ms no component units 
Considered in the determination of component units of the reporting entity were the Ouachita Parish police Jury, Sheriff, Clerk of Court, Assessor, and School Board and the District Attorney and Judges for Ouachita Parish. It was determined that these governmental entities are not component unfis &the Town of Richwood reporting entity because they have separately elected governing bodies, are legally separate, and are fiscally independent of the Town of Richwood C. FUND ACCOUNTING 
The Town of Richwood uses funds and an account group to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set &accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for cerlain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable financial resources. 

Unaudited 



 



 
TOWN OF RICItWOOD RICIIWOOD, LOUISIANA Notes to the Financial Statements (continued) As of and for the Year Ended June 30, 1997 D. BASICS OF ACCOUNTING (continued) Sales lax are collected by the sales tax collection agency and remitted to the Town. Therefore, amounts remitted during the current period and amounts collected by the governmental agency during the current period and remitted within 60 days to the Town of Richwood, are recognized as revenue. 

Licenses and permits are recognized as revenue in the period received, but not before the benefit period. However, for the year ended June 30, 1997, amounts were also recognized as revenue if they were available within 60 days (based on actual collections). Since licenses and permits were not "billed" on a timely basis, this accrual recognizes revenue to finance the budget for that period. Expenditures 
Expenditures are generally recognized under the modified accrual basis of accounting when the related fired liability is incurred. Exception to this general rule: accumulated unpaid vacation, sick pay and other employee amounts which are not accrued. Other Financing Sources (Uses) 
Transfers between funds that are not expected to be repaid are accounted for as other financing sources (uses). Deferred Revenues 
The Town of Richwood reports deferred revenues on its combined balance sheet. DefeHed revenues arise when resources are received by the Town of Richwood before it has a legal claim to them, as when grant monies are received prior to the incurrence of qualifying expenditures. In subsequent periods, when the Town of Richwood has a legal claim to lhc resources, the liability for deferred revenue is removed from the combined balance sheet and the revenue is recognized. 
E. BUDGETS 
The Town of Richwoud uses the following budget practices 

Unaudited 



 
TOWN OF RICItWOOD RICItWOOD, LOUISIANA Notes to the Financial S|atements (continued) As of and for the Year Ended June 30, 1997 E. BUDGETS (continued) The Town of Riehwood adopts budgets annually Budgets were prepared on the cash basis of accounting 

Formal budgetary integration is employed as a management control device. The mayo~ is authorized to transfer budget line item amounts; however, any revisions that would alter the total appropriations must be approved by the Board of Aldermen. At year end, all appropriations lapse F. ENCUMBRANCES 
Encumbrance accounting, under which purchase orders, contracts and other commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the Town of Richwood. G. CASH AND (2ASH EQUIVALENTS Under stale law, the Town of Richwood may deposit funds in demand deposits, interest-bearing demand deposits:, money market accounts, or lime deposits with state banks organized undc~ Louisiana law and national banks having their principal offices in Louisiana. 
H. HXH) ASSETS Fixed assets of governmental funds are record as expenditures at the time they are purchased oi constructed, and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or infi-astructures are not capitalized. No depreciation has been provided on general fixed assels. 
1. SALES TAXES The Town was authorized in 1986 to levy a 2% sales and use tax for the purpose of providin,~ funds for any lawful corporate purpose. 



 
TOWN OF RICHWOOD RICH]VOOD, LOUISIANA Notes to the Financial Statements (continued) As of and for the Year Ended June 30, 1997 

J. TOTAL COLUMNS OF COMBINED STATEMENTS Total colunms on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not presenl financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation lnterfund eliminations have not made in the aggregation &this data. 
2. FUND DEFICITS 
The following fund had a deficit in unreserved fund balance at June 30, 19!)7 

3. LEVIED TAXES 

Fund Deficit Amount General Fund $ (305,841) Proprietary Fund $ (418,570) 
Property taxes attach as an enforceable lien on property as of January 1 of each year. Taxes awe levied by the Town in August or September and actually billed to the laxpayer in October ol November. Billed laxes become delinquent on January 1 of the following year. Revenues for properly taxes are budgeled in the year billed The Town bills and collects its own property taxes using assessed values delermined by lhe lax assessor of Ouachita Parish. For the year ended June 30, 1997, taxes of 5.38 mills were levied on property assessed valuation totaling $1,573,377 and were dedicated to general corporate purpose. ]'axes levied amounted to $ 8,465 for the year ended June 30, 1997. Uncollected taxes at June 30 1997, of $29 was recorded as a receivable. 

Unaudited 



 
TOWN OF RICHWOOD RICHWOOD, LOUISIANA Notes to the Financial Statements (continued) As of and for the Year Ended June 30, 1997 4. CASIt AND CASH EQUIVALENTS At June 30, 1997, the Town of Richwood has cash and cash equivalents (hook balances) totaling $31,800 as follows: 
Special Total General l~.evenue Proprietary 13ook Fund Fund Fund Balance ]lank Balance Demand Deposits, Non- ]nterest Bearing $ 8,482 $ 22,870 $ 448 $ 31,800 $ 38,815 

Total Cash and Cash Equivalents $ 8,482 $ 22,870 $ 448 $ 31,800 $ 38,815 
These deposits are slated at cost, which approximates market. Under state law, these deposits (ol the resulting bank halances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the anaount on deposit with the fiscal agent. These securities art held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both pa~lies. At June 30, 1997, the "/'own of Richwood has $ 38,815 in deposits (collected bank balances). These deposits are secured from risk by $ 38,815 of federal deposit insurance. 

Unaudited 



 
TOWN OF RICIIWOOD RICItWOOD, LOUISIANA Notes to the Financial Statements (continued) As of and for the Year ]Ended June 30, 1997 

5. I:I.ECEIVABLES AND DUE FROM OTHER GOVERNMENT UNITS The receivables of $ 5,900 at June 30, 1997, and due from other government units of$13,592, are as follow: 
Special General Revenue Proprietary Fund _Fun_d _ Fund TaKes Sales and use $ Other - Governmental .Accounts and Franchise 

Total 
8,861 $ $ 4,731 5,900 
$ 19,492 

6. PROt'ERTY AND EQUIPMENT 

Total 
8,861 4,731 

8,243 14,143 $ 8,243 $ 27,735 
General Fund A summary of the general fixed asset account group consist of the following 

Lalqd Building Equipmenl Vehicle Total 

Balance Balance 6/30/96 A d_di_t_i_on.L _Disposals 6/30/97 $ 5,000 $ 5,000 50.700 38,730 
$ 5,000 5,000 50,700 38,730 $ 60,700 $ 38,730 $ $ 99,430 

Unaudited 
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TOWN OF RICHWOOD R1CHWOOD, LOUISIANA Notes to the Financial Statements (continued) As of and for the Year Ended June 30, 1997 6. PROPERTY AND EQUIPMENT (continued) Proprietaff_ Fun_d_ A summary of the property and equipment in the Proprietary Fund at June 30, 1997 consists of the following: 
Balance Balance 6/30/96 Additions Disposals 6/30/97 

Sewer Lines System $1,207,755 1,207,755 Total $1,207,755 $ -0- $ -0- $1,207,755 
Less Accumulated Depreciation (392,520) .__~30~_~)4) (422,714) Net Property and Equipment $ 815,235 $ (30,194) $ -0- $ 785,041 This fund resulted from a prior period adjustment, as noted in Note 9 7. PENSION AND RETIREMENT PLANS 
The Town of Richwood does not participate in any pensions or retirement plans 8. LEASES Old Richwood High School Building was leased by the Ouachita Parish School Board to the Town of Richwood at a cost of (1) one cent per year for (99) ninety-nine years. This property is not reflected in General Fixed Assets Account Group. 

Unaudited 



 
TOWN OF RICHWOOD RICItWOOD, LOUISIANA Notes to the Financial Statements (continued) As of and for the Year Ended June 30, 1997 

9. PRIOR PERIOI) ADJUSTMENTS The General Fixed Asset Account Group has been restated resulting in a decrease of $273,242 of the beginning fund balance. The adjustmenls were the result of recognizing a proprietary fund to operale the sewer lines. Reported June 30, 1996 Fund Balance Unrecorded Prior Year Payables $ 333,942 (273,242) Restated June 30, 1996 Fund Balance $ 60,700 
The Proprietary Fund was restated at June 3(I, 1996 based on the transfer of assets valued at $ 273,242, from the General Fixed Asset Account Group, as noted above, and the addition of previously unrecorded costs. Reported at June 30, 1996 Record value of unrecorded sewer line Less accumulated depreciation Restated at June 30, 1996 

-0- 1,207,755 (362,326) 845,429 
10. INTERFUND ASSETS / LIABILITIES 
Receivable Fund General Fund General Fund Special Revenue 

11. LITIGATION AND CLAIMS 

.___Payable Fund Special Revenue Sewer Fund General 
Amount $ 1,751 4,547 5OO $ 6,798 

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantol agencies, principally the federal government. Any disallowed claims, including amounts already collected, may constitute a liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot be deternfined at this time although the government expects such amounts, if any, to be immaterial. The Town of Richwood is involved in several litigation matters at June 30, 1997 Unaudited 



 



 
TOWN OF R1CHWOOD RICItWOOD, LOUISIANA SPECIAL REVENUE FUNDS COMBINING BALANCE SHEET JUNE 30, 1997 

Small Cities Summer Health & Safety Lunch Rehabilitation Program Pro g~'am ASSETS Cash and cash equivalents $ -0- $ 22,870 Account s receivable 18,519 Due from olher fimds 500 

Total 
22,870 18,519 500 

TOTAL ASSETS $ 18,519 $ 23,370 $ 41,889 
LIABILITIES AND FUND EQUITY Liabilities: Cash overdraft $ 25 $ Accounts payable 2,380 23,370 Due to Other Funds 1,739 Advanced Funds 14.375 

$ 25 25,750 1,739 14,375 Total I,iabililies $18,519 $ 23,370 $ 41,889 
Fund Equity - thnd balances Unreserved - undesignated 
TOTAl., 1,1ABILITIES AND FUND EQUITY -0- 

Unaudiled 

-0- 



 
TOWN OF RICHWOOD R1CHWOOD, LOUISIANA 
SPECIAL REVENUE FUNDS COMBINING SCHEDULE OF REVENUES, EXPENDrI'URES AND CHANGES IN FUND BALANCES JUNE 30, 1997 
Summer Lunch t~_gr_a!~_ REVENUES Intecgovemnlental revenues - Federal ftmds - Federal grants $ 32.211 Tolal Revenues 

I~.XI~I~NI)II'URES 1 leallh mid Welfare Administration Salaries Payroll Tax Expense Rent Produce and Food Janilorial and Cleaning Rehabilitation Legal mid Accounting Miscellmwx~us 
Total I'~xpenditure 

~XCESS (deficiency) OF REVI'.'NUI~S OVER I';XPI~NI)ITIJR]:.S O'I] tER FINANCING SOURCES (Uses) Transfers in (out) Total othel financing sources (uses) 5XCESS (deficiency) ()F REVI,,'NUES AND O'I]]ER SOURCES OVER I".XPF.NI)ITURF, S AND OJ'l I]~R USI/S I"UNI) BAI.ANCES (deficit) A'I BI';GINNING OF YEAR 
FUNI) 11AI.ANC]:~S (deficit) AT liND OF YEAR 

32,21 
373 9,697 2,400 2.057 6,224 465 
995 

Small Cities ltealth & Safely Rehabilitation ___Program 
77.525 
536 
70,742 1.868 906 3.473 

Total 
$ 209.736 209.736 
909 19,697 2,400 2,057 6,224 465 170,742 1,868 1,901 3.473 32.211 177.525 209.736 

Unaudiled 

-0- 
-0- -0- 
-0- -0- 

-0- -0- 
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WILLIAM I). Ir~I)WARDS Certified Publie Accountant A Professional Accounting Corporalion Member: A1CPA / Society of [.CPA'S Independent Auditors' Report on line Internal Control Structure Based on an Audit of General Purpose and Combining Financial Statements Performed in Accordance with Government Auditing Standards 

The Mayor and Board of Alderman Town of Richwood Richwood, Louisiana 
I was engaged to audit the financial statements of the Town of Richwood, Louisiana, as of and lot the year ended June 30, 1997 in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General &the United States. Those standards require that 1 plan and perform the audit to obtain reasonable assurance about whether the financial statements are fi-ee of material misstatement. My report dated December 23, 1997 stated that, because I was unable to examine adequate supporting documents and records, the scope ofmy work was not sufficient to enable me to express, and I did not express, an opinion on the financial sta+ements. The management of the Town of Richwood, Louisiana is responsible for establishing and maintaining an internal control structure. In fulfilling this ~esponsibility, estimates and judgments by managemenl are required to assess the expected benefits and related costs &internal control structure policies and procedures. The objectives of an internal control structure are to provide management wflh reasonable, but not absolute, assurance that assets are safeguarded against loss fiom unauthorized use or disposilion, and thai trm~sactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose and combining financial statements in accordance with generally accepted accounting principles. Because of inherenl limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk thai procedures may become inadequate because of changes in conditions or that the effectiveness &the design and operation of policies and procedures may deteriorate. In planning and performing my report of the general purpose and combining financial statements of the Town of Richwood, Louisiana for the year ended June 30, 1997,1 obtained an understanding of the internal control structure. With respect to the internal control structure, 1 obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing our opinion on the general purpose and combining financial statements and nol to provide an opinion on the internal control structure. Accordingly, 1 do not express such an opinion 
1 noted certain matters involving the internal control structure and its operation that I consider to bc reportable condilions under standards established by the American Institute of Certified l'ublic 
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Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my judgement, could adversely affect the entity's ability to record, process, summarize, and report financial data consislent with the assertions of management in the general purpose and combining financial statements. 
My study of the authority's internal control structure disclosed a reportable condition in internal controls relating to segregation of duties. Due to its limited size, the entity does not have the personnel to adequately separate the internal accounting control duties. The segregation &duties is a decision that must be made by management on a cost - benefit basis. Management musl determine if the costs of implementing an adequate internal control system will outweigh the benefits derived from such a system.. This reportable condition is inherent in all small entities, and should not be construed as a failure in proper management. I concur with management's opinion that tim costs incurred to implement an adequale inlernal control syslem would exceed lhe benefits derived from such a system. A material weakness is a reportable condition in which the design or operalion of one or mote of the sp~xzific internal contlol structure elements does not reduce to a relatively low level the risk that errm s and irregularities in amounts that would be material in relation to the general purpose and combining financial statements being audited may occur and not be detected within a timely period by employees in 'the normal course of performing their assigned t~nctions. Material weaknesses are reported on the Schedule of Findings - All Reports. 
My consideration of the internal control structure would not necessarily disclose all maters in the internal control structure that might be reportable conditions and, accordingly, would not necessarib disclose all reportable conditions that are also considered to be material weaknesses as defined above I believe the reportable conditions described in the Scbedule of Findings - All Reports above ate material weaknesses. Tbis report is intended for the information of the Mayor, Board of Aldermen and management of the Town of Richwood, I,ouisiana. llowever, tiffs report is a matter of public record and its distribution is not limited 
December 18, 1997 Ruston. Louisiana 


