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DEAN AND DEAN CERTIFIED PUBLIC ACCOUNTANTS 11909 BRICKSOME AVE., SUITE W BATON ROUGE, LOUISIANA 70816 TELEPHONE: (504) 292-7554 PAX: (504) 292-7525 
February 15, 1998 

INDEPENDENT AUDITORS' REPORT 

The Board of Commissioners Gas Utility District No. One of Livingston Parish Holden, Louisiana 70744 

Doa~d A. Dean, CPA David P. Dean. CPA 

We have audited the accompanying financial statements of Gas Utility District No. One of Livingston Parish a component unit of the Livingston Parish Police Jury, as of November 30, 1997 and for the year then ended. These component unit financial statements are the responsibility of the District's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with qenerally accepted auditing standards and generally accepted governmental auditing standards contained in the Governmental Audltinq Standards - Standards for Audit of Governmental Orclan]z~tlons. Pro~m~_ Activities, and Functions, Accounting office. Those perform the audit to obtain component unit financial 
issued by the Unlted States General standards require that we plan and reasonable assurance about whether the statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the component unit financial statements referred to above present fairly, in all material respects, the financial position of Gas Utility District No. One of Livingston Parish as of November 30, 1997, and the results of its operations for the year then ended in conformity with gene~ally accepted accounting principles. 

Dean and Dean, CPA's 



GAS UTILITY DISTRICT NO. ONE OF LIVINGSTON PARISH BALANCE SHEET NOVEMBER 30, 1997 
ASSETS CURRENT ASSETS: Cash and Cash Equivalents Accounts Receivable (net of an allowance for doubtful accounts of $12,141) Inventory Interest Receivable TOTAL CURRENT ASSETS RESTRICTED ASSETS Cash and Cash Equivalents OTHER ASSETS PLANT AND EQUIPMENT TOTAL ASSETS LIABILITIES AND FUND EOUITY LIABILITIES: Current Liabilities: Accounts Payable Payable from Restricted Assets - Customers' Meter Deposits TOTAL LIABILITIES FUND EQUITY: Retained Earnings: Unreserved Undesignated TOTAL FUND EQUITY 
TOTAL LIABILITIES AND FUND EQUITY 

1997 
767,816 66,488 9,280 4,405 847,989 
59,065 50 198,344 $ ir105q448 
32,110 
59,065 91 175 
1,014,273 1,014,273 

The accompanying notes are an integral part of these statements. -2- 



GAS UTILITY DISTRICT NO. ONE OF LIVINGSTON PARISH STATEMENT OF REVENUES,EXPENSES, AND CHANGES IN RETAINED EARNINGS FOR THE YEAR ENDED NOVEMBER 30, 1997 

OPERATING REVENUES: Gas Sales Delinquent Charges TOTAL OPERATING REVENUES OPERATING EXPENSES: Gas Purchased Contract Operator Professional Service Depreciation Repairs and Maintenance Insurance Utilities Travel and Seminars Other TOTAL OPERATING EXPENSES OPERATING INCOME (LOSS) NON OPERATING REVENUES (EXPENSES) Interest Income NET INCOME RETAINED EARNINGS, BEGINNING RETAINED EARNINGS, ENDING 

1997 $ 358,310 9,975 368,285 
205 419 68 945 25 807 26 630 14 641 5 341 4 011 2 028 5,112 357,934 10,351 
41,813 52,164 962,109 

The accompanying notes are an integral part of these statements. 
-3- 



GAS UTILITY DISTRICT NO. ONE OF LIVINGSTON PARISH STATEMENT OF CASH FLOWS FOR THE YEAR ENDED NOVEMBER 30, 1997 

CASH FLOWS FROM OPERATING ACTIVITIES Net Income from Operating Activities Adjustments to Reconcile Net Income from Operating Activities to Net Cash Provided by Operating Activities Depreciation Provision for Bad Debt Increase Decrease Increase Decrease 
in Accounts Receivable in Inventory in Accounts Payable in Customer Meter Deposits 

1997 $ 10,351 

Net Cash Provided by Operating Activities 51,259 
CASH FLOWS FROM INVESTING ACTIVITIES Equipment Purchased Interest Received (711) 38,185 Net Cash Provided by Investing Activities 37,474 
INCREASE IN CASH AND CASH EQUIVALENTS CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR CASH AND CASH EQUIVALENTS AT END OF YEAR 

88,733 738,148 $ 826,881 

The accompanying notes are an integral part of these statements. 
-4- 



GAS UTILITY DISTRICT NO. ONE OF LIVINGSTON PARISH NOTES TO FINANCIAL STATEMENTS NOVEMBER 30, 1997 
A. THE UTILITY DISTRICT Gas Utility District No. One of Livingston Parish (The District) was created November i0, 1961 by the Livingston Parish Police Jury, under Act 415 of the Acts of Louisiana for 1960 (Sec. 4301, et seq. of Title 33, La. Rev. Stat.). The District operates under a Board of Commissioners appointed by the Livingston Parish Police Jury. The District is the responsibility of the Livingston Parish Police Jury. The accompanying financial statements reflect only the financial activity of the District. Amounts included in these financial statements are also included in the Livingston Parish Police Jury's annual general purpose financial statements. 
B. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Basis of Presentation The accompanylng financial statements have been prepared using the accrual basis of accounting. This basis of accounting recognizes revenues in the accounting period in which they are earned and expenses in the accounting period in which they are incurred. 
Depreciation Depreciation of the plant and equipment has been provided in the accompanying financial statements using the straight-line method based on the expected useful lives of the components ranging from ten to thirty-three years. 
Cash Eauivalents Cash Equivalents are considered to be all highly liquid investments with a maturity of three months or less when purchased. Under state law, the District may deposit funds in demand deposit accounts, interest bearing demand deposit accounts, money market accounts and certificates of deposit with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. 
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GAS UTILITY DISTRICT NO. ONE OF LIVINGSTON PARISH HOLDEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS NOVEMBER 30, 1997 
Inventory The District's only inventory is of Gas. Generally, the District purchases inventory gas in September or October before gas prices begin to rise in the winter. The inventory gas is used during the cold months when gas prices are highest and generally used up by the end of March. The District's gas inventory is recorded at lower of cost or market on a first-in, first-out basis. 

C. CASH AND CASH EQUIVALENTS At November 30, 1997, the District had cash and cash equivalents of $826,881, as follows: Demand accounts Interest bearing demand accounts Savings accounts Certificates of Deposit 
These deposits are stated at cost, which approxlmates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties (GASB Category 3). At November 30, 1997, the District's deposits were secured by $375,742 of Federal Deposit Insurance and $451,139 of pledged securities. Even though the pledged securities are considered uncollateralized under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within i0 days of being notified by the Sheriff that the fiscal agent has failed to pay deposited funds upon demand. -6- 



GAS UTILITY DISTRICT NO. ONE OF LIVINGSTON PARISH HOLDEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS NOVEMBER 30, 1997 
D. RESTRICTED ASSETS At November 30, 1997, restricted assets were held in certificates of deposit and demand deposit accounts and consisted of customers' meter deposits totalling $59,065. 
E. PLANT AND EQUIPMENT Plant and equipment at November 30, 1997 is summarized as follows: Utility Plant Equipment and Meters 

Less Accumulated Depreciation Net Plant and Equipment 
F. NONCOMPLIANCE WITH STATE LAWS 

$ 760,985 58,597 819,582 ~621,238) 

During the course of our audit, we became aware of a transaction between a member of the board and a major vendor of the District. The vendor was making monthly rental payments to a member of the board for the use of storage space. When the transaction was questioned, the board obtained a ruling from the Ethics Commission to see if the transaction was in fact a violation of the state ethics law. The Ethics Commission ruled that the transaction was a violation of Section IIIIC(2) (d) of the Code of Governmental Ethics. Upon receipt of the ruling from the ethics commission, the board member terminated the rental agreement and received no more rental payments from the vendor. 
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DEAN AND DEAN CERTIFIED PUBLIC ACCOUNTANTS 11909 BRICKSOME AVE., SUITE w BATON ROUGE, LOUISIANA 70816 TELEPHONE- (504) 292-7554 FAX. (504) 292-7525 
Donald A. Dean, CPA David P. Dean. CPA 

INDEPENDENT AUDITORS' REPORT ON ADDITIONAL INFORMATION 
February 15, 1998 
The Board of Commissioners Gas Utility District No. One of Livingston Parish Holden, Louisiana 70744 
Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a whole. The accompanying supplemental data is presented for purposes of additional analysis and is not a required part of the financial statements. The information has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole. 
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Gas Utility District No. One of Livingston Parish Holden, Louisiana Supplemental Data November 30, 1997 
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GAS UTILITY DISTRICT NO. ONE OF LIVINGSTON PARISH STATISTICAL DATA FOR THE YEAR ENDED NOVEMBER 30, 1997 
GAS SALES BILLED 
GAS PURCHASED 
DIFFERENCE IN MCFs 
Number of Customers, November 30, 1997 Average Monthly Customers for Year 
SALES: Average Per Customer Per Year Average Per Customer Per Month 
SCHEDULE OF RATES: 
ist MCF Per Month (Min) Over One MCF Per Month, Per MCF 8.50 6.50 

Amount MCF .$__ 358~310 60,800 

831 827 
$ 433 $ 36 

PER DIEM PAYMENTS TO BOARD MEMBERS: For Meetinas For Days Worked 
Wilbert Hutchinson John Hellmers Johnny Johnson Joseph Recile Douglas Dean 

No. of Meetinqs Amount 15 15 15 15 15 

-i0- 

No. of Days Amount 32 31 8 1 3 



OTHER REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS 
The following pages and compliance with Auditinq Standards, contain reports on internal control structure laws and regulations required by Government issued by the Comptroller General of the United States. The report on Internal control structure is based solely on the audit of the financial statements and includes, where appropriate, any reportable conditions and/or material weaknesses. The report on compliance with laws and regulations is, likewise, based solely on the audit of the presented financial statements and presents, where applicable, compliance matters that would be material to the presented financial statements. 

-ii- 



DEAN AND DEAN CERTIFIED PUBLIC ACCOUNTANTS 11909 BRICKSOME AVE., SUITE W BATON ROUGE, LOUISIANA 70816 TELEPHONE: (504) 292-7554 FAX (504) 292-7525 
DoaMd A. Dean, CPA David P. Dean, CPA 

Independent Auditor's Report on Internal Control Structure Based Solely on an Audit of the Financial Statements 
February 15, 1998 The Board of Commissioners Gas Utility District No. One of Livingston Parish We have audited the accompanying component unit financial statements of the Gas Utility District No. One of Livingston Parish for the year ended November 30, 1997, and have issued our report thereon dated February 15, 1998. We conducted our audit in accordance with generally accepted auditing standards and Government Auditinq Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the District is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with a reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of component unit financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors and irregularities may, nevertheless, occur and not be detected. Also, projection of any evaluation of the control structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the degree of compliance with the procedures may deteriorate. In planning and performing our audit, we obtained an understanding of the internal control structure of the District. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the component unit financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. -12- 



The Board of February 15, Commissioners 1998 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements, including those relating to compliance with laws and regulations, does not reduce to a relatively low level the risk that errors or irregularities, in amounts that would be material in relation to the financial statements being audited, may occur and not be detected within a timely period by employees in the normal course of performing their assigned duties. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. Our comments on internal control structure are intended for the information and use of the District's management. By provisions of state law, this report is a public document, and it has been distributed to appropriate public officials. 
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DEAN AND DEAN CERTIFIED PUBLIC ACCOUNTANTS 11909 BRICKSOME AVE., SUITE w BATON ROUGE, LOUISIANA 70816 TELEPHONE: (504) 292-7554 FAX: (504) 292"7525 
Donald A. De, an, CPA David P. Dean, CPA 

Independent Auditor's Report on Compliance with Laws and Regulations Material to the Financial Statements 
February 15, 1998 
The Board of Commissioners Gas Utility District No. One of Livingston Parish We have audited the accompanying component unit financial statements of the Gas Utility District No. One of Livingston Parish for the year ended November 30, 1997, and have issued our report thereon dated February 15, 1998. We conducted our audit in accordance with generally Government Auditino Standards accepted auditing standards and , issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. compliance with laws and regulations applicable to the District is the responsibility of the District's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the District's compliance with certain provisions of laws and regulations. However, our objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. Except as discussed in Note F to the financial statements, the results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. Our comments on compliance with laws and regulations are intended for and use of the District's management. By provisions of state law, this report is ~ public document, and it has been distributed to appropriate public officials. Respect~ull~L-~ubmitted, 
Dean and Dean, CPAs 
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