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FINANCIAL SECTION 



STAGNI & COMPANY LLC 
INDEPENDENT AUDITOR 'X REPORT 

ltonorable Vernon 1t. Rodriguc Clerk of Court, Lafourche Parish, Louisiana 
We havc audited tile accompanying general-purpose financial statements of tile Clerk of Coul% Lafourche Parish, Louisiana as of mid for the year ended June 30, 1999, as lisled ill the table of contents. These gcoeral-purpose financial statements are the responsibility of the Clerk of Courl, Lafourche Parish, Louisiana's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of tile United States. Those standards require that we plan and pcrforln the audit to obtain reasonable assurance about whether the financial statements are flee of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general-puq)ose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general-purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general-purpose financial statements referred to above present faMy, in all material respects, the financial position of the Clerk of Court, Lafourche Parish, Louisiana, as of June 30, 1999, and the results of its operations for the year then ended in confonnity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated September 13, 1999 on our consideration of tile Clerk of Court, Lafourche Parish, Louisiana's internal control over financial reporting and our tests of its compliance with ecrtain provisions of laws, regulations, contracts and grants. 
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Honorable Vernon 1t. Rodrigue Clerk of Court, Lafourche Parish, Louisiana Page 2 
Our audit was conducted for tile purpose of forming ml opinion on the general-purpose financial statements taken as a whole. The supplementary information listed in the table of contents are presented for purposes of additional analysis and are not a required part of tile general-purpose financial statements of the Clerk of Court, Lafourche Parish, Louisiana. Such information has been subjected to tile auditing procedures applied in the audit of the general-purpose financial statcmcnts and, in our opinion, is fairly presented in all material respects in relation to the general-purpose financial statements taken as a whole. 
Thibodaux, LA September 13, 1999 

S~JAGN] & COMPANY; LI.C 
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CLERK OF COURT LAFOURCHE PARISH, LOUISIANA 
Statement of Revenues, Expenditures and Changes in Fund Balance Budget and Actual Governmental Fund Type For the year ended June 30, 1999 

Revenues: Suits and successions transferred from the Advance Deposit Fund Recordings Criminal costs Certified copies Interest earned Mortgage certificates Court attendance Cancellations Marriage licenses Notarial fees Miscellaneous Total revenues Expenditures: Current-general government: Salaries and benefits Clerk's expense allowance Group insurance Other insurance Office supplies and expense Automotive Telephone Convention and travel expense Total current expenditures Capital outlay Total expenditures Excess (deficiency) of revenue over expenditures FUND BALANCE Beginning of year End of year 

Final Budget 
$650,000 400,000 70,000 170,000 92,000 42,000 14,000 20,000 16,000 4,000 50.000 1.528.000 
862,000 7,200 120,000 28,000 337,000 1,800 18,000 18.000 1,392,000 65.000 1.457.000 
71.000 
1,059,194 $1,130,194 

Actual 

See Notes to Financial Statements 4 

$740,324 402,340 79,338 180,843 109,042 43,551 16,740 23,261 18,826 3,775 75.301 1.693.341 
854,863 7,070 116,738 32,469 326,465 1,383 16,560 13.400 1,368,948 65.247 1.434.195 
259.146 
1.123.681 $1,382,827 

Variance Favorable (Unfavorable) 
$90,324 2,340 9,338 10,843 17,042 1,551 2,740 3,261 2,826 (225) 25.301 165.341 
7,137 130 3,262 (4,469) 10,535 417 1,440 4,600 23,052 (247) 22.805 
188.146 
64,487 $252,633 



 

CLERK OF COURT LAFOURCI|E PARISH, LOUISIANA 
Notes to Financial Statements June 30, 1999 

Note 1 Sumnulrl, pf Sign (ficant Accounting Policies As provided by Article V, Section 28 of the l.ouisiana Couslitution of 1974, the Clerk of Court SelVeS as the ex-officio notary public, the recorder of conveyances, mortgages and other acts and shall have other duties and powers provided by law. The Clerk of Court is elected for a term of four years. 
A. Rep_~ Ent!t2 The GASB has established scvcral criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. Since, the Clerk of Court, Lafourebe Parish, Louisiana (Clerk of Court) is an iudcpcodently elected official, and is legally separate and fiscally independent, the Clerk of Court, Lafourcbe Parish, Louisiana is a separate govemmeutal reporting entity. There are unrecorded financial transactions between the Lafourche Parish Council (the Council) and the Clerk of Court, Lafourehe Parish, Louisiana where the Council provides office space and utilities for the Clerk of Court. Financial accountability is determined by applying criteria establisheA by the GASB as listed below: ~ Financial benefil or burden ~ Appoiutmeul ofa voting majority ~ hnposition of will ~ Fiscally dependent The above identified transactions between the Clerk of Court and the Parish Council are mandated by state statue and do not reflect fiscal dependency; thereby, they do not reflect financial accountability. The other three crileria of financial accountability do not pertain to the Clerk of Court, Lafourcbe Parish, Louisiana when applying them as a mean of identifying potential component units of the Lafourebe Parish Council. 



 

CLERK OF COURT LAFOURCHE PARISH, LOUISIANA Notes to Financial Statemcots (Continued) June 30, 1999 
Note I Summa:T of S&niITeant Aecountinl~ Policies" (Continued) A. R~orting Entry_ (Continued) The Clerk of Corn1 includes all funds, account groups and activities, el cetera, that are within the oversight responsibility of the Clerk of Court. Other local governmental units over which the Clerk of Court exemises no oversight responsibility are excluded from the accompanying financial statements. These units are considered separate reporting entities and issue financial statements separate from those of the parish Clerk of Coma. 

B. Fund Accounting The accounts of the Clerk of Court are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. Fund accounting is designed to delnonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. The operations of each fund are accounted for wifl~ a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues and expenditures. An account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds arc classified into three categories: governmental, proprietary and fiduciary. Each category, in turn, is divided into separate "fund types". The funds presented in the accompanying financial statements are described as follows: 
Govermnental fimds are used to account for all or most of a goverumcut's general activities. General l"und (Sa~} - The General Fund, as provided by Louisiana Revised Statue 13:781, is the principal fund of the Clerk of Court and is used to account for the operations of the Clerk's office. The various fees and charges to the Clerk's office are paid from this fund. 
Fiduciary Funds are used to account for assets held on behalf of outside parties, including other governments or on behalf of other funds within the government. 6 



 

CLERK OF COURT LAFOURCIIE PARISH, LOUISIANA 
Notes to Financial Statements (Continued) June 30, 1999 

Note I Summary of Sillnificant Aceouuting Policies (Continued) B. Freq._Accounting (Continued) Agency Funds - Tile Advance Depos~ and R_y~isOT of Court Agency Funds arc used to account for assets as an agent for individuals, ct cetera. Agency Funds are custodial in nature and do not involve measurelnents of results of 
The Accounl Group is not a "fund". It is concerned with only the lneasurement of financial position, not with the measure,nent of results of" operations. The account group presented in file accompanying financial statements is described as follows: 
Gcoeral Fixed Asset Account Group - This group of accounts is established to account for all fixed assets of the Clerk of Court, Lafourche Parish, Louisiana. 

C. Basis of Accounting: The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All government funds are accounted for using a curreut financial resources measurement focus. With this measurement focus, oldy curt'cut assets and cun'ent liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net eun'ent assets. All goverumeutal fund types and agency funds use the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the mnount of the transaction can be detennined and "available" means collectible within the cun'ent period or soon enough thereafter to be used to pay liabilities of thc cuncnt period. Expenditures are recorded when the related fund liability is incun'ed. 



 

CLERK OF COURT LAFOURCIIE PARISH, LOUISIANA 
Notcs to Financial Statements (Continued) June 30, 1999 NoW 1 SummaD, of SignOTcant Accounting Policies (Contiuued) C. Basis of Accounting (Continued) l',evcnues - 
Rc~rdings, cancellations, court attendance, criminal costs, etc. arc recorded in the year in which the service is performed. Interest income oll time deposits is recorded when the time deposits have matured and file income is available. Substantially all other revenues are recorded when received Expenditures - 
Under the modified accrual basis of accounting, expenditures are generally recognized when the related liability is incurrexl. 

D. B u_dy.eta2 Practices The Clerk of Court annually adopts a budget for the General Fund. The budgetary practices include public notice of the proposed budget, public inspection of the proposed budget and public hearings on the budget. Any amendments to the budget are published in the Clerk of Court's official journal. Budgetary integration is employed as a management tool. Encumbrances represent commitments related to unperformed contracts for goods and scrviccs. Encumbrance accounting is not utilized in the funds of the Clerk of Court. 
Cash and Deposits Cash in bank includes amounts in demand deposits as well as investments. Under state law, the Clerk may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana. The Clerk may invest in United States bonds, treasury notes or bills, or certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. 8 



 

CLERK OF COURT LAFOURCltE PARISH, LOUISIANA 
Notes to Financial Statements (Continued) June 30, 1999 

Note I Sun~nar ~E~Sign(ficant Accounting Policies (Continued) F. Fixed Assets General fixed assets used in governmental fund type operations arc reported in the General Fixed Asset Account Group, rather than capitalized in the Gencral Fund. Purchased fixed assets are valued at historical cost or estimated historical cost if historical cost is not available. No depreciation has been provided oll general fixed assets. Comoensated Absences l~mployees receive two weeks of vacation leave each year after one year of service. Vacation leave cannot be accumulated. Eml)loyces rcceive 12 days of sick leave for each year of service. The Clerk of Court allows a maxinmm of 30 or 15 days of unused sick leave to accunmlate, depending upon the date of hire and if the employee meets the requirements of a grandfather clause. Accunmlated sick leave is paid upon separation of employment. The current portion (all) of accrued accumulated sick leave, in accordance with the provisions of Statement of Financial Accounting Standards No. 43, Accounting for Compensated Absences, has been recorded in the General Fund as a currcnt expenditure and liability. This amount ($54,215) represents the dollar value of accrued time during the year that would normally be liquidated with expendable available financial resources of the Clerk's office. tt. Total (Melnorandum Only) Columns on Combined Statemcnts Total columns on the combined statements are captioned mcmoraudum only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. lnterfund eliminations have not been made in the aggregation of this data. 



 

CLERK OF COURT LAFOURCHE PARISH, LOUISIANA Notes to Financial Statements (Continued) June 30, 1999 
Note 2 Detws'its" and lm,estments Deposits 

The Clerk of Courl may deposit funds with a fiscal agent bank organized under tile laws of the State of Louisiana. The Clerk of Court may also invest in time deposits oz certificate of deposits of state banks organized under Louisiana law and national banks having principle offices in Louisiana. At June 30, 1999, the Clerk has cash in banks totaling $ 4,039,755 as follows 
Bank One, Louisiana $ 478,687 Community Bank of Lafourehe 66,715 First American Bank 62,880 Flibemia National Bank 2,601,142 SoufllLafourcheBmlkandTrust 242,359 State Bank and Trust 204,861 Whitney National Bank 80,755 Union Planters Bank 302,356 TOTAL $ 4,039,755 
These deposits are stated at cost, which approximates market. Under state law, these deposits, or the resulting bank balances nmst be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of tile pledged securities plus tile federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. Obligations of the United Stales, the State of Louisiana, and certain political subdivisions are allowed as security for deposits. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. 
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CLERK OF COURT LAFOURCItE PARISH, LOUISIANA Notes to Financial Statements (Continued) June 30, 1999 
Note 2 ~Dqposits attd lnvestntents (Continued) Under tile provisions of the GASB, pledged securities, which are not in the name of the govermnentat unit, are considered uncollateralized. 

Deposit book balance $ 3,974,942 Bank balance of deposits 4,039,755 Portion insured by federal deposit insurance 810,349 Pledged securities 4,753,089 Amount unsecurex] NONE 
Even though tile pledged securities are considered uncollateralized under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the Clerk that the fiscal agent has failed to pay deposited funds upon demand. Note 3 General Fixed Assets 
A summary of changes in the general fixed assets account group follows 

AutonmbUes Office Equipment TOTALS Balance June 30,1998 $23,750 $495,967 $519,7|7 Additions 61,359 61,359 Retirements 0 Balance June 30, 1999 $23,750 $557,326 $581,076 



 

CLERK OF COURT LAFOURCHE PARISI|, LOUISIANA Notes to Financial Statements (Continued) June 30, 1999 
Note 4 lntel~ald Assets~Liabilities Tile balances due to/from Salary Fund and Advance Costs are as follows for Junc 30, 1999: 

Salary Fund Due from advmlced cost $ 661,416 Advanced Cost $ 661,416 Due to salary fund 
Note 5 Accounts Receivable Accounts receivable at June 30, 1999 represcn'~ mnounts charged by customers for recordings, copies and miscellaneous other revenues due to the Clerk in the amount of $ 20,819. The Clerk does not write off rez.eivables, consequeutly no p,'ovision for uncollectible accounts has been provided. Note 6 Eml~lovee Retirement System 

Substantially all employees of the Clerk's office are melnbers of the Louisiana Clerks of Court Retirement and Relief Fund ("System"), a multiple-employer public employee retirement system (PERS). The System is a statewidc public refirenaent system for the benefit of clerks and their staffs, which is administered and controlled by a separate board of trustees. Contributions of participating clerks arc pooled within the System to fund accrued benefits, with contribution rates approved by the Louisiana Legislature. 
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CLERK OF COURT LAFOURCItE PARISH, LOUISIANA Notes to Financial Statements (Continued) June 30, 1999 
Note 6 Employee Retirement System (Continued) The Clerk's total payroll was $854,863. The payroll for the Clerk's employees covered by the retirement system was $670,884. Generally, all regular employees earning a minimum of $500 per month and who are under the age of 60 are eligible to participate in the System. Benefits vest with 12 years of service. At retirement age, employees arc entitled to annual benefits equal to three percent of thcir highest paid three (3) year average salary for each year of credited service. Vested employees may retire at age 55 with a minimum of 12 years of credited servico. The System also provides death and disability benefits. Beacfils are established by state statute. 

The Louisiana Clerks of Court Retirement and Relief Fund issues publicly available financial reports that includes financial statements and required supplementary information for the Clerks of Court Retirement & Relief Fund. That report may be obtained by writing to The Louisiana Clerk's of Court Retilcment & Relief Fund, 11745 Bricksome Avenue, Suite B-I, Baton Rouge, Louisiana, 70816 or by calling (504) 293-1162 or 1-800-256-6660. In addition to a portion of the parish's ad valorem and slate revenue sharing that arc remitted to the System (which constitute major funding of the System), covered employees are required by slate statute to contribute 8- 1/4 percent of gross salary, to which the Clerk of Court adds a 10 percent contribution as an employer's matd~. 
The Lafourche Parish Clerk's contribution for the years ended June 30, 1999, 1998, and 1997 were $70,774 (10% of covered payroll), $67,195 (10% of covered payroll), and $71,744 (11% of covered payroll), respectively wlfich were equal to the required contributions for each year. Note 7 lfia~ens~ the Clerk of Co_ur_t Paid by the Parish Council Certain operating expenses of the Clerk's office are paid by the Parish Council. At June 30, 1999, these consist of utilities for the building where the Clerk's office is located. The amount of file utilities paid by fl~c Parish Council is indetcmfinate. 



 

CLERK OF COURT LAFOURCItE PAR1SIt, LOUISIANA Notes to Financial Statements (Continued) June 30, 1999 
Note 8 Post-retirenwnt Benel?ts 

Note 9 

Tile Clelk of Corn% Lafourchc Parish, Louisiana provides certain continuing health care and life insurance bcncfits for retiree employees. Substantially all of the Clerk's elnployees become cligible for these benefits if they reach normal retirement age while working for the Clerk of Court. These benefits for retirees and similar benefits for active employees are provided through an insurance company whose monflfly premiums are paid jointly by the employee and by the Clerk of Court. The Clerk of Court recognizes the cost of providing these benefits (the Clerk's portion of premiums) as an expenditure when the monthly premiums are due. For the year endee June 30, 1999, the cost of these benefits for six retirees totaled $8,119. 
The Clerk of Court entered into an operating lease with the Town of Lockport for office space on July 1, 1997. This lease provides for monthly payments of $173.25. The lease term is four years with an option to renew for another four-year 

Note 10 Risk 31anagement GENERAL 1,1ABILITY INSURANCE The Clerk of Court is exposed to various risks of loss relatcd to tort, theft of, damage to, and destruction of assets; en-ors and omissions; injuries to employees; and natural disasters. The Clerk of Court purchases the following commercial insurance policies for any and all claims relating to the above types of risks: 
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CLERK OF COURT LAFOURCItE PAR1Slt, LOUISIANA 
Notes to Financial Statements (Continued) June 30, 1999 

Note. 10 Ri.~k__h_lanagement (Continued) 
TYPE OF INSURANCE LIMITS DEDUCTIBLE En'ors & Omissions $1,000,000 $5,000 Uninsured motorist - $500,000 $500 Auto Liability Liability- $500,000 $250 Medical payments - $5,000 General Liability $300,000/occu~ence $5OO $300,000/g~leml Official Bond & Oath $ 10,000 NONE Bond Public Employees $5,000 NONE Dishonesly Bond Worker's Compensation $100,000/occurrence NONE $500,000/illness 

Tile Clerk's payment of the deductible is the only liability associated with his general liability insurance. Claims have not exceeded insurance coverage in any of the past three years 
HEALTIt INSURANCE The Clerk of Courl provides health and life insurance to his employees through the Louisiana Clerk of Court Association. Under this insurance program, the Clerk pays initial premiums based on the level of the employee's participation and has no further liabilities on any claims. 



 

CLERK OF COURT LAFOURCItE PARISH, LOUISIANA Notes to Financial Statements (Continued) June 30, 1999 
Note 10 Risk Management (Continued) UNEMPLOYMENT COMPENSATION 

The Clerk of Court funds its unemployment claims through the Stale of 1.ouisiana Office of lhnploymelat Seculity. Each quarter tile Clerk submits a report of wages paid and pays .21% of taxable wages as an unemployment tax to tile Office of Employment Security. Besides the unemployment tax, the Clerk has no further liability associated with unemployment claims. 
Note 11 Purchase Commitntents On May 18, 1999, the Clerk of Court, Lafourche Parish, Louisiana signed an agreement with Software and Services, Inc. to upgrade their computer extuipment to bring it into compliance for Year 2000 at a cost of $67,058. This work had not been perfomaed nor had any payments on this contract been made as of June 30, 1999. 



SUPPLEMENTAL INFORMATION 



AGENCYFUNDS 
Agency Funds are used to account for assets held by the Clerk of Court as an agent for individuals, private organizations, other governments, and/or other funds. 
Advance Denosit Fund 
The Advance Deposit Fund, as provided by Louisiana Revised Statute 13:842, is used to account for advance deposits on suits filed by litigants. The advances are refundable to the litigants after all costs have been paid. 
Rep.istry of Court Fund The Registry of Court Fund, as provided by Louisiana Revised Statute 13:475, is used to account for funds which have been ordered by the court to be held until judgment has been rendered in courl lfiigalion. Wilhdrawals of the funds can be made only upon order of the court. 



Cash in banks: Demand deposits Investments Due from State of Louisiana 
"rotalassets 
Liabilities Due to salary fund Due to others Total liabilities 

CLERK OF COURT LAFOURCHE PARISH, LOUISIANA Agency Funds Combining Balance Sheet June 30. 1999 
Advance Deposit Fund 

$143,938 1,764,207 11.064 
$1,919,209 
$661,416 1.257.793 $1,919,209 
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Registry of the Court Fund 

$24,853 1,216,428 
$1,241,281 
$1,241,281 $1,241.281 

Tota 

$168,791 2,980,635 11.064 
$3,160,490 
$661,416 2,499,074 $3,160,490 



 

CLERK OF COURT LAFOURCHE PARISH, LOUISIANA Agency Funds Combining Schedule of Changes in Unsettled Deposits For the Year ended June 30. 1999 
Advance Deposit Unsettled Deposits at July 1, 1998 $1,183,319 

Additions: Deposits Suits and successions Judgements Interest earned on investments Total additions Total 
Reductiortg5 Clerk's costs (transferred to General Fund) Settlements to litigants Attorney, commissioner, stenographer, and notary fees Witnesses, jury, appeals and judicial expense Judge's Supplemenlal Fund Sheriff's fees IV-D Support disbursement Other reductions Total reductions 

1,428.878 
1.428.878 2,612,197 
690,891 220.918 35,576 57,932 43,509 191,185 61,432 52.961 1.354.404 Unsettled deposits at June 30, 1999 $1,257,793 

18 

Registry $ 1.539,324 
398,826 36.183 435.009 1.974.333 
2,991 730.061 

733,052 $ 1,241,281 

Totals $ 2,722,643 
1,428,878 398,826 36.183 1.863.887 4.586.530 
693,882 950.979 35,576 57,932 43,509 191,185 61,432 52.961 2.087.456 $ 2.499.074 



 

CLERK OF COURT LAFOURCItE PARISll, LOUISIANA 
Year 2000 Disclosure For the year ended June 30, 1999 

The year 2000 issue is the result of shortcomings in many electronic data processing systems and other electronic equipment that may adversely affect the government's operations as early as fiscal year 1999. The Clerk of Court, Lafourche Parish, Louisiana has completed an inventory of computer systems and other electronic equipment that may be affected by the Year 2000 issue and that are necessary to conducting operations and has identified such systems as follows: 
~ The payroll, accounts payable, fixed asset, registly, advanced cost and general ledger systems have been completed and are being implemented. ~ The other electronic equipment (telephone, faxes, etc) are currently being assessed. 
The 1999-2000 Clerk of Court, Lafourche Parish, Louisiana budget includes $67,058 to address the Year 2000 issue. The administration intends to make available the necessary resources to achieve compliance of the Year 2000 issue. 
Because of the unprecedented nature of the Year 2000 issue, its effects and the success of related remediation effolls will not be fully determinable until the year 2000 and thereafter. Management cannot assure that the Clerk of Court, Lafourche l)arish, Louisiana is or will be Year 2000 ready, thai the Clerk of Court, l,afourche Parish, Louisiana's remedialion efforts will be sucecssfid in whole or in part, or that l',arties with whom the Clerk of Court does business will be Year 2000 ready. 



INTERNAL CONTROL 
AND 

COMPLIANCE SECTION 



STAGNI & COMPANY LLC 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAl. STATEMENTS PERFORMED IN ACCOI~.DANCEWITII GO VERNMENT AUDITING ST.4NDARI)S 

Honorable Vernon Rodrigue Clerk of Court, Lafourche Parish, Louisiana 
We have audited the general-puq~ose financial statements of the Clerk of Court, I.afourdle Parish, Louisiana as of and for the year ended June 30, 1999 and have issued our report thereon dated September 13, 1999. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Clerk of Court, Lafourche Parish, Louisiana's financial statements are frec of material misstatement, we perforated tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance wifl~ those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed an instance of noncompliance that is required to be reported under Government Auditing Standards which is described in the accompany schedule of findings and questioned costs as item 1999-1. 
Internal Control Over Financial Reporting In planning and performing our audit, wc considered the Clerk of Court, Lafourchc Parish, l.ouisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the interual c-xmirol over financial reporting that might bc material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that en'ors and irregularities in amounts that would be material in relation to the general-purpose financial statements being audited may occur and not be detected within a timely period by employees in the nom~al course of performing their assigned funclions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 
207 LarAve AVENUE ]HIBODAUX, LA 70301 PHONE (504) 447-7226 Fax (504) 446 3032 

11 JAMES BLVD., SUITE 2:10 S]. ROSE, LA 70087 PHONE (504) 468 2258 20 Fax (504) 464-1473 
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To lhc Clerk of Court, Lafourehe Parish, Louisiana Page 2 
This report is imend~'.xl for the information ofmanagemcnl and federal awarding agencies and pass- lhrough enlifies, liowever, this report is a matter of public record and its dislribution is nol limiled. 
Thibodaux, Louisiana September 13, 1999 

STAGNI & COMI'ANY~ 



 

CLERK OF COURT LAFOURCItE PARISIt, LOUISIANA Summary Schedule of Findings and Questioned Costs For the Year Ended June 30, 1999 A. SUMMARY OF AUI)IT RESULTS 
1. The auditor's report expresses an unqualified opinion on tile general-purpose fiaancial statements of the Clerk of Court, Lafourche Parish, Louisiana. 
2. No reportable conditions relating to the audit of file financial statements are reported in the Report on Compliance and Internal Control over Financial Reporting Basext on an Audit of Financial Statements in Accordance with Goverm~ent Auditing Standards. 
3. An instance of noncompliance 1999-1 material to the financial statements of the Clerk of Court, Lafourche Parish, Louisiana is reported in the Report on Compliance and Internal Control over Financial Reporting Based on an Audit of Financial Statelnents in Accordance with Government Auditing Standards. 4. A management lctter was not issued in connection with the audit of the financial statements. 
B. FINDINGS- FINANCIAL STATEMENT AUDIT 
1999-1 COLLATERAL PLEDGED CRITERIA- The anaount ofcollateralized securities should at all times be equal to t 00% of collected funds on deposit of each depositing authority except that portion of deposits insured by FDIC. CONDITION FOUND- Although at June 30, 1999 the total collateral on all of the Clerk of Court's deposits fi'om all depositing authorities were adequate, Hibernia Bank was not adequately collateralized. EFFECT- At June 30, 1999, ltibemia National Bank held $2,601,142 of the Clerk of Courl's total deposits. Also at June 30, t 999, Hibernia National Bank had $2,424,169 of collateral (including FD1C) pledged against these deposits leaving $I 76,973 of deposits uncollateralized. CAUSE- When monitoring the collateral held on deposits by the bank to determine if they were adequately pledged, the Clerk of Court uses book balances and the par value of the securities instead of bank balances and the market value of the securities. QUESTIONED COSTS- None. RECOMMENDATIONS- We recommend that the Clerk of Court use the bank balances and market value of the securities during their monitoring process. 22 



 

CLERK OF COURT LAFOURCHE PARISH, LOUISIANA Management's Corrective Action Plan For the Year Ended June 30. 1999 
SECTION I - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS The Clerk of Court, Lafourche Parish, will 1999-1 Collateral Pledged begin using bank balances when monitor- ing the collateral held on our deposits. We also plan to require the bank to send market values of the securities that are pledged for us on a timely basis so that we may use them in our monitoring process. Upon learning that we were undercollateralized with Hibernia Bank, we contacted them to determine why they had not acquired enough security for our deposits. We learned that Hibernia Bank failed to recognize a $500,000 Certificate of Deposit that we had on deposit with them at June 30, 1999. IECTION II - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS NOT APPLICABLE 
SECTION III - MANAGEMENT LETTER NOT APPLICABLE 


