
C-BARC THE ARC OF CADDO-BOSSIER 
SIIREVEPORT, LOUISIANA JUNE .30, 1998 

Under p~-o',4sions of sts!e taw, lhs r(:'.pol{ i':; ~ !.~t!',:;];';.'. d;)CL!r',!O!~t, t\ (;Ol'~y Of the: cope: r h.:~:: I;c~:h ~:; fi'}J !-!}[- ted to th::. ;~E~gliod, c': r.:,.-i,~,~,<d, entit,~ a~/.i c.i~v-. ;{'.:,;:=roi~ :::i E~ v.~ ~b;{c officfa, l':;. i',Y.:: ~epr,[ i-; ~"',,;'i!::~i:;l., fur pub!ic ir~s!~(.:-:[i,::.,i ~..[ ti-~c i;~J~,"l Rot.,gc .:ffS~.:c~ :~; t!~.~ { ~-~!sI-~i,,< ?-., ~(ii- ~,Of ~-:',-~~!, ;.'.':it~;d; Oi',f.;~ ~;,ir:~'s {d {ive office e.i i;-c i.,~:,rZ, ii .: ;-:rL 0! <::,'~t,'~t. 

OFFICIAL FILE COPY DO NOT SENi~ OUT (Xerox r,~cessary COpieS from this copy and PIJICE ,~ ~ACK in /fiE) 
qg$ob~5,-t ql~-5- J# 



C-BARC TIlE ARC OF CADDO-BOSSIER SItREVEPORT. LOUISIANA 
TAItLE OF CONTENTS 

AUDITED CONSOLIDATED FINANCIAL STATEMENTS 
Independent Auditor's Report 
Consolidated Statement of Financial Position Consolidated Statement of Activities Consolidated Statement of Functional Expenses Consolidated Slatement of Cash Flows Notes to Consolidated Financial Statements SUPPLEMENTARY INFORMATION 
Independent Auditor's Report on Sul:,plementary Information Consolidated Change in Net Assets by Division OTHER REPORTS Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards Schedule of Findings and Questioned Costs Schedule of Prior Year Findings Management's Corrective Action Plan 

Pagc I 2 
3 4 5 6-10 
11 12 

13 14 15 16 



AUI)ITED CONSOLIDATI~D I:INANCIAL STATEMI~NTS 



 

I ] ~;AR1) M(;EI ,R()Y & VI:.S'J~AI~ 
IIII,IIM[ {,I XR~NI3 1(~\11 5[IRI \~ ['{H<I. I A ;1 I01 ~IS "t?') 1-,2~; ~lS ,i2~) 2{I) 0 I\x ])t~NI {)l]l~ I ]~()N ](1{17 SI [R~ k ~ I< )lZ], I A i I I(,% /(,0' 

The Board of Directors C-Barc, The Arc of Caddo-Bossier Shreveport, Louisiana 
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September 17, 1998 

Indenendent Auditor's Report 

IM~I~ I)]IIHII MI~H~Et ] ~;11 
(;r[BIRI ],~ SH\N 

We have audited tile accompanying consolidated statemeut of financial position of C-BARC, The Arc of ('addo-l~ossier at June 30, 1998, and the related consolidated statements of activities, functional expenses, and cash flows for the year then ended. These financial statements are tile responsibility of the Arc's nlauagenlenI. Our responsibility is to express all opiuiou O11 these consolidaled financial statemeuls based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Audithtg Standardv issued by the Comptroller General of the United States. Those standards require tllal we plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statenlents are fl'ee of material misstatement. An audit includes examining, on a test basis, evklence supporting the amounts and disclosures in the consolidated financial statements. All audit also includes assessing tile accounting principles used and significant estimates made by nlanagemenl, as well as evaluating lhe overall consolidated financial statemeu! presentalion. We believe lbal our audit provides a reasonable basis for our opinion. Ill our opilfion, tile consolidated financial statements referred to above present fairly, ill all nlateria respects, tile consolidated financial position of C-BARC, The Arc of Caddo-Bossicr at June 30, 1998 and the consolidated results of its operations and cash flows for the year then ended, in conformity will generally accepted accounting principles. hi accordance with Government Auditing Standards, we have also issued a report dated September 17, 1998 on our consideraliou of C-BARC's internal control structure and on its compliance wilh laws and regulations 
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C-BARC TIlE ARC OF CADDO-BOSSIER )NSOLIDATED STATEMENT OF FINANCIAL POSITION 

ASSETS Cash-Note 3 Investments-Note 9 Accounts receivable-Note 4 Prepaid expenses alld other assets Inventory Land, building and equipment-Note 5 I .ess-accumulated depreciation 
I.IABII3T1ES AND NET ASSETS Accounts payable Accrued payroll and bonus Accrued expenses Total liabilities 
Net assets-Note 3 Total liabilities and net assets 

AT JUNE 30, 1998 
General Fund 

Unrestricted 
Peru!allently Restricted and l)esignated 

1,033,652 439,96 2,786,921 1,142,496 30,095 2.974 
4,996,1 ~ 4391961 
12,078 873,250 21,068 906,396 4.089.742 

The accompanying notes are all integral part of tile financial statements 

439.96 
_ 439,961 



Land, Building and Equipment Fund 

4,770,166 2(2_~543,843) 2,226,323 

2.226.323 ~226,323 

Total All Funds Memorandum Onl June 30, 1998 1,473,613 2,786,921 1,142,496 30,095 2,974 4,77O, 166 (2,543,843) 7.662.422 
12,078 873,250 21,068 906,396 6,756,026 

June 30 1997 1,453,058 2,200,667 1,103,312 57,157 3,733 4,484,269 (2,306,746) 
.6,995,450 
18,194 642,241 17,282 677,717 6.317.733 



C-BARC THE ARC OF CADDO-BOSSIER CONSOLIDATED STATEMENT OF ACTIVITIES 

blic support and revenue F'ublic support: State of Louisiana Title XIX Community Foundation United Way Contributions Service fees Client services Other lmblie support Total lmblic support 

FOIl TIlE YEAR ENDED JUNE 30. 1998 

l~.eVellUe: Sales revenue Melnbership dues lnvestlnent incoule-Note 9 Other income Total revenue Total public support and revenue ~xpenses: Adult services Children services Case lllanagelnent services Residential services Mailagement and geoeral Total expenses Chalice ill net assets Net assets-beeinnine of year 
Net assets-end of Veal 

General Fund 
Unrestricted 
2,319,435 5,096,165 102,630 1,134 191,537 17,336 81,885 7,810,122 
2,437,824 10,649 420,114 9.593 

Permanently Restricted and Designated 

60.068 
60.068 
35,210 3,188 6.438 2.878.180 44.836 10,688,302 104,9(14 

3,510,958 1,057,474 161,176 4,517,866 811,63! 10,059,105 
27,213 5,523 
49.070 81.806 629,197 23,098 

3,293,248 167.297 3.460.545 4.089.742 
The accoulpanying notes are all integral part of tile financial slalclnellts 

846,962 _A430,099) 416.863 439.961 



Land, Building and Equipment Fund 

39.714 
39,714 

39.714 
112,596 10.298 
73,895 56,927 253.716 (214,002) 2,177,523 262.802 2.440.325 
2.226.323 

Total All Funds Memorandun~ Onl June 30 1998 
2,319,435 5,096,165 102,630 100,916 191,537 17,336 81.885 

June 30 1997 
1,953,646 5,364,508 5,000 100,460 67,461 246,622 20,724 84.806 7,909,904 7,843,227 

2,473,034 10,649 423,302 16,031 2,923,016 
1,801,018 12,173 301,922 17.189 2.132.302 

10,832,920 9,975,529 
3,650,767 1,073,295 161,176 4,591,761 917,628 10,394,627 

2,970,161 925,228 332,707 4,651,386 490,345 9.369.827 438,293 605,702 6.317.733 5,712,031 6.317.733 
6.756.026 

5.712.031 6.317.733 



C-BARC. TIlE ARC OF CADDO-BOSSIER 

Salaries Payroll taxes Other enlployee expenses-Note 8 Total salaries and payroll related expenses Professional Insurance l.icenses Office expense Postage and publication Telephone Repairs and maintenance Training Travel alld coi1ventions Operating supplies Utilities Rent Vehicle and equipment lease Property tax Food llousehold supplies Clothing Personal necessities Medical Transllortation and outing ('onsultant fees Day program Administrative allocation Total olher expenses before depreciation 
Total expenses before depreciation ])e.preciation expense Total expenses 

Adult Services 2,097,108 260,256 427,135 2,784,499 9,403 26,273 1,821 35,591 8,770 21,369 168,615 6,135 24,990 75,835 66,846 38,973 9,958 18,040 
5,655 4,775 230,623 753,672 
3,538,171 112,596 

Children Services 726,475 103,784 _~94 861,653 
6,147 469 5,727 1,876 678 2,761 20,466 28,906 3,342 
11.219 

7.850 111,903 201.344 
1,062,997 10.298 ~767 1,073,295 

The accolnpanying notes are all integral part of tile financial statements 



 

Case Managelnenl Services 
90,986 23,876 2,730 17.592 1,388 16 
4,016 324 145 9,645 128 

2,135 25.787 43.584 

Residential Services 
2,745,246 386,997 139,894 3,272,137 
50,164 222,304 6,786 
19,947 95,996 2,718 39,592 29,787 50,076 1,423 69.897 
92,352 15,553 24,259 11,903 40,099 15,360 52.905 
404,608 1,~245,729 161,176 4,517,866 73.895 

Management and General 
599,129 73,485 404,189 1,076,803 95,383 22,326 1,505 58,341 10,768 13,947 137,994 9,702 28,727 66,009 24.277 62,339 
21,642 2,257 
993 2,400 

_(774,711) _(216,101) 860,702 56.926 161,176 4~591,761 917,628 

Total All Funds Men~orandum Only June 30, 1998 
6,258,944 848,398 _ 1,005,342 8,112,684 106,174 104,910 226,115 106,445 19,538 61,155 403,607 21,461 123,420 200,665 144,541 40,396 142.194 
143,253 17,810 24,259 11,903 40,099 22,008 70,065 
_ (1,790) 2,028,228 

June 30 1997 
5,737,610 895,694 707,964 7,341,268 78,632 102,276 228,469 94,653 20,902 58,945 375,229 17,870 111,374 86,843 86,494 50,986 128,303 410 144,010 16,238 15,603 10,544 27,609 14,634 75,800 31,819 18.760 1.796.403 10,140,912 9,137,671 253,7L5 10.394.627 232. t56 9.369.827 



E ARC OF CADDO-BOSSIER CONSOLIDATED STATEMENT OF CASH FLOWS FOR TItE YEAR ENDED JUNE 30, 1 

Cash flows from ooeratin~ activities Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating expenses: Depreciation Net realized and unrealized gains on investments (Increase) in accounts receivable Decrease in prepaid expenses and other assets Decrease in inventory Increase (decrease) in accounts payable Increase in payroll liabilities Increase in accrued expenses Total adjustments Net cash provided by operating activities Cash flows from invesljng activities: Net change in investments Purchase of fixed assets Net cash (used) by investing activities 
Net increase (decrease) in cash and cash equivalents and cash eouivalents at be~innina of Cash and cash eouivalents at end of year SuDt)lenlental disclosures Interest paid 

General Fund Permanently Restricted and .Unrestricted Designated 
629,197 23,098 
266,846 (39,184) 27,062 759 (6,116) 231,009 3,786 __4484,162 1,113,359 23,098 
(1,311,135) 458,035 (1,311,135) 167.297 00,479) 1.064.131 ~,033,65a 

Tile accompanying notes are an integral part of tile financial statements 

458,035 (430,099) 51,034 388,927 439.961 



Land, Building and Equipment Fund 
(214,002) 
253,716 

253,716 39.714 
(302,516) (302,516) 262,802 

Total All Funds Memorandum Only June 30, 1998 June 30 1997 
438,293 605.702 
253,716 266,846 (39,184) 27,062 759 (6,116) 231,009 3,786 737,878 1.176.171 
(853,100) (302,516) (1,155,616) 

232.156 (11,165) 60,549 15,763 215,252 1,50.'5 514,060 1,119,762 
(465,613) (295,171) (760,784) 

20,555 358.978 
1,453,058 1,094,080 _L1473,613 
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-BARC TIlE ARC OF CADDO-BOSSIER 
ES TO CONSOLIDATED FINANCIAL STATEMENTS AT JUNE 30, 1998 

Nature of Business. C-BARC, The Arc of Caddo-Bossier is a not-for-profit public service Association exempt fi'om federal incolne taxation under Internal Revenue Code Section 501(c)(3). Revenues are derived primarily ffOln the following: a) b) c) d) e) 
State of Louisiana, generally under third-party reimbursement plans Title X1X United Way Contributions from tile general public Contract work by tile handicapped clients for various types of companies The Arc provides education, training, and work opportunities for the mentally handicapped of a ages. Slmunarv of Significant AccountinR Policies Financial Statement Presentation C-BARC has adopted Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not-for-Proft Organizations." Under SFAS No. 117, C-BARe is required to report information regarding its financial position and activities based on the absence or existence of donor-imposed restrictions. Accordingly, net assets of C-BARC and changes therein may be classified and reported as follows: 1Anrestricted net assets-Net assets that are not subject to donor-inlposed stipulations. SonIc unrestricted net assets may be designated by tile Board for specific purposes, as shown ill Note 3. 
TemporarilyAes/ricted net assets be met by actions of C-BARC, Net assets subject to donor-imposed stipulations that may or w and/or by the passage of time. Peruranentl'L restricted net assets-Net assets subject to donor-imposed stipulations that they be maintained permanently by C-BARC. Generally, donors pernfit all or part of tile income earned on these assets to be used for general or specific purposes. Pemlanently restricted net assets are detailed in Note 3. Contributions: C-BARC also has adopted SFAS No. 116, "Accounting for Contributions Reccivcd and Contributions Made." In accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily restricted, or l)ermanently restricted support depending on the existence and]or nature of any donor-imposed restrictions. Pronlises to Give: Contributions are recognized when the donor makes a prolnise to give to the Organization that is, in substance, unconditional. Contributions that are restricted by the donor are reported as increases ill unrestricted 1101 assels if the restrictions expire in lhe fiscal year in which llle contributions arc recognized. All other donor-restricted contributions are reported as increases 



2. Summary of Significant Accotmting Policies. (Continued) in temporarily or permanently restricted net assets, depending on tile nature of tile restrictions. When a restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets. C-BARC uses tile allowance method to deternline uncollectible unconditional promises receivahle, when material. The allowance is based on prior years' experience and lnanagemenl's analysis of specific promises made. d) Investments: Tile Arc accounts for investments at fair value ill accordance with Statement of Financial Accounting Standards No. 124, "Accounting for Certain hwestlnents Held by Not-for-Profit Organizations." Estimates: The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estinrates and assumptions that affect certain reported alnounts and disclosures. Accordingly, actual results could differ from those estimates. Land. Buildine and E0uiDment Laud, building and equipment are stated at cost less acculnulated depreciation. Depreciation is computed using the straight-line lnetbod over the following estimated useful lives: 
Vehicles 
Asset 
fixtures, alld equipment Buildings and improvements All expenditures for fixed assets in excess of $500 are capitalized g) Advertisingf'.~ts: Costs of advertising are expeused as incurred 

Estimated Life 
5-10 years 3-5 years 10-40 years 

h) Consolidation: The financial statements include tile accounts of C-BARC and Cebolla Enterprises, Inc., a wholly-owned for-profit subsidiary. All intercompany transactions have been eliminated in tile consolidated financial statenrents. The Arc also owns, as its only nrember, The Arc of Caddo Bossier l~oundation, a not-for-profit corporation forlned in 1997. The accounts of the Foundation also are included in these consolidated financial statements. l~'unctional EXDenSCS l;unclional expeuses are generally allocated based on tile relative aulouJxl of direct expenses incurred by each division. 
Cash Equivalents: For purposes of tim statement of cash flows, C-BARC considers all highly liquid investlnents purchased with maturities of fllree months or less to be cash equivalents. All cash on deposit with financial institutions is fully secured through a combination of deposit insurance and collateralizaOon by sufficient U.S. Government securities owned by the institution. 



2. Summary of SJellificant Accounlin~ Policies Colnnensaled Absences (Continued) 
Annual leave is earned by employees as follows 
Lengtb of Service Less than six months From six months to one year From one to five years From five to ten years From ten to twenty years Over twenty years 

Annual Leave Earned Nolle Seven and one-half days Eighteen days Twenty-one days Twenty-four days Twenty-seven days 
Generally, no more than five days of unused leave may be carried forward to the next fiscal year Sick leave is included in annual leave Prior Year Financial lnformatio The financial information for tile 3,ear ended June 30, 1997 is presented for comparative lmrposes, and is not intended to be a coml)lete financial statement presentation. Net Assets. Net assets include restricted and board-desigtlated amounts and activity, sulnlnarized as follows 
Permanently Restricted C-Bare Foundation Designated: C-Barc Foundation Client Advocacy Conly WAC Goldman School Residential Adult Services Children's Services Designated for worklnens colr~pensation claims Administration Totals 

1997 h)come ~_penses 

137,947 16,183 76,938 30,353 81,703 

25,000 
27,871 1,387 
1,211 7,438 33,775 6,907 485,099 _ 18,739 1,3L5 8462962 104.,904 4. Accounts Receivable. Accounts receivable due tile Arc at year end are as follows 

Contract work State of Louisiana Title XIX Other Total 

1998 
25,000 50,000 

2,711 30,000 2,265 
27,213 (25,000) 5.523 
44,094 ~ 81,8% 

55,160 137,069 16,183 78,149 37,791 63,265 1.384 (485,099) ~000 960 43~099) A3p~961 
1998 1997 326,417 304,605 467,333 __ 44,141 1~142,496 
419,558 198,005 441,003 44.746 1.103.312 



4. Accounts Receivable Receivables from contract work arise from credit granted to various businesses located in tile Shreveport area. Receivables from tile State of Louisiana arise frmn funds due C-BARC under various grants, and which are unpaid as of tile end of tile fiscal year. Land. Buildine and Eouimnent Land, building and equipment is composed of tile following 
June 30, 1998 Land Buildings Furniture and equipment Vehicles hnprovelnents Construction in progress Totals 

Cost 346,488 2,332,527 1,469,040 207,423 323,802 90,886 4,770,166 

Accumulated Depreciation 

22_,~543,843 

Book Value 346,488 1,169,424 400,942 79,050 139,533 90,88_6 2,226,323 Construction in progress at June 30, 1998 consists mainly of work establishing a new comlmter network and enlargement of file laundry facilities at Frost Industries. Total costs of construction are expected to approximate $340,000. 
June 30. 1997 
I ~and Buildings Furniture and cquiplnent Vehicles hnprovements Totals 

346,488 2,332,527 1,342,115 136,036 327,103 4-4~484,26_9 

Accumulated Depreciation 
1,097,297 932,831 119,623 156,995 2~3_306,746 

Book Value 
346,488 1,235,230 409,284 16,413 _ 170,10_8 2~177,523 

C-BARC leases many of its vehicles and equiplnent, generally over one to five year terms, under operating lease arrangements. Future minimum lease payments lbr the next five years ending June 30 arc as follows: 

7. Trust Funds 

1999 2000 2001 2002 2003 Total 
82,980 46,521 24,260 
~761 

Thc Arc is a bencficiary in various testamentary trusts. The terms of these trusts stipulate that the trust assets be invested in perpetuity, and that the annual income only be distributed to the beneficiaries. The Arc received approximately $21,500 in distributions from these trusts during the fiscal year. 



8. Other Enmlovec Exnenses The Arc participates in a profit sharing plan, which is available to all elnployees who bave attained age 18 and have completed one year of service. The plan provides for no vesting until after two years of participation, at which time the employee is fully vested. All contributions by the employer are discretionary; elnployees may, but are not required to, contribute. Other employee expenses for the year ended June 30, 1998, include contributions to the profit sharing plan in the approximate amounl of $261,000. 9. lnvestlllents. Investments at June 30, 1998 and 1997, are summarized as follows 
June 30, 122~ Unrestricted and undesienated Mutual funds Corporate bonds U. S. Government Agency bonds Money funds 
June 30, 1997 Unrestricted and undesignated Common stock Corporate bonds U. S. Govermnent Agency bonds 
l)esienated for workmens' colnnensation claiuls Coramon stock Corporate bonds 

Cost 
1,803,298 591,866 50,124 139,798 2,585,086 
705,772 904,407 99,414 1,709,593 
173,725 275,944 449,669 lnvestlnent income for 1998 and 1997 consists of the following 

Interest and dividends Net realized gains Net unrealized gains Total 

Approximate Market Value 
2,001,827 595,343 49,953 139,798 2~7786,921 
741,856 902,557 98,219 1L742,632 
183,283 274,752 458,035 

Unrealized Appreciation (Depreciation) 
198,529 3,477 (171) 201.835 
36,084 (1,850) J~_195) 33~039_ 
9,558 __ (1,192) 

1998 1997 
156,456 106,416 160,430 423,302 

139,705 120,467 41,750 301,922 
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The Board of Directors C-BARC, Tim Arc of Caddo-Bossier Shreveport, Louisiana 
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Septelnber 17, 1998 

ldeoendent Auditor's Reoort on Suoolementarv Information 

(IHIHRI ]( SIIXNI 

We have audited the consolidated financial statements of C-BARC, The Arc of Caddo-Bossier as of and for the year ended June 30, 1998, and have issued our report thereon dated September 17, 1998. These consolidated financial statements are tile responsibilily of the management of C-BARC, The Arc of Caddo-Bossier. Our responsibility is to express an opinion on these consolidated financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standat~ls, issued by file Comptroller General of the United States. Those standards require thal we plan and perform the audit to obtain reasonable assurance about whether the consolidated financial slalenlenls are free of material nlisstatelnenl. An audit includes exanlining, ou a test basis, evidence supporting tile amounts and disclosures ill the consolidated financial statements. An audit also includes assessing the accounting principles nsed and significant estimates made by management, as well as cvalualing lhe overall consolidaled financial statement presentation. We believe that our audil provides a reasonable basis for our opinion. Our audil was nmde for tile purpose of forming all opinion On tile consolidated financial slalemenls of (2- BARC, The Arc of Caddo-Bossier taken as a whole. The supplementary information on Page 12 is presented for purposes of additional analysis and is not a required part of the consolidaled financial statements. The snpplementary inforlnation has been subjected to the auditing procedures applied in the audit of the consolidated financial statements and, in our opinion, is fairly presented in all material respects in relation to the consolidated financial statements taken as a whole. 

IN/IV S[l}]\[lqlRl ~ l[~)SsllI~ ( II~ 



C-BARC TIlE ARC OF CADDO-BOSSIER 

Public support and revenue Public support: State of Louisiana Title XIX United Way Contributions Service fees Client services Other public support Total public support Revcllue: Sales revenue Membership dues ] llVeStlllellt inconle Other income Total revenue 
Total public support and revenue Total salaries and payroll related expettses Total other expenses before depreciation Total expenses before depreciation I)epreciation expense 
l'otal expenses Chau~e ill net assets 

Adult Services 
1,131,666 222,929 
105,427 55,445 1,515,467 
2,423,014 
2,423,014 

Children Services 
937,176 31,517 
86,110 5.418 1,060,221 
7.598 7.598 

3,938,481 1,067,819 2,784,499 753,672 3,538,171 112.596 
3,650,767 

861,653 201.344 1,062,997 10.298 
1.073.295 . 287,714 _ (5,475) 



 

Case Management Services 
69,935 
350 

Residential Services 
243,993 4.771.784 
17,336 70,285 5,033,113 

70,285 117,592 43,5_84: 

6 9_9~818 6 9~!818 5,040,031 3,272,137 1.245.729 
161,176 4,517,866 
161.176 73~895 

Management and General 
6,600 
102,630 100,916 
20,672 230.818 
50,020 10,649 423,302 1.515 485.486 716,304 1,076,803 ~216,101) 860,702 56.926 4,591,761 917,628 ~90,891) 448,270 ~201,324) 

2,319,435 5,096,165 102,630 100,916 191,537 17.336 81.885 7,909,904 
2,473,034 10,649 423,302 16.031 2.923.016 10,832,920 8.112.684 
2.028.228 10,140,912 253.715 10.394.627 438.293 
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The Board of Directors C-I~AI{C, The Arc of Caddo Bossier Shreveport, Louisiana 
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September 17, 1998 

Report on Compliance and on internal Control Over Financia 

Iltt II X[ll~l\ ~ i>t, kll I~lp, \V. I)t ~~,, i,\, rE,< ~,1 ~I~K I) I I I>11 i1~1 ,( i>t ",Jl~ i[~11 I (~ll ~~~l~ t i ~ Itl)I~IItL I [)1~,11'\ t)l ( tic ~~l 

Re]2or_tin~ Based on an Audit of Financial Statements Performed in Accordance witil Government Auditine Standards We have audited the consolidated financial statements of C-BARC, The Arc of Caddo-Bossier as of and for the year ended June 30, 1998, and have issued our report thereon dated September 17, 1998. We conducted our audit in accordance with generally accepted auditing standards and tile standards applicable to financial audits contained in Government Auditing Standards', issued by tile Comptroller General of the 13nitcd Slates. _Compliance As par! of oblaining reasonable assurance about whether /lie consolidated financial statements of C- IIARC, The Arc of Caddo-Bossier arc free of material misstatement, we performed tests of its compliance willi certain provisions of laws, regulations, contracts and grants, nonooulplianoe with which could have a direct and nlaterial effect on tile determination of consolidated financial statement amounts, llowevcr, providing au opinion on compliance wilh those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncomlfliaucc that are required to be reported under Government Auditing Standards. hiternal Control Over Finaucial Reporting lu plauning and performing our audit, we Considered internal control over financial reporting of C-BARC, The Arc of Caddo-Bossier in order to determine our auditing procedures for the purpose of expressing our opinion ou tile consolidated financial statements and not to provide assurance on the internal couirol over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in tile internal control over financial reporting that nfiglit be material weaknesses. A material weakness is a condition in which tile design or operation of one or more of tilo internal control COlnponcnts does not reduce to a relatively low level the risk that nlisstatcnlents in amounts that would be lnaicrial in relation to the consolidated financial statements being audited may occur and not be detected witlfin a tinlely period by employees in tile normal course of performing their assigned functions. We noted no lnatters iuvolving tlie iuternal coutrol over financial reporting and its operation that we consider (o be nlaterial weaknesses. This report is intended for the information of management, the board of directors, and tile Slate of Louisiana. ltowcvcr, this report is a matter of public record and its distribution is not limited. 
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C-BARC, THE ARC OF CADDO-BOSSIER 
SCHEDULE OF FINDINGS AND OUESTIONED COSTS YEAR ENDED JUNE 30. 1998 

We have audited the financial statements of C-Bare, The Arc of Caddo-Bossier as of and for tile year ended June 30, 1998, and have issued our report thereon dated September 17, 1998. We conducted our audit in accordance with generally accepted auditing standards and tbe standards applicable to financial audits contained in Government Auditing Standards, issued by the Colnptroller General of the United States. Our audit of the financial statements as of June 30, 1998 resulted in an unqualified opinion. Section 1 Summary of Auditor's Reports 
a. Report on Internal Control and Colnpliance Material to the Financial Statements Internal Control - No reportable conditions were noted; no management letter was issued Coulpliance - no material noncoulpliance was noted 11. Federal Awards - None 
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C-BARC THE ARC OF CADDO-BOSSIER SCHEDULE OF PRIOR YEAR FINDINGS 
YEAR ENDED JUNE 30. 1998 

There were no findings as a result of the prior year's audit 



C-BARC THE ARC OF CADDO-BOSS1ER MANAGEMENT'S CORRECTIVE ACTION PLAN FOR CURRENT YEAR FINDINGS YEAR ENDED JUNE 30 1998 

As there were rio current findings of material l~oncompliance, reportable conditions, or managcmen letter, no corrective action is required. 


