
 



 



Bourgeois Bennett 

To the Board of Directors, East Side St. Charles Parish Volunteer Fire Department, Inc., Destrehan, Louisiana. 
We have audited the accompanying general purpose financial statements of East Side St. Charles Parish Volunteer Fire Department, Inc. (the Department), a nonprofit corporation, as of and for the year ended December 31, 1997, as listed in the table of contents. These general purpose financial statements are the responsibility of the Department's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standard~, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of East Side St. Charles Parish Volunteer Fire Department, Inc., as of December 31, 1997, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. 
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East Side St. Charles Parish Volunteer Fire Department, Inc. 
December 31, 1997 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Exhibit C 

The accounting and reporting policies of East Side St. Charles Parish Vohmteer Fire Department, Inc. (the Department) conform to generally accepted accounting principles as applicable to governments. The following is a summary of significant accounting policies a. Reporting Entity The Department is organized as a nonprofit quasi-governmental corporation to provide fire protection to the Parish of St. Charles. The Department has reviewed all of its activities and determined that there are no potential component units which should be included in the financial statements. b. Fund Accounting The Department uses funds to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting etmty with a self-balancing set of accounts 
Governmental Funds Governmental Funds are those through which the governmental functions of the Department are financed. The acquisition, use and balances of the Department's expendable financial resources and the related liabilities are accounted for through Governmental Funds. The measurement focus is upon determination of changes in financial position, rather than upon net income determination. The following is the Governmental Fund of the Department: 



 
Exhibit C (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) b. Fund Accounting (Continued) General Fund - The General Fund is the general operating fund of the Department. It is used to account for all financial resources. e. Basis of Accounting 
Basis of accounting refers to whcrl revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The General Fund is accounted for using the modified accrual basis of accounting. Revenues are recognized when they become measurable and available. Measurable means the amount can be determined. Available means collectable within the current period or soon enough thereafter to pay current liabilities. Ad valorem taxes are recognized as revenue in the year they are budgeted by the Parish Council for payment to the Department. Ad valorem taxes for operations and maintenance were first levied in November 1990. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except for notes payable principal and interest which are reported as expenditures in the year due.\ 
d. Uses of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. According, actual results could differ from those estimates. e. Operating Budgetary Data The Department was not required to prepare a budget for the year ended December 31, 1997. 



 
Exhibit C (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) f. Bad Debts The financial statements of the Department contain no allowance for bad debts. Uncollectible receivables are recognized as bad debts at the time information becomes available which would indicate the uncollectibility of the particular receivable. These amounts are not considered to be material in relation to the financial position or operation of the General Fund. g. General Fixed Assets 
Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Asset Account Group, rather than in governmental funds. The Account Group is not a fund. It is concerned only with the measurement of financial position. It is not involved with the measurement of results of operations. Public domain ("infrastructure") general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems, are not capitalized along with other general fixed assets. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date donated. 
h. Investments Investments are stated at cost, which approximates market. i. Long-Term Obligations The accounting and reporting treatment applied to the long-term obligations associated with a fund are determine by its measurement focus. All governmental funds are accounted for on a spending or "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their 



 



 



 



 



Bourgeois Bennett 

CONTROL OVER FINANCIAL REPOI~TIN~ RA,~ED ON 

To the Board of Directors, East Side St. Charles Parish Volunteer Fire Department, Inc., Destrehan, Louisiana. 
We have audited the general purpose financial statements of the East Side St. Charles Parish Volunteer Fire Department, Inc., (the Department), as of and for the year ended December 31, 1997, and have issued our report thereon dated June 11, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standard~, issued by the Comptroller General of the United States 

Compliance As part of obtaining reasonable assurance about whether the Departments' general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of general purpose financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing S 

1340 West Tunnel Blvd., Suite 430 PO go~ 2168 Ho.,,~3 ' A 70361-2168 Phon~ (5041 868-0139 Fax ~504) 079 1949 
Certified Public BO. Box 60600 Accountants I ConSUltants New Orleans LA 7hi(0 O600 A Limited klablhty CompanyFaxPhone Heritage (504) (504) Plaza fi338319093 S.ic~ 4949800 

504 West Second Street PO Bo< 1205 Th,bod i,,x LA 70302-1205 Pno,w ,504~ 447-$243 



Internal Control Over Financial Reporting In planning and performing our audit, we considered the Department's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operations that we consider to be material weaknesses. This report is intended for the information of the Administration of East Side St. Charles Parish Volunteer Fire Department, Inc. and the Legislative Auditor for the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

New Orleans, La., June 11, 1998. 
Certified Public Accountants 



 



 



 



 


