
TOWN OF BOYCE, LOUISIANA 
ANNUAL FINANCIAL REPORT 
FOR THE YEAR ENDED MAY 31, 1998 With Comparative Totals for May 31, 1997 

[oi" ~i',d, ',,~d-~:;T,*~' ~:~:~p~opiiaK;, at the -~t:fi(:e o[ihe r)~,'i'i:~i- clerk 0t court, 

qgSo3a ~o aaaa 



ndependent Auditors' Report 
TABLE OF CONTENTS 

General Purpose Financial Statements Combined Balance Sheet - All Fund Types and Account Groups Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - All Governmental Fund Types Statement of Revenues, Expenditures, and Changes in Fund Balances Budget (GAAP Basis) and Actual - General Fund Combined Statement of Revenues, Expenses, and Changes in Retained Earnings - Proprietary Fund Type Combined Statement of Cash Flows Proprietary Fund Type Notes to Financial Statements Supplemental Data General Fund Schedule of Expenditures - Budget (GAAP Basis) and Actual Enterprise Funds Combining Balance Sheet Combining Statement of Revenues, Expenses, and Changes in Retained Earnings Report on Compliance and on Internal Control over Financial reporting based on An Audit of Financial Statements Performed in Accordance with Government Auditing Standards Schedule of Findings and Questioned Costs Schedule of Prior Year Findings Management's Corrective Action Plan 

Page(s) ~ 1-2 
3 4 
5 6 7 8-18 
20 22 23 
24-25 26 27 28 



John S. Rozier, IV, C.P.A. M. Dale Harrington, C.P.A. Mark S. McKay, C.P.A. LeeW, Willis, C.P.A. Heidi S. Norris. C.P.A. 

ROZIER, HARRINGTON & McKAY CERTIFIED PUBLIC ACCOUNTANTS 1407 PETERMAN DRIVE ALEXANDRIA. LOUISIANA 71301 

July 28, 1998 
ndeoendent Auditors' Report The Honorable Julius Patrick, Jr., Mayor and Members of the Board of Aldermen Town of Boyce, Louisiana 

MAILING ADDRESS P.O, Box 12178 Alexandria, LA 71315-2178 Telephone (318) 442-1608 Teiecopier (318) 487-2027 

We conducted our audit in accordance with generally accepted auditing standards and Governmental Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of mateda~ misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Boyce, Louisiana, as of May 31, 1998, and the results of its operations and cash flows of its proprietary fund types for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated July 28, 1998, on our consideration of the Town of Boyce, Louisiana's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 
-Members- American Institute of Certified Public Accountants ~ Society of Louisiana, CPAs 



ndeoendent Auditors' Reoort Town of Boyce, Louisiana July 28, 1998 Page 2 
Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The combining and individual fund financial statements and schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Town of Boyce, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
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Revenue~: Taxes: Ad valorem Sales lax Franchise Licenses and permits: Occupational licenses Charges for services: Garbage Late fees Intergovernmcntal: Federal grants Tobacco tax Beer tax Fines Miscellaneous: Interest Land lease Other Total revenues Expenditures: General government Public safety Streets and sanitation Capital projects Debt service Total expenditures 

TOWN OF BOYCE, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CIlANGES IN FUND BALANCE All Governmental Fund Types For the year ended May 31,1998 With Comparative Totals for the Year Ended May 31,1997 

Excess (deficiency) of revenues over expenditures OTIIER FINANCING SOURCES (USES"): Proceeds from indebtedness Operating transfers in 

General Capital Projects 
$ 9,178 $ 196,298 2,534 46,649 39,825 970 
7,080 3,744 7.679 3,788 10,140 27,657 
119,582 142,506 92,932 43,941 398,961 
(43,419) 
98,500 Tolal otiler I'mancing sources (uses) 98,500 Excess (deficiency) of revenues and and other financing sources over expenditures and oilier uses b~tmd balance - beginning of year Fund balance - end of year 
55,081 125,582 (33) $ 180,663 .$ (33) 

Memorandum Totals 
9,178 196,298 2,534 46,649 39,825 970 
7,080 3,744 7,679 3,788 10,140 27,657 355,542 
19,582 42,506 92,932 43.941 398.96 

1997 
9,063 83,028 3.475 45,292 38,721 1.169 225,955 7,080 3,647 6,776 3,360 10,040 3,806 541AI2 
86,942 145,138 83,728 241,232 46,147 

98,500 67,000 98,500 
55,081 25,549 

67.000 
5,225 120,324 $ 180,630 $ 125,549 

The accompanying notes are at: integral part of the financtal statements. -4- 



Revenues: Taxes Lieen~ and permits Charges for services lnlergovemmental Fines Miscellaneous Total revenues Expenditures: General government Public safety StreeLq and sanitation Debt service 

TOWN OF BOYCE, LOUISIANA STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL General Fund For the year ended May 31,1998 

Total expenditures Exce~ (deficiency) of revenues over expenditures OTHER FINANCING SOURCES (USES): Operating transfers in Total other financing sources (uses) Excess (deficiency) of revenues and and other finaneillg sources over expenditures and other uses Fund balance - beginning of year Fund balance-end ofyear 

$ 235,500 44~00 40,510 7).00 - 22,642 

Actual 
$ 208~10 46,649 40fl95 10,824 7~79 41~585 

Varlanee Favorable (Unfavorable) 
$ (27,490) 2,649 285 10,824 479 , 18~943 

104,830 135,350 105,600 _ 4spoo 
119,582 142,506 92~32 43,941 

(14,752) (7,156) 12~68 ~ 1fl59 

75,500 75,500 98,500 23~000 98,500 23,000 
33,672 55,081 21,409 
$ 159).54 $ 180,663 $ 21,409 l--  

77W accompanying notes are an integral part of the financial statements. -5- 



Operating revenues." Charges for se-rviecs Delinquent charges Other operating income 

TOWN OF BOYCE, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN RETAINED EARNINGS Proprietary Fund Type For the year ended May 31, 1998 With Comparative Totals for the Year Ended May 31, 1997 

Total operating revenues Operating expenses: Salaries - operating Salaries - elerical Maintetmnce supplies Electricity purchased Natural gas purchased Truck expense Water testing Repairs l,egal and professional Payroll taxes Insurance Depreciation Other Total operating expenses Operating income 
Non-onerafine revenues (e~Denses Interest income Interest expense Total non-operating revenues Income (loss) before operating transfers Operating transfers in (out) Net income Ooss) Retained earnings - beginning of year Retained earnings - end of year 

Enterprise Funds 1998 
$ 908,587 20,356 7.735 
108,216 45,542 19,222 383,413 165,709 9,138 758 23,674 15,123 11,699 35,169 98,284 28,671 944,618 _ (7,940) 
22,101 __ (21,354) 747 (7,193) (98,500) (105,693) 792,860 $ 687,167 

The accompanying notes are an integral part of the financial statements. -6- 

1997 
$ 887,550 21,703 5376 915.029 
102,412 44,588 26,400 370,073 170,399 6,230 200 ll,gg4 15,608 11,283 47,158 85,291 17.841 909,367 5.662 
24,221 -- (2i,871) 2,350 8.012 
(58,988) 851.848 $ 792,860 



 

TOWN OF BOYCE, LOUISIANA COMBINED STATEMENT OF CASII FLOWS Proprietary l~and Type For the year ended May 31,1998 With Comparative Totals for the Year Ended May 31,1997 

Operating income (Joss) Adjustments to reconcile operating income to not cash provided by operating activities: Depreciation (Increase) decrease in accounts receivable (Decrease) increase in accounts payable (Decrease) increase in other liabilities (Decrease) increase in liabilities payable from restricted assets Net cash provided (used) by operating activities 
Operating transfers in (out) Net cash provided (used) by non-capital financing activities 
activities: Acquisition of capital assets Grant proceeds Debt service Net cash provided (used) by capital and related financing activities 
Net cash provided (used) by investing activities Net increase (decrease) in cash Ileginnblg cash balance Ending cash balance 

Enterprise Funds 1998 
$ (7,940) $ 5,662 
98,284 (17,871) 2,246 115 6,533 

85,291 21,133 (15,872) 3,155 (2,215) 
81,367 97,154 
(98,500) (51,723) 
(101,756) 20,900 (25,342) (303,084) 225,955 (21,871) 
(106,198) (99,000) 
22,101 
22,101 (101,230) 647,335 

For tile years ended May 3 l, 1998 and 1997 there were no investing, capital, and financing activities that did not result in cash receipts or payments. 
The accompanying notes are an integral parl of the financlal statements. -7- 

24,22 
24,22 (29,348) 676,683 $ 647.335 



 
TOWN OF BOYCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS May 31, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Z The Town of Boyce (the Town) was incorporated under the provisions of the Lawrason Act and operates under a Mayor-Board of Aldermen form of government. The Town provides vadous services including public safety (police and fire protection), streets and drainage, sanitation, public improvements, utility (gas, water, electricity and sewerage) and general administrative services. The accounting and reporting practices of the Town of Boyce, Louisiana, conform to generally accepted accounting principles as applicable to governmental units on a consistent basis between periods. The following is a summary of the more significant accounting policies 
As the municipal governing authority, for reporting purposes, the Town of Boyca, Louisiana, is considered a separate financial reporting entity. The financial reporting entity consists of (a) the pdmary government, (b) organizations for which the pdmary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established cdteda for determining which component units should be considered part of the Town of Boyce, Louisiana, for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth cdteda to be considered in determining financial accountability. This criteda includes: 1. Appointing a voting majority of an organization's governing body, and a. The ability of the municipality to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the municipality. 2. Organizations for which the municipality does not appoint a voting majority but are fiscally dependent on the municipality. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 
Based upon the above criteria, the Town of Boyco has no component units for the year ended May 31,1998. Fund Accountin~l The accounts of the Town are organized on the basis of funds or account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures or expenses as appropriate. Governrr=ent resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The following fund types and account groups are used by the Town: 

-8- 



 
TOWN OF BOYCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS May 31, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
General Fund - The General Fund is the general operating fund of the Town. It is used to account for all financial resources except those required to be accounted for in another fund. Capital Projects Fund - Capital Project Funds are used to account for financial resources to be used for the acquisition or construction of major capital facilities other than those financed by proprietary funds and trust funds. 
Aqency Fund - The Agency Fund accounts for assets held by the Town as an agent for individuals, pdvate organizations, other governments, and/or other funds. This fund is custodial in nature (assets equal liabilities) and does not involve measurement of results of operations. The agency fund accounts for disbursement of the Town's payroll and related liabilities. 
Enterprise Fund - The Enterprise Fund is used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered pdmadly through user charges or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability or other purposes. The enterprise funds of the Town account for operations of a natural gas, electdcity, water, and sewerage system. 

- This group of assets of the Town other than those accounted for in the accounts is used to account for fixed Proprietary Funds. General Long-Term Debt Account Group - This group of accounts is used to account for term debt of the Town other than the debt accounted for in the Proprietary Funds. Basis of Accounting 
ong- 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds and agency funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Taxpayer-assessed income, gross receipts, and sales taxes are considered "measurable" when in the hands of the Town and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they are measurable and their validity seems certain. 
-9- 



 
TOWN OF BOYCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS May 31, 1998 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. An exception to this general rule is principal and interest on long-term debt, which is recognized when due. In both governmental and proprietary funds, inventories of supplies are considered immaterial and are not recorded. 

Budaets and Budoetarv Practices The Town follows these procedures in establishing the budgetary data reflected in the financia statements. 1. The Town Clerk prepares a proposed budget for the general fund for the upcoming year and submits it to the Mayor and Board of Aldermen no later than fifteen days prior to the beginning of that year. This budget includes proposed expenditures and the means of financing them. 2. A summary of the proposed budget is published, and the public is notified that the proposed budget is available for public inspection. At the same time, the date of a public headng is published. 3. A public hearing is held on the proposed budget at least ten days after publication of the col for the headng. 4. After holding the public headng and prior to the commencement of the new year, the budget is legally enacted through passage of an ordinance. 5. All budgetary appropriations lapse at the end of each fiscal year 6. Budgets for the General Fund are adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts are as odginally adopted, or as amended from time to time by the Mayor and Board of Aldermen. Such amendments were not material in relation to the odginal appropriations. Due To/From Other Funds Amounts in each fund listed as due to/from are shown as such are considered available for statements. Fixed Assets and Lone-Term Liabilities 
offset by corresponding entries in other funds. Funds expenditure unless specifically restricted within the 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the -10- 



 
TOWN OF BOYCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS May 31, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) General Fixed Assets Account Group, and they are recorded as expenditures in the governmental fund types when purchased. The Town has elected to capitalize public domain C'infrastructure") fixed assets consisting of certain improvements including roads, badges, sidewalks and drainage improvements. No depreciation has been provided on general fixed assets. Fixed assets are valued at historical cost, including interest incurred dudng construction, unless they were donated in which case they are valued at fair market value at the date of donation. At May 31, 1998 there were no matedal amounts of donated assets. Long-term liabilities expected to be financed from governmental funds are accounted for in the Genera Long-Term Debt Account Group. These two account groups are not "funds." They are concerned only with the measurement of financia position. They are not involved with measurement of results of operations. Fixed assets used in the propdetary fund type operations are included on the balance sheet of the fund at historical cost including any interest incurred dudng construction. Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against their operations. Accumulated depreciation is reported on proprietary fund balance sheets. Depreciation has been provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: Water Utility and Sewerage System Water Distdbution System Water Wells Water Lines Fire Hydrants Pump, House and Fence Meters Lights Utility Electdc Distribution System Trucks Equipment Transformers Gas Utility Distribution System Meters Building Equipment Trucks Meter Taps/Gas Line Tie-Ins 

25 years 25 years 50 years 50 years 25 years 25 years 
25 years 4 years 8 years 25 years 
50 years 50 years 33 years 8 years 5 years 50 years Effective June 1, 1992, the Lights and Water Fund was separated into two funds. In conjunction with this separation, the water system assets and their related accumulated depreciation and contdbuted capital have been transferred to the Water Fund. 



 
TOWN OF BOYCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS May 31, 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) Contributed Capital In the Enterprise Funds, amounts contributed to the Town for acquisition or construction of fixed assets are recorded as contributed capital. Depreciation of these contributed capital assets is computed using the straight-line method over the estimated useful lives of the assets and is charged as a current period expense. 
The Town has adopted Government Auditing Standards Board Statement No. 9 "Reporting Cash Flows of Proprietary and Non-Expendable Trust Funds and Governmental Entities That Use Propdetary Fund Accounting." This statement requires entities to report a statement of cash flows as part of a full set of financial statements instead of reporting a statement of changes in financial position. For the purposes of reporting cash flows, cash and cash equivalents includes all cash on hand, cash in bank and certificates of deposit. For the year ended May 31, 1998 there were no matedal non-cash investing activities or capital and related financing activities. 
Accumulated unpaid vacation and compensatory pay are accrued when incurred in Propdetary Funds (using the accrual basis of accounting). These amounts relating to the Governmental Funds have been presented in the General Long-term Debt Group of accounts. At May 31, 1998 compensated absences for all funds and account groups combined totaled $20,182. 
Purchase orders, contracts, and other commitments to engage in future expenditures are referred to as encumbrances. Since encumbrances do not represent liabilities or current expenditures, encumbrances are not reported in the accompanying financial statements. Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. Interfund Transactions Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund, are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Non-recurring or non-routine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. Total Columns on Combined Statements - Overview Total columns on the combined statements are captioned "Memorandum Totals" to indicate that they are -12- 



 
TOWN OF BOYCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS May 31, 1998 presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in cash flows in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund elimination's have not been made in the aggregation of this data. Comparative Data 

Bad Debts Uncollectible amounts due for ad valoram taxes and customers' utility receivables are recognized as bad debts through the establishment of an allowance account based on historical information which would indicate the uncellectibility of a percentage of the particular receivable. NOTE 2 - CASH AND CASH EQUIVALENTS At May 31, 1998 cash and cash equivalents totaled $720,914 (Book Balance) and $730,517 (Bank Balance). The composition of these accounts is as follows: 
Demand Deposits - Non-Interest Bearing Interest Bearing Checking and Certificates of Deposit Petty Cash Total Cash 

Book .Balance $ 10,679 
710,085 150 

Bank Balance $ 16,823 
713.694 

Under state law, these deposits must be secured by Federal Deposit Insurance or the pledge of securities owned by the bank. The securities pledged are held in the name of the pledging bank in a holding or custodial bank that is mutually acceptable to both parties. At May 31, 1998 all deposits with financial institutions were fully covered by federal deposit insurance and pledged securities. A detailed analysis of this coverage is as follows: Total Cash at May 31, 1998 (Bank Balance) Less FDIC Coverage Subtotal Less Securities Pledged to Town But held in the Name of the Financial Institution (Uncollateralized - GASB Category 3) Excess of FDIC Insurance and Pledged Securities 

$ 730,517 116,823 613,694 
1,545,741 



 
TOWN OF BOYCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS May 31, 1998 

NOTE 3 - REVENUE RECOGNITION - AD VALOREM TAXES Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the Town in September or October and are actually billed to the taxpayers in November. Billed taxes become delinquent on January 1 of the following year. Revenues from ad valorem taxes are budgeted in the year billed. For the year ended May 31, 1998, taxes of 5.85 mills were levied on property and were dedicated to general corporate purposes. Total taxes levied were $9,081. There were no material amounts of taxes receivable at May 31, 1998 
NOTE 4 - RECEIVABLES The receivables at May 31, 1998 are as follows: 
Charges for Services Other Allowance for Uncollectibles 

General Fund Lights Sewer Water 
$ 8,071 16.656 

Natural Memorandum Gas Total 
$ 77,520 $ 5,273 $11,469 $15,320 $ 117,653 16,656 (364) (5,272~ 

NOTE 5-INTERFUND RECEIVABLES. PAYABLES During the course of normal operations, the Town has numerous transactions between funds including expenditures and transfers of resources primarily to provide services. Individual fund interfund receivable and payable balances at May 31, 1998 arising from these transactions were as follows: 
Receivable Fund Payable Fund General Lights Lights Natural Gas Payroll Lights Sewer Total 

Payroll Payroll Water General Natural Gas Natural Gas Capital Projects 

-14- 



 

TOWN OF BOYCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS May 31, 1998 
NOTE 6 - GENERAL FIXED ASSETS A summary of changes in general fixed assets, at cost, follows: 

Land Buildings Improvements Other Than Buildings Equipment Vehicles Fire truck under capital lease 

Balance May 31, 1997 
$ 170,007 $ $ 522,279 28,906 1,257,437 189,185 88.038 98,907 $2=325:853 

NOTE 7 - PROPERTY AND EQUIPMENT 

5,915 4,763 12.160 

Balance May 31, 1998 
$ 170,007 551.185 1,263,352 193,948 100.198 98,907 

A summary of the propedy and equipment in the Enterprise Funds at May 31, 1998 consists of the following: 

Land Building Distribution System Equipment Vehicles Water Wells Less Accumulated Depreciation Net Property and Equipment 

Natural Gas System $ 3,127 3,193 311,414 46,005 9.508 
Lights $ 10,667 218,907 43,109 63.867 373.247 336.550 (232,167) (237,998) 5141:0~_ $ 98:552 

Water Sewer $ 9,210 $ 1,305,364 23.179 220,131 1.557.884 
572,005 4.076 
576.081 

Combining Total $ 12,337 13,860 2,407,690 116,369 73,375 220,131 2,843,762 (468,063) (33,997) (972,225) $1.089.821 $542J:)J%4_ $1.871.537 
Depreciation expense for the year totaled $98,284 with $8,855 relating to the Natural Gas System Fund, $12,277 relating to the Lights Fund, and $54,593 relating to the Water Fund and $22,559 relating to the Sewer Fund. 

-15- 



 
TOWN OF BOYCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS May 31, 1998 

NOTE8-CHANGESIN LONG-TERM DEBT The following changes occurred in liabilities reported in the General Long-Term Debt Account Group during the year ended May 31, 1998: 
Notes Payable Capitalized Lease Obligations Compensated Absences 

Payable At May 31, 1997 $ 225,000 19,276 10,135 
Additions $ Deletions $ 20,000 

Payable At May 31. 1998 $ 205,000 10,563 4,901 
Capitalized lease obligations payable and compensated absences payable as of May 31, 1998, are comprised of the following: 
Fire truck, due in 120 monthly installments by August, 1999; the first 60 payments will be $906 at 8.68% interest. The remaining payments will be adjusted to the 1995 Treasury Bill Index of 8%: 
Total Capitalized Lease Obligation Title to the fire truck will vest permanently with the Town upon completion of all rental payments 

Compensated absences for annual leave and compensatory leave payable at an undetermined time $ 490~ 
The following is a schedule by years of future general fund minimum lease payments under capita leases together with the present value of the minimum lease payments as of May 31, 1998: 
Year Ending May 31 1999 2000 Less amount representing interest Present Value of Minimum Lease Payments 

-16- 

General Obligation 10,872 1,812 12,684 2,121 $10.563 



 
TOWN OF BOYCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS May 31, 1998 

Fiscal YearEnded 1999 2000 2001 2002 2003 2004 2005 TOTAL 

Years Ended 1999 2000 2001 2002 2003 Thereafter 
NOTE 9 - GAS CONTRACT 

Total payment 25,429 25,429 25,429 25,429 25,429 779,973 $ 907,118 

Principal Ins~llment 25,000 25,000 25,000 30,000 30,000 35,000 .35,000 

4,200 4,420 4,653 4,897 5,154 39.2,833 $ 41.6,157 
21,229 21,009 20,776 20,532 20,275 .387,140 }490,961 

The Town has a Iong-term contract for the purchase of natural gas. The COntract is with Union Gas company and renews each year. There are no minimum payments required under the contract except for amounts of actual delivery, with the rates being adjusted pedodicatly. NOTE 10 - ELECTRICITY CONTRACT The Town has a contract with Central Louisiana Electric Company for the purchase of electricity. The contract automatically renews each year. There are no minimum payments required under the contract except amounts for actual delivery, and the rates are adjusted periodically. NOTE 11 - RISK MANAGEMENT Town of Boyce is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions; Jnjudes to employees; and natura) disasters. These risks of toss are covered by a comprehensive commercial insurance policy and participation in a public entity risk pool that operates as a common insurance program. Claims resulting from these risks have historically not exceeded insurance coverage. -17- 



 
TOWN OF BOYCE, LOUISIANA NOTES TO FINANCIAL STATEMENTS May 31, 1998 

NOTE 12 - BOARD MEMBER SALARIES For the year ended May 31, 1998, the amounts of salaries and wages paid to the Mayor and Board of Aldermen were as follows: Name Julius Patdck, Jr Thomas Baits Haywood Joiner Donald Welch Kelvin McCoy Cathy Bryant Totals NOTE 13 -FUNDEQUITY Contributed Capital The following is a summary of changes in contributed capital: Natural Gas System Lights 

Position Mayor Alderman Alderman Alderman Alderman Alderman 

Sewer 

Salary $ 4,40O 2,438 2,475 2,438 2,475 2,475 

Balance at May 31, 1997 $ -0- $ 77,856 $ 742,619 $ 438,486 $ 1,258,941 Additions Balance at May 31, 1998 Reserves Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. NOTE 14 - RESTRICTED ASSETS Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their repayment, are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. In addition deposits collected from utility customers have been reported as restricted. NOTE 15- DEFICIT FUND BALANCES The Cily has a deficit fund balance in its water fund of $74,157 and a deficit fund balance in its capital projec{ fund of $33. Management anticipates eliminating these deficits either through operations or by operating transfers from other funds. 
-18- 



FINANCIAL STATEMENTS OF 
INDIVIDUAL FUNDS 



General eoverrmlr nL: Sala~ - mayor Salaries - aldermon Salaries - offi~~ Payroll Taxes T~l~phonc Office Suppli~ Advertising and prhlting Du~ Aooounl/ng Legal Insurance Misocll~eoua Travel and conventions Capital outlay Total general govertar~nt 

TOWN OF BOYCE, LOUISIANA GENERAL Schedule ofEx pendRm~ - Budget (GAAP Basis) m~ Actual Fro- ~he Year Eoded May 31,1998 With con~a~ve at'tual anmta~ for the year ended May 31,1997 

l'ub~~c sa f~.fv.: Polio: Salaries payroll taxes patrol car expenditures Uniforn~ and training S,pplics ~d equipment "rclcphon~ Capital outlay Fire proteotion: Tr~ck gas, oli and maintenance Telephone Supplies & other Insur~oc Capital outlay Total public safety 
Salati~ Payroll taxes Truck ~d traotor maintenanoe Street malntananoc G~bage ooll~tion Suppli~ Utilities Capital outlay Total stlvets and san~atlon Debt ser~iee 
Total expendltta~s 

1998 

86,600 7,500 2,800 1,800 6,300 7,150 14,000 1,400 1.000 700 3.000 2~100 

92,398 7,897 8,677 2,277 3,589 6,760 9,158 3,613 2,172 745 3,217 2,003 

(5,798) (397) (5,s77) (477) 2.71t 39o 4,842 (2,213) (1,172) (45) (217) 97 1.000 1.000 
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$ 2,400 5,738 4,164 1,040 5,702 2,925 1,081 1,212 2,246 1,668 12,555 15.665 4,908 25,638 
98,487 8,497 12,140 1,09O 2,868 5,794 350 4,742 1,609 740 5,048 2,003 1.770 

83.728 



Natural Gas Fund - To account for the natural gas services provided to the residents of the Town and certain adjacent areas. All activities necessary to provide such services are accounted for in this fund, including but not limited to, administration, operations, maintenance, billing and collection. Lights Fund - To account for electricity services provided to the residents of the Town and certain adjacent areas. All activities necessary to provide such services are accounted for in this fund, including but not limited to, administration, operations, maintenance, billing and collection. Water Fund - To account for water services provided to the residents of the Town and certain adjacent areas All activities necessary to provide such services are accounted for in this fund, including but not limited to administration, operations, maintenance, billing and collection. Sewer Fund - To account for sewerage services provided to the residents of the Town and certain adjacent areas. All activities necessary to provide such services are accounted for in this fund, including but not limited to, administration, operations, maintenance, billing and collection. 
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Curr~nt ts.~s; Cash and cash equivalents Receivables, net of a0owanc~ for doubtful acGoullht Due from other funds Total current mets Restricted asseLs: Cash and cash equivalents M*~e~ deposits & oth~ ~tr~~d cash Bond re.serv~ Total restrlctad I~.sets 
Fixed assets net of Jtc~. depfecixfion Total asaets 
Cu~ept 0abl~Rles: Accounts payable Duc to other funds Oth~ Total current llabilltlt~t 
Meter deposits Rcwnuc bonds payable Total liabilities 
Contributed Capilal Retained ~amlng~s: Uprescrvcd Reserved for improvements Total fund equity 

TOWN OF BOYCE, LOUISIANA ENTERPRISE FUNDS Combining Balance Sheet For the Year Ended May 31, 1998 With Corn paratlve Totals for May 31,1997 
Natural Gas ~nU~n Memorandum Totals 
221,536 $ 168,896 $ 3,781 $ 2,069 $ 396,282 $ 457,819 100 237.231 2 7 547.512 
35,717 47,342 56,780 139,839 182,199 

$ 414.028 $ 389.817 $ 1,115,055 $ 606,306 $ 2,525,206 $ 2,605,093 

Total Ilabllllles and fund equity $ 414,028 $ 389,817 $ 1,115,055 $ 606,306 $ 2,525,206 $ 



Q~,rati.~ revenues: Charges for .~tvie~ Delinquent charges Other operating rcvcnue~ Total operating revenues 
Qperatine ex Denses: Salari~~ - opiating Salafi~~ - clerical Maintcnsncc supplies El~tricity ptwchased Natural gas pm,zhased Truck ~xpem~ Water testing Repairs la~gal and professional Payroll taxes Insurance Depreciation Other Total operating expenses Operating income [loss) 

TOWN OF BOYCE, LOUISIANA ENTERPRISE FUNDS Combining Statement of Revenues, Expettditure~, and Changes in Retained Earnings For the Year Ended May 31, 1998 With Comparative Totals for May 31,1997 

Interest income Inlercst cxpcmc Total non operating revenues Income (logs) before operating transfer~ 
General Capital projects Water Sewer (;as Lights Total transfe~ in (out) Net income (loss) Retained earnings, beginning of year Retained earnings, end of year 

Natural Gm system Menmrandum Total Wate~ Sewer 1998 
$ 244,675 $ 534,342 $ 87,820 $ 41,750 $ 908,587 $ 887,550 5,710 11,744 2,152 750 20,356 21,703 3,122 3,024 1.489 100 7.735 5.776 253.507 549.110 91.461 42.600 936.678 915.029 

9,571 9,040 384 3,106 22,101 24,221 - - (21,354) - (21,354) (21,871 

(25,500) (15,000) (3,000) (73,000) (20,000) (24,000) 5,000 
(98,500) 

3,000 (35,000) (27,000) 18,000 
(32,000) (3~,ooo) (30,054) 16,o54 2o.ooo 24.000 44.000 14.ooo 
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John S. Rozier, IV, C,P.A, M Dale Harrington, C.P.A Mark S. McKey, C.P.A. Lee W. Willis, C.P.A. Heidi S. Nords. C.P.A. 

ROZIER, HARRINGTON & McKAY CERTIFIED PUBLIC ACCOUNTANTS 1407 PETERMAN DRIVE ALEXANDRIA, LOUISIANA 71301 

July 28, 1998 

MAILING ADDRESS P.O. Box 12178 Alexandria, LA 71315-2178 Telephone (318) 442-1608 Telecopier (318) 487-2027 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Honorable Julius Patrick, Jr., Mayor And the Board of Alderman Town of Boyce, Louisiana 
We have audited the financial statements of the Town of Boyce, Louisiana, as of and for the year ended May 31, 1998, and have issued our report thereon dated July 28, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Town of Boyce, Louisiana's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
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The Honorable Julius Patrick, Jr., Mayor And The Board of Alderman July 28, 1998 Page 2 
nternal Control Over Financial ReDortina In planning and performing our audit, we considered the Town of Boyce, Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of the audit committee, management and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
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TOWN OF BOYCE, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS For the Year Ended May 31, 1998 
We have audited the financial statements of the Town of Boyce, Louisiana, as of and for the year ended May 31, 1998, and have issued our report thereon dated July 28, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Governmental Auditing Standards, issued by the Comptroller General of the United States. Our audit of the financial statements as of May 31, 1998, resulted in an unqualified opinion. 
Section I Summary of Auditor's Reports a. Report on Internal Control and Compliance Material to the Financial Statements 
Internal Control: Material Weakness 
Reportable Conditions 

No 
No Compliance: 

Compliance Material to the Financial Statements No 
b. Federal Awards Not Applicable c. Identification of Major Programs Not Applicable 
Section I1 Financial Statement Findings There were no repo~table findings in relation to the financial statements for the period ended May 31, 1998. Section III Federal Award Findings and Questioned Costs Not Applicable - The Town did not receive or expend any Federal dollars during the period ended May 3 l, 1998. 



 

TOWN OF BOYCE, LOUISIANA SCHEDULE OF PRIOR YEAR FINDINGS For the Year Ended May 31, 1998 
SECTION I - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS 
Finding - The Town failed to comply with certain Resolved - During the current year, the Town was statutory requirements regarding the budget by in full compliance with all statutory requirements overexpending total budgeted expenditures by regarding budgets. greater than five percent (5%). SECTION I1 - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS Finding - There were no findings in connection with Response - N/A internal control and compliance to federal awards in the prior year. SECTION IIl - MANAGEMENT LETTER Finding - There was no management letter issued Response - N/A with the prior year report. 
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TOWN OF BOYCE, LOUISIANA SCHEDULE OF PRIOR YEAR FINDINGS For the Year Ended May 31, 1998 
SECTION I - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS Finding - There were no findings in connection with Response - N/A internal control and compliance to the financial statements in the prior year. SECTION II - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS Finding - There were no findings in connection with Response - N/A internal control and compliance to federal awards in the prior year. SECTION III - MANAGEMENT LETTER 
Finding - There was no management letter issued Response - N/A with the prior year report. 
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TOWN OF BOYCE, LOUISIANA MANAGEMENT'S CORRECTIVE ACTION PLAN For the Year Ended May 31, 1998 
SECTION I - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS Finding - There were no findings in connection with Response - N/A internal control and compliance to the financial statements. SECTION II - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS Finding - There were no findings in connection with Response - N/A internal control and compliance to federal awards. SECTION III - MANAGEMENT LETTER Finding - There is no management letter issued with Response-N/A this report. 
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