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John Newlon Stout, CPA Joel Lanclos, Jr, CPA Russell J Smlly, CPA Dwight Ledoux, CPA Chizal S. [ onlenot, CPA James L Nicholson, Jr, CPA G Kennoth Pavy, II, CPA Darren J. Cart, CPA JOHN S. DOWLING & COMPANY A CORPORA] ION OF CERTIFIED PUBLIC ACCOUN] ANTS 
NDEPENDENT AUDITOR'S REPORT 

To the Honorable Judge Kenneth Boagni, Jr City Court of Opelousas, Louisiana 

John S Dowling, CPA (1904-1984) Harold Dupre, CPA Retired 

We have audited the accompanying general purpose financial statements of City Court of Opelousas, Louisiana, as of and for the year ended December 3], 1997, as listed in the table of contents. These general purpose financial statements are the responsibility of City Court's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and tile standards applicable to financial audits contained in Government Auditin~ Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates lIlade by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. ]n our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of City Court of Ope]ousas, Louisiana, as of December 31, 1997, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. ]n accordance with Government Auditing Standards, we have dated June 25, 1998 on our consideration of City Court's financial reporting and our tests of its compliance with laws, regulations, contracts, and grants. 
also issued our report internal control over certain provisions of 

Opelousas , Louisiana June 25. 1998 

4766 1-49 North Service Road Opelousas, Louisiana 70571-0433 Telephone 318-948-4848 7elefax 318 948~6109 
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CITY COURT OF OPEI.OUSAS LOUISIANA 

~EVENUES Charges for services Civ~] suits - operating fees 

EXPEND] TURES Genera] Goverlmlent Current Accounting and auditing Care of and program for juveniles Computer expense Repairs and maintenance Dues and subscriptionS Insurance Lease of automobi]es Marsha] 1 ' s operating expenses MJ sce] ] aneous Office supp] ies Payroll taxes Salaric s Subpoenas Trave] and conventions Te I e phone Auto repairs and maintenance Lega] expense Uni i o rms Bank charges RestJ tution expense Emp] oyees' meals Drug testing Legal books Retirement expense A1]ocation of court cost I,oeal AssJ stance Coordination Effort City Marshall 

SPECI~ GENERAL FUND 1997 1996 ]997 AGTUAL ACTUAl, ACTUAl, 
$6,289 $7,228 17,750 488,477 23,165 25,917 5,440 2,343 14,965 15,625 
]1.252 

I, REVENUE FUNI) 1996 A C.]'/}Ai 

$25,000 $25,000 
3,125 8,133 320 436 58]],885 559,411 25~99000 25~0QO 

]1 i0 5 1 4 15 202 5 10 I 3 

9,615 68,615 

8 1 7 6 3 8 6 5 1 4 ].5 197 4 7 2 ] 

400 106 185 072 169 839 449 660 948 684 313 863 444 010 084 498 861 778 1.614 
11,405 44.263 



CITY COURT OF OPELOUSAS LOUISIANA 

EXPENDITURES (Continued) St. Landry Parish Indigent Fund Acadiana Criminalistics Laboratory District Attorney City Treasurer Po]ice Jury ]A Commission of Law Enforcement District Attorney - 12% Fund Crime victims State DWI machine fee City criminal witness fee City test fee Supreme Court CMIS cost Act 654 Coordination service fees Transfer to City Court of Eunice Capital outlay Office furniture and equipment Total expenditures EXCESS OF REVENUES OVER (UNDER EXPENDI TURES FUND BALANCE beginning of year FUND BALANCE, end of year 

SPECIAL REVENUE GENERAL FUND FUND ]997 ACTUAL 
$5o 17 37 73 6 6 2 11 2 

340 975 266 738 639 423 216 077 050 717 I00 467 325 

1996 ACTUAL 
$52 15 38 71 6 6 1 9 1 1 3 6 4 

361 512 971 238 3]8 431 957 923 800 065 600 452 613 

1997 ACTUAL 1996 ACT__UAI~ 

$16,800 $]4,46] ] 4. 000 ]1,712 53,474 621,129 6]--4,360 ~6,800 28,461 
(39,244) (54,949) 200,585 255,534 161,341 200 585 

The acconpanying notes are an integral part of this statement 

8,200 10,877 19=~_Q 77 
(3,46]) 3 eL33338 ]=0~8_8 7/ 



CITY COURT OF OPELOUSAS I.O1JINIANA NOTES TO FINANCIAL STATEMENTS DECEMBER 31 1997 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The following is a summary of certain significant accounting policies and practices. A. ]'he Reoortin~ Entity Governmellta] Accounting Standards Board Statement No. 14 establ J sbed cri teria for determining which component units should be considered part of the primary governmer~t for financJal reporting purposes. The basic criterion for including a potential component unit within the reporting eI1tity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: ]. Appointing a voting majority of an organffzation's governing body, and a. 3'he ability of the prgmary government to impose its wi ] ] on that organization and/or b. ]'he potential for the organization to provide specific financial benefits to or impose specific financial burdens on the prinlary government. Organizations for which majority but are fiscally the primary government does not appoint a voting dependent on the primary government 3. Orgal~izations for which the reporting misleading if data of the organization or significance of the relationship. entity financial statements would be is not included because oi the nature 
]'he criteria for determining whether an entity is a primary gow~rnmenl arc ss follows: a, b c, City Court because: a b c 

of Ope]ousas, Louisiana is considered to be a primary governnLent 
The City Judge is an independently elected official. City Court of Opelousas possesses the corporate powers tbnt would distinguisb it as being lega]ly separate from any otber government, City Court of Ope]ousas is fiscally independent in that it: is not: required by state law to adopt a budget, Jt can set rates or charges without approval of any other government, and i t can i ssue bonded debt without approval of any other government, financial statements present infornlatiot~ on]y on the funds CiIy Court and do not present information orl other governmental 



NOTE (i) B. 
CITY COURT OF OPELOUSAS LOUISIANA NOTES TO FINANCIAL STATEMENTS DECEMBER 31 1997 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES asis of Presentation The accompanying financial statements of the City Court of Opelousas, Louisiana have been prepared in conformity with genera]]y accepted accounting principles (GAAP) as applied to goverlmlenta] units~ The Governmental Accounting Standards Board (GASB) is the accepted standards-setting body for establi shing governments] accounting and financial reporting principles. C. Fund Accounti n~ City Court uses funds and account groups to report on its fJnancia] position and the resu]ts of its operations. Fund accounting is designed to demonstrate legal comp]iarlce and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not direct]y affect net expendable avai]ab]e financial resources. Funds of City Court are c]assified as governmental and agency funds. Governmental funds account: for City Court's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds of City Court include: General Fund The Genera] Fund is the general operating fund of City Court of Ope] ousas, Louisiana. It is used to account for all financial resources, except: those required to be accounted for in other funds. 

Specie] Revenue Funds are used to account for the proceeds of specific revenue sources (other than special assessments, expendable trusts, or major capita] projects) that are legally restricted to expenditures for specified purposes. ]'he Special Revenue Fund proceeds received through for the families in need to account for the Children' s Cabinet 
Agency Fund The Agency Fund type is used to account for assets held by a government in a trustee or sgent capacity for others. Agency funds generally serve as clearing accounts. City Court's Agency Fund is as follows: 



C]TY COURT OF OPELOUSAS LOUISIANA NOTES TO FINANCIAL STATEMENTS DECEMBER 31 1997 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
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The Agency Fund is the Civil Docket Fund of City Court of Ope]ousas, Louisiana. It is custodial in nature (assets equal liabilities) and does not involve measurement of resu] ts of operations. D. Basis of Accountin~ Tile accounting and financial reporting treatment applied to a fund is determined by i ts measurement focus. All goverrm~ental funds are accounted fol using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities genera]]y are included oll the balance sheet. Operating statements of these funds present increases and decreases in net current assets. Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting re] ates to tile timing of the measurements made, regardless of tile measurement focus applied. The governmental fund is maintained on a modified accrue] basis of accounting. Under tile modified accrual basis of accounting, revenues are recorded when susceptible to accrual, i.e., both measurable and available. Available means collectible within tile current period or soon enough thereafter to be used to pay liabilities of the current period. The following practices are used in recording revenues and expenditures: Revenues Interest income on investments is recorded when the investments have matured and the income is available. Fines are recorded when assessed and ful] payment is received. Substantial]y all other revenues are recorded when received. Expendi tures Expenditures are recognized under the modified accrual basis of accounting. Expenditures are recorded when the related fund liability is incurred, except for principal and interest on general long-term debt which is recognized when due . Expendi tures fol one accounting acqui sition. services, which extend over more than for as expenditures in the period of 
expendi tures at t lie t ime are not recorded as assets 

City Court does not employ the encumbrance system of accounting 



NOTE (1) E. 
ITY COURT OF OPELOUSAS LOUISIANA OTES TO FINANCIAL STAT DECEMBER 31. 1997 SUMMARY OF SIGNIFICANT ACCOU General Fixed Assets and General Lens-term Debt Fixed assets used in governmental fund types operations useful life greater than one year (Genera] Fixed Assets) the Genera] Fixed Assets Account Group, rather than in the governmenta] funds. No depreciation has been provided on General Fixed Assets. Expenditures for infrastructure assets are not incurred hy City Court. City Court does not capitalize interest costs incurred on fixed assets. All fixed assets are valued at historical cost. Legal books are not capitalized. I.ong-term obligations expected to be financed from governmental funds are accounted for in the General Long- term Debt Account Group, not ill the governmental funds . The two account groups are not funds. They are concerned only with the measurement of financial position, not with measurement of results of operations. Budget City Court is not required to adopt a budget nvestments and Ca Louisiana statutes authorize City Court t:o invest ill United States bonds, treasury notes or certificates , time certificates of deposit in state and national banks, or any other federally insured investment. Investments are time deposits that are stated at cost, which approximates market. City Court's policy generally is to invest jn 6 month and ] year certificates of deposit. H All annual leave accumulated in 1997 was converted to sick leave on December 31, ]997. Sick leave is paid upon retirement or death, uI) to a maximum of 240 hours at a rate computed by taking the current monthly salary provided by City Court of Opelousas, Imuisiana, and dividing that amount by 160 hours. Accrued compensated absences are accounted for in the Genera] Fund for the anlount of hours of sick leave earned in one year. Any hours over this amount are accounted for Jn the Genera] Long-term Debt Account: Group. 

The Judicial Administrator earns compensatory time for overtime worked. Compensatory time not used accumulates and is paid upon termination, retJrenlent or death. Th(~ Judicial Administrator ~s considered the department head and therefore, cannot be paid for overtime wor]<ed. 



NOTE (]) J. 
CITY COURT OF OPELOUSAS LOUISIANA NOTES TO FINANCIAL STATEMENTS DECEMBER 31 1997 SUMMARy OF SIGNIFICANT ACCOUNTING POLICIES Accounts Receivable 

]0 

]'lie accounts receivable account represents fines that are assessed but have not been col] ected. CJ ty Court' s policy i s to record revenue upon comp] eti on of co] ] ection. The deferred assessed fine account represents fines that are assessed but not completely collected. The prepaid unassessed fine account represents fines that are not assessed but partial payment has been received. K. Bad Debts City Court of Opelousas, Louisiana, established an all owance for bad debts assessed upon completion oi co]]ection the balance in accounts receivable. 
does not record bad debts and has not because it is their policy to record fines Fines assessed but unto] ] ected, coIllpri se 

L. Total Columns on Combined Statements Tota] columns on the combined statements are captioned "Memorandunl Only" to indicate that they are presented only to facilitate financial analysis. Data ill these columns do not present financia] position or results of operations in conforlllity with generally accepted accounting princip]es~ Neither is such data comparable to a consolidation. Interfund e]iminations have not been made in the aggregation of this data. 
Comparative total data for the prior year have been presented in the accompanying financial statements ill order to provide an understanding of changes in the governillcnt's financial position and operations. However, comparative data have not ])cell presented ill a]l statements because their inc]usion would make certain statements unduly complex and d] fficu]t to understand. CASll Cash consists of cash on hand, demand deposits and passbook savings accounts. At December 31, ]997, the carrying amount of City Court's deposits was $452,58] and the hank balance of cash was $163,698. Tile carrying amounts and bank ha]anccs of investments were the same amount, which was $30],480. The bank balances of the checking accounts and the illvestments of certJiJcat:~s of deposit were secured by federal depository insurance and by securities that are pledged as collateral. Approximately $72,816 was co]latera]jzed by securities held by tile pledging firtancia] institution in City Court's name. 



CITY COURT OF OPELOUSAS LOUISIANA NOTES TO FINANCIAL STATEMENTS DECEMBER 31. ]997 
NOTE (3) - ACCOUNT GROUPS - GENERAL FIXED ASSETS CHANGES IN GENERAl, FIXED ASSETS A summary of changes in general fixed assets is as follows 

Office furniture and equipment Automobiles Mobile phones Mobile radio system Parking lot and building improvements Totals 

Ba]ance Balance i/1~ Additions Retirements ~9/ $90,621 $11,712 20,234 $1,506 9]2 12.543 6,258 130,56. 8 ~ 1,L=~506 

$]02,333 18,728 9]2 ]2,543 6~258 

11 

The land and building in ~lieh City Court of Opelousas, Louisiana operates, are provided by and currently owned by the City of Opelousas, Louisiana. 
NOTE (4) - RETIREMENT PLANS an Description Employees of City Court of Opelousas, Louisiana, are covered under the Social Security Retirement System while the City Judge is covered by the Louisiana State Employees' Retirement System (I~SERS), a cost-sharing, multiple-employer defined benefit pension plan administered by a separate board of trustees, lASERS provides retirement, disability, and survivor benefits to participating, eligible employees. Benefits are established and amended by state statute and are guaranteed by the State of Louisiana under provisions of the Louisiana Constitution of 1974. lASERS issues a publicly available financial report that includes financial statements and required supplementary information. ~lis report may be obtained by writing to Louisiana State Employees' Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling (504) 922-0600. Funding Pollen Contributions to lASERS include employee contributions of ]1,5% of salary and employer contributions at a rate which is redetermined annually based ou the results of the actuarial valuation for the prior year. The rate for fiscal year ended June 30, ]997 was 12.4% and for fiscal year ended June 30, 1998 was 13%. Prior to January ] , 1997, the City Judge belonged to the DROP Program which did ilot require retirement contributions. Retirement Plans Tile City Court's employer contributions for the year ended December 31, ]997 were $3,413 and the City Judge's employee contributions for the year ended December 31, 1997 were $2,864. 



NOTE (5) - LEASES 
IT USAS LOUIS NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1997 

]2 

In September', 1994, City Court entered into an operating lease for a new automobile. The operating lease was for 36 months beginning in September, 1994 and the monthly payments were $537. The ]ease agreement ended in Sept~mber, ]997, at which time City Court did not exercise the option to purchase the automobile. Instead, City Court entered into a new operating lease for the same automobile for another I0 months with monthly payments of $513. At the end of tile lease, City Court has the option to purchase the automobile. In May, 1997, City Court entered into an operating ]ease for a new automobile. ]'he operating lease is for 36 months with monthly payments of $539. At the end of tile lease, City Court has the option to purchase the automobile. Automobile rental expense shown for 1997 is $10,760 Following is a summary of future minimum rental payments required by the automobile leases: 

NOTE (6) 
]998 1999 2000 CHANGES IN GENERAL LONG-TERM DE 

$9,546 6,468 2.156 
A summary of changes in general long-term debt is as follows 

escriDtion of Debt Accrued compensatory pay Accrued compensated absences Operating lease - 1994 Buick 
NTERFUND RECEIVABLE PAYABLE 

Balance ]/1/97 $36,545 5,554 _3,762 45,861: 

Increase (Decreasei $2,073 2,410 (3 -/62) 
Receivab]e Payable General Fund $32,996 Agency Fund $32,996 DUE TO OTHERS - AGENCY FUND 

Balance 12/3]/97 $38 7 618 964 

This account represents the amount due to various parties for civil fees collected. 
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GOVERNMENT AUDITING STANDARDS 
To the Honorable Judge Kenneth ~oagni, Jr City Court of Opelousas, Louisiana 

13 
John S Dowling, CPA {1904 1984) Harold Dupre, CPA Retffed 

We have audited the general purpose financial statements of City Court of Ope]ousas, Louisiana, as of and for the year ended December 31, 1997, and have issued our report thereon dated June 25, 1998. We conducted our audit in accordance with generally accepted auditing standards and the Jn Gover~nent Auditing Standards States. Compliance 
standards applicable to financial audits contained issued by the Comptroller General of the United 

As part of obtaining reasonable assurance about whether City Court' s financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance wi th whi ch could have a direct: and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be Government Auditinz Standards terns] Control Over F~nancia] ReDortin~ In planning and performing our audit, we considered City Court's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that may be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control coiiipon~,nts does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. control over financial reporting and its We noted no matters involving the internal operation that we consider to be material weaknesses. However, we noted other matters involving the internal control over financial reporting that we have reported to management of City Court in a separate letter dated June 25. 1998. 
4766 1-49 North Service Road Opelousas, Louisiana 70571-0433 Telephone 318-948-4848 Telefax 318-948-6109 



To the Honorable Judge Kenneth Boagni, Jr City Court of Opelousas, Louisiana Page 2 
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This report is intended for the information of City Court of Opelousas, Louisiana, its Judge, and the appropriate regulatory agency. However, this report is a matter of public record and its distribution is not limited. 
0~~o22 June 25. 1998 



 

Be rTq~/ John Newlon 'Z: ~'['rJ Joel Lanclos, Jr., CPA n II J Slelly, CPA~8 I,]L ~6 41~ 9:3 Dwighl tedoux, CPA Chizal S Fontenot CPA James L Nicholson, Jr., CPA G Kenneth Pavy, II, CPA Darren J. Cart, CPA A CORPORA] ION OF CERIIFIED PUBLIC ACCOUNTANTS 

To the Honorable Judge t(enneth BoagnJ, Jr City Court of Opelousas, Louisiana 

John S. Dowling, CPA (1904-1984) Harold Dupre, CPA Retired 

In planning and performing our audit of the general purpose financia] statements of City Court of Ope]ousas, Louisiana, for the year ended December 31, ]997, we considered its internal control in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control. Our consideration of internal control was for the limited purpose described in the preceding paragraph and would not necessarily disclose all matters that mi ~t be reportable conditions. In addition, because of inherent limitations Jn internal control, errors or fraud may occur and not be detected by such controls. The following are suggestions for improving your system, procedures, and operations: Oreanizationa] Chart City Court does not have an organizational chart. There is a natural tendency to dismiss the need for an organizational chart in a small governmental entity where management deals more or less directly with each employee, and where all personnel know each other and are genera] ly aware of each other' s area of responsibility. However, without; an organizational chart, there may be confusion about who is really accountable for particular areas and to whom employees are responsible. The result Js that some areas of operation do not receive adequate attention or that duplicate actions are taken. A good organizational chart can prevent such misunderstandings and also increase administrative efficiency and control. We rccoln]llend that management prepare and maintain a chart of organization in sufficient detail to indicate City Court's major areas of operations and the person responsible for each area. is significant employee turnover or Record Storage and Retrieval 
The chart should be updated whenever there change in operations. 

During our audit we noticed that accounting records frequently could not be located when needed. The cause of the problem appeared to be a lack of a clearly specified system for filing records. The result was that employees and auditors spent nonproductive time searching for needed documents. 

4756 1-49 North Service Road Opolousas, Louisiana 70571-0433 Telephone 318-948-4848 7elefax 318-948-6109 



We recommend that City Court decide on a systematic manner of filing documents and also decide which employees should retain specific records. City Court should establish a policy specifying which records should be retained permanently and which records should be kept only for a given period before being removed from more accessible files to other storage areas. Timely Deposits of Cash Receipts - Civil Dock Cash receipts are not being deposited on a timely basis. At the present time, the Civil Clerk accumulates cash receipts and makes weekly deposits. As a result there is risk of loss from burglary, misplacement, or misappropriation. We recommend that deposits be made on a more frequent basis especially when cash collections are heavy. This report is intended for the information of City Court of Opelousas, Louisiana, J ts Judge, and the appropriate regulatory agency. However, thJ s report is a matter oi public record and its distribution is not limited. 
Ope]ousas, Louisiana June 25. 1998 


