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LITTLE & COMPANY CERTIFIED PUBLIC ACCOUNTANTS P. O BOX 2485 I l I 1 NORTH 19TH STREET MONROE, LOUISIANA 71207 

Board of Directors Northeast Louisiana University Alumni Association Monroe, Louisiana 

TELEPHONE (318) 323-1717 TELECOPlER (318) 322-5121 

We have audited the accompanying statements of financial position of Northeast Louisiana University Alumni Association as of June 30, 1997 and 1996, and the related statements of activities and cash flows for the years then ended. These financial statements are the responsibility of the Association's management. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Northeast Louisiana University Alumni Association as of June 30, 1997 and 1996, and the changes in net assets and cash flows for the years then ended, in conformity with generally accepted accounting principles. As discussed in Note I to the financial statements, during 1996 Northeast Louisiana University Alumni Association changed its method of accounting for contributions received and applied newly established financial reporting standards for not-for-proflt organizations. These standards were adopted retroactively and the summarized comparative financial information presented for the year ended June 30, 1996, has been restated. 
Monroe, Louisiana August 12, 1997 



ASSETS 

ORTHEAST LOUISIANA UNIVERSITY 
STATEMF~ITS OF FINANCIAL POSTTTOM 

Cash and Cash Equivalents Certificate of Deposit Accounts Receivable Receivable - NLU Controller's Office Receivable - NLU Foundation and Athletics Travel Advances Prepaid Items Property and Equipment, Net Art and Collectibles 

Liabilities Accounts Payable NLU Athletic Scholarship Foundation Deferred Income Total Liabilities Net Assets Unrestricted Temporarily Restricted Total Net Assets 

June 30, 1997 . 1996 (Restated) 
89,302 50,000 2,500 2,815 48,000 16,398 

$ 10,694 $ 120.000 130,694 
85,771 

17,743 1,796 160.000 179,539 
97,336 4.988 -- 102.324 

The accompanying notes are an integral part of these financial statements. 2 



NORTHEAST LOUISIA~|A ~IVER~ITV 

Chan~s in I~nres~ricted Net Assets Revenues and Galns: Contributions Alumni Dues Student Fees Special Events Visa/Mastercharge Rent Meetings Sales NLU "31" Interest Miscellaneous Total Unrestricted Revenues and Gains 
Satisfaction of Program Restrictions Total Unrestricted Revenues, Gains, and Other Support 

Year Ended Q~n~ 3Q, . 19~7 1996 (Restated) 
1,195 79,784 22,029 8,919 50,000 6,052 3,950 7,171 1.246 

$ 109,255 21,055 12,980 53,962 145 6,o67 20,679 2,970 8,461 180,346 236,384 
192,226 244,461 Expens~ Scholarships 3,500 Academic Support 28,531 27,887 University and Sports Promotion 92,213 105,884 Departmental Expenses 11,880 8,077 Fund Raising and Promotion 24,305 30,169 Materials and Supplies 33,616 29,814 Management and General 2,251 2,789 Depreciation I0.987 11,~8 Total Expenses 203,783 219.518 Increase (Decrease) in Unrestricted Net Assets ( 11,557) 24,943 

Contributions Net Assets Released From Restrictions Increase (Decrease) in Temporarily Restricted Net Assets Yn~rease (Decrease} in Net Assets Mmt A~ts at Be~inninQ of Year 

6,884 ( ~.880~ 8,979 8,077) ( 4,996) 902 ( 16,553) 25,845 102.324 76,479 
The accompanying notes are an integral part of these financial statements. 



STATEMENTS OF CA~ W~w~ 

Cash Flows From Ooerat~ns A~t~v1:~ Increase (Decrease) in Net Assets Adjustments to Reconcile Change in Net Assets to Net Cash Provided (used) by Operating Activities: Depreciation (Increase) Decrease in Receivables Decrease in Cash Surrender Value of Life Insurance Decrease in Varsity Collection Inventory (Increase) Decrease in Prepaid Items Decrease in Accounts Payable Increase (Decrease) i~ Deferred Income Total Adjustments Net Cash Provided (Used) by Operating Activities 
Cash Flows From Investina Activitie~ 
Cash Flows From Fina~c~na Actlv~t~m~ Payments on Note Payable 
Net Increase (Decrease~ in C~h ana 

Year Ended June 3Q, 1997 1996 (Restated) 
$( 16,553) $ 25,845 
10,987 2,015 
16,000 8,845) 40.000) 19,843) 

11,398 5,602) 2~799 2,807 64,000) 104,370) 160.000 3.032 ( 36,396) 28,877 

36,396) 14,013 

The accompanying notes are an integral part of these financial statements 
4 



ORTHEAST LOUISIANA UNIVERSYTY ALUMNI ASSOCYATTON NOTES TO FIHANCIAL STATEMENTS FOR THE YFARS ENDED JUNK 30. 1997 A~JD ~996 

Note I - ~ummarv of Si~nlfic~nt Accoun%in~ Policies A. Nature of Activities Northeas~ Louisiana University Alumni Association is a non-profit organization located in Monroe, Louisiana. The NLU Alumni Association serves to foster a spirit of loyalty and fraternalism among graduates, former students, students and friends of Northeast Louisiana University and to achieve unity of purpose and action in promoting the best interest of the University. The Association seeks to enlist the volunteer involvement of NLU Alumni and friends in support for the University as a means of assisting NLU in reaching its full potential as a teaching, research and service institution of higher education in Louisiana. 
The Association endeavors to provide the leadership and support services, through its financial and human resources, which will enhance the University's efforts to satisfy the economic, cultural and educational needs of the region and state. B. Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. C. The financial statements of Northeast Louisiana University Alumni Association (the Association) have been prepared on the accrual basis and in conformity with the standards promulgated by the American Institute of Certified Public Accountants in its Audit Guide for Not- for-Proflt Organizations. D In June 1993, the Financlal Accounting Standards Board (the FASB) issued Statements of Financial Accounting Standards (SFAS) NO. 116, Accounting for Contrlbutlons Received and Contrlbutions Made and No. 117, Financial Statements of Not-for-Profit Organizations. As of July I, 1996, the Association adopted both of these pronouncements. 



NORTHEAST LOUISIANA UNIVERSITY ALUMNT A~SQCIATTQN NOTES TO FINANCIAL STATENfE_NTS FOR THE YEARS ENDED JUNE 30. 1997 AND 1996 

Note I - Summary of Significant Accoun~in~ Policies (Continued) SFAS No. 116 establishes accounting standards for contributions and generally requires unconditional promises to give - including multiyear promises - be recognized at fair value in the period the promise is made. Conditional promises to give are recognized when they become unconditional. SFAS No. 117 will change the focus of the Association's financial statements from disaggregated reporting by fund groups to reporting on the organization as a whole. The statement requires the Association tO report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets and permanently restricted net assets. In addition, the Association is required to present a statement of cash flows. The Association has continued to use fund accounting as described below. 
E. The assets, liabilities, and net assets of the Foundation are reported in two classes as follows: I. Unrestricted - includes all resources to be used in support of the Association's operations at the sole discretion of the Association. 2. Temporarily Restricted - includes amounts that have been donated for the use of specific University departments, organizations or other beneficiaries. The donations and earnings, if any, were held by the Association until requested by the applicable department, organization or beneficiaries and may not be spent at the discretion of the Association. 
During fiscal 1997, all of the remaining $4,917 of temporarily restricted funds were transferred to the Northeast Louisiana University Foundation. 

The restatement of the fiscal 1996 financial statements had no effect on the change in net assets for that year. 



Note I - 
7 

F. Contributions Continued) 
In accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support depending on the existence or nature of any donor-imposed restrictions. Contributions are recognized as support when received or when an unconditional promise to give is received. 
Northeast Louisiana University corporation exempted from federal of the Internal Revenue Code. H. 

Alumni Association is a nonprofit income taxes under Section 501(c)(3) 
The direct costs of providing the various programs and other activities have been summarized on a functional basis in the Statements of Activities. Program services expenses are those directly related to the purposes for which the Alumni Association exists. Supporting services expenses reflect other expenses incurred in operating the programs. I 
Property and equipment Is recorded at cost or fair market value at date of purchase or donation, respectively. Depreciation is recorded on a straight-line basis over the estimated useful lives of the assets. The estimated useful lives range from 5 to 7 years. J. Contributed Facility The Association occupies without charge office space in the Alumni Building, which is owned by Northeast Louisiana University. No amount has been reflected in the financial statements for the value of the use of the facility. 
For purposes of the statement of cash flows, the Alumni Association considers all highly liquid debt instruments with a maturity of three months or less to be cash equivalents. 



Note 2 - 

7 

The NLU College of Business Administration was named as beneficiary and owner of a life insurance policy through Northwestern Mutual Life with a face value of $50,000 and a cash surrender value of $2,799 at June 30, 1995. This amount was transferred to the Northeast Louisiana University Foundation during fiscal 1996. 
Note 3 - Art and Collectibles 

Note 4 - 
Art and collectibles consisted of prints by Glen Gore donated to the Association by the NLU Foundation. The prints are stated at the estimated fair value at the time of donation. 
At june 30, 1997, the Association had various checking accounts and a certificate of deposit at local financial institutions with bank statement balances totaling $66,095, which was federally insured. The Association had $73,000 in a commercial repo account consisting of insured mortgage-backed securities. 

Note 5 - SuDDl~mental Dlsolosures of Cash Flow~ rnfnrmaf~nn 
Interest Paid 

Note 6 - Varsity Collection During fiscal year remaining inventory ended June 30, 1996, the Association sold its of the "Varsity Collection University Bookstore. The following is a summary the year ended June 30, 1996 (including the sale Sales Cost of Sales 
sportswear to the of the activity for to the bookstore): $ 20,679 19.233 1,44# 



9RTHEAST LOUISIANA UHIVERSITY ALUMNI ASSOCYATYON NOTES TO FINANCIAL STATEM~NT~ FOR ThE YEARS ENDED JUNE 30. 1997 AND 1996 

Note 7 - Affinity Card Proaram During fiscal 1996, the Association negotiated an Affinity Card contract with a local financial institution whereby the financial institution agreed to provide Visa and MasterCard services to NLU alumni and friends. The financial institution agreed to pay $200,000 and an additional royalty fee of $2,500 each quarter during the initial five-year term of agreement. The Association board of directors voted to pay the NLU Athletic Scholarship 40% of the initial $200,000 royalty fee. The NLU Athletic Scholarship was paid $80,000 during fiscal 1996, of which $16,000 was recorded as an expense and $64,000 was a prepaid expense included on the accompanying statements of financial position at June 30, 1996. At June 30, 1997 and 1996, deferred income of $120,000 and $~60,000, representing the remaining fee income to be recognized over the remaining years of the contract, was included on the accompanying statements of financial position. The Association recognized fee income and expenses during fiscal 1997 and 1996 as follows: 

Fee Income - Classic Program Fee Income - Affinity Program 

Year Ended June 30. 1997 ]996_ 
$ 3,962 50,OQO 

Expenses - Classic Program Expenses - Affinity Program TOmAL PROCRAM EXPENSES 
The $16,000 and $21,585 is included in University and Sports Promotion on the accompanying statements of activities. 


