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INDEPENDENTAUDITORS'REPORT 

To file llonorable Walter E. May, Jr., District Attorney Second Judicial District Jonesboro, Louisiana 

Members American Institute of Certified Public Accountants 

We have audited tile accompanying general purlmse financial statements of the District Attorney of the Second Judicial District, parishes of Bienville, Claiborne and Jackson, Louisiana, as of and for file year ended l)eeember 31, 1997. These general purpose financial statements are the responsibility of the District Attorney of tbe Second Judicial District's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the amlit to obtaia reasonable assurance about whether tile general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general imrpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believc that our audit provides a reasonable basis for our opinion. In our opinion, the general imrpose financial statements referred to above present fairly, in all material respects, the financial position of the District Attorney of the Second Judicial District of Louisiana as of December 31, 1997, and tbe results of its operalinns for the ),ear tben ended in conformity with generally accepted accounting principles. 111 accordance consideration reporting and 
with Government Auditing Standards, we have also issued our report dated June 19, 1998, o11 onr of tile District Attorney of the Second Judicial Distriet of Louisiana's internal control over fiuaneial our tests of its compliance witb certain provisions of laws, regulations, contracts and grants. 

Kennetb D. Foldcn & Co. Certified Public Accountants Jonesboro, Louisiana June 19, 1998 



 



DISTRICT ATTORNEY OF THE SECOND JUDICIAL DISTRICT Statement B Parishes of Bienville, Claiborne and Jackson, Louisiana GOVERNMENTAL FUNDS Combined Statement of Revenues, Expenditures and Changes in Fund Balances For the Year Ended December 31, 1997 
REVENUES Commissions Federal grauts State grauls I,ACE reimbursements Interest Oilier Total revenues EXI'ENI)ITtJRES Alalonrobile Advertising Association dries Conlracted services Dues and subscriplious I lisurarice I,ACE Legal and accounting Library Office supplies Prc-lrial inlcrvcnlion Renlals Repairs arid maiutcuauce Salaries and related benefits Seminars aud conferences Supplies Telephone and ulilities Travel Oilier Capilal oullay Tolal expenditures EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES OTllER FINANCING SOURCES (USES) Operafiug lrausfers in Operating transfers out Tolal other financing sources (uses) EXCESS (Deficiency) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES FUNI) IIALANCES AT BEGINNING OF YEAR FUNI) BALANCES AT ENI) OF YEAR 

Special (Memorandnmotal General Revenue Only) 
$ ! 77,064 63,547 24,784 67,051 1,384 1.337 
$ 42,048 $ 227,139 
705 
219,112 290,686 24,784 67,051 2,089 1.337 

54,774 54,774 t54.774) (54.774 54.774 (54.774) NON 
71,208 (46,690) 64.095 113.542 24,518 77.637 

The accompanying notes are an integral part of this statement 



REVEN U ES Colnnlissions Federal grants State grants LA(?E reimbursements Interes! Other Totalrevenues EXPEN DYI'URES Automobile Advertising Association dues Contracted services Dues and subscriptions Insurance LACF I,ega] and a~~onnting I,ibrary Office supplies ]'re-trial intervention Rentals B.epairs and maintenance Salaries and related benefits Seminars and conferences Supplies Telephone and ntilities Travel Other Capital outlay 

DISTRICT ATTORNEY OF TIlE SECOND JUDICIAL DISTRICT Parishes of Bienvillc, Claiborne and Jackson, Louisiana GOVERNMENTAL FUNDS Combined Statement of Revenues, Expenditures and Changes in Funds Balances - Budget (GAAP Basis) and Actual For the Year Ended December 31, 1997 

EXCESS (Deficiency) OF REVENIJES OVER EXPENDITURES OTIIER FINANCING SOURCES (USES) (Iperating transfers in Operating transfers out Total other financing sources (uses) FXCESS (Deficiency) OF REVENUES ANt) OTIIER SOUB.CES OVER I~'XI'I;NI)ITURES AND OTIIER USES FIINI) BAI,ANCES AT BEGINNING OF YEAR FIlNI) BALANCES AT END OF YEAI~. 

Statement C 

General Fund Special Revenue Funds Variance - I VFavorable Favorable Budget (Uofav0rab e) Budget Actual (Unfavorable) $ 150,975 $ 73,625 24,568 85,262 1,500 210 
177,064 $ 63,547 24,784 67,051 1,384 1.337 

26,089 $ (10,078) 216 (t8,21]) (116) 1,127 
42,000 $ 205,243 
1,858 
42,048 $ 227,139 
705 

48 21,896 
(i,t53) 

336.140 335.167 t973) 249.101 269.892 20.791 

2.200 16.434 14.234 110.803] 8.084 18.887 

2,200 28.544 71,208 64.095 69,008 00,803) (46,690) 35,551 45,066 113.542 (35,887) 68,476 744 The accompanying notes are an integral part of this statcment. 



INTI~OI)UCTION 
DISTRICT ATTOI~aNEY OF THE SECOND JUDICIAL DISTRICT Parishes of Bienville, Claiborne and Jackson, Louisiana Notes to the Financial Statements As of and for the Year Ended December 31, 1997 

The Second Judicial District is comlmsed of tire parishes of Bienville, Claiborne and Jackson located ill northeast Louisiana. As provided by Article V, Section 26 of the Louisiana Constitution of 1974, the District Attorney has charge of crimiual prosecution by the State in his district, is the representative of the State before the grand jury in Iris district, and is legal advisor to the grand jury. He performs other duties as provided by law. The District Attorney is elected by the qualified electors of the judicial district for a term of six years. I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. IIASIS OF PRESENTATION Tile accompanying general purpose financial statements of the District Attorney of the Second Jndicial District have bceu prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. TIre Gow~rumental Acconntiug Staudards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. II. REPOIT, TING ENTITY Governmental Accounting Standards Board Statement No. 14 established criteria for determining tile governmental reporting entity and component units that should be included within the reportiug entity. Tile basic criterion for including a potential component unit within the reporting entity is financial accountability. For financial reporting parlmses, in conformance with GASB Statement No. 14, tire District Attorney of the Second Judicial l)istrict includes all funds, account groups, ct cetera, that are within the oversight responsibility of the District Attorney. Oversight responsibility is delermincd on the basis of appointment of governing body, ability to significautly influence operations, accountability for fiscal matters, and tile nature and significauce of an organization's relationship with the primary government. Based ou consideration of the foregoing criteria, the District Attorney is deemed to be a separate reporting entity. Certain units of local government over which the District Attorney exercises no oversight responsibility, such as the parish police jury, parish school board, other independently-elected officials, and municipalities within the parish, are excluded froin the accompanying financial statements. These units of government are considered separate reporting entities and issue financial statements separate from those of tire District Attorney. C. FUNI) ACCOUNTING The District Attorney uses funds and an account group to report on its financial position and tile results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On tire other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in tile funds because they do not directly affect net expendable available financial resources. Funds of the District Attorney are classified into two categories: governmental and fiduciary. Tile category for governmental fnnds is divided into two fund types and there is one fiduciary fired category. A description of these fund classifications and their fuud types follows: 



DISTRICT ATTORNEY OF THE SECOND JUDICIAL DISTRICT Parishes of Bienville, Claiborne and Jackson, Louisiana Notes to the Financial Statements (Continued) 
C. FUNI) ACCOUNTING (Continued) GOYERNME~iTAL FI3ND TYPES Governmental funds account for tile District Attorney's general activities, including tile collection and disbursenwut of specific or legally restricted monies, attd the acquisition of general fixed assets. Governmental funds of the District Attorney include: General Fmlg! The General Fund was established in compliance with Louisiana Revised Statute 15:571.11, wbich provides that 12 percent of tbe fines collected and bonds forfeited be transmitted to the District Attorney to defray the necessary expenditures of his office. Snecial Revenue Funds Title IV-I) Special Revenue Fund The Title IV-D Special Revenue Fund consists of incentive payments and reimbursement grants from the Louisiana Del)artment of Social Services, authorized by Act 117 of 1975, to establish family and child support programs compatible with Title IV-D of the social security act. The purpose of the fimd is to enforce the support ohiig~tion owed by absent parents to their families and childreu~ to locate absent parents~ to establish patcrnity~ attd to obtain family and cbild support. Worthless Check Collection Fee Special Revenue Fund The Worthless Check Collection Fee Special Revenue Fund consists of fees collected in accordance with Louisiana Revised Statute 16:15, which iwovides for a specific fee whenever the district atloruey's office collects attd processes a worthless cheek. Expenditures from this fund are at the sole discretion of the district attorney attd may be used to defray the salaries and the expenses of the office of tire district attorney but may not be used to supplement the salary of the district attorney. FII)UCIARY FUND TYPE Fiduciary funds account for assets hehl on behalf of outside parties, including other governments, or on behalf of other funds withiu the District Attoruey. The fiduciary funds of the District Attorney are: 
Agency Fnnds Agency Funds account for assets held by the District Attorney on behalf of others as its agent. An Agency Fuud is custodial iu nature (assets equal liabilities) and does not involve measurement of results of operations. 



DISTRICT ATTORNEY OF THE SECOND JUDICIAL DISTRICT Parishes of Bienville, Claiborne and Jackson, Louisiana Notes to the Financial Statements (Continued) I). BASIS OF ACCOUNTING The accounting and financial reporfing treatment applied 1o a fund is delermiued by its measurement focus. Tile governmental funds arc accounted for using a current financial resources measurement focus. With this measuremeut foeus, ouly eurrent ussets aud eurrent liabilities ure generally iueluded on tile balance sheet. Operating statenlents of these funds present increases and decreases in net curreut assets. The modified accrual basis of accountiug is used by tile goverumental funds. The governmental funds use the following practices in recording revenues and expenditures: Revenues Basis of accounting refers to when revenues and expenditures are recognized in tile accounts and reported in the financial statements. Basis of accounting relates 1o the timing of the measurements made, regardless of the measurement focus applied. All govcrmncntal funds arc accounted for using the modified accrual basis of accounting. Governmental fund revenues are recognized when they become measurable and available as net current assets. (Mmmissions ou fines are collected by tile sheriffs' departments and remitted to tile District Attorney. Therefore, amounts remitted during the current period and amounts collected by the government agency dm'ing tile era'rent period and received within 60 days by the District Attorney, are recognized as revenue. Substantially all other commissions are recognized as revenue in the period collected. Federal grant revenues of tire Title IV-D Special Reveuue Fund consist of 1) a partial reimbursement of expenditures reported to the Department of Social Services and remitted by the government agency, and 2) incentives received fi'om the Department of Social Services which are a percentage of child support collections. Therefore, amounts remitted during the current period, amounts based upon current period expenditures and collections received within 60 days by the District Attorney, are recognized as revenue. General Fund grant revenues are recognized in tire period for which tile grant was issued if received ill time to imy current year-end liabilities. Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when tile related fund liability is incurred. Other Fiuancinp Sources (Uses Transfers between fuuds that are not expected to be repaid are accounted for as other financing sources (uses). 
Budgets are adopted on a basis consistent with generally accepted accounting principals (C, AAP). Annually appropriated budgets arc adopted for the general and special revenue funds. The District Attorney approves all budget changes or amendments. At year end, all appropriations lapse. Budgeted amounts shown ill finaueial statements are as originally adopted. 



F. ENCUMBRANCES 
DISTRICT ATTORNEY OF TItE SECOND JUDICIAL DISTRICT Parishes of Bienville, Claiborne and Jackson, Louisiana Notes to the Financial Statements (Continued) 

Encumbrance acconnting, under which purchase orders, contracts and other commitments for the expenditure of monies are recorded in order to reserve that portion of tile applicable appropriation, is not employed by the District Attorney. G. CASII AND ('.ASH EQUIVALENTS AND INVESTMENTS Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash eqnivalcnts include amounts in short-term time deposits. Under state law, the District Attorney may deposit fimds in denmud deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. 
Under stale law, the District Attorney may invest in United States bonds, treasury notes, or certificates. These are classified as inves|ments if their original maturities exceed 90 days; however, if the original maturities arc 90 days or Jess, they are classified as cash equivalents. At December 31, 1997, the District Attorney had no investments. 11. FIXED ASSETS Fixed assets are recorded as expenditures at the time purchased or constructed, and the related assets are calfitalizcd (reported) in the general fixed assets account group. Public domain or infrastructures are not capitalized. No depreciation has been provided on general fixed assets. Ninety-eight per ceil{ of the general fixed assets are valued at historical cost; two per cent of the asset values arc estimated. 1. COMPENSATED ABSENCES Employees earn from two weeks to five weeks of vacation leave annually, depending upon length of service; vacation leave does not accumulate. Employees earn twelve days of sick leave annually; six days of sick leave may be accnmnlated. The cost of current leave privileges, computed in accordance with GASB Codification Section C60, is recognized as a current-year expenditure in the General Fund when leave is actually taken. The atnount of accumulated sick leave is immaterial to the financial statements and is not accrued. J. TOTAL COLUMNS ON STATEMENTS The total columns on the statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial imsition or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 2. CASIt AND CASIt EQUIVALENTS At December 31, 1997, the District Attorney has cash and cash equivalents (book balances) totaling $203,662 as follows: l)emand deposits including interest-beariug Petty cash Time deposits Total 

$ 182,331 200 



DISTRICT ATTORNEY OF THE SECOND JUDICIAL DISTRICT Parishes of Bicnville, Claiborne and Jackson, Louisiana Notes to the Financial Statements (Continued) 
2. CASH AND CASH EQUIVALENTS (Continued) These deposits are stated at cost, which approximates market. Under state law, these deposits (or tile related bank balances) must be secured by federal deposit insurance or the idedgc of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal delmsit insurance nmst at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bauk in a holding or cnstodial hank that is lnutually acceptable to both parties. At December 31, 1997, the District Attorney has $217,035 in deposits (collected bank balances). These deposits arc maintained in six financial institutions and arc sccnrcd fi'om risk hy $217,035 of federal deposit insurance. 3. RECEIVABLES The following is a summary of receivables at December 31, 1997 

Special General Revenue Class of Receivable Fund Funds Total Due from other governments: Due from federal grants Due from state grants Dne from criminal court fund Commissions collected by parish sheriffs Accounts receivable Total 4. CHANGES IN GENERAL FIXED ASSETS A summary of changes in general fixed assets follows 
Equipment and furniture Total 
5. PENSION PLAN 

$ $ 16,123 3,507 60,685 4,453 
$ 16,123 3,507 60,685 4,453 

Balance Balance January 1, 1997 Additions Deletions December 31,199 
32~.R64 ~ ~_799 NONE 

Plan Description. The district attorney and assistant district attorneys arc members of the Louisiaua l)istriet Attm'ucys Retirement System (System), a cost-sharing, multiple-employer dcfiucd benefit pension plan administered by a separate board of trustees. 
11 



DISTRICT ATTORNEY OF THE SECOND JUDICIAL DISTRICT Parishes of Bienville, Claibornc and Jackson, Louisiana Notes to the Financial Statements (Continued) 
5. PENSION PLAN (Continued) Assistant district attorneys who earn, as a miaimum, tile amount paid by tile state for assistant district attorneys and are aader the age of 60 at the time of original employment and all district attorneys are required to parlicilmte in the System. For members who joined the System before July 1, 1990, and who elected not to be covered by the new provision, the following applies: Any member with 23 or more years of creditable service regardless of age may retire with a 3 percent benefit reduction for eaeb year below age 55, provided that no reduction is applied if the member has 30 or more years of service. Any member with at least 18 years of service may retire at age 55 with a 3 percent benefit reduction for cacb year below age 60. In addition, any member with at least 10 years of service may retire at age 60 with a 3 percent benefit reduction for each year retiring below the age of 62. The retirement benefit is equal to 3 percent of the member's average final compensation inultiplied by the number of years of his membership service, not to exceed 100 percent of his average final compensation. For members who joined the System after July 1, 1990, or wbo elected to be covered by the new provisious the following applies: Members are eligible to receive normal retirement benefits if they are age 60 aud bave 10 years of service credit, arc age 55 and have 24 years of service credit, or have 30 years of service credit regardless of age. The normal retirement benefit is equal to 3.5 percent of the member's final-average compeasatioa multiplied by years of n~embership service. A member is eligible for early retirement if he is age 55 and has 18 years of service credit. The early retirement benefit is equal to the normal retirement benefit reduced 3 percent for each year the member retires in advance of normal retirement age. Benefits may not exceed 100 percent of average final compensation. The System also provides death and disability benefits. Benefits are established or amemled by state statute. The System issues an annual publicly available financial report that incladcs financial statements and required supplementary information for the System. That report may be obtained by writing to the Louisiaua District Attorueys I~cfiremcnt System, 2109 Decatur Street, New Orleans, Louisiana 70116-2091, or by calling (504) 947- 5551. Funding Policy. Plan members arc required by state statute to contribute 7.0 percent of their aanual covered salary aad the district attorney is required to contribute at an actuarially determined rate. For 1997, the rates were 2.50 percent of January - June payroll and 1.25 percent of July - December payroll. Contributions to the System also include .2 percent of the ad valorcm taxes collected throughout the state and revenue sharing funds as appropriated by the legislature. The contribution requirements of plan members and the district attorucy arc established and may be amended by slate statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are dctcrtuincd by actuarial valuatiou and are subject to change each year based on the results of the valuation for the prior fiscal year. The district attorney's contributions to the System for the years ending December 31, 1997, 1996, aud 1995, were $1,968, $2,996, and $2,391, respectively, equal to the required contributions for each year. 
Plan Description. Substantially all employees of the District Attorney, Second Judicial District are members of the Parochial Employees Retirement System of Louisiana (System), a nmltiple-cmploycr (cost-sharing), imblie cuqdoycc retiremen! system (PERS), controlled and administered by a separate board of trustees. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisious. All employees of the district arc members of Plaa A. 



DISTRICT ATTORNEY OF THE SECOND JUDICIAL DISTRICT Parishes of Bienville, Claiborne and Jackson, Louisiana Notes to the Financial Statements (Continued) 5. PENSION PLAN (Continued) AROCltIAI, EMPI.OYEES RETIREMENT SYSTEM (PERS~ (Continue All permanent employees working at least 28 hours per week wbo are paid wbolly or in part by the District Attorney of the Second Judicial District are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable moutbly for life, equal to 3 per cent of their final-average salaD, for each year of creditable service. However, for lbose employees who were members of the supplemental plan only before January I, 1980, the benefit is equal to one per cent of final average salary pins $24 for each year of supplemental-plan-only service earned before January 1, 1980. Final-average salary is tbe employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees wbo terminate with at least the amou;It of creditable service stated above and do not withdraw their employee contributions may retire at the ages specified above and receive tbe benefit accrned to tbeir date ofterminatlon. The System also provides death and disability benefits. Benefits are established by state statnte. The System issues an annual publicly available financial report that includes financial statements and rcqnired snpplemcntaD, informafion for the System. That report may be obtained by writing to the Parocbial Employees' Retirement System, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361. Funding PoHc;,. Uuder Plan A, members arc required by state statute to contribute 9.5 percent of their auuual c~x, ered s~lzvy ~nd tl~e Distr[ct Attor~ey of tl~e Second. Judicial District is required to contribute at an actuarial[y determined rate. The current rate is 7.75 percent of annual covered payroll. Contributions to the System also include one-fonrtb of one percent (except Orleans and East Baton Rouge Parisbes) of tbe taxes shown to be collectible by the tax rolls of each parish. These lax dollars are divided between Plan A aud Plan B based proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the District Attorney oftbc Second Judicial District are established and may be amended by state statnte. As provided by Louisiana Revised Statute 11 :!03, the employer contributions arc determined by actuarial valuation for tile prior fiscal year. The District Attorney of the Second Jmlicial District's contributions to the System under Plan A for the years ending December 31, 1997, 1996, and 1995, were $19,781, $17,127, aad $17,274, respectively, equal to the rcquired contributions for each year. 6. EXPENDITURES OF THE DISTRICT ATTORNEY NOT INCLUDED IN TIlE ACCOMPANYING FINANCIAL STATEMENTS The accompauying financial statements do not include certain expeuditures of the District Attorney paid ont of the Bieuvillc, Claiborne or Jackson Parish Police Juries or directly by the state. A portion oftbe salaries of the District Attorney and assistant district attorneys are paid directly by the state. Tbe parish police juries pay certain other expenditures of the District Attorney. 
7. FE1)ERAL FINANCIAL ASSISTANCE PROGRAM The I)istrict Attoruey participates in the United States Department of liealth acid Human Scrvlccs Support Enforcement, Title IV-D Program, Catalog of Federal Domestic Assistance No. 13.783. This program is funded by indirect assistance payments, in the form of both incentive payments and reimbursements of a portion of certain cxpeuditurcs, received from the Louisiana Department of Social Services. For the year ended December 31, 1997, the l)istriet Attorney for the Second Judicial District cxpeuded $161,135 and $66,004 in reimbursement and incentive payments, respectively. 



 



 



 



 



 



 



 



Kcnne|h D. Folden, CPA Kenneth D. Folden & Co. Certified Public Accountants Ted W. Sanderlin. CPA 
Society of I,ouisiana Certified Public Accountants 302 Eighth Street Jonesboro, I,A 71251 (318)259-7316 FAX (318)259-7315 

Members American Institute of Certified Public Accountants 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDn" OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS To the ltonorablc Walter E. May, Jr., District Attorney Second Judicial District Jonesboro, Louisiana We bavc audited the general purpose financial statements of the District Attorney of tile Second Judicial l)istrict of Louisiana, as of and for the year ended December 31, 1997, and have issued our report thereon dated June 19, 1998. We condueled onr audit in accordance with generally accepted auditing standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United Slates. 

_Compliance As par1 of obtaining reasonable assurance about whether the District Attorucy of the Second Judicial District of Louisiana's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts anti grants, noncompliance with whieb could have a direct and material effect on the determination of financial statement amounts. Itowcver, providing an opinion on compliance with those provisions was not an objective ofoor audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instance of noncompliance tllat is required to be reported under which is described in the accompanying schedule of findings and questioned costs ernal Control Over Financial Rcoortinv In planning and performing our audit, we considered the District Attorney of the Second Judicial District of Louisiaua's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the fiuaucial statements and not to provide assurance on the internal coutrol over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be luuterial weaknesses. A material weakness is u condition in whicb the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts thai would be material in relation to the financial statements being anditcd may occur and not be detected witbiu a timely period by employees in tile normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting anti its operation thai we consider to be material weaknesses. This report is intended for the ioformation of management, ltowever, this report is a matter of public record and its distribution is not limited. :Y I~couelh D. Foldcn ~ Co, Ccrliticd Public Accountants Jonesboro, Louisiana Jooc 19, 1998 



 



 7 "~IIW 
Kenneth D. Folden & Co. Kenneth D. F'olden, CI'A Certified Public Accountants Ted W. Sanderlin, CI'A 

N|embers 302 Eighth Street Members Society of Louisiana Jonesboro, IrA 71251 American Institute of Cerfified Public Accountants (318) 259-7316 Certified Public Accountants FAX (318) 259-7315 
To tile ltonorable Walter E. May, Jr., District Attorney Second Judicial District Joaesboro, Louisiana 
]n plamliog aad performing our audit of tile primary government financial statements of file District Attorney of the Second Judicial District, as of and for the year ended December 31, 1997, and to obtain reasonable assurance about whether the financial statements are free of material misstatement, we considered/he following: (1) The iuternal control structure in order to determine oar auditing procedures for the purpose of expressing onr opinion on tile fiuaneial statements and not to provide assurance on the internal control structure; and, (2) As part of obtaining reasonable assurance about whether the financial statements arc fi'ee of material misstatement, we performed tests of the District Attorney of the Secoad Judicial District's compliance with certain pt~visions of laws, regulations, and contracts. The objective of our audit was not to provide an opinion on overall compliance with such provisions. Accordingly, we did not express such an opinion. 1)uriug oar audit, we became aware of certain matters involving immaterial noncompliance with laws and matters disclosed in the audit report, as of and for the year ended December 31, 1997. The memorandnm that accompanies Ibis letter summarizes onr comments regarding those matters. ONe previously reported on the District Attorney of tile Second Judicial District's compliance with laws in our report dated June 19, 1998.) This letter does nnt affect our relmrI dated June 19, ! 998, on the finaacial statements of the District Attorney of the Second Judicial District. 
Sincerely, 
Kenneth 1). Foldeu & Co, CPAs June 19, 1998 



 
Bndgels 
For the year ended December 31, 1997, the District Attorney nf the Second Jndlcial District amended their budget for the Title IV Special Revenue Fund which resulted in its ending fund balance being budgeted as a deficit fund balance. Louisiana Revised Statute 39:1309 states the adopted expenditures shall not exceed the total of available funds fro" the fiscal year. We recommend that the Dislrict Attorney of tile Second Judicial District comply with Louisiana Revised Statute 39:1309. In a letter dated June 23, 1998, management nf the District Attorney of the Second Judicial District responded by slatiug that the budgeted deficit fund balance was strictly an ovcrsight when they amended their budget. Mauagemeut will ensure that future adopted expenditures will not exceed the total nfavailable funds. Additionally, the management of the l)istrict Attorney of the Secoud Judicial District staled that this oversight did not result in the actual fund balauce beiug in a deficit situation. 
Prior Year's Findinvs 
For the year ended December 31,1996, the District Attorney of the Second Judicial District failed to adequately ameml the budgeted expenditures nfthe General Fund. Corrective action has been taken; this finding is considered cleared. 


