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INDEPENDENT AUDITORS' REPORT 

The Ilonorable Louis M, Kern, Mayor and Members of the Board of Aldermen City of Breaux Bridge, Louisiana 
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We have audited the accompanying primary government financial statements of the City of Breaux Bridge, Louisiana, as of and for the year ended June 30, ]998 as listed in the table of contents. These financial statements are the responsibility of the City of Breaux Bridge, Louisiana's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Covernment Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence suppQrting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. A primary government is a legal entity or body politic and includes all funds, organizations, institutions, agencies, departments, and offices that are not legally separate. Such legally separate entities are referred to as component units. In our opinion, tbe primary government financial statements present fairly, in all material respects, the financial position of the primary government of City of Breaux Bridge, Louisiana, as of June 30, 1998, and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. However, the primary government financial include the financial data of component units of do not purport to, and do not, present fairly the statements, because they do not City of Breaux Bridge, Louisiana financial position of the City of Breaux Bridge, Louisiana, as of June 30, 1998, and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. 
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In accordance with Government Auditinq Standards we have also issued our report dated September 22, 1998 on our consideration of City of Breaux Bridge, Leuisiana's internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the primary government financial statements taken as a whole. The financial information listed as ,,Supplemental Information" in the table of contents is presented for purposes of addltiona] analysis and is not a required part of the primary government financial statements of the City of Breaux Bridge, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the primary government financial statements and, in our opinion, is fairly stated in all material respects in relation to such financial statements taken as a whole. The financial information for the preceding year which is included for comparative purposes was taken from the financial report for that year in which we expressed an unqualified opinion on the primary government financial statements of the City of Breaux Bridge, Louisiana. 

Breaux Bridge, Louisiana September 22, 1998 

Kolder, Champagne, Slaven & Rainey, LLC Certified Public AccOuntants 



PRIMARY GOVERNMENT FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 
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CITY OF BREAUX BRIDGE, LOUISIANA Statements of Revenues, Expenses and Changes in Retained Earnings - Proprietary Fund Type Years Ended June 30, 1998 and 1997 
Operating revenues: Charges for services Miscellaneous Total operating revenues Operating expenses: Gas purchased Repairs and maintenance Salaries Depreciation Other operating expenses Tota] operating expenses Operating income Nonoperating revenue (expenses) Other revenue Interest on investments Interest on bonds Loss on disposal Total nonoperating revenue Income before transfers 
Other financing uses: Operating transfers out Net loss Add back depreciation on assets purchased with contributed capital Retained earnings, beginning of year Retained earnings, end of year 

Enterprise Fund 1998 1997 $1,741,949 . 38,978 1,780,927 
426,599 242,038 265,879 310,768 . 438,3133 1,683,597 

$1,419,077 39,726 1,458 803 
272,213 74,738 244,264 279,078 401,850 1 272 143 97,330 186,660 

490 233,959 (17,750) f43~ 216,267 
538 241,847 (17,959 -- 224,426 - 313,59~ 411,086 

- (747,792) __(500,000) 434,195) (88,914) 
101,636 87,937 5,581,653 . 5,582 630 $5,249,094 $5,581,653 

The accompanying notes are an integral part of this statement 



CITY OF BREAUX BRIDGE LOUISIANA Comparative Statements of Cash Flows - Proprietary Fund Type Years Ended June 30, 1998 and 1997 
Cash flows from operating activities Operating income 

1998 1997 
.$_ 97,3300 ~186,.660 Adjustments to reconcile operating income to net cash provided by operating activities - Depreciation 310,768 Changes in current assets and liabilities: (Increase)decrease in accounts receivable (9,458) (Increase)decrease in accrued interest receivable 5,034 (Increase)decrease in prepaid expenses 9,122 Decrease in due from other funds 4,843 Increase(decrease) in accounts payable and accrued ]labilities (28,863) (Increase)decrease in due to other funds 204 Total adjustments __291,65Q 

279.098 4,733 (3,664 (3,089 16.256 45,807 (70) 639 o71 Net cash provided by operating activities __ 388,980 825,731 Cash flows from noneapital financing activities Cash received from others Operating transfers out to other funds Net cash used by noncapital financing activities Gash flows from capital and related financing activities: Principal paid on revenue bond maturities Interest paid on revenue bonds Acquisition of capital assets Capital contributed from federal grant Net cash used by capital and related financing activities 

490 ~747,792) 537 50L~O00) ~747,302) __(499,463) 
(25, (17, (137, 000) 750) 963) 
~180,71_3) __(;90,236) Cash flows from investing activities: Interest on interest-bearing deposits and investments 233 959 241 847 Net increase (decrease) in cash and cash equivalents (305,076) 77,879 Gash and cash equivalents, beginning of period _5,028,142 /~,950~63 Cash and cash equivalents, end of period $ 4,723,066 $ 5,028,142 

(continued) 



CITY OF BREAUX BRIDGE. LOUISIANA Comparative Statements of Cash Flows - Proprietary Fund Type (Continued) Years Ended June 30. 1998 and 1997 
Reconciliation of cash and cash equivalents per statement of cash flows to the balance sheet: Cash and cash equivalents, beginning of period - Cash - unrestricted Interest-bearing deposits Cash - restricted Interest-bearing deposits unrestricted restricted Total cash and cash equivalents Cash and cash equivalents, end of period Cash - unrestricted Interest-bearing deposits - unrestricted Cash - restricted Interest-bearing deposits - restricted Total cash and cash equivalents 
Net increase (decrease) 

1998 ]997 
12,266 4,753,674 1,369 260833 5,028,142 
16,066 4,422,580 1,410 283010 4,723,066 

$ 7,701 4,692,875 8,104 241 583 4,950,263 
12,266 4,753,674 1,369 260,833 5,028,142 $ (305,076) $ 77,879 

The accompanying notes are an integral part of this statement 
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(i) 
CITY OF BREAUX BRIDGE. LOUISIANA Notes to Financial Statements 

rv of Significant Accountin~ Polici The City of Breaux Bridge was incorporated on January 26, 1901 under the provisions of the Lawrason Act. The City operates under a Mayor-Board of Aldermen form of government. The accounting and reporting practices of the City of Breaux Bridge conform to generally accepted accounting principles as applicable to governmental units on a consistent basis between periods. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the industry audit guide, Audits of State and Local Governments published by the American Institute of Certified Public Accountants. The City's reporting entity applies all relevant Governmental Accounting Standards Board (GASB) pronouncements. Proprietary funds apply Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements, in which case, GASB prevails. A. ReDortinK Entity In evaluating how to define the City for financial reporting purposes, management has considered all potential component units. The decision to include a potential component unit in the reporting entity was made by applying the criteria set forth in Governmental Accounting Standards Board (GASB) Statement No. 14. The basic, but not the only, criterion for including a potential component unit within the reporting entity is the governing body's ability to exercise oversight responsibility. The most significant manifestation of this ability is financial interdependency. Other manifestations of the ability to exercise oversight responsibility include, but are not limited to, the selection of governing autbority, the designation of management, the ability to significantly influence operations and accountability for fiscal matters. The other criterion used to evaluate potential component units for inclusion or exclusion from the reporting entity is the existence of special financing relationships, regardless of whether the City is able to exercise oversight responsibilities. The Breaux Bridge City Court and tbe Breaux Bridge City Marshal] were determined to be component units of the City of Breaux Bridge, primary government. This determination was made on the financial interdependency criterion. Both the City Court and the City Marshall have a December 31 year end. 

II 



CITY OF BREAUX BRIDGE. LOUISIANA Notes to Financiai Statements (Continued) 
The City has chosen to issue financial statements of the primary government (City) only; therefore, neither of the previously listed component units are included in the accompanying financial statements. Financial information for these component units may be obtained by contacting the respective component unit. 
These primary government (City) financial statements include all funds, account groups, and organizations for which the City maintains the accounting records. GASB Statement 14 provides for the issuance of primary government financial statements that are separate from those of the reporting entity. However, the primary government's (City) financial statements are not a substitute for the reporting entity's financial statements. The accompanying primary government financial statements have been prepared in conformity with generally accepted accounting principles as applied to governmental units. These financial statements are not intended to and do not report on the reporting entity but rather are intended to reflect only the financial statements of the primary government. The records of Sewer District No. I are maintained by the City and are, therefore, included in this report. The Breau~ Bridge Housing Authority was chartered by the City of Breaux Bridge in 1958. The Authority's five member board of directors is appointed by the Mayor and Board of Aldermen of the City of Breaux Bridge. The City's oversight responsibilities iTl the management, operation and financial accountability of the Authority are remote. For this reason, the Authority is not considered to be a component unit of the City and accordingly, is not included in the City's audited financial statements. Th~ Authority's in-lieu-of-tax payment to the City was waived for 1998. The City of Breaux Bridge has no authority ovcr, nor is it involved in the record keeping of the Breaux Bridge Volunteer Fire Department; therefore, the Department is not considered to be a component unit of the City and accordingly, is not included in the City's audited financial statements, 
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CITY OF BREAUX BRIDGE. LOUISIANA Notes to Financial Statements (Continued) 
B. Fund Accounting The accounts of the City of Breaux Bridge are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund and account group are summarized by providing a separate set of self- balancing accounts which include its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Gover~nent resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The following funds and groups of accounts are used by the City: Governmental Fund Types - General Fund The General Fund is the general operating fund of the City. It is used to account for all financial resources except those required to be accounted for in another fund. Special revenue funds Special revenue funds are used to account for the proceeds of specific revenue sources (other than expendable trusts or major capital projects) that are legally restricted to expenditures for specified purposes. Debt service funds Debt service funds are used to account for the accumulation of resources for, and the payment of, general long-term debt principal, interest, and related costs. ]'here are two debt service funds at June 30, 1998. One is the 1994 Certificate of Indebtedness. It is used to account for repayment of $750,000 certificate of indebtedness, Series 1994, which is due in annual installments, plus interest, until maturity in 2004. The other debt service fund is the 1998 Certificate of Indebtedness. It is used to account for repayment of $142,809 certificate of indebtedness, Series 1998, which is due in annua] insta]Iments, plus interest, until maturity in 2008. 

13 



CITY OF BREAUX BRIDGE. LOUISIANA Notes to Financial Statements fContinucd) 
Capita] projects funds Capital projects funds are used to account for financial resources to be used for the acquisition or construction of major capital facilities (other than those financed by proprietary funds). Capital projects funds are as follows Park Improvements Construction Fund - To account for the financing and construction of improvements at Pare }lardy. Financing was provided by public improvement bond proceeds of $750,000. This project is complete and the fund will be closed during year ended June 30, ]999. Sewer Extension Fund - To account for the sewer extension project. Financing is provided in part by special assessments paid prior te bond issuance of $29,300, public improvement bond proceeds of $142,809, and funds provided by the Enterprise Fund of approximately $513,000, Proprietary Fund Type Enterprise fund The enterprise fund is used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the casts (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. Fiduciary Fund Type Agency fund The agency fund is custodial in nature (assets equal liabilities) and does not involve measurement of results of operations, but is used to account for assets held for other funds. It is used to account for the collection and payment of payroll, the related taxes, group insurance premiums, and deferred compensation contributions. 
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CITY OF BREAUX BRIDGE. LOUISIANA Notes to Financial Statements (Continued) 
General Fixed Assets and General Long-Term Account Group - 
General fixed assets (GFA) Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group and are recorded as expenditures in the governmental fund types when purchased. The City has elected not to capitalize public domain ("infrastructure") fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems. Interest costs are not capitalized. Estimated amounts are immaterial in relation to total fixed assets. No depreciation has been provided on general fixed assets. Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against their operations. Depreciation has been provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: Gas system Sewerage system Waterworks system, including improvements and wells Other equipment 

25 25 - 50 25 3 - 16 
years years years years The General Fixed Assets Account Group is used to account for fixed assets used in governmental fund type operations for control purposes. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date of donation. General Long-Term Debt Account Group The general long-term debt for long-term liabilities to be C. Basis of Accountin~ 

account group is used to account financed from goverrmlent funds. 
The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 

15 



CITY OF BREAUX BRIDGE. LOUISIANA Notes to Financial Statements (Continued) 
All proprietary funds are accounted for on a flow resources measurement focus. With this measurement assets and liabilities associated with the operation of are included on the balance sheet. Fund equity (i.e. 

of economic focus, all these funds ~ net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (e.g. revenues) and decreases (e.g. expenses) in net total assets. The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transactions can be determined and "available" means collectible within the current period or soon enough thereafter to he used to pay liabilities of the current period. Ad valorem taxes are recognized as revenue in the year for which they are budgeted, that is, in the year they arc billed and collected. Other major revenues considered susceptible to accrual are earned grant revenues and interest on investments. Revenues from special assessments are recognized in the year in which the annual installments become due and payable. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except that accumulated unpaid vacation and sick pay are not accrued and principal and interest on general long-term debt are recognized when due. Purchases of operating supplies are regarded as expenditures at the time purchased and inventories of such supplies (if any) arc not recorded as assets at the close of the fiscal year. Fund balance reserve accounts have been established for certain prepaid expenses in the governmental fund types to indicate that they do not represent "available spendable resources", even though they arc a component of net current assets. The accrual basis of accounting is utilized by proprietary fund types. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. The cash basis of accounting is utilized by the agency fund This method approximates the modified accrual basis of accounting 
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CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued) 
D. Budgets and Budgetary Aeeo The budget for the general, special revenue, and proprietary fund types is proposed by the Mayor to the Board of Alderman for forms] adoption. Budgets are prepared on a basis consistent with generally accepted accounting principles (GAAP). At year end all appropriations lapse. The budget amounts shown in the financial statements are the final authorized amounts as revised for the year. The Mayor may transfer budget amounts between departments within any fund. The level of budgetary control is by total appropriations; however, for report purposes, the budgetary information has been expanded, E. Depos~t:s Certificates of deposit earned approximately 4.7 percent interest for the year ended June 30, 1998. F. Statement of Cash Flows For purposes of the statement of cash flows, the Enterprise Fund considers all highly liquid investments with a maturity of three months or less when purchased to be cash equivalents. G. Allowance for Uncolleetibles The direct write-off method is used to record bad debts in all funds except the Utility Fund. H. Interfund Receivables/Pavables During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These interfund receivables and payables are classified as "Due From Other Funds" and "Due to Other Funds" on the balance sheet. I. Prepaid Items Payments made to vendors for services that will benefit periods beyond June 30, 1998 are recorded as prepaid items. The only prepaid item that existed at June 30, 1998 was prepaid insurance. 
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CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued 
J. Restricted Assets Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their repayment, are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. ated Vacation. Si ted Absences Unused vacation accumulated by employees is lost each year unless taken. Sick leave accumulates from year to year, but is lost upon termination. Compensated absences are earned each year by employees and are not lost upon termination. Accruals of compensated absences totaled $29,183 at June 30, 1998. ~. Encumbrances Encumbrance accounting, contracts, and other commitments recorded in order to reserve appropriation, is not employed formal budgetary integration in N. Fund _E qu i~ 

under which purchase orders, for the expenditure of monies are that portion of the applicable by the City as an extension of the funds. 
Contributed capital is recorded in propriety funds that have received capital grants or contributions from developers, customers or other funds. Reserves represent those portions of fund equity not appropriable or legally segregated for a specific future use. Designated fund balances represent tentative plans for future use of financial resources. 
A deficit unreserved, undesignated fund balance of $51,145 exists in the capital projects fund. The deficit results from having incurred expenditures without accruing intergovernmental revenues for reimbursement of expenditures to accrue reimbursement revenues only when paid. N. Comparative Data 

The City's practice is the expenditures are 
Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the City's financial position and operations. However, comparative (i.e., presentation of prior year totals by fund type) data have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. 
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CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued) 
O. Total Columns on Combined Statements - Overview Total columns on the Combined Statements - Overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
Cash and Interest-Bearin~ Deposits Under state law, the City may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. The City may invest in certifieates and time deposits of state banks organized under Louisiana law and national hanks having principal offices in Louisiana. At June 30, 1998, the City has cash and interest-bearing deposits (book balances) totaling $6,764,380. These deposits are stated at cost, which approximates market. Under state law, these deposits, (or the resulting bank balances) must be secured by federa] deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Deposit balances (bank balances) at June 30, 1998 are secured as follows: Bank balances 
At June 30, 1998 the deposits are secured as follows Federal deposit insurance and other Pledged securities (Category 3) Total federal insurance and pledged securities 

19 

$6,819,429 
$ 199,535 ~619,894 $6,819,429 



(3) 

(4) 

CITY OF BREAUX BRIDGE. LOUISIANA Notes to Financial Statements (Continued) 
Pledged securities in Category 3 includes uninsured or unregistered investments for which the securities are held by the broker or dealer, or by its trust department or agent, but not in the City's name. Even though the pledged securities are considered uncollateralized (Category 3) Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within I0 days of being notified by the City that the fiscal agent has failed to pay deposited funds upon demand. 
Accounts Receivable Accounts receivable at June 30, 1998 and 1997 consisted of the following 
Amounts due from customers Less: Allowance for uncollectible accounts 
Chan~es in General Fixed Assets 

].998 ]997 $238,969 (25,465) $216,597 (]2,55]) $213,504 $204,046 
A summary of changes in general fixed assets follows 
Land Buildings Autos and equipment Recreation facilities and other 

Balance July i, 1997 $ 271,837 1,211,473 614.258 1,113,867 $3,211,435 

20 

Additions Deletions $ 4,001 $ 90,144 8 317 

Balance June 30, 1998 $ 275,838 1,211,473 704.402 1,122,184 $102,462 $ $3,313,897 



(5) 

(6) 

CITY OF BREAUX BRID~E. LOUISIANA Notes to Financial Statements (Continued) 
Utilities Plant and 

Gas system Sewerage Waterworks system Waterworks system improvements Water wells Land and sewerage lagoon Other equipment 

Accumulated Depreciation Cost De_pXeciation Net Thig Year $ 1 5 I 402 137 249 995 478 725 2,752,566 48.330 150,200 211 94? $10,953,241 

$ 751,571 1,935,843 1.136.903 1,194,611 48,128 
168,524 $5,235,580 

$ 651,424 3,201,635 112.822 1,557,955 202 150,200 43 423 $5,717,661 

$ 42,110 109,402 17.798 133,036 376 
8,046 $310,768 

Depreciation expense related to assets acquired with contributed capital was charged against contributed capital in the amount of $101,636 and $87,937, respectively during 1998 and 1997, 
A c A summary of changes in agency fund balance follows 

Balance. June 30, 1997 Additions Reductions Balance, June 30, 1998 

21 

PaJZ911 Fund $ 16,156 1,216,364 
13,650 



CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued) 
7) Chanqes in Lonq-Term Debt The following is a summary of long-term debt transactions of the City of Breaux Bridge, Louisiana for the year ended June 30, 1998. 
Long-term debt at JuLy I, 1997 Debt assumed Debt retired Long-term debt at June 30, 1998 

Generat Speciat Obtisation Assessment Revenue ]otat $ 630,000 $ $355,000 $ 985,000 
--(65=000) (25,000) 142,809 ~90,000) $565,000 $142,809 $330,000 $I,037,809 ========== Long-term debt at June 30, 1998 is comprised of the following Revenue bonds $600,000 1982 Sewer Revenue Bonds due in annual installments of $i5,000 to $45,000; interest rate of 5.0 percent; full maturity at September 2, 2006; secured by income and revenues of the sewer system. General obligation debt $750,000 Certificate of Indebtedness, Series 1994, due in annual installments of $60,000 to $95,000; from November l, 1995 to November i, 2004; interest rate of 5.34 percent; payable from and secured by excess revenues. Special assessments bonds debt with governmental commitment $142,809 Certificate of Indebtedness, Series 1998, due in annual installments of $14,281; from April I, 1999 to April i, 2008; interest rate of 5.25 percent; payable from and secured by special assessments. Total general obligation bonds outstanding 
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$330,000 

$565,000 

~!42,809 $707,809 



(8) 

(9) 

CITY OF BREADX BRIDGE, LODISIANA Notes to Financial Statements (Continued) 
The annual requirements to amortize all debt outstanding at June 30 1998, including interest payments of $251,130 are as follows: Year Ending June 30, 1999 2000 2001 2002 2003 2004-2008 

General Special Obligation Assessment Revenue Total $100,475 96,450 97,281 97,825 98,081 195,781 Totals $685,893 
ation of Sales Tax Revenu 

$ 21,778 21,029 20,279 19,529 18,780 82,651 $184,046 

$ 46,500 45,000 43,500 47,000 45,250 191 750 $419,000 $1,288,939 
A sales and use tax of 1 percent was levied as of May i, 1971 after approval by the registered voters of the City of Breaux Bridge. Revenues to be derived from the tax are dedicated to: constructing, acquiring, extending, improving, operating and maintaining waterworks, garbage and waste disposal faci]ities, streets and bridges, including incidental drainage in connection therewith, and recreational facilities; and purchasing and acquiring the necessary land, equipment and furnishings for the aforesaid public works, improvements and facilities. The tax is also subject to funding into bonds by the City, 
rise FunO Operations 
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CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued) 
Operating results of the individual utilities were as follows 
Gas utility 
Water utility 
Sewerage system 

Charges Other Operating Year Ended for Operating Operating Income J_une 30, Services _ Revenues Expenses ~],oss) 1998 1997 1998 ].997 1998 1997 

$783,991 496.098 $589,869 560.119 $368,089 362.860 

$17 13 $13 15 $ 8 i0 

444 904 051 493 483 329 

$(723,725) $ 77,710 (526,119) (16,117) $(691,333) $(88,413) (558,942) 16,670 $(268,539) $108,033 (187,082) 186,107 At June 30, 1998, the City of Breaux Bridge was furnishing utility service to the following number of customers: Gas customers Water customers Sewer customers 1,312 2,453 2.480 
Flow of Funds: Restrictions on Use - Utilities Revenues Under the terms of the bond indenture on outstanding 1982 Sewer Revenue Bonds, these bonds are secured and payable from a pledge of the income and revenues to be derived from the operation of the Sewer System. All revenues must be deposited designated as the "Sewer Revenue Fund" administered in the following order of purposes: 

daily into a separate bank account and said fund shall be maintained and priority and for the following express 
Revenues shall be applied to the payment of all reasonable and necessary expenses of operating and maintaining the Sewer System. A Sewer Revenue Bond and Interest Sinking Fund must be established and maintained by transferring from the Sewer Revenue Fund each month a sum whereby an amount sufficient to pay the succeeding principal and interest installment will accumulate by the time payment is due. The balance in this account at June 30, 1998 was $61,146. 
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(ll) 

CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued) 
Upon completion of construction of improvements and extensions to the Sewer System funded by this bond issue, a Sewer Reserve Fund must be established and maintained with monthly transfers from the Sewer Revenue Fund, until such a time as there is accumulated a sum equal to the highest combined principal and interest requirement for any succeeding fiscal year. The money in the Sewer Reserve Fund is to be retained solely for the purpose of paying the principal of and the interest on bonds payable from the Sewer Revenue Bond and Interest Sinking Fund, should that fund be unable to meet such payments. The balance in this account at June 30, 1998, was $44,647. A Sewer Depreciation and Contingency Fund must also be established and maintained upon completion of the previously mentioned construction by transferring from the Sewer Revenue Fund $355 monthly, provided that such a sum is available after meeting the above uses and restrictions. Money deposited in this fund may be used to care for depreciation, extensions, additions, improvements and replacements necessary to properly operate the system. In addition, the money deposited in this fund may be used for the payment of principal and interest on maturing bonds which cannot be paid from the Sewer Revenue Bond and Interest Sinking Fund or Sewer Reserve Fund. The balance in this account at June 30, 1998 was $75,626. During the year ended June 30, 1998, the City complied with the provisions of the bond indenture as outlined above. 

Interfund Receivables and Payables A detail of interfund receivable and payable balances as of June 30, 1998 follows: 
General Fund Debt Service Fund Capital Projects Fund Enterprise Fund: Utility Fund Agency Fund: Payroll ~ind 
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Interfund Receivables $29 6 854 871 
4.121 
$40,846 

lntcrfund Payables $ 2,550 6,871 26,808 4,617 $40,846 



(12) 

(13) 

(14) 

CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued) 
Ad Valorem ]'axes For property follows: 
the year ended June 30, 1998, taxes of 4.75 mills were levied on with assessed valuations totaling $19,874,716 and were dedicated as 

General corporate purposes A.75 mills Total taxes levied were $94,408, of which $112 had not been col]ected at June 30, 1998. The taxes are levied and assessed on or about October and November, respectively, of each year. Tax bills are mailed in December, become liens on December 31, and are delinquent if unpaid as of March I. The majority of collections occur in the months of December through February. 
Retirement Systems Plan Description: The City of Breaux Bridge contributes to the Municipal Police Employers' Retirement System, a cost-sharing multiple employer defined benefit pension plan administered by the Municipal Police Employers' Retirement System, a public corporation created in accordance with the provisions of Louisiana Revised Statute 11:2211-11:2233 to provide retirement, disability and survivor benefits to municipal police officer members throughout the State of Louisiana. The Municipal Police Employers' Retirement System issues a publicly available financial report that includes financial statements and required supplementary information. That report may be obtained by writing to the Municipal Police Employers' Retirement System, 8401 United Plaza Blvd., Room 305, Baton Rouge, Louisiana 70806. Funding Policy: Plan members are required to contribute 7.5~ of their annual covered salary and the City of Breau~ Bridge is required to contribute at an actuarially determined rate. The current rate is 9.0~ of annual covered payroll. The contribution requirements of plan members and the City of Breaux Bridge are established and may be amended by the Municipal Police Employers' Retirement System. The City of Breaux Bridge's contributions to the Retirement System for the years ended June 30, 1998, 1997 and 1996 were $7,401, $6,861 and $6,636, respectively. 
Restricted Assets - Utility Fund Restricted assets were composed of certificates of deposit at June 30, 1998 checking and savings accounts and and were restricted as follows: Bond reserve, s~nking, and contingency funds Customers' deposits 
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$181,419 .~103,001 $284,420 



15 
CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued 

Compensation of City Officials The mayor's salary for the year ended June 30, 1998 was $36,000. Each alderman receives monthly compensation of $400. Compensation for each alderman is as follows: 
Howard Alexander Wilbsrt Alexander Christine Begnaud Ricky Calais Jack Dale Delhomme Total 
16) 9onti~i_e~ 

17 

$ 4,800 4,800 4,800 4,800 4,800 $24,000 
During August of 1986, the City cancelled its general liability insurance. In July, 1991, the City entered into a compromise settlement of several actions involving the conduct of a former police officer. The settlement provided for a $350,000 payment at settlement, and seven additional annual payments of $135,714 with no interest. The final payment was made in the year ended June 30, 1997. The $350,000 payment was expensed Jn the general fund, and the annual payments have been recorded in the general long-term debt group. 
Construction Contracts As of June 30, 1998, the City had the following commitments with respect to unfinished capital projects: 
Capital Pro@ect Sewer Extensions Part A & B 1998 Street Improvements 

Remaining Construction Commitment 
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$226,119 
$301,391 

Expected Date of Completion 
10-31-98 
06-30-99 



(18) Contracts 

(19) 

CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued) 
In December, 1997, the City entered into a research agreement with Louisiana State University (LSU). This agreement is for the use of swamp forests near Breaux Bridge for the application of treated municipal waste- water: monitoring the effects of the discharge by LSU. The term of the contract is from December 15, 1997 to March 31, 2000. Payments made in fiscal year ending June 30, 1998 were $31,456. Additional payments are due as follows: Year Ending June 30,_ 1999 2000 
Contributed Caoita] 

$25,168 18 876 $44,044 
Amounts contributed to the enterprise fund for acquisition or construction of fixed assets are recognized as contributed capital. Contributed capita] generated through grants externally restricted for capital acquisitions is amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such grants. The depreciation is closed to the appropriate contributed capital account and is reflected as an adjustment to net income on the Statement of Revenues, Expenses, and Changes in Retained Earnings. The sources of contributed capital used to acquire and construct facilities for the enterprise fund are as follows: Federal and State Grants and Revenue Munieipali~ Sharing Tots] Total contributed capital, June 30, 1997 $2,241,546 $ 3,781,103 $ 6,022,649 Capital contribution Less: Accumulated depreciation Net contributed capital June 30, ]998 

(1,087,3ll) (1,087,311) 
$2,241,546 $ 2,693,792 $ 4,935,338 
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20) Risk Manaqement 
CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued 

The City is exposed to risks of loss in the areas of general and auto liability, property hazards, and workers' compensation. ~hose risks are handled by purchasing commercial insurance. There have been no significant reductions in insurance coverage during the current fiscal year. 
(21) Deferred Compen~atlon Plan The City offers its employees a deferred compensation plan created in accordance with Internal Revenue Code (IRC) Section 457. The plan, available to all city employees, permits them to defer a portion of their salary until future years. The deferred compensation is not available to employees until termination, retirement, death, or unforeseeable emergency. All amounts of compensation deferred Under the plan, all property and rights purchased with those amounts, and all income attributable to those amounts, property, or rights are (until paid or made available to the employee or other beneficiary) held in a trust, custodial account or annuity contract described in IRC 457(g) for the exclusive benefit of the participants and their beneficiaries. The fair market value of the plan assets at June 30, 1998 is $111,976 
(22) Subsequent Events In September, 1998, the City received a federal grant from the D.S. Department of Housing and Urban Development, which was pas~ed through the Louisiana Office of Community Development. This grant will be used for street resurfacing throughout the City of which the approximate cost will be $400,000. 
23) Deficit Fund Balance A deficit fund balance exists in the Capital Projects Fund at June 30, 1998. This project is to be partially funded by a bond issuance and partially by the Enterprise Fund. The transfers from the Enterprise Fund were not made timely at June 30, 1998; therefore, causing the deficit. Retained earnings in the Utility Fund has been reserved to fund this deficit. This deficit will be corrected in fiscal year ended June 30, 1999 by making timely transfers. 
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(24) 
CITY OF BREAUX BRIDGE, LOUISIANA Notes to Financial Statements (Continued) 

Imnact of Year 2000 on ComDuter Pro~rams (Unaudited The Year 2000 issue is the result of computer programs being written using two digits rather than four to define the applicable year. Any of the City's computer programs that have time sensitive software may recognize a date using "00" as the year 1900 rather than the year 2000. This could result in a system failure or miscalculations causing disruptions of operations, Including, among other things, a temporary inability to process transactions, or engage in similar normal business activities. The City is utilizing external resources to identify and test the systems for Year 2000 compliance. To date, a preliminary assessment of the impact of this issue has not been completed. Consequently, management has not assessed the Year 2000 compliance expense and related potential effect on the City's earnings. 
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SUPPLEMENTAL INFORMATION 
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SCHEDULE OF SELECTED INDIVIDUAL FUNDS 
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GENERAL FUND 
To aceount for resources traditionally associated with government which are not required legally or by sound financial management to be accounted for Jn another fund. 
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Tot:a] assets 

ASSETS 

CITY OF BREAUX BRIDGE, LOUISIANA General Fund Comparative Balance Sheets June 30. 1998 and ]997 

LIABILITIES AND FUND BALANCES Liabilities: Accounts payable and accrued expenditures Contracts payable Due to other funds Retainage payable Total liabilities Fund balances: Reserved for prepaid expenses Unreserved - undesignated Total fund balance Total liabilities and fund balances 

_ 1998 ]997 
$222,810 112 90,156 29,854 59,078 
$ 64,09] 64 64,563 57,927 __59 3~ $402,010 $245,963 

$122,127 42,495 2,550 4,249 ]7] 4Pl 
59,078 171,511 230~5589 $402,010 

$243,136 

59,318 ~6CkCJ~_l) __2~2827 $245,963 



CITY OF BREAUX BRIDGE, LOUISIANA General Fund Statement of Revenues, Expenditures, and Changes in Fund Balance Budget (GAAP Basis) and Actual Year Ended June 30, 1998 With Comparative Actual Amounts for Year Ended June 30, 1997 
1998 Variance - Favorable ]997 Budget Actual (Unfavorable~ Actual Revenues: Taxes - General alimony taxes $ Franchise taxes Chain store tax Licenses and permits Intcrgovernmental revenues - Federal grants State revenue sharing Tobacco tax Beer tax Video poker Motor vehicle tax On behalf payments Charges for services - Garbage fees Fines Miscellaneous - Crawfish Festival Interest Recovery of contingent 

93 199 2 228 
000 000 500 050 
8,900 27,000 34,000 16,000 6,000 30,000 65.000 321 44 000 000 7,200 3.000 
36,150 1,120,800 Expenditures: Current - General government 583,113 Streets and bridges 281,000 Sanitation 321,000 Public safety - Police 904,000 Capital outlay 95,000 

94 208 2 261 
002 465 085 891 
16,092 27,805 34,002 21,609 27,297 34.104 
321 58 427 154 7,184 3.655 
39 803 1,157,575 
532,755 304,990 321,428 835,519 __85,12% 

7,192 805 2 5,609 21,297 4,104 (65,000) 427 14,154 (16) 655 
3,653 36,775 
50,358 (23,990) (428) 68,481 9 8~7~79 

$ 89,318 192,642 2,635 235.585 
11,634 27,850 34,002 26,616 4,755 26.902 
316,743 66,121 11,505 4.362 
36 006 1,086,676 
502,071 199,935 317,620 863,597 _ 93 ]98 Total expenditures 2,184,113 2,079~813 104,300 1 976,421 Deficiency of revenues over expenditures ~],063,313) (922 238) 141,075 __(889,745) 
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CITY OF BREAUX BRIDGE, LOUISIANA General Fund Statement of Revenues Expenditures and Changes in Fund Balance - Budget (GAAP Basis) and Actual (Continued) Year Ended June 30, 1998 With Comparative Actual Amounts for Year Ended June 30, 1997 

Other financing source: Operating transfers in Total other financing source 

1998 Variance - Favorable 1997 Budget Actual (Unfavorable) _ Actual 

Excess (deficiency) of revenues and other sources over expenditures Fund balance, beginning Fund balance, ending 

$I,150,00Q $1,150,000 
1,150,000 1,150 o~Qgooo 
86,687 __2,827 $ 89,514 
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227,762 2 8~2/27 $ 230,589 
141.075 
$141,075 

7~000 
7650~00 
(124,745) 127 572 $ 2,827 



CITY OF BREADX BRIDGE, LOUISIANA General Fund Statement of Expenditures - Budget (GAAP Basis) and Actual Year Ended June 30, 1998 With Comparative Actual Amounts for Year Ended June 30, 1997 

Current- General government: Salaries and wages Payro]l taxes Retirement City Court Legal and professional National Guard unit St. Zartin Farish veteran's officer Te].ephone Publishing minutes and advertising Office supplies and expense Electricity Louisiana Municipal Association dues Other dues Preparation of tax roll and pro rata share of assessor's salary General insurance Group insurance Schoo]s and conventions Building maintenance Crawfish festival expense Miscellaneous ]nte~est expense Economic development Uninsured claims expense Total general government 

1998 Variance - Favorable 1997 Budget Actual (Unfavorablel ~ Actual 
175,000 19,400 3,000 132,125 40,500 1.200 1,488 7,000 9,000 16,000 I0,000 
1,750 
2,900 23,000 49,000 2,500 10,500 8,000 30,750 35,000 5,000 

$ 157,112 17,950 3,155 101,322 57,874 1.200 1,488 6,918 7,213 17,547 8,607 
1,553 
2, 20, 48, 3, 10, 3, 27. 
828 112 583 275 884 893 125 34.116 

82 1,787 (1,547) 1,393 
197 
72 2,888 417 (775) (384) 4,107 3.625 884 ~,000 

$ 140,054 16,200 2,436 91,205 53,846 1.200 1,488 4,881 6,777 20,930 7,602 1,087 1.108 
2,736 20,597 47,742 2,275 9,480 8,028 10,884 11,128 40,387 

583,113 532 755 5Q 3~/5858 502 071 
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CITY OF BREAUX BRIDGE, LOUISIANA General Fund Statement of Expenditures - Budget (GAAP Basis) and Actual (Continued) Year Ended June 30, 1998 With Comparat:ive Actual Amounts for Year Ended June 30, 1997 
1998 Variance - Favorable 1997 Budget Actual ~Unfavorable) Actual Streets and bridges: Salaries and wages $ 77,000 $ 76,157 Payroll taxes 6,100 5,889 Retirement 1,200 968 Shells, grave] and other material Supplies Motor equipment repairs and maintenance Fuel Electricity (street lights) General insurance Grass spraying and cutting Engineering Catch basin and sidewalks Street resurfacing project Miscellaneous Total streets and bridges Sanitation: Garbage contract Miscellaneous Total sanitation 

24,000 13.200 15,000 6,500 38,000 27,000 6,500 2,000 16,500 30,000 18,000 

19,162 14.625 15,272 5,475 39,355 25,363 2,963 1,843 15,565 70,150 12 203 

$ 843 211 232 4,838 (1,425) (272) 1,025 (1,355) 1,637 3,537 157 935 (40,150) 5,797 

$ 62,762 4,921 813 14,167 10.210 14,869 6,074 36,394 20,315 3,796 1,680 1.774 22 ]60 281,000 304,99Q (23,990) 199,935 
321,000 321,428 (428) 321 000 321 428 (428) 
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CITY OF BREAUX BRIDGE, LOUISIANA Genera]. Fund Statement of Expenditures - Budget (GAAP Basis) and Actual (Continued) Year Ended June 30, 1998 With Comparative Actual Amounts for Year Ended June 30. 1997 

Public safety - police: Salaries and wages Retirement Payroll taxes Automobile repairs and expense Office supplies and expense Jail supplies and expense Electricity Telephone Uniform allowance On behalf payments General insurance Gasoline Uninsured liability claims Miscellaneous Uninsured loss expense Total public safety - police 

Variance - Favorable 1997 Budget Actual (Unfavorable) A_ctual $ 495,000 $ 496,649 7,500 11,255 39.200 43.059 418 435 664 205 185 733 592 594 794 936 

$ (I, (3, (3, 649) 755) 859) $ 440,787 10,446 39.017 41,594 16,847 28,270 1,978 8,308 8.271 89,020 17.099 26,679 135,28% 904,000 --. 835,519 - 68,48--1 863 597 Capital outlay - Autos and equipment 95,00_0_ _ 85,121 Total expenditures $2,184,123 $2,079,813 
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9,8799 $104,300 __93,198 $1,976,42~ 



SPECIAL REVENUE FUNDS 
Sales Tax Fund - To account for the receipt and use of proceeds of the City's 1 percent sales and use tax. These taxes may on]y be used for improvements and operation of specific public works and recreational facilities and to fund payment of the City's public improvement bonds. 
Recreation and Parks Operating ~hnd - To account for the operations and maintenance of all City-owned recreational facilities. Financing is provided by a portion of sales taxes collected and miscellaneous revenue, primarily admissions and rental income. 
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ASSETS 

CITY OF BREAUX BRIDGE, LOUISIANA Special Revenue Funds Combining Balance Sheet June 30, 1998 With Comparative Totals for June 30, 1997 

Cash and interest- bearing deposits Accrued interest receivable Other receivables Prepaid insurance Total aasets 
LIABILITIES AND FUND BALANCES Liabilities: Accounts payable and accrued expenses Due to other funds Total liabilities 

Recreation and Parks Sales Operating Tax Fund Fund 
$1,778,735 2,857 89.685 

1998 1997 
$25,032 $1,803,767 2,857 89,685 8 909 8,909 

$i,608,56] 3,610 78,481 8,585 $1,871,277 $33,941 $1,905,218 $1,699,237 

$ 305 305 Fund balances: Reserved for prepaid expenses Unreserved, undesignated i~870,972 Total fund balances 1,870~972 

$13,575 13 575 $ 13,880 13 880 $ 2,208 28,000 70,208 
8,909 8,909 8,585 11,457 1,882,429 ~660,444 20~366 1,891,338 ~669,029 Total liabilities and fund balances $1,871,277 $33,941 $1,905,218 $1,699,237 
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CITY OF BREAUX BRIDGE, LOUISIANA Special Revenue Funds Combining Statement of Revenues, Expenditures, and Changes in Fund Balances Year Ended June 30, 1998 With Comparative Totals for Year Ended June 30, 1997 

Revenues: Taxes Miscellaneous - Interest on investments Donation Other Total revenues Expenditures: Current - General government Culture and recreation Capital outlay Total expenditures 

Recreation and Parks Sales Operating Totals Tax Fund Fund 1998 1997 
905,571 $ $ 905,571 $ 827,352 67.870 
973.441 
19.183 
19,183 

1,737 36,266 536 38,539 
69,607 36,266 536 1,011,980 
19,183 110,816 110,816 i0,316 I0 316 121,132 ]40 3]5 

61,547 50,853 4,859 944 611 
20,683 94,076 15,964 130 723 

Excess (deficiency) of revenues over expenditures 954258 (82~593) 871,665 813 888 Other financing sources (uses) Operating transfers in Operating transfers out Total other financing sources (uses) (699,356) 50.000 50,000 (699,356) _ (362,950) (699,356) 50,000 (649,356) . (362,950) Excess (deficiency) of revenues over expenditures and other uses 254,902 (32,593) 222,309 1,50,938 Fund balances, beginning of year 1,616,070 52,959 1,669,029 ~j~] 218,091 Fund balances, end of year $1,870,972 $ 20,366 $1,891,338 $1,669,029 
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CITY OF BREAUX BRIDGE, LOUISIANA Special Revenue Fund Sales Tax Fund Statement of Revenues, Expenditures, and Changes in Fund Balance Budget (GAAP Basis) and Actual Year Ended June 30, 1998 With Comparative Actual Amounts for Year Ended June 30, 1997 

Miscellaneous Interest on investments Other Total revenues Expenditures: General government - Collection expense Salaries Payroll taxes Pension Legal and professional Computer expense Miscellaneous Total expenditures 

1998 Variance - Favorable 1997 Budget Actual (Unfavorable) Actual 

60,000 I00 829,900 
7,500 6,100 490 125 3,500 250 5 150 

67.870 973 441 
8,301 5,760 411 114 2,224 210 2,163 

$135,771 $ 827,352 
7,870 IL!~Q) 143 541 57,665 83 885 i00 

23,115 19,183 3,932 20,683 Excess of revenues over expenditures 806,785 954 258 147 473 864 417 
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CITY OF BREAUX BRIDGE, LOUISIANA Special Revenue Fund Sales Tax Fund Statement of Revenues, Expenditures, and Changes in Fund Balance Budget (GAAP Basis) and Actual (Continued) Year Ended June 30, 1998 With Comparative Actual Amounts for Year Ended June 30, 1997 

Other financing uses: Operating transfers out Recreation and Parks Operating Fund Sinking Fund for Public Improvement Bonds dated October i, 1971 General Fund Total other financing uses 

]998 Variance - Favorable 1997 Budget Actual (Unfavorable) Actual 
$ (50,000) $ (50,000) 
(100,000) (550,000) (99,356) (550,O00) 644 (97,950) _ (265,000) (700~000) (6991356) 644 (362,950) Excess of revenues over expenditures and other uses 106,785 254,902 148,117 50] , 467 Fund balance, beginning of year 1,616,070 1,616,070 Fund balance, end of year $1,722,855 $1,870,972 
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],]14,603 $148,117 $1,616,070 



 

CITY OF BREAUX BRIDGE, LOUISIANA Special Revenue Fund Recreation and Parks Operating Fund Statement of Revenues, Expenditures, and Changes in Fund Balance Budget (GAAP Basis) and Actual Year Ended June 30, 1998 With Comparative Actual Amounts for Year Ended June 30, 1997 

Revenues: Miscel~aneous - Interest on investments Donations Other Total revenues Expenditures: Culture and recreation Salaries and wages Payroll taxes Pension Repairs and supplies Electricity Landscaping Insurance Group insurance Miscellaneous Capital outlay Total expenditures 

199 Variance - Favorable 1997 Budqet Actual (Unfavorable) _Actual 
$ 1,500 31,000 650 _ 33,150 
37 2 34 
154 925 325 000 3,600 18,000 2,600 15,500 _ 7,0000 121,104 

$ 1,737 36,266 536 38,539 
47,198 3,298 294 30,280 3,194 15,576 2,661 8,315 10,314 I21,132 

$ 237 5,266 __ (i14 5,389 
10,044 (373 31 3,720 406 2,424 (61) 7,185 {3,316[ __ (28) 

$ 3,882 50,853 4,776 5~9511 
32,051 2,505 242 19,395 2,359 2,611 15,485 1,721 17,707 _ 15,964 110,040 Deficiency of revenues over expenditures (87,954) (82,593) 5,361 (50,529 Other financing sources: Operating transfers in 50,00~0 __50,000 Deficiency of revenues and other sources over expenditures (37,954) (32,593) 5,361 (50,529 Fund balance, beginning of year 52,9~9 52,959 Fund balance, end of year 103,488 $ 15,005 $ 20,366 $ 5,361 $ 52,959 ~====~== ==~===== ==~===~ 
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utility Fund - To 
ENTERPRISE FUND 

account for the provision of gas, water, and sewer the residents of the City and some residents of services to St. Martin Parish. All activities necessary to provide such services are accounted for in this fund, including, but not limited to, administration, operations, maintenance, financing and related debt service, and billing and collection. 
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CITY OF BREAUX BRIBGE, LOUISIANA Enterprise Fund Ut(Lity Fund Comparative Balance Sheets June 30. 1998 and 1997 

Curre~t assets: Cash and interest bearing deposits Accounts receivable, net of allowance for uncollectible accounts (1998 $25,465; 1997 $12,551) Accrued interest receivable Prepaid (nsursnce Due From other Funds Total current assets Restricted assets: Cash Interest-bearing deposits Total restricted assets 

$ 4,438,646 $ 4,765,940 213,504 12,614 45,462 -- 4,121 4,714,347 
204,046 17,648 54,584 8,964 5,051,182 10,631 2515~Z!71 262,202 Plant and equipment: At cost, net of accumulated depreciation (1998 $5,235,580; 1997 $4,926,182) 5,717,661 5,89D,894 Total assets LIABILITIES AND FUND EQUITY Current liabilities: Accounts payable and accrued expenses Due to other funds Revenue bonds payable Accrued Lnterest payable Customers, deposits Total current Liabilities long-term Liabilities: Revenue bonds payable Total Liabilities Fund equity: Contributed capital, net of accumulated amortization (1998 $I,087,311; 1997 $985,675) Retained earnings: Reserved For revenue bond retirement Reserved for revenue bond contingency Reserved for prepaid expenses Unreserved Total retained earnings Total fund equity Total iiab]lities and fund equity 
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$10,716,428 $11,204,278 
$ 57,367 26,808 30,000 14,792 103,029 __ 231,996 
$ 96,746 26,604 25,000 14,792 92,509 - 255 651 

3OO,O00 -- 330 O00 -- 531,996 585,651 
4,935,338 5j036,974 61,146 120,273 5,067,675 5,249,094 

61,097 108,596 54,584 5,357,376 5,581,653 10,184,432 10,6186,~Z27 $I0,716,428 $11,204,278 



CIFY OF BREAUX BRIDGE, LOUISIANA Enterprise Fund Utility Fund Statement of Revenues, Expenses and Changes in Retained Earnings Budget (GAAP Basis) and Actual Year Ended June 30, 1998 With Comparative Actual Amounts for Year Ended June 30, 1997 

Operating revenues: Charges for services - Utility sales Instattation and reconnection charges MisceLlaneous Total operating revenues Operating expenses: Direct expenses Allocated expenses Iota[ operating expenses Operating income (toss) Bonoperating revenues (expenses): Other revenue Interest on investfnents Interest on bonds Loss on disposat Total nonoperating revenues 

998 Variance - Favorable 1997 Budget Actual (Unfavorabte) . Actual 
$I,656,000 34,000 38,000 1,728,000 1,248,860 450.890 1.699,750 

$I,703,470 38,479 389~Z~78 1,7809~,9~_27 1,263,525 420,072 1,683~ (14,665) 30,818 16,153 
$I,387,629 31,448 397~626 1,458,80_3 884,428 387,715 1.272,14--3 28,250 97.330 69,080 186.660 490 233,959 (17,750) (432) 2162~2~Z67 
538 241,847 (17.959) 224,426 ncome before operating transfers 235,60--0 313r597 __ 77,997 411,086 

Add: Depreciation on assets purchased with contributed capital Retained earnings, beginning of year Retained earnings, end of year 
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60~) (747,792) ~47,792) (500,000) (6gO,DO0) (747,792) ~147.792) (500,000) (364,400) (434,195) (69,795) (88,914) 
5,581,653 $5,217,253 ========== 
101,636 I01,636 87,937 5,5816~353 $5,249,094 ========== ~5~5582,630 $5,581,653 = ==== 



 

Gas 1998 1997 
$771,643 12,348 1T_~444 8o~4~5 600,114 72~Z2s 
$487,302 8,796 13~ 5100,0~g2 410,212 115 987 s26~919 449,737 241,596 691,333 

1997 

347,919 211,023 558,942 

Sewerage System 1998 1997 
$363,308 4,781 8,483 376,572 
213,674 54,865 268,539 

$357,233 5,627 10 329 373,189 
126,297 60,785 187 082 $ 77,710 $(16,117) $(88,413) $ 16,670 $108,033 $186,107 ======== ======== ======== ======== ======== ==== 
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CITY OF BREAUX BRIDGE, LOUISIANA Utility Fund Statement of Operating Expenses - Budget (GAAP Basis) and Actual Year Ended June 30, 1998 With Comparative Actual Amounts for Year Ended June 30, 1997 

Direct expenses: Gas purchased System repairs and maintenance Electricity Plant supplies General insurance Depreciation Sewer feasibility study Testing - solid waste Engineering Salaries Gas leak survey Miscellaneous Total direct expenses Allocated expenses Salaries Group insurance Pension Bad debt expense Payroll taxes Office supplies and expense Legal and accounting fees General insurance Maintenance and supplies Computer billing expense Depreciation Engineering services Miscellaneous 

1998 
Budget Actual Variance - Favorable 1997 IUnfavorable) Actual $ 427,000 $ 426,599 $ 401 $ 272,213 194,500 44,350 52,000 70,000 332,000 31,500 3,300 11,500 56,910 11,500 ~ 14,300 1,248,860 
214, 19, 5, 15, 21, 32, 27, 31, 55, i0, 7, 5, 

090 500 000 000 900 000 500 000 700 000 000 000 

242,038 40,340 56,939 69,235 302,722 31,576 3,955 9,592 55,959 10,890 13,680 "1,263,525 
209 21 4 12 21 29 20 24 56 8 8 

920 365 629 936 681 812 421 657 917 933 046 95 . 7,200 660 

(47,538) 4,010 (4,939) 765 29,278 (76) (655) 1,908 951 610 620 ~/~,665) 

74 32 47 70 272 
738 726 332 409 766 2,850 47,063 56,579 2,090 __ 5,662 884,428 
187,658 24,030 4,277 918 19,133 25,107 32,162 25,497 54,034 7,099 6,332 950 518 Total allocated expenses 450 890 420 072 _ 30,818 387,715 Total operating expenses $1,699,750 $1,683,597 $ 36,153 $1,272,143 
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Actual Gas Water S Sewerage Svste 1998 1997 1998 1997 1998 1997 
$426,599 $272,213 $ 58,089 9.682 16,616 72,653 
2.302 

20,180 8.835 19,011 73,647 
12.708 

125 20 56 36 157 
860 977 939 002 415 
4,988 40.442 

38 16 47 35 139 
117 691 332 909 Ii0 
24,001 43,873 

$ 58,089 9.681 16,617 72,654 3,955 31,576 2,302 15,517 

$ 16,441 7.200 15,489 60,009 2,850 10,354 12.706 10,890 2,090 3,283 __ 1 528 7 114 2,88~ 3,283 1,248 600,III~ 410.212 449 737 347 919 213 674 126,297 
64,187 5,287 941 322 4,210 6,779 8,683 6,885 14,590 1,916 1,710 257 140 

129,005 13,674 2,963 4,317 13,876 15,502 10,619 12,822 29,597 4,645 4,184 49 343 

114,324 9,612 1,710 360 7,652 12,804 16,403 13,002 27,557 3,621 3,230 484 264 

11,450 2,136 462 2,759 2,168 7,155 4,901 5,917 13,660 2,144 1,931 23 159 

9,174 9,131 1,626 238 7,271 5,524 7,076 5,610 11,887 1,562 1,363 209 114 ]23,61] 115 907 241 596 211 023 54 865 60,785 
$723 725 $526,119 $691,333 $558,942 $268,539 $187,082 
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CITY OF BREAUX BRIDGE, LOUISIANA Utility Fund Comparative Statements of Cash Flows Years Ended June 30, 1998 and 1997 
Cash flows from operating activities Operating income 

1998 1997 
$ 97,330 $ 186,660 Adjustments to reconcile operating income to net cash provided by operating activities - Depreciation 310,768 Changes in current assets and liabilities: (Increase)decrease in accounts receivable (9,458 (Inerease)descrase in accrued interest receivable 5,034 (Increase)decrease in prepaid expenses 9,122 Decrease in due from other funds 4.843 Increase(decrease) in accounts payable and accrued liabilities Increase(decrease) in due to other funds Total adjustments (28,863) 204 291,650 

279.098 4,733 (3,664 (3,089 16.256 45,807 (70) 639 071 Net cash provided by operating activities 388 980 825 731 Cash flows from noncapital financing activities Cash received from others 
Cash flows from capital and related financing activities: Principal paid on revenue bond maturities Interest paid on revenue bonds Acquisition of capital assets Capital contributed from federal grant Net cash used by capital and related financing activities Cash flows from investing activities: Interest on interest-bearing deposits and inve s tment s 

490 (747,792) 537 (50O,000) (747,302) (499,463) 
(25 (17 (137 ooo) 750) 963) 
(180,713) (490,236) 
233.959 Net increase (decrease) in cash and cash equivalents (305,076) 241 847 77.879 Cash and cash equivalents, beginning of period 5,028,142 4,950,263 Cash and cash equivalents, end of period 
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CITY OF BREAUX BRIDGE, LOUISIANA Utility Fund Comparative Statements of Cash Flows (Continued) Years Ended June 30, 1998 and 1997 
Reconciliation of cash and cash equivalents per statement of cash flows to the balance sheet: Cash and cash equivalents, beginning of period - Cash - unrestricted Interest-bearing deposits - unrestricted Cash - restricted Interest-bearing deposits - restricted Total cash and cash equivalents Cash and cash equivalents, end of period - Cash - unrestricted Interest-bearing deposits - unrestricted Cash - restricted Interest-bearing deposits - restricted Total cash and cash equivalents Net increase (decrease) 
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1998 1997 
$ 12,266 4,753,674 1,369 ~. 260,833 ~ 5,028,142 
16,066 4,422,580 1,410 . 283 010 . 4,723 066 

$ 7,701 4,692,875 8,104 241,583 4,950,263 
12,266 4,753,674 1,369 __ 260,833 5,O28,142 $ (305,076) $ 77,879 



CITY OF BREAUX BRIDGE, I~UISIANA Utility Fund Schedule of Changes in Assets Restricted for Revenue Bond Debt Service Year Ended June 30. 1998 
Bond and Interest Redemption Reserve Contingency Total Cash and savings, July I, 1997 $ 61,097 $40,309 $68,287 $169,693 Increases: Transfer from operating account 42,798 Interest earned on investments 1 __ 42,79_9 Decreases: Principal payments Interest payments (25,00O) (17,750) . (42,750) 

4,324 14 4,338 7,316 23 7,339 54,438 38 54,476 
(25,000) 47,750) (42,750) Cash and savings, June 30, 1998 $ 61,146 $44,647 $75,626 $181,419 



INTERNAL CONTROL AND COMPLIANCE 
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KOLr)ER, CHAMPAGNE, SLAVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The tlonorable Louis M. Kern, Mayor and Members of the Board of Aldermen City of Breaux Bridge, Louisiana 

234 Rue Bea~egard L~laye~e. t A 7~ PhOrle (318) 232-4141 Fax (318) 232-8660 113 [ ast E~nd<#e S'keet Brea~ Bridge LA70517 Ph~ (318) 332 402O Fax (318) 332 2867 133 Easl Wa~l Marks,~me LA 71351 Pb~ (318) 253 9252 Fax (318) 25~868~ 234 Oa~d Drive, S~te 105 M~gan CPfy. LA 70380 PI~ ( ,5,04 ) 384 2020 Fax (504) 384 3020 4~W Cot~ ,~,~ eeI ~e P~e LA 70586 ph~e (318) 363-2792 Fax(318) 363-3049 

We have audited the financial statements of the City of Breaux Bridge, Louisiana as of and for the year ended June 30, 1998, and have issued our report thereon dated September 22, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller Genera] of the United States. Compliance As part of obtaining reasonable assurance about whether the City of Breaux Bridge, Louisiana's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. |lowever, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Audltln~ Standards. Internal Control Over Financial Reporting In planning and performing our audit, we considered the City of Breaux Bridge, Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Ilowever, we noted a certain matter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to s~gnificant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the City of Breaux Bridge, Louisiana's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. ]'he reportable condition noted is described in the accompanying schedule of findings and questioned costs as item 98-1. 
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A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. We believe the reportable condition referred to above is a material weakness. This report is intended for the information of management. However, this report is a matter of public record and its distribution is not limited. 

Breaux Bridge, Louisiana Septe~iber 22, 1998 

Kolder, Champagne, Slaven & Rainey, LLC Certified Public Accountants 
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CITY OF BREAUX BRIDGE, LOUISIANA Breaux Bridge, Louisiana Schedule of Prior and Current Audit Findings and Management's Corrective Action Plan Year Ended June 30, 1998 
I. Prior Year Findinqs Compliance There are no findings that are required to be reported under the above 
Internal Control Over Financial ReDortinq Item 97-i - Inadeauate Seqreqation of Accountinq Function Finding Due to the small number of employees, the City did not have adequate segregation of functions within the accounting system. Status Unresolved. See item 98-1 Manaaement Letter Items Item 97-2 - Noncompliance with Local Government Budaet Act Finding The City of Breaux Bridge, Louisiana did not comply with the Local Government Budget Act as it pertained to the Recreation & Parks Operating Fund. Actual expenditures exceeded budgeted expenditures by greater than five percent. Status Resolved. The City of Breaux Bridge, Louisiana complied with the Local Government Budget Act during fiscal year ended June 30, 1998. 
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CITY OF BREAUX BRIDGE, LOUISIANA Breaux Bridge, Louisiana Schedule of Prior and Current Audit Findings and Management's Corrective Action Plan (Continued) Year Ended June 30, 1998 
rr Internal Control Over Financial Renortina Item 98-1 - Inadecn/ate Se~reaation of Accountina Function~ Finding Due to the small number of employees, the City did not have adequate segregation of functions within the accounting system. Management's Corrective Action Plan Management has determined that complete segregation of duties within considered necessary. Manaaement Letter Items Item 98-2 - Fixed Assets Re,ntis Finding 

it is not cost effective to achieve the accounting department. No plan is 

Regarding fixed assets, we recommend that a physical inspection be performed at least once a year. Assets should be properly tagged/identified and included on a complete listing including tag number, serial number, purchase date and cost. Mangagement's Corrective Action Plan Management shall implement an annual physical inspection of fixed assets as well as a tagging system for assets costing more than $I,000. Count sheets shall be reconciled to the City's general fixed assets listing and depreciation schedule. Management expects to implement the tagging system and complete the physical inspection by June 30, 1999. 
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KOLDER, CHAMPAGNE, SLAVEN & RAINE~, LLC CERTIFIED PUBLIC ACCOUNTANTS 

MANAGEMENT LETTER 

The Honorable Lou~s M. Kern, Mayor, and Members of the Board of Aldermen City of Breaux Bridge, Louisiana 
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During our audit of the financial statements of the City of Breaux Bridge for the year ended June 30, 1998, we noted a certain area in which improvements in the financial practices of the City may be desirable. 

We would like to express our appreciation to you and your office staff for the courtesies and assistance rendered to us in the performance of our audit~ Should you have any questions or need aesistance in implementing any of our recommendations, please feel free to contact us. 

Breaux Bridge, September 22 
Kolder, Champagne, Slaven & Rainey, LLC 

Louisiana 1998 
Certified Public Accountants 
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