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Mr. Julian E. Dufreche, Chairman and the Members of the Board of Commissioners Ponchatoula Area Recreation District NO. i Ponchatoula . Louisiana 

A~IICIIC,Illl CcJtificdPublk Ac 
Sociebl,f Ccltificd PUIII,~ A 

We have audited the: accompanying general purpose financial statements of the Poncha:,:.N]a Area Recreation District NO. i, a component unit of the Tangipahoa Parish Council, ,~ of June 30, 1997, and for the year then ended, as listed in the table of contents, ui..~.,e general purpose fJ nancial statements are the responsibility of the Ponchatou] a A1 ~.a Recreation District No. l's management. Our responsibility is to express an opJiLjr: on these financial statements based on our audit. We have conducted our audit in ~overnment A1]cIit:Jnc~ Standards accordance w:ith generally accepted auditing standa~d~ issued by the Comptroller General of the United St.i Those standards reguJye that we plan and pe~fform the a~dlt to obtain reasonable as.~:sl~n ce about whether the financial statements are free of material misstatement:. An @}~l includes examining, on a test basis, evidence supporting the amounts and disc].osln~! :in the financial statements. An audit a]so includes assessing the accounting princJp]{ ~: ll!~c] and significant estinlates made by management, as well as evaluating the overall fjnsr.(ia] statement presentation. We believe that our audit provides a reasonable basis fel : :n opinJ on. In our opinion, the general purpose financial statements in all material respects, the financial position of District No. i, as of June 30, 1997, and the results of ended in conformity with generally accepted accounting 
referred to above present ~sJl the Ponchatoula Area Reclc~t its operations for the yea~ t principles. Our audit was conducted for the purpose o~ forming an opinion on the general p~;l~: financial statements taken as a whole. The schedu]e listed in the tab]e of contents supplementary information is presented for purposes of additional analysis and Js :x[ requJ ~ed part of the general purpose f inancial statements of the Ponchatou] a ;d Recreation District. No. I. Such information has been subjected to the auditing proc(Nln applied in the audit of the general purpose financial statements and, in our opinJoi~ fairly presented in all material respects in relation to the general purpose fJn~;r.< statements taken as a whole. Respectful] y submitted 
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(i) Stu~marv 

PONCHATOULA AREA RECREATION DISTRICT NO. 1 A COMPONENT UNIT OF THE TANGIPABOA PARISH COUNCIL Ponchatoula. Louisiana 
June 30. 3997 

~f ~:[anificant Accountina Policies - The Ponchatou] a Area Recreation ])/strict No. I, Ponchatoula, Louisiana "District=") was created by an ordinance of the Tangipahoa Parish Council on 22, 3996, as a recreation district to consist of territorial lands and pro~ both real and personal, in the parish, in aceordance with R.S. 33:4562 et [;{'<! Article 6, Section 19 of the Louisiana Constitution of 1974 and other constitut and statutory authority supplemental thereto, to be a body corporate Jn ]aw subdivision of the State, known as "Ponchatou]a Area Recreation District No. ] "Distri ct" ) . " The District contains within its limits one municipality, Ponchatou]a. governing body of this municipality has given consent to the inclusion of municipality in the District. The District shall be and is a political subd:[\ of the State, within the meaning of the constitution and statutes of the relating to irlcurring debt and issuing bonds therefor. The objectives an(] purposes of the District are to own and operate playgrouno other facilities and generally to engage in activities which would p~ recreation and any related activity designed to encourage recreation and promot general health and well-being of youths and all of the goals and purpos{ authorized by law. The accountin9 No. 1 con f orrn governmel]ts. requirements of Alldi t;~ of St,~t( 
and reporting policies of the Ponchatoula Area Recreation ])J~ to generally accepted accounting principles as app] icab]] Such accounting and reporting procedures also conform t < Louisiana Revised Statutes 24:517 and to the industry audi[ ~I and Local Governmental Units. The fol]owing is a summary of certain significant accounting policies A. Financial R~orting Entity As the governing authority of the Parish, for reporting purpoE;es Tangipa]loa Parish Council is the financial reporting entity for Tail[!i Parish. The financial reporting entity consists of (a) primary gove~ (parish council) , (b) organi zations for which the primary governm{ flnancial]y accountable, and (c) other organizations for which natul significance of their relationship wit]] the primary government are sucl exclusion would cause the reporting entity's financial statements misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established cr:i~ for determining which component units should be considered part ol Tangipahoa Parish Council for financial reporting purposes. The 1 criterion for including a potential component unit within the repol entity Js financial accountability. The GASB has set forth crJtelJ~ t 



 
PONCHATOULA AREA RECREATION DISTRICT NO. 1 A COMPONENT UNIT OF THE TANGIPAHOA PARISH COONCIL Ponchatoula, Louisiana NOTES TO F]NANCIAL STATEMENTS (CONTINUED June 30, 1997 

considered in determining financia] accountability. This criteria Jnc]L;:l{ 3. Appointing a voting majority of an organization's governing bod> 

3 

The ability of the Parish Council to impose its wi]] on organization and/ol b. The potential for the organization to provide specific benefits to or impose specific financial burdens on Council. fin] the 
Organizations for which the Parish Council does not appoint a \ majority but are fisca]]y dependent on the Parish Council. Organizations for which the reporting entity' s financial star E-~ would be misleading if data of the organization is not included ]><c of the nature or significance of the relationship. Because the Parish Council appoints the board members and has approval their taxing authority, the Ponchatoula Area Recreation District No. ] determined to be a component unit of the Tangipahoa Parish Count] ] , financial reporting entity . The accompanyil]g financial statements IJJ information only on the fund maintained by the Ponchatoula Area Recn 6~ District No. 1 and do not present information on the Parish Council , <~eneral government services provided by that governmenta] unit, or th<, < governmental units that comprise the financial reporting entity. B, Fund Account]ha The accounts of the Ponchatou]a Area Recreation Distrlct No. I are or<i~ on the basis of funds and account groups, each of whJ ch is cons] de~ separate accounting entity. The operations of each fund are account<: with a separate set of self-balancing accounts that comprise its a~ ] iabi]ities, fund equity, revenues, and expenditures, or expense~ appropriate. Government resources are allocated to and accounted f< indivldua] funds based upon the purposes for which they are to be sp(ud the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this ~ ([~ into tlhree generic fund types and two broad fund categories as follow~ GOVERNMENTAL FUNDS General Fund - The General Fund is the general operating fund c District. It is used to account for all financial resources except required to be accounted for i)~ another fund. 



 
PONCHATOULA AREA RECREATION DISTRICT NO. 1 A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIl, Ponshatoula. Louisiana NOTES TO FINANCIAl, STATRM~NTS (CONTINUED June 90. 1997 

l)ebt Servi ce Fund - Debt Service Funds are used to account f accumulation of resources for, and the payment: of, general long teJ principal, interest, and related costs. Capital Projects Fund - Capital Projects Funds are used to account financial resources to be used for the acquisition or construction of TI capita] facilities (other than those financed by proprietary funds and t funds ) . C. Fixed Assets and Lon~-Term Liabilities applied to the fixed asset a fund are determined I,~ 
A] 1 governmental fund type operations are accounted for on a spend "financial flow" measurement focus and only current assets and ( liabilities are generally included on their balance sheet. Fixed assets used in governmental fund type operations (general fixed a.~!( are accounted for in the Genera] Fixed Assets Account: Group, and are r(,((,.~ as expenditures in the governmental fund types when purchased. Public eL'< ("infrastructure") general fixed assets consisting of certain Jmprov<l,< other than buildings, including roads, bridges, curbs, gutters, strect~ sidewalks, drainage systems, and lighting systems, are not capitalized a[ with other general fixed assets. No depreciation has been provJd,~l gel]era] fixed assets. Long-term liabilities expected to be financed from governmental fund accounted for in the Genera] Long-term Debt Account Group. The two account groups are not "funds;". They are concerned only wit measurement of financial position. They are not involved with measurem< results of operations. Because of their spending measurement focus, expenditure recognltio governments ] fund types is limited to exclude amounts represent( non-current liabilities. Since they do not afiect net current asset.~:, lo119- terln amounts are not recognized as governmental fund type expendJ or fun(] liabilities. They are instead reported as liabilities in the (~< Long-.Term Debt Account Group. D. Basis of Accountin~ Basis of accounting refers to when revenues and expenditures or expens( recognized in the accounts and reported in the financial statements 



 
PONCHATOULA AREA RECREATION DISTRICT NO. 1 A COMPONENT UNIT OF THE TANGZPAHOA PARISH COUNCIL Ponchatoula, Louisiana NOTES TO FTNANCTA], $~TATVMVNT~ (OOlgTT]q[l~ June 30, 1997 

of accounting related to the timing of the measurements made, regard]c the measurement focus applied. All governmental funds are accounted fo]: using the modified accrua] b[IsJ accounting. Their revenues are recognized when they become measurab]< available as net current assets. Taxpayer-assessed income, gross rec'<i~ an<] sales taxes are considered "measurable" when in the hands of co] ]<<t governments and are recognized as revenue at that time. Anticipated ~cf~ of such taxes are recorded as l:]abilities and reductions of revenue wh(~n t are measurable and their va].idJty seems certain. All major revenu{~: susceptible to accrual. Expenditures are generally recognized under the modified accrual ba~ accounting when the related fund liabl]ity is incurred. Exceptions t< general rule include: (i) accumulated unpaid vacation, sick pay, an~~ employee amounts which are not: accrued (Note (3)H) ; (2) prJncJpa interest on long-term debt which is recognized when due; and (3) exp(u operating supplies which are recorded as expenditures at the time of pu~ under the "purchase method" (Note (1)G). E. Budaets and Buduetarv Accountina The District did not prepare or adopt a budget for the year ended DUIL~ 1997. The Diskrict did not: comply with certain provisions of the CertJf Resolution which requires the budget to be adopted prior to the begiilnJ the fiscal year. F, Cash and Cash Eouiva]snts and Inv~mtm~ng~ Cash includes amounts in demand deposits, interest bearing demand dep( and money market aeco[znts. Cash equivalents include amounts in time d<!I and those investments wit]] orJc~inal maturities of 90 days or less. State law, the District may deposit funds in demand deposits with stat<! organized under Louisiana law and national banks having their pr;i~ offices :in Louisiana. Under st:ate law, the District may invest in Unite(] States bonds, t~ ( notes, or certificates. These are classified as investments if original maturities exceed 90 days; however, if the original maturit:[( 90 days or less, they are classified as cash equivalents. Investment stated at cost. 



 
PONCHATOULA A~EA R~:CREATION DISTRICT NO. 1 A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL Poncha toula, Louisiana 

G. ~nventor~ 

H 
The DistrJ ct utilizes . the "purc!hase method" of accounting for sup~)] :i ~!! governmental funds whereby expendable operating supplies are recognize:; expenditures when purchased. The District did not record any invento~ [> June 3(9. 1997, as the amount i[~ not material. 
The DJstrlct has no po]icy recording employees, vacation pay and emp]~> sick leave benefits as the District has no ful]-time employees. As a ~{-~ the District has no accumulated compensated absences requiring zecognit J< accordance with GASB Statement :16. I. Pensiol!_I'la_n__s The Ponchatoula Area Recreation retirement system. The District District No. 1 :is not a mender is a member of the socia] security J. Total Columns on Combined Statements - Overview Total colunu]s on the coilrbined statements overview are captioned "Mem<,l Only" to indicate that they are presented only to facilitate fJna analysis. Data in these co]umns do not. present financial position, 16 of operations, or cash flows i~ conformity with generally accepted accost prineip]es. Neither is such data comparable to a consolidation. Ini~ eliminations have not been made in the aggregation of this data. (2) Levied Taxes The fol]owJng is a summary of author:ized and levied ad va]orem taxes 

Genera] Fund 
1996 Authorized and Levied Mil]aqe 10.00 Ad valorem taxes attach as an enforceable lien on property as of January 3, (>~ year. Taxes are levied by the District during the year and are actually bJ]] taxpayers and become due in November. Billed taxes become de]inquent on l)c< 31 of each year. Revenues from ad valorem taxes are budgeted in the year bill( are recognized as revenue when billed. The Tangipahoa Parish Sheriff's Office and co] lents the property taxes using the assessed value determined by t h Assessor of Tangipahoa Parish. The taxes are generally collected in DecellJ0er ( current year and January and February of the ensuing year. For ] 996, the I):i .~ 

]0 



 
PONCHATOULA AREA RECREATION DISTRICT NO. l A COMPONENT UNIT OF THE TANGIPAHOA PARISH COUNCIL Ponchatoula, Louisiana 

General Fund : Cap: tal ].>roj scts Fund Capital Projects Fund General Fund Totals 

June 30, 1997 

6) Chanqes in General Fixed Assets - A summary of changes in general fixed assets follows 
Land Land Improvements Total (7) Chanqes in Lon~-Term Debt 

BALANCE JULY i, _j:99~__ $ 

DUE FROM DA $6( 
609,375 _ . 

CURRI~:NT YEAR ADDITIONS $393,492 10,6711 $402,162 
DELETIONS $ 

HA1,2J J[lEI _ ]!: $:~9: ]( 
The following is a summary of debt; transactions for the District for /:he y(a June 30, ] 997 : 
Ce:r til icate of Indebtedness 

Balanc6{ July 3. Issued 
$i~0o0,00o 

Certificates Retired 
Long-.term debt: at June 30, ].997, is comprised of the following Certificate of Indebtedness 

}{a ] } J/ln( _ :1 [ 
8~,_u;4 

$i,000,000 l,imited Tax Certificate of Indebtedness dated May 14, 1997; Due in annua] installments of $90,000 - $135,000 through March i, 2006; with interest at 5.38%. $~:~0( Payments of Certificates of Indebtedness principal and interest are secure(] by an irrevocable pledge and dedication of the funds to be derived from the ]~ co] leetion of a ten (i0) mill tax author5zed to be levied in each of the y(a~ to 2005, inclusive. Said special tax has been authorized to be levied on a property subj ect to taxatJ on within the corporate boundaries of the Di pursuant to an election held therein on July 20, 1996. 12 



(8) 

PONCHATOULA AREA RECREATION DISTRICT NO. ] A COMPONENT UNIT OF THE TANGIP~OA PARISH COUNCIL Ponchatoula, Louisiana NOTR.q TO FINANCIAl, STATEMENTS (CONT]NIIED June 30, 1997 
The annual requirements to amortize a]] debt outstanding at June 30, ].997, Jnc] interest pa~nents of $276,134 are as iollows: YEAR ENDED 1998 [[999 2000 2001 2002 2003 2004 2005 2006 Interest Portion 

CERTIFICATE OF $ 132,89] 143,958 143,847 143,467 142,818 141,900 140,713 144,257 _. 142,263 $3,276,114 - 276,114 $~,000,000 
Proceeds of the l0 year special tax of i0 mi]]s on the dollar of assessed va]in on all property subject to taxation in Ponchatoula Area Recreation District (1997 CO] lections $207, 531) are dedicated for the purpose of acqu~ i constructing, improving, maintaining and/or operating recreational facilitJ(! activities in and for Ponchatoula Area Recreation District No. i. The District tlhrough its governing authority, adopted a resolution on April 3, Z ': authorizing the issuance of $1,000,000 of Limited Tax Certificates of Indebte(]n, Series 1997, for the purpose of purchasing and acquiring ]and buildings, equii,l: and other facilities in the District for recreation purposes. In that: Reso]l;! the proceeds of the i0 year special tax were irrevocably and irrepea]ably i<l(~ and ded5cated in an amount: sufficient lot pa?qnent of the certificates authorJz< ,~ interest as they become due and for other purposes. The certificate resolution requires that the proceeds of the special tax now b, levied and collected by the DiE;trict is to be deposited with the Distriet',~; ~:~ agent bank in a "Sinking Fund" (Debt Service Fund) until such time as there : : deposit in the Sinking Fund sufficient proceeds of the tax to pay all prlnc:Jp;~ interest fall:ing due on the certificate in the ensuing year. After such ~ :ill, there has been accumulated in the Sinki:ng Fund the amount described in the pro( ,:~ sentence, any surplus moneys derived from the tax may be used by the Distr:ict any of the purposes for which the. tax Js authorJzed to ]De levied. The ])i~;! : shal] make available from the Sinking Fund to the paying agent at least one (;I Jn advance of the date on which each payment of principal and interest o: certificate falls due, funds ful]y sufficient to pay promptly the princJp~ interest fal]ing due on such date. 

13 
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After funds have been set aside out; of the revenues of the tax for each tax year sufficient to pay the principal and interest on the certificate for the en! calendar year, and all required amounts have been deposited in the Sinkin(l ] then any excess oI annual revenues of the tax remaining for that tax roll yea] ! be free for expenditure by the DistYict for the purposes for which the ta> authorized by the voters. As of June 30, ]997, the required ~(~inking the balance in the Sinking Fund at: Oune certJ ficate covenants . 9) Com]~liance_with Certificate Covenants 
Fund had not been established, ther( 30, 1997, was not in accordance w:it 

The District, through its governing authority, adopted a resolution on Apl ] 997, authorJ zing the issuance of $i, 000,000 of Limited Tax Certifl cat Indebtedness, Se:ries 1997 for the puzpose of purchasing and acquiring buildings, equipment and other facl]it]es in the District for recreation pu~] That certificate resolution contained certain covenants and agreements in connc with the security and payment of the certificates. The major covenants conl in the certi~i cate resolution and the manner in which the District has comp] it.< these covenants J s described as follows : Sinking Fund - According to the certificate resolution, all of the aw~:i proceeds of the tax for each tax roll year shall be set aside in the SJ Fund until such time as there is on deposit in the Sinking Fund suf~:i proceeds of the tax to pay all principal and interest falling due c certificate in the ensuing year. As of June 30, 1997, the District d:i comply with this provision in that all taxes were deposited directly Jnl Genera] Fund. Securing of deposits of public funds In the certificate reso]utJo~: require(] that all moneys deposited with the regularly designed fiscal bank or banks of the Distrlct or the paying agent: under the terms c resolution shall constitute sacred funds for the benefit of the owner c certificate, and shall be secured by said finances at all times to th( extent thereof Jn the manner required by law for the securing of depos:L pub] ie funds. As of June 30, 1997, the D:LstrJct was in compliance with this celt if covenanl. In the certificate resolution as long as the certificat! outstanding and unpaid ill principal or interest, the District is requi prepare and adopt a budget prior to the beginning of each fiscal ],(~ copy of such budget shall be furnished within thirty (30) days aft( adoption of the paying agent and owner. 
it 4 



 



 



 



 



 



 



.Iohn N, l)mJJll, CPA* l)cnnb, ]i Jam( s, CPA~ ~A Professional Corl)oralit)n 
ChaOcs I). Malhcws. CPA Bryon C. Gallt:ty. CPA 

*CERTIFIED PUBLIC ACCOUNTANTS~ 

INDEPENDENT AIIDITOR'S REPORT ON INTERNAT, CONTROL ~T~T|('!T[I~E 

Aml.m al, I Ccrtifltd Pullfic AI 
Sclcicb ~q Ccltilic{I I',bhc A/t 

ASED ON AN AUDIT OF GENERAL PURPOSE FINANCTAT. ~TATRM~B]T~ P~T~N'R'MTqll 
Mr. Julian E. Dufreche, Chairman and the Members of[ the Board of Commissioners Ponchatoula Area Recreation District No. l Ponchatoula, Louisiana We have audited the general purpose f inancia] statements of the Ponchatou] a Recreation District NO. ], a component unit of the Tangipahoa Parish Council, for th{ ended June 30, ]997, and have issued our report thereon dated October i0, 1997. We conducted our audit in accordance with generally accepted auditing standards, ~ nd Goverrlment Andff tins Sten~rd.q issued by the Comptroller General of the United ~;t~ Those standards requ] ~e that we plan and perform the audit to obtain reasonable a~: about whether the financial statements are free of material misstatement. The management of the Ponchatou] a Area Recreation District No. 1 is responsi b] ( f <,I estab] ishing and maintaining an internal control structure. In fulfilling t}, ~ responsibility, estimates and judgments by management are required to assess the exi,( , i (d benefits and re]ate(] costs of internal control structure policies and procedureE:. 'lh<" objectives of an internal control structure aye to provide management with reasonah]( i,ul not absolute, assurance that assets are safeguarded against loss from unauthorized u!:, cq disposition, and that transactions are exeeuted in accordance with manag('n,( ].t s authorization and recorded properly to permit the preparation of[ financial statemei:i : :n accordance with generally accepted accountincj principles. Because of inherent ]imilai :<,ha in any internal control structure, errors or irregularities may nevertheless occu] a],d not be detected. Also, projection of any evaluation of the structure to future p(l c<]s is subject to the ]:is]{ that procedures may become inadequate because of chan[le! :h conditions or that: the effectiveness of the design and operati on of po] J ci es } nd procedures may deteriorate. In planning and performing our audit of the financial statements; of the Ponchatou]~ ,. (~:~ Recreation District No. 1 for the year ended June 30, ]997, we obtained an underslal.iin!t of the internal control structure. With respect t o the internal control struct u~ { wc obtained an understanding of the design of relevant policies and procedures and wh(!h(.l they have been placed in operation, and we, assessed control risk in order to detel rail,, <)<l~ auditing procedures for the purpose of expressing our opinion on the general ])u~) on< financ!ia] statements and not to provide an opinion on the internal control stru(t ~ ~ (,. 2 ] 
:'. O. Box 506 ~ 112 East Chcstmlt Strcct * Amile, Louisiana 70422 * (504)748 513,'[ * Fax: (504)748-4116 174 South Sixlh Street ~ Ponchatoula, Louisiana 70454 ~ (504)386 8180 ~ Fa~:: (504)386-0210 



PONCHATOULA AREA RECREATION DISTRICT NO. i 
Accordingly, we do not express such an opnJon Our consideration of the internal control structure would not necessarily disc]os< ~ ] ] matters in the internal control structure that might be material weakrlesses u1:<~:i standards estab] J shed by the American Institute of Certified Public Accountant .~ / material weakness is a condition Jn which the design or operation of one or more <,~ th< Jnterral contro] structure elements does mot reduce to a relatively low level the : [.<} that: errors and ir]egu] arities in amounts that would be material in re] ati om t < i h< genera] purpose financial statements being audited may occur and not be detected w~ Lil a tlme]y period by employees in the normal course of performing t:heir assig~led funct : { ;L~: We noted no matter involving the internal control structure and its operation th!.t w~ consider to be mate~;ial weaknesses as defined above. This report is for the information of management and the Louisiana Legislative Aud:t o] This restrictioll is ]]ot intended to limit the distribution of this report, whi<h, i:]<,i acceptance by the Chairman and Board of Coml~Jssioners of the Ponchatoula Area Rec] c~t [oi 

2 2 

Respectful] y submitt ed 
DURNIN & JAMES 



 



Johll N, I)urnlu, CPA* Dennis IL Juries, CPA~ ~A Ptofcssional Corpolalioll Charles D. Mathews, CI'A [hyon C. (;arlety, CPA 
*CER1]FIEI) PUBLIC ACCOUNTANTS~ 

October ] 0, ] 997 

Mr. Julian E. Dufreche, Chairman and the Members of the Board of Commissioners Ponch6toula Area Recreation District No. 1 Ponch6toula. Louisiana 

AIIIC[ tt Irl Crldlicd Ih,blic A Socit ly ,,I CeJtified Public A 

We have audited the general purpose financial statements of the Ponchatou]a Recrestion District No. i, a component unit of the Tangipahoa Parish Council, as (>I for tile year ended June 30, 1997, and have issued our report thereon dated Octob61 3997. We conducted our audit in accordance with general]y accepted auditing sta]l(i~ Government Audit.inc~ Standards issued by the Comptroller General of the United ~;tl Those standards require that we plan and perform the audit to obtain reasonab]e asstn about whether the financial statements are free of material misstatement. ColnplJance with laws, regulations, c:ontracts, and grants applicable to the Ponchal Area Recreation District NO. 1 is the responsibility of the Ponchatou]a Area Rec~ ~ District No. ] 's management. As part of obtaining reasonable assurance about whcth(: financial statements are free of material misstatement, we performed tests ol District's compliance with certain provisiorls of laws, regulations, contracts, and cDi }lowever, it should be noted that our objective was not to provide an opinion on ()v( comp] J ance with such provisions. Material instances of noncompliance are failures to follow requirements, or vJolati prohibitions, contained in laws, regulations, contracts, or c[rants, that: cause conclude that: the aggregation of misstatements resulting from those fai]ures or viol is material to the general purpose financial statements. The results of our t( compliance disclosed the following material instances of noncomp].iance. COMPLIANCE WITH STATE LAW Local Governmental Budaet Law The Ponchatoula Area Recreation District NO. 1 did not comply with certain budge qui rements J reposed by state law. Budget procedures applicable to the Dist~ J c specified 5n state law, Louisiana Revised Statutes (LSA-R.S.) 39:1301-1314. The pe~i parts of the law and the manner in which the District failed to comply with the i[~ as fo]]ows: 24 
F'. O. Box 506 " 112 East Chestnut Street ,, Amite, lmuisiana 70422 ~ (504)748-5134 * Fax: (504)748-4116 174 South Sixlh Strect ~ Ponchaloula, Louisiana 70454 ~ (504)386-8180 ~ Fax: (504)386-0210 



PONCHATOULA AREA RF.CREATION DISTRICT NO. I 
State law, (LSA R.S.) 1304-1308 requires the District to adopt a budget for the ~( fund and each special revenue fund each year. No later than fifteen days prior t beginring of each new fiscal year, the Chairman is required to prepare and present t Board of Commissioners a budget document: to include a budget message and proposed ] for the genera] fund an(] each special revenue fund for the ensuing fiscal year. P2 : the end of the fiscal year in progress, the Board of Commissiorlers Js required to the proposed budget by resolution or ordinance in an open meeting. Finding: The l)istrict did not adopt a budget for the fiscal year ended June 30, 399 the genera] fund. Adoption of a budget for the general fund is required by star{ Reqgmm~ndatio~: We recommend the District adopt a budget for the general fund Manaaement's Resnonae: In a letter daled NovembeY 12 it intends to adopt a budget at the beginning of each expenditures versus budgeted expenditures on a quarterly each special revenue fund. COMPLIANCE WITH BOND COVENANT Sin kln q Fund 

]997, the District. stat(c~ fiscal year and review a( basis for the general fui,( 

Finding: The District did not set. aside funds in a Sinking Fund to pay prineJps interest on debt. We recommend the District open a Sinking Fund bank account and depo amounts immediately In intends to open a Sinking a letter dated November 32, 1997, the District stated tl Fund bank account and deposit the required amounts t principal and interest on debt We considered these material instances of noncompliance in forming our opinion ol] w] the 1997 general purpose finaneJ a] statements are presented fairly, Jn all mat respects, in conformity with generally accepted accounting principles, and this does not affect our report dated October i0, 1997, on these general purpose fJna stateuents . This report is intended for the information of management and the Louisiana Leg:i~ Auditor. This restriction is not intended to limit the distribution of the report mpon acceptance by the Ponchatoula Area Recreation District No. I is a matter of record. 

25 

Respectfully submitt ed 



John N. Durnhl, CPA* ])~llnJ~ }< James, C}'A~ ~A plofcssiollal Corporati~n 
Charles D. MaJmws, CPA Bryon C (;artery, CPA 

oCERTIFIEI) PUBLIC ACCOUNTANTS~ 

November 12, 1997 
The Honorable Juliarl E. Dufreche, Chairman and Members of the Board of Commissioners Ponchstoula Area Recreation District No. 1 Ponchstoula. Louisiana Re Ponchatou]a Area Recreation District No. i Audit for the Year Ended June 30. 1997 Dear Mr. Dufreche 

M Alnelltau]:~!l Ccz61icdPub/ic A~L 
Soeitty ~r Cerdlicd Public A 

We have audited the general purpose fJ nancial statements of the Ponchatou] a ;~ c~ Recreation District No. I, a component unit of the Tangipaoa Parish Council, for the" ~.'~al ended June 30, ] 997, and have i ssued our report thereon dated October ] 0, ~ i ~cl. Professional standards require that we provide you with the fol]owing information r{< ,~I <~d to ouz audit. our ResDonsibilitv under Generally Accepted Auditinu Standards and G Standards t__Aud ~ tJ~ig 
AS .~;tated Jn OUr engagement letter dated duly ii, 3997, our responsibility, as de!:(] b<d by professiona] standards, is to plan and perform our audit to obtain reasonab]e, but not abso] ute, assurance about whether the general purpose financial statements are ~ ] ( ( of material misstatement. Because of the concept of reasonable assLlrance and because w( d~d not perform a detailed examination of all transactions, there is a risk that nlat(:, i~] errors, irregularities, or illegal acts, including fraud and defa]cations, may exJ.~t }nd not be detected by us. As part of OUr audit:, we considered the internal control structure of the Ponchateu[~ ;.~e;l Recreation District NO. 3. Such considerations were solely for the purpose of dete]-.:]:in~l our audit procedures and not to provide any assurance concerning such internal coi~t ~o1 structure. As part of obtaining reasonable assurance about whether the financia] statements a]( of materla] misstatement, we performed tests of the_ Ponchatoula Area RecreatJon DJ ~ NO. ] 's compliance with certain provisions of laws, regulations, contracts, and (l~ However, the objective of our tests was not to provide an opinion on compliance with provisions . .qionif icant Accounting Policies Management has: the responsibility for se]ection and use of appropriate acccn policies. In accordance with the tezms of our engagement letter, we wi]] management about thE! appropriateness of accounting policies and their app] ieatJon 
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significant accounting policies used by the Ponchatoula Area Recreation District No. i ,i~'< described in Note ] to the general purpose financial statements. No new accoun' : ng policies were adopted and the application of existing policies was not changed du. :ng 3996. We noted no transactions entered into by the Ponchatoula Area Recreation I):i~I ~: ct NO. 1 during the year that were both significant and unusual, and of which, n d(n professional standards, we are required to inform you, or transactions for which th( :., J.~ a lack of authoritative guidance or con[~ensus. 
Accounting estimates are an integral part of the genera], purpose financial stat('i,n~ .~ prepared by management and are based on management, s current judgments. (Te~ ! a:[ i accourting estimates are particularly sensitive because of their significance t< th< general purpose financial statements and because of the possibility that future (.v~ i~ affecting them may differ signJ ficantly from management ' s current judgments. Slanlficant Audit Adjustments For purposes of this letter, professiona] standards define a significant audit adju!ll:~nt as a proposed correction of the general purpose financial statements that, in <u~ judgment, may not have been detected except through our auditing procedures. ~'h~s<, adjustments may include those proposed by us but not recorded by the Ponchatou]a 2l(a Recreation District [No. i that could potentially cause future financial statements t ( b(" materially misstated, even though we have concluded that such adjustments are not ma[( Ja] to the current financial statements . We proposed several audit adjustments related to due to/from other funds and accol payable. The corrections were not conside]ted material in relation to the individual ~ l type ~inancial statements of the Ponchatoula Area Recreation District NO. ] taken whole. The District has agreed to the proposed audit adjustments and will reco1~ adjustments in the accounting records of the Ponchatoula Area Recreation District ~< for the year ended June 30, 1997. 
For purposes of this letter, professional as a matter, whether or not resolved standards define a disagreement with mana(!{ to our satisfaction, concerning a fJ~La~ accounting, reporting, or auditing matter that could be significant to the general pt financial statements or the auditor's report. We are pleased to report that i)o disagreements arose during the course of our audit. Con~n]tat~nn~ with Other Xndeoendent A~countants 

< nt a] ~,so i c]< 
TO the best of our knowledge, management has not consulted with or obtained opinion~ ~ ~ ou other independent: accountants during the past year that are subject to the ~equi~e:l:i.i ts of Statement on Auditing Standards No. 50, "Reports on the Application of Accoult:in[9 Princip] es. " 
Difficulties Encountered in Performina th~ Audit We encountered no difficulties in dealing with management in performing our audJt 
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This report Js for the information of management and the Louisiana Legislative Aud~t.:,l- This :cestrictJon is not intended to limit the distribution of this report which, J],o acceptance by the Board of Commissioners of the Ponchatoula Area Recreation D/stri~" ]~o 1 is a matter of public record. Respectfully submitted 


