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INDEPENDENT AUDITORS" REPORT 
Board of Trustees Ambulance Service District No. 2 Cameron Parish, Louisiana 

~(~8) ~_~ 

We have audited the accompanying component unit financial statements of the Ambulance Service District No. 2, of Cameron Parish, Louisiana, a component unit of the Cameron Parish Police Jury as of October 31, 1997 and 1996 and for the years then ended. These financial statements are the responsibility of management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditinu Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall component unit financial statement presentation. We believe our audit provides a reasonable basis for our opinion. In our opinion, the component unit financial statements referred to above present fairly, in all material respects, the financial position of the Ambulance Service District No. 2, Cameron Parish, Louisiana, a component unit of the Cameron Parish Police Jury, as of October 31, 1997 and 1996, and the results of its operations and the changes in financial position for the year ended in conformity with generally accepted accounting principles. In accordance with Goyernment Auditina Standards, we have also issued a report dated on our consideration of Ambulance Service District No. 2, Cameron Parish, Louisiana's internal control structure and a report dated on its compliance with laws and regulations. 
April 29, 1998 -2- 
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Ambulance Service District No. 2 Cameron Parish, Louisiana, a component unit of the Cameron Parish Police Jury COMPARATIVE BALANCE SHEET PROPRIETARY FUND TYPE October 31, 1997 and 1996 
ASSETS 

CURRENT ASSETS cash (Note C) Accounts Receivable, (net of $14,850 and $19,217 allowance for doubtful accounts) Inventory - Supplies (Note G) Total Current Assets FIXED ASSETS (Note A2) Equipment Ambulances Buildings Less Accumulated Depreciation Total Fixed Assets TOTAL ASSETS 

1997 1996 27,834 10,976 44,550 11,338 57,652 11,689 83,722 80,317 

624,426 702,278 $ 708,148 $ 782,595 

The accompanying notes are an integral part of these statements. -3- 



 

Ambulance Service District No. 2 Cameron Parish, Louisiana, a component unit of the Cameron Parish Police Jury COMPARATIVE BALANCE SHEET (CONTINUED) PROPRIETARY FUND TYPE October 31, 1997 and 1996 
LIABILITIES AND FUND EQUITY 

CURRENT LIABILITIES Accrued Expenses Accounts Payable Due To South Cameron Memorial Hospital Notes Payable - Cameron State Bank (Note B) Total Current Liabilities LONG - TERM LIABILITIES (Note B) Notes Payable - Cameron State Bank (net of current maturities) TOTAL LIABILITIES 
FUND EQUITY Contributed Capital Retained Earnings: Unreserved, Undesignated (Note H) Total Fund Equity 

1997 1996 44,503 2,861 588,045 110,485 885,924 745,894 
320,933 1,206,857 363,968 1,109,862 
1,000 1,000 (499,709) (498,709) (328,267) (327,267) 

TOTAL LIABILITIES AND FUND EQUITY $ 708,148 $ 782,595 

The accompanying notes are an integral part of these statements. -4- 



 

Ambulance Service District No. 2 Cameron Parish, Louisiana, a component unit of the Cameron Parish Police Jury COMPARATIVE STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS PROPRIETARY FUND TYPE For the Years Ended October 31, 1997 and 1996 
Operating Revenues: Ambulance Charges Ambulance Supplies Ambulance Tax Credit (Note J) Total Operating Revenue Operating Expenses: Salaries Supplies Repair and Maintenance Legal and Professional Education and Travel Fuel Insurance Telephone and Utilities Depreciation Bad Debt Payroll Taxes Contracts Total Operating Expenses Operating Income (Loss) Non-Operating Revenues (Expenses): Tax Revenue (Note D) Miscellaneous Revenue Interest Expense Miscellaneous Expense 

1997 $ 166,484 $ 2,448 (136,403) 
1996 148,989 3,019 (70,869) 32,529 81,139 

471,637 3,582 6,465 3,596 292 8,224 69,882 19,560 77,852 15,237 36,080 5,605 

446,759 20,073 8,545 2,370 1,408 7,081 88,781 21,326 77,267 23,170 34,516 1,150 718,012 732,446 (685,483) (651,307) 
536,771 2,046 (24,776) 

Total Non-Operating Revenues (Expenses) 514,041 450,196 Net Income (Loss) (171,442) (201,111) 
The accompanying notes are an integral part of these statements. -5- 



 

Ambulance Service Cameron Parish, Louisiana, Cameron Parish District No. 2 a component unit of the Police Jury COMPARATIVE STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS(Continued) PROPRIETARY FUND TYPE For the Years Ended October 31, 1997 and 1996 
1997 1996 Increase (Decrease) in Retained Earnings (171,442) (201,111 Retained Earnings At Beginning Of Year- As Originally Reported (328,267) (50,612) Prior Period Adjustment (Note K) --- (76,544) Retained Earnings At Beginning Of Year- As Restated (328,267) (127,156) Retained Earnings At End Of Year $ (499,709)$ (328,267) = 

The accompanying notes are an integral part of these statements. -6- 



 

Ambulance Service District NO. 2 Cameron Parish, Louisiana, a component unit of the Cameron Parish Police Jury COMPARATIVE STATEMENT OF CASH FLOWS PROPRIETARY FUND TYPE For the Years Ended October 31, 1997 and 1996 
Cash flows from operating activities: Operating income (loss) Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation Interest Change in assets and liabilities: Decrease (Increase) in accounts receivable, net of allowance for doubtful accounts (Decrease) Increase in due to other governments Decrease (Increase) in inventories (Decrease) Increase in accrued liabilities (Decrease) Increase in accounts payable Total adjustments Net cash provided by (used for) operating activities Cash flows from noncapital and related financing activities: Advalorem taxes and other intergovernmental revenue Miscellaneous Net cash provided by (used for) noncapital financing activities Cash flows from capital and related financing activities: Capital expenditures Payments on notes payable Net cash provided by (used for) capital and related financing activities The accompanying notes are an integral part -7- 

1997 1996 $ (685,483)$ (651,309 
77,852 (24,776) 77,267 (27,695 
13,102 (12,479 197,737 35O 11,036 (1,291) 

172,369 12,722 41,041 (1,838) 274,010 261,387 
(411,473) (389,922) 
536,771 2,046 477,184 709 
538,817 477,893 
-- (15,183) (110,486) (107,439) 
(110,486) (122,622) of these statements. 



 

Ambulance Service District No. 2 Cameron Parish, Louisiana, a component unit of the Cameron Parish Police Jury COMPARATIVE STATEMENT OF CASH FLOWS(Continued) PROPRIETARY FUND TYPE For the Years Ended October 31, 1997 and 1996 
Net Increase (Decrease) in cash and cash equivalents 1997 1996 16,858 $ (34,651) Cash and cash equivalents at beginning of year 10,976 45,627 Cash and cash equivalents at end of year 27,834 $ 10,976 

The accompanying notes are an integral part of these statements. -8- 



 

Ambulance Service District NO. 2 Cameron Parish, Louisiana, a component unit of the Cameron Parish Police Jury NOTES TO FINANCIAL STATEMENTS October 31, 1997 and 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Ambulance Service District No. 2 was created Parish Police Jury, as authorized by Louisiana 33:3811. The Ambulance Service District is six-member board of directors who are appointe jury and are responsible for providing ambul users within the boundaries of the district. 

by the Revised Camero Statut governed by d by the polic ance service t 
n e a e o 

In conformance with the National Council on Governmental Accounting, Statement 3, Ambulance Service District No. 2 is a component unit of the Cameron Parish Police Jury, the governing body of the parish. The accompanying financial statements present information only on the fund maintained by Ambulance Service District No. 2 and do not present information on the Cameron Parish Police Jury and the general government services provided by that governmental unit. 
Ambulance Service District No. 2 is organized and operated as an Enterprise Fund whereby a self-balancing set of accounts is maintained that comprise its assets, liabilities, fund equity, revenues and expenses. The operations are financed and operated in a manner similar to a private business enterprise, where the intent of the governing body is that the cost (expenses, including depreciation) of providing services on a continuing basis be financed or recovered primarily through user charges and ad valorem taxes. 2. Property, Plant and Equipment The accounting and reporting treatment applied to property, plant and equipment and long-term liabilities associated with a fund are determined by its measurement focus. Proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus. This means that all assets and liabilities (whether current or noncurrent) associated with their activity are included on their balance sheets. 

-9- 



 

Ambulance Service District No. 2 Cameron Parish, Louisiana, a component unit of the Cameron Parish Police Jury NOTES TO FINANCIAL STATEMENTS - CONTINUED October 31, 1997 and 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 2. Property, Plant and Equipment - Continued 

Depreciation expense for the period ended October 31, 1997 and 1996 was $77,852 and $77,267, respectively. Additions to property, plant, and equipment for the period October 31, 1997 and 1996 were as follows: 
Beginning of year, November i, 1995 Additions End of Year, October 31, 1996 Additions End of Year, October 31, 1997 

Ambulances & equlpment Buildings Totals 312,439 $ 531,304 $ 312,439 15,183 -- 15,183 
327,622 531,304 858,926 
327,622 $ 531,304 $ 858,926 ~-- ========== 

The accrual basis of accounting is used by the Ambulance Service District with revenues being recognized when earned and expenses being recognized when incurred. 
-i0- 



NOTES TO FINANCIAL STATEMENTS - CONTINUED October 31, 1997 and 1996 

NOTE B - LONG-TERM LIABILITIES Notes payable consists of the following at October 31, 1997 and 1996: $500~000 note payable, due in annual installments of $63,472, including interest at 5.25%, final payment due January i0, 2004 $195,113 note payable, due in annual installments of $71,664, including interest at 4.87%, final payment due January i0, 1997 Less current maturities Long - term liabilities 

~997 1996 
$ 363,967 $ 406,117 
-- 68,334 (43,034) (110,484) $ 320,933 $ 363,967 

The annual requirement to amortize the debt outstanding as of October 31, 1997 is as follows: Year Ending October 31, 1998 1999 2000 2001 2002 2003 and Thereafter Totals 

1997 Principal Interest $43,034 48,022 49,144 51,725 54,438 117,604 9,340 $363,967 $80~337 -ii- 

1996 Principal Interest $107,442 110,484 44,363 46,692 49,144 
$29,925 24,651 19,108 16,779 14,328 223,767 30,123 $581,892 $1349914 



 

Ambulance Service District No. 2 Cameron Parish, Louisiana, a uomponent unit of the Cameron Parish Police Jury NOTES TO FINANCIAL STATEMENTS - CONTINUED October 31, 1997 and 1996 
NOTE C - CASH AND INVESTMENTS Deposits in excess of federally insured amounts are required by statute to be protected by collateral of equal market value. Authorized collateral includes general obligations of the U. S. government, obligations issued or guaranteed by an agency established by the U. S. government, general obligation bonds or any state of the U. S. or any Louisiana parish, municipality or school district. Deposits with financial institutions should be evaluated for risk and classified in one of the three following categories: Category 1 - (which represents the lowest level of risk) includes deposits that are collateralized with securities held by the District or its agent in the District's name. Category 2 - includes collateralized deposits held by the pledging financial institution's trust department or agent in the District's name. Category 3 - includes uncollateralized deposits or deposits collateralized with securities held by the pledging financial institution, or by its trust department or agent but not in the District's name. At October 31, 1997 and 1996 the book balance of the District's deposits was $27,834 and $10,976 and the bank balance was $32,847 and $9,480 respectively. The District's deposits are below the insured (FDIC) amount, therefore assuming no risk at October 31, 1997 and 1996. For purposes of the statement of cash flows, the District considers all highly liquid investments with a maturity of three months or less when purchased to be cash equivalents. NOTE D - AD VALOREM TAXES For the years ended October 31, 1997 and 1996, taxes of 8.77 mills were levied on all the taxable property in Ambulance Service District No. 2, Cameron Parish, Louisiana, and dedicated for maintenance and operational purposes. -12- 



 

Ambulance Service District No. 2 Cameron Parish, Louisiana, a component unit of the Cameron Parish Police Jury NOTES TO FINANCIAL STATEMENTS - CONTINUED October 31, 1997 and 1996 NOTE D - AD VALOREM TAXES (CONT.) The following is a schedule of the 1997 property tax calendar that is applicable to the Ambulance District: Levy date : October, 1997 Billing date : November, 1997 Collection dates : December, 1997 to May, 1998 Due dates : On Receipt Delinquent date : December 31, 1997 Lien date : March, 1998 These taxes, less certain uncollectibles, collection costs and adjustments, plus minor amounts of prior year taxes are reported in both the fiscal year ended October 31, 1997 and 1996. NOTE E - RETIREMENT SYSTEM In 1996, full-time employees were members of the Parochial Employees' Retirement System of Louisiana, a Public Employee Retirement System (PERS), which is the administrator of a cost sharing multiple-employer defined contribution plan. The total amount of contributions made to this plan by the employer for the year ended October 31, 1996 $703. The District discontinued participation in the Parochial Employees' Retirement System in the fiscal year ended October 31, 1997. All employees of the District now participate in the Federal Social Security Program. Additionally, the District participates in a 403(B) plan with Northern Life Insurance Company for the benefit of its employees. The District contributes 4% of eligible gross salaries. The total amount contributed to this plan for the year ended October 31, 1996 was $17,406. No contributions were made by the District in the fiscal year ended October 31, 1997. Covered payroll for the years ended October 31, 1997 and 1996 was $471,637 and $446,759. 
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Ambulance Service Distriat No. 2 Cameron Parish, Louisiana, a component unit of the Cameron Parish Police Jury NOTES TO FINANCIAL STATEMENTS - CONTINUED October 31, 1997 and 1996 
NOTE F - COMPENSATED ABSENCES Employees accrue ten (i0) vacation days per year after completing one year of service. After i0 years of service, vacation days are accumulated at the rate of fifteen (15) days per year. Employees may accumulate no more than 20 days of vacation. There are no sick leave provisions. There are provisions for cash settlement of unused vacation. The total accumulated vacation payable at October 31, 1997 and 1996 has not been determined. Management believes that any unused vacation accrual would be nominal and therefore, would not have a material impact on the financial statements with the omission of this accrual. NOTE G - INVENTORIES Inventory of supplies is valued at cost (first-in, first-out). NOTE H - RETAINED EARNINGS DEFICIT There was a deficit in the retained earnings account for the years ended October 31, 1997 and 1996 in the amount of $499,709 and $328,267, respectively. NOTE I - ECONOMIC DEPENDENCY The District relied heavily upon funds borrowed from another governmental unit, South Cameron Memorial Hospital. Without such funds, the operations of the District would have been impaired. NOTE J - AMBULANCE TAX CREDIT Residents of the ambulance service district receive a credit for any amounts not covered by their private insurance carrier, medicare or medicaid. Those residents who are not covered by any of the aforementioned sources, receive free ambulance services. NOTE K - PRIOR PERIOD ADJUSTMENT An adustment of 1996 to correct Cameron Memorial Service District 

$76,533 was made in the year ended October 31, the amount recorded as payable to the South Hospital for payment of expenses of the Ambulance NO. 2. 
-14- 



 

INDEPENDENT AUDITORS" REPORT ON COMPLIANCE BASED ON AN AUDIT OF COMPONENT UNIT FINANCIAL STATEMENTS IN ACCORDANCE WITH GOVERNMENTAL AUDITING STANDARDS Board of Trustees Ambulance Service District No. 2 Cameron Parish, Louisiana We have audited the accompanying component unit financial statements of the Ambulance Service District No. 2, Cameron Parish, Louisiana, a component unit of the Cameron Parish Police Jury, as of and for the years ended October 31, 1997 and 1996, and have issued our report thereon dated April 29, 1998. We conducted our audit in accordance with generally accepted auditing standards, Government Auditina Standards, issued by the Comptroller General of the United S~ates. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Ambulance Service District No. 2, Cameron Parish, Louisiana, is the responsibility of the Ambulance Service District No. 2, Cameron Parish, Louisiana's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Ambulance Service District No. 2, Cameron Parish, Louisiana's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the component unit financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of noncompliance that is Standards. No formal our tests disclosed the following instance of required to be reported under Government Auditina minutes of the Board of Trustees were maintained. This report is intended for the information of the Ambulance Service District No. 2, Cameron Parish, Louisiana, management, the Board of Trustees, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
April 29, 1998 -15- 



 

Ambulanoe Servloe District No. 2 Cameron Parish, Louisiana, a component unit of the Cameron Parish Police Jury SCHEDULE OF FINDINGS for the year ended AND RECOMMENDATIONS October 31, 1997 
There were no new current year findings. However, all of the findings from the prior year remain unresolved. 
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K~bulanae Sezviee Distrlot No. 2 Cameron Parish, Louisiana, a component unit of the Cameron Parish Polloe Jury SCHEDULE OF PRIOR YEAR FINDINGS AND RECOMMENDATIONS for the year ended October 31, 1997 
The Ambulance District does not have a formal record of minutes of the Board of Trustees meetings for the year ended October 31, 1996. 
This issue has not been resolved. The District has typed the minutes for the meetings for the fiscal year ended October 31, 1996, but has not yet typed the minutes for the year ended October 31, 1997. 
A deficiency in the design in control structure exists due to the lack of appropriate review of systems output. The computer reports on general ledger should be reviewed monthly for accuracy. We noted that the reports were not reviewed until after year end. 
This finding was not resolved. 
The accounts receivable subsidiary ledger was not adjusted from the prior year for write offs that were noted in the audit. Subsequent to the current year end, several accounts were noted that needed to be written off for the ambulance tax credit that were not discovered through the normal internal controls of the District. 
This finding was not resolved. 
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INDEPENDENT AUDITORS' REPORT STRUCTURE BASED ON AN AUDIT OF ON THE INTERNAL CONTROL COMPONENT UNIT FINANCIAL STATEMENTS IN ACCORDANCE WITH AUDITING STANDARDS 
Board of Trustees Ambulance Service District No. 2 Cameron Parish, Louisiana 
We have audited the component unit financial statements of the Ambulance Service District No. 2, Cameron Parish, Louisiana, a component unit of the Cameron Parish Police Jury as of and for the years ended October B1, 1997 and 1996, and have issued our report thereon dated April 29, 1998. We have conducted our audit in accordance with generally accepted auditing standards and Government Auditinq Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. The management of the Ambulance Service District No. 2, Cameron Parish, Louisiana is responsible for establishing and maintaining the internal control structure. In fulfilling that responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of component unit financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that the procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. -18- 
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We noted certain matters involving the internal control structures and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the ability to record, process, summarize, and report financial data consistent with the assertions of management in the component unit financial statements. A deficiency in the design in control structure exists due to the lack of appropriate review of systems output. The computer reports on general ledger should be reviewed monthly for accuracy. We noted that the reports were not reviewed until after year end. Additionally, the accounts receivable subsidiary ledger was not adjusted from the prior year for write offs that were noted in the audit. Subsequent to the current year end, several accounts were noted that needed to be written off for the ambulance tax credit that were not discovered through the normal internal controls of the District. our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not disclose all reportable conditions that are also considered to be material weaknesses as described above. However, we believe none of the reportable conditions described above are material weaknesses. This report is intended for the information of the Ambulance Service District No. 2, Cameron Parish, Louisiana, management, the Board of Trustees, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
April 29, 1998 -19- 



 

Ambulance Service Cameron Parish, Louisiana, Cameron Parish District No. 2 a oomponent unit of the Police Jury CORRECTIVE ACTION PLAN For the Year Ended October 31, 1997 
There were no new current year findings. The finding of not maintaining formal records from the year ended October 31, 1996 is not resolved. 

Response The District concurs with the finding and recommendation of the auditor. We will have the minutes brought up to date and approved at the next board meeting. Also, we will have the minutes of all future meetings typed and presented for approval at the subsequent board meeting. 
A deficiency in the design in control structure exists due to the lack of appropriate review of systems output. The computer reports on general ledger should be reviewed monthly for accuracy. We noted that the reports were not reviewed until after year end. 

The District concurs with We had intended to have employee turnover problems 1997. We will perform this 
-20- 
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Ambulance Service District No. 2 Cameron Parish, Louisiana, a oomponent unit of the Cameron Parish Polloe Jury 
CORRECTIVE ACTION PLAN For the Year Ended October 31, 1997 Continued 

The accounts receivable subsidiary ledger was not adjusted from the prior year for write offs that were noted in the audit. Subsequent to the current year end, several accounts were noted that needed to be written off for the ambulance tax credit that were not discovered through the normal internal controls of the District. 
The District should review the accounts receivable reports monthly and reconcile them to the general ledger. 
The District has identified the accounts for write off and made the appropriate entry in the general ledger. We will continue our efforts to reconcile the subsidiary ledger with the general ledger. 
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