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We have audited the accompanying general purpose financial statements of the Rapides Finance Authority', a component unit of the Rapides Parish Police Jury, as of July 31, 1998 and for the year then ended, as listed in the table of contents. These general purpose financial statements are the responsibility of the Rapides Finance Authority's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards' issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the anaounts mad disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Rapides Finance Authority, as of July 31, 1998, and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards', we have als0 issued a report dated October 26, 1998, on our consideration of the Rapides Finance Authority's internal control over financial reporting mad our tests of its compliance w4th certain provisions of laws, regulations, contracts mad grants. Our audit was performed for the purpose of fanning an opinion on the general purpose financial statements taken as a whole. The accompanying schedule of per diem paid to Board is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of Rapides Finance Authority. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial staten~ents and in otw opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
Certified Public Accomalants -Mombe~ American Institute of Cernflod Public Accountants ~ Society of Louisiana, CPAs -1- 



ItAPIDES FINANCE AUTHORITY Balance Sheet July 31, 1998 

ASSETS: Cash and cash equivalents Assets restricted by bond indenture: Cash and cash equivalents Investments Loans, net of allowance for loan losses of $130,999 Accrued interest receivable 
Total assets 
lABILITIES AND FUND EOUITY Liabilities: Bonds payable, net of deferred financing cost of $244,508 Accrued interest expense Total liabilities 
Fund euuitv: Retained earnings Total fund equity 
Total liabilities and fund equity 

Proprietary Fund Type Enterprise Fund $ 1,648,380 
493,289 15,391,176 3,150,299 35,504 
$ 20.718.648 

$ 14,660,265 41.366 14,701,631 
6.017.017 
6.017.017 
$ 20,718,648 

The accompanying notes are an Integral part of the financial statements, 



RA.PIDES FINANCE AUTHORITY Statement of Revenue, Expenses and Changes in Retained Earnings For the Year Ended July 31, 1998 

Interest income: Interest on loans Interest on deposits and investments 
Total interest income 
Interest expense: Interest on bonds payable 
Net interest income Provision for loan losses 
Net interest income after provision for loan losses Olher income: Net increase (Decrease) in fair value of investments Other expenses: Mortgage servicing fees Bond trustee fees Legal and professional Economic development Other Total Other Expense 
Net Income 
Retained earnings - beginning of year As originally stated Adjustment to record the cumulative effect of adopting GASB Statement No. 31 
As restated Retained earnings - end of year 

Proprietary Fund Type Enterprise Fund 
222,057 594_904 
816,961 
656_472 160,489 
160A89 
805_749 
5,634 10,519 28,479 41,326 30,724 116,682 
849,556 
4,404,242 
763,219 
5,167,461 $ 6,017,017 

The accompanying notes are an Integral part of the financial statomont~ -3- 



RAPIDES FINANCE A UTHOIIITY Statement of Cash Flows For the Year Ended July 31, 1998 

Net income (loss) Adjustments to reconcile operating income to net cash provided by operating activities: Interest expense Interest revenue from cash and investments (Increase) Decrease in fair value of investments (Increase) decrease in accrued interest receivable from loans (Increase) decrease in loans receivable Net cash provided (used) by operating activities "ash flow from noncaoi Interest on bonds payable Disbursements to redeem bonds Proceeds from debt Net cash provided (used) by capital and related financing activities IU Proceeds from maturity of stripped US Treasury securities Proceeds from redemption of mortgage backed securities Interest collected from cash and investment securities Purchase of investment contract Net cash provided (used) by non-capital financing activities Net increase (decrease) in cash Beginning cash balance 
Ending cash balance 
Restricted cash balance Unrestricted cash balance 

Proprietary Fund Typ_~ Enterprise Fund 
849,556 
656,472 (594,904) (805,749) 1,062 (116,077) (9,640~ 
(297,130) (581,901) 7.696.000 6,816,969 
10,000 418,462 343,583 (8,061,152) (7,289,107) (481,778) 2,623,447 
2,141,669 
493,289 $ 1,648,380 

Supplemental l)isclosure: For the year ended July 31, 1988, there were no investing, capital, and financing activities that did not result in cash receipts or payments. The accompanying notes are an Integral part of the financial statements -4- 



Notes To b:inancial Statements 

The Rapides Finance Authority, formerly known as Authority, was erea~.ed through a trust indenture organized as a Public Trust as defined by state law. the trust. 
Rapides Parish Housing and Mortgage Finance dated December 14, 1978. The Authority is Rapides Parish is the designated beneficiary of 

Reporting Entity: The Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of a financial reporting entity. The basic criterion for including a potential component unit within a reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 1. Appointing a voting majority of an organization's governing body, and a. The ability of the reporting entity to impose its will on that organization and/or 
b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the reporting entity. 2. Organizations for which the reporting entity does not appoint a voting majority but are fiscally dependent on the reporting entity. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 

Based on the previous criteria, the Authority is a component unit of the Rapides Parish Police Jury. The accompanying component unit financial statements present information only on the funds maintained by the Authority and do not present information on the police jury, the general government service provided by that governmental unit, or other governmental units that comprise the financial reporting entity. 
The Authority uses an enterprise fund to report its financial position, results of operations and cash flows. Enterprise funds are used to account for activities similar to those found in the commercial sector. Enterprise funds use the accrual basis of accounting which requires revenues to be recognized when earned and expenses are recognized when incurred. The basis of accounting followed by enterprise funds is similar to accounting practices utilized by business enterprises. Due to these similarities, proprietary funds are allowed to follow certain pronouncements that are developed by the Financial Accounting Standards Board (FASB) for -5- 



Notes To Financial Statements 
business enterprises. However, the Authority only applies those FASB pronouncements that were issued on or before November 30, 1989. Use of Eslimates: The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. Encumbrance Accounting: Purchase orders, contracts, and other commitments to engage in future expenditures are referred to as encumbrances. Since encumbrances do not represent liabilities or current expenditures, encumbrances are not reported in the accompanying financial statements. Cash and Cash Eauivalents: Amounts reported as cash and cash equivalents (restricted and unrestricted) include all cash on hand, cash in bank accounts, certificates of deposit and highly liquid investments. Statement of Cash Flows: For the purpose of reporting cash flows, cash and cash equivalents includes all cash on hand, cash in banks and certificates of deposit. Deferred Financin~ Cost: The Authority has incurTed various financing costs including underwriting fees, trustee fees, various professional fees, and gains or losses on the refunding of certain debts in connection with issuing bonds. In accordance with generally accepted accounting standards, recognition of these costs has beel~ deferred and amortized over the expected life of the applicable bond issue. The annual amortization reported as a component of the Authority's interest expense. Amortization is computed using methods that are intended to approximate recognition of a constant rate of interest expense. Investments: The Authority is authorized by state law and its trust indenture to acquire certain investment securities including obligations of the United States or its agencies. Investments are reported at fair value based on quotes provided by the Authority's bond trustee. Certain investment contracts held by the Authority are not negotiable and the value of these contracts is not effected by financial markets. Accordingly, these investment contracts are reported at cost. NOTE 2 - CASIt AND EOUIVA1,ENTS: Cash on deposits and cash equivalents at July 31, 1998 consisted of the following amounts 



IIAPIDES FINANCE AUTHORITY Notes To l~nancial Statements 

Deposits held by the Authority's local fiscal agent Deposits held by Rapides Parish Police Jury's fiscal agent in the Police Jury's bank account Deposits held by the bond trustee Highly liquid short-term investments administered by the bond trustee Tolal Cash and Cash Equivalents Restricted Cash and Cash Equivalents 

Cash on Deposit Cash E Equivalent s Total $ 1,599,649 $ $ 1,599,649 
48,731 48,731 126,463 126,463 366,826 366 826 
1,774,843 126 463 36~826 366,826 2,141,669 493,289 Unrestricted Cash and Cash Equivalents $1~64~380 $ $1.6~380 

All of the Rapides Finance Authority's investment securities are subject to restrictions imposed by various bond indentures. Furthermore, these investment securities are held in trust accounts established pursuant to the bond indentures. Totals for each bond indenture are presented as follows: Series1998 Bond lndenture Series 1991 Bond Indenture Total Investments 
$ 8,061,151 7,3_30,025 $~5,391,176 

A description of each investment security portfolio is presented as follows Series 1998 Bond Indenture: The terms of the series 1998 bond indenture authorize the trustee to invest trust funds with FGIC Capital Market Services Inc. (FGIC). Funds invested with FGIC are summarized as follows: 
PROGRAM INVESTMENT CONTRACT - The trustee is allowed to invest up to $8,034,000 earning interest at a rate of 5.36%. Interest is payable in semi-annual installmenls due on June 1 a and December of each year, The contract terminates July 1, 2001; however, the trustee may withdraw funds as needed on or after December 1, 1998. $ 8,034,000 
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RAPIDES ~TNANCE A UTIlOBITY Notes To b~nancial Statements 
FLOAT INVESTMENT CONTRACT - The trustee is allowed to invest up to $9,000,000 earning interest at a rate of 5.36%. Interest is payable in semi-annual installments due on June 1~ and December 1~ of each year. ]'he contract terminates December 1, 2030; however, the trustee may withdraw funds on demand prior to termination. 27.151 
Total investments, Series 1998 trust indenture $ 8,061,151 Each of the contracts with FGIC must be secured by collateral consisting of cash, securities guaranteed by the United States Government, securities issued by certain United States Government Agencies or debt obligations have a rating in the highest category from Moody's and S&P. The collateral is held by an agent mutually agreed upon by FGIC and the trustee. Furthermore, the investments contracts are guaranteed by General Electric Capital Corporation, a New York Corporation. Since these investments are not evidenced by securities that exist in physical or book entry form, the investments are not subject to classification by credit risk categories as defined by the Governmental Accounting Standards Board. Series 1991 Bond Indenture: Terms of the series 1991 bond indenture require amounts held by the trustee to be "continuously and fully secured for the benefit of the issuer and the owners of the bonds by investment thereof in investment securities." Investmenl securities acquired under this provision are considered to be uninsured and unregistered securities held in the Autbority's name. Investment securities held by the trustee are presented as follows: 
A "zero coupon" bond issued by the Federal National Mortgage Association ("Fannie Mae"). This bond does not pay interest prior to maturity and it is scheduled to mature at its face value of $3,555,000 on July 5, 2014. The Authority has pledged this bond to secure its Series 1991A bond issue. 
A "zero coupon" bond issued by Fannie Mae. This bond does not pay interest prior to maturity and it is scheduled to mature at its face value of $7,745,000 on July 5, 2014. The Authority has pledged this bond to secure its Series 1991B bond issue. 
Mortgage backed securities issued by Fannie Mac. These bonds pay interest monthly based on an annual rate of 7.5%. The bonds feature a stated maturity date of December 1, 2010; however, actual repayment is based on the payment history resulting from mortgage loans acquired by Fannie Mac with proceeds from the issue of these securities. The Authority has pledged these mortgage backed securities to secure its Series 1991A bond issue. 
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$ 1,380,335 

3,007,229 

2,889,130 



Notes To Financial Statements 
Striped United States Treasury securities with contraetua~ maturities described as follows: Maturing in one year or less with at a face value of $10,000 Maturing after one through five years with a face value of $20,000 Maturing after five through ten years with a face value of $44,000 
Total Investments, Series 1991 trust indenture 

9,852 16,282 27_197 $ 7~330,025 
The Authority engages in a variety of lending activities which are intended to benefit Rapides Parish. Loans receivable at July 31, 1998 are summarized as follows: Residential mortgage loans secured by a first mortgage on the borrowers principal residence. The loans were originated through conventional, Federal Housing Administration (FHA) and Veterans Administrations (VA) programs. Each loan earns interest at a rate of 8.125% with an original maturity of thirty years; however, borrowers are allowed to repay all or a portion of the outstanding balance prior to maturity. Payments are collected by servicing agents appointed by the authority in exchange for compensation that is based on the unpaid principal balance. In addition to the guarantees provided by various FHA and VA programs, the Authority has purchased supplemental insurance that provides limited coverage in the event of a default. $1,140,725 
Loans to various local governmental units. These loans feature original maturity of ten years with interest ranging from 4.75% to 6.5%. 1,795,908 1,oan to a nonprofit health care provider originated on September 27, 1996 in amount of $150,000. This loan is payable in 60 monthly installments of $3,191 including interest computed at a rate of 10%. The loan is secured by certain accounts receivable, fixtures and equipment; however, the Authority's access to the collateral is subordinate to the rights of another lender. 130,999 
Loans to commercial enterprises with original maturities of five years, payable in 60 monthly installments with interest computed at a rate of 11.5%. The loans is secured by all of the borrower's corporate assets including accounts receivable, inventory and equipment. Further security is provide by guarantees from various stockholders and certain personal property pledged by stockholders. 213~666 

-9- 
3,281,298 



Reserve for loan losses Loans net of reserve for loan losses 

Balance at beginning of year Provision charged to operating expense Loans charged off Recoveries on previously charged off loans Balance at end of year 
Long-term debt at July 31, 1998 is summarized as follows: 

Series 1991 Bonds Series 1998 Bonds 
Series 1998 Bonds: 

Total Long-term Debt 
Series 1998 consist of the following bonds dated July 15, 1998 

$130,999 
$_!30~999 
$ 6,964,265 7,696,000 $ !4.660.265 

$3,150.299 

Class A - Revenue Bonds with a par value of $4,700,000. Interest is based on a rate of 5.45%, interest is payable in semi-annual installments due of June 1~a and December 1a of each year. The bonds are scheduled to mature serially beginning June 1, 2019 with the final installment due December 1, 2030; however, actual maturity will be influenced by mandatory and optional redemption provisions. 
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IIAPIDES I~TNANCE A UTHOIglTY Notes To Financial Statements 
Class_B - Revenue Bonds with a par value of $800,000. Interest is based on a rate of 5.35%, interest is payable in semi~annual installments due of June 1~ and December 1a of each year. The bonds are scheduled to mature serially beginning December 1, 2024 with the final installment due June 1, 2026; however, actual maturity will be influenced by mandatory and optional redemption provisions. Security for the Series 1998 bonds consist of bond proceeds held by a trustee for the purpose of acquiring mortgage backed securities pursuant to the Rapides Finance Authority's Home Mortgage Loan Program. Mortgage backed securities acquired pursuant to the Program will also serve as security for the Series 1998 bonds. The mortgage backed securities be will guaranteed as to timely payment of principal and interest by the Government National Mortgage Association or the Federal National Morlgage Association. 

The Series 1998 bonds are limited and special obligations of the Rapides Finance Authority. These obligations are payable solely from receipts generated by the Autholity's Home Mortgage Loan Program (the Program); however, certain exceptions to this restriction are provided by redemption provisions that are described as follows: Mandatory Redemntion: From Pledged Revenues - Partial mandatory redemption is required on any interest payment date, when the collection of pledged revenue has exceeded amounts required to meet seheduled principle payments. Furthermore, complete redemption is required whenever excess pledged revenue is sufficient to repay all outstanding bonds and any accrued interest. Collection of excess pledged revenue is expected as a result of prepayment from mortga~,e backed securities acquired in connection with the Program. From Unexpended Proceeds - The bonds are subject to redemption from any proceeds that are not used to fund the Program or related cost by August 1, 2000. This redemption date may be extended under certain circumstances; however, it may not be extended beyond December 1, 2001. Ontional Redemption: At the Authority's option, the bonds may be redeemed on or after June 1, 2008 from any available source of funds. An optional redemption may be in whole or in part. Redemption prices expressed as a percentage of par value are presented as follows: 
Dates: June 1, 2008 through November 30, 2008 l)ecember l, 2008 through May 31, 2009 June 1, 2009 and thereafter 

Redemption Price 102% 101% 100% 



Notes To Financial Statements 
Since maturity of the Series 1998 bonds is influenced by mandatory redemption provisions and since impact of these redemption provisions cannot be readily predicted, presenting a summary of contractual maturities is not considered appropriate. Series 1991 Bonds: Series 1991 debt consist of various bonds issued on December 19, 1991. At July 31, 1998, long-term debt consisted of the following amounts: 

Series 1991 Bonds: Class A-I Class A-2 Class A-3 Class B-I Class B-2 Class C Deferred Financing Cost Total 

$1,001,512 1,674,686 103,825 1,055,628 100,094 3,270,527 2~2,007) $ 6,964~265 To a large extent, maturity of the amounts presented above is influenced by the collection of various mortgage loans and mortgage backed securities. Since maturity is not based on a fixed schedule, presenting a summary of eontractual maturities is not considered appropriate. A description of each security issued by the Authority is presented as follow: Taxable Refunding Bonds Series 1991A - This bond issue is secured by various Mortgage Backed Securities (MBS) issued by the Federal National Mortgage Association ("Fannie MAC'). The bonds are also secured by a $3,555,000 face amount Fannie Mac "zero coupon" security with a maturity date of July 5, 2014. See the accompanying disclosure for "Investments" for further information regarding the securities pledged to these bonds. The Series 1991A are limited obligations of the Rapides Finance Authority and are payable solely from revenues and other amounts derived by the Authority from the MBS issued by Fannie Mae. This issue includes three classes of bonds that are described as follows: Class A-1 Revenue bonds with a par value of $4,200,000 issued December 19, 1991 at 100.503% of the par value. Interest is payable of the first day of each month based on a rate of 7.5% per annum. The bonds have a stated maturity date of November 1, 2011; however, this assumes that no prepayments will occur. Actual principal payments are influenced by the rate at which principal on the MBS is collected. Principal payments are due on each interest payment date and are paid from funds remaining after payment of interest due on the series 1991A bonds. The Rapides Finance Aulhority may redeem these bonds at any time after December 1, 2001 at a redemption price equal to 100% of the t, npaid principal amount. -12- 



RAPIDES FINANCE A UTIIORITY Notes To Financial Statements 
Class A-2 -- Revenue bonds with a par value of $1,800,000 issued December 19, 1991 at 89.897% of the par value. Interest is payable of the first day of each month based on a rate of 7.5% per annum. The bonds have a stated maturity date of November 1, 2011; however, this assumes that no prepayments will occur. Actual principal payments are influenced by the rate at which principal on the MBS is collected. Principal payments are scheduled to begin when the Class A-1 bonds are paid in full. These payments will be due on each interest payment date and are paid from funds remaining after payment of interest due on the series 1991A bonds. The Rapides Finance Authority may redeem these bonds at any time after December 1, 2001 at a redemption price equal to 100% of the unpaid principal amount. Class A-3 - Revenue bonds with a par value of $400,000 issued December 19, 1991 at 13.725% &the par value. These bonds feature no payment of principal or interest prior to maturity. The bonds are scheduled to mature at par value on July 10, 2014 and are not subject to redemption prior to maturity. Taxable Refnnding Bonds Series 1991B - This bond issue is secured by a portfolio of loans referred to as 'THE SERIES B MORTGAGE LOANS". The Series B Mortgage Loans earn interest at a rate of 8.125%o and are secured by a first mortgage on the borrowers residence. In addition, the Series B loans are covered by a mortgage insurance policy that provides limited coverage against default. 

The bonds are also secured by cash on deposit in the amount of $285,000 held in an account referred to as the "LIQUIDITY RESERVE". Further security is provided by a $7,745,000 face amount Fannie Mae "zero coupon" security with a maturity date of July 5, 2014. See the accompanying disclosure for "Investments" for further information regarding investment securities pledged to these bonds. The Series 1991B are limited obligations of the Rapides Finance Authority and are payable solely from funds provided by the Series B Mortgage Loans and certain additional security described above. This issue includes two classes of bonds that are described as follows: 
Class B-I - Revenue bonds with a par value of $3,270,000 issued December 19, 1991 at 94.815% of tile par value. Interest is payable of the first day of each month based on a rate of 7.375~,4 per annum. The bonds have a stated maturity date of November 1, 2011; however, this assumes that no prepayments will occur. Aclual principal payments are influenced by the rate at which principal on the Series B Mortgage Loans is collected. Principal payments are due on each interest payment date and are paid fi-om funds remaining after payment of interest due and certain fees. The Rapides Finance Authority may redeem these bonds at any time after December 1, 2001 at a redemption price equal to 100% of the unpaid principal amount. 
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ItAPIDES FINANCE AUTHORITY 
Class B-2 -- Revenue bonds with a par value of $400,000 issued December 19, 1991 al 13.005% of the par value. These bonds feature no payment of principal or interest prior to maturity. The bonds are scheduled to mature at par value on July 10, 2014 and are not subject to redemption prior to maturity. Residual Revenue Capital Appreciation Refunding Bonds Series 1991C - Revenue bonds with a par value of $10,500,000 dated January 21, 1992 and issued at approximately 19.3% of the par value. These bonds feature no payment of principal or interest prior to maturity. The bonds are scheduled to mature at par value on July 10, 2014. The Rapides Finance Authority may redeem these bonds at any time on or after January 1, 2002. Applicable redemption prices are presented as follows: Redemption Period January 1, 2002 - December 31, 2002 January 1, 2003 - December 31, 2003 January 1, 2004 -Deeember 31, 2004 January 1, 2005 -- December 3 l, 2005 

Redemption Price 103% 102% 101% 100% 
The Series 1991C are limited obligations of the Rapides Finance Authority and are payable solely from "residual revenue". The bond indenture defines residual revenue as follows: "Residual Revenues" means, collectively, all amounts received with respect to the MBS and all amounts received with respect to the Series B Mortgage Loans and all amounts held under the Series B Indenture (including amounts transferred to the Series B Trustee after payment in full of the Series A bonds) after payment in full of the all Series B bonds. 

The Authority has issued series 1996 bonds with a face value of $2,700,000. Proceeds from these bonds were loaned to Louisiana College for the purpose of constructing, improving and furnishing certain facilities. Security for the loan is provided by an assignment of tuition and a mortgage on certain real property owned by Louisiana College. The series 1996 bonds are limited and special revenue obligations of the Authority payable solely fiom funds collected as a result of the loan to Louisiana College. Furthermore, the bonds are not an obligation of the State, Parish or any political subdivision. Accordingly, the bonds are not reported 
-14- 



RAPIDES I~TNANCE AUTHORITY 
as liabilities in the accompanying financial statements. Scheduled maturities associated with these bonds are presented as follows; 

October L 1998 1998 1999 2000 2001 Thereafter Total 

Principal Amount 
$ 110,000 115,000 200,000 180,000 185,000 1,910,000 $2~700,000 

The Governmental Accounting Standards Board (GASB) has adopted statement number 31, which addresses financial reporting for certain investments. The new statement requires certain investments to be reported at fair value. In order to record the fair value of investments at the beginning of the year, the following adjustment was needed: Investments as previously presented at amortized cost Fair value at August 1, 1997 $ 5,938,197 6,701,4_16 Cumulative effect of change in accounting principle ._$ 763j219 

-15- 



ROZIER, HARRINGTON & McKAY CERTIFIED PUBLIC ACCOUNTANTS 
1407 PETERMAN DRIVE ALEXANDRIA, LOUISIANA 71301 

October 26, 1998 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GO VERNMENT A ~ ]DITING STANDARDS 
Rapides Finance Authority Alexandria, Louisiana We have audited the financial statements of the Rapides Finance Authority, as of and for the year ended July 31, 1998, and have issued our report thereon dated October 26, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the Rapides Finance Authority's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance thal are required to be reported under Government Auditing Standard~: 
In planning and performing our audit, we considered the Rapides Finance Authority's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned ftmctions. 

-Members- Amaricah Institute of Certified Public Accountants ~ Society of Louisiana, CPAS -16- 



Rapides Finance Authority October 26, 1998 Page 2 
We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of management. However, this report is a matter of public record and its distribution is not limited. 
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RAPIDES FINANCE AUTHORITY Summary of Findings and Questioned Cost 
PART 1- SUMMARY OF AUDITOR'S RESULTS: ~ The Independent Auditors' Report on the financial statements for the Rapides Finance Authority as of July 31, 1998 and for the year then ended expressed a qualified opinion. ~ The results of the audit disclosed no instances of noncompliance that are considered to be material to the primary government financial statements of the Rapides Finance Authority. ~ The Rapides Finance Authority did not receive any Federal Awards; therefore, no reporting under OMB Circular A-133 was necessary. 
PART H- FINDINGS RELATING TO THE FINANCIAL STATEMENTS WHICtl 

WHICH SHALL INCLUDE AUDIT FINDINGS AS DEFINED BY OMB CIRCULAR A-133: ~ N/A 

~18- 



Management's Corrective Action Plan 
SECTION I INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS. 

No findings were reported in the schedule of fmdings and Response - N/A questions cost. 
SECTION 11 INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS N/A - The Authority did not receive federal financial Response - N/A assistance 
SECTION 111 MANAGEMENT LETTER No findings were reported in the schedule of findings and Response - N/A questions cost. 

-19- 



RAPIDES FINANCE A UTHOBITY Schedule of Prior Hndings and Questioned Cost 
SECTION I INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS. Findin2 1997-1 Due to difficultv exoerienced Resolved - The Current audit was completed with the obtaining financial information from the Authority's period of time allowed by State law. bond trustee, the Authority's audit was not completed within the period of time allowed by State law. 
SECTION I1 INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS No findings of the nature were reported as a result of the Response - N/A previous audit. 
SECTION Ill MANAGEMENT LETTER 

No findings of the nature were reported as a result of the Response - N/A previous audit. 



Schedule of Per Diem Paid to Board Members For the Year Ended July 31, 1998 

Barry Hines David Butler James Morgan Granvel Metoyer Jack Dewitt Amos Wesley David Bates Morton Henderson Jack Brame Tom Nash Bobbie Clifton Charles Johnson Candy Christophe 
Total 
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$ 4,200 1,100 1,400 1,800 1,300 1,600 1,400 1,400 1,700 1,300 1,400 9OO 9OO 


