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Mayor of South 

JAMES N. COLLINSWORTH, JR. Certified Public Accountant 307 Parkview Blvd. - Mandeville, LA 70471 (5047 845-963S 
November 28, 1997 

and Members of the Board Aldermen Mansfield, Louisiana 
I have compiled the accompanying general purpose financial statements o~ the Village of South Mansfield, Louisiana, as of June 30, 1997, together with supplementary information for the year then ended, as listed in the table of contents , in accordance with Statements on Standards for Accounting and Review Services issued by the American Institute of Certified Public Accountants. A compilation is 1 and supplementary management. I have statements and sup opinion or any oth 

imited to pre schedules inf not audited plementary in er form of as 
senting in the form of financial statements ormation that is the representation of or reviewed the accompanying financial formation and, accordingly, do not expre~ am surance on them. 

N. Ccllinsworth/ Jr. , CPA 



GENERAL PURPOSE FINANCIAL STA (COMBINED STATEMENTS - OVERVIEW~ 



VILLAGE OF SOUTH MANSFIELD COMBINED BAI~%NCE SHEET - ALL FUND TY 

ASSETS 

_JUN__E _3_0_.,. 1997 

Cash Receivables (Net of Allowances for Uncollectibles, Where Applicable) : Taxes Accounts Due From Other Governmental Units -Note 3 Restricted Assets -Note 4: Cash Certificate of deposit Real Property - Note 5 Plant and Equipment - Note 5 Accumulated Depreciation Total Assets 
IABILITIES AND FUND EQUITY Liabilities: Accounts Payable Accrued Liabilities Payable From Restricted Assets: Revenue Bonds - Note 6 Escrow Deposits Obligation under capital lease - Note 12 Revenue Bonds - Payable - Note 6 Total L~abilities 

(continued) 

UNT GROUP 
Governmental Fund Type General Proprietary Fund Types Enterpr J se 
4,247 15,392 
6,314 25,965 3,690 

14 ~251 1~719,483 
1,994 150 8, 339 84O ]2,750 ]2,]65 15,363 275~000 2~144 324 , 457 



 

Account Group_ General Fixed Assets 

28,815 32,201 
61,Q.!6 

Total (Memorandum Only]_ 
19,639 
6,314 25,965 3,690 

I L794,750 
10,333 990 

32~6601 

Exhibit A 



VILLAGE OF SOUTH MANSFIELD NED BAlaNCE SHE JUNE 30~ 1997 

ILITIES AND FUND EOU Fund Equity Investment in General Fixed Assets Contributed Capital Retained Earnings: Reserved - Revenue Bonds Unreserved Total Retained Earnings Fund Balance Fund Balance - Unrestricted - Restricted Total Fund Equity 

(cont) 

Tota] Liabilities and Fund Equity 
((,oncluded) 

AND ACCOUNT GROU 
Governmental Fund Type General Proprietary Fund ~ypes Enterprise 

1,450,784 (15,334) (#0,:424) (55, :/ss ) 7,647 __4,460 12,107 i~95,[!26 14,251 1,719,483 

JAMES N COLLINSWORTH, JR. Certified Public Accountant 



 

Account ___Gr_oup__ General Fiz~dAs s_et ~ 
61,016 

6],016 

(See Accountant's Compilation Report) 
JAMES N COLLINSWORTH, JR. Certified Pub]ic Accountant 

Exhibit A Page 2 

Total (Memorandu~ Onl~l 
61,016 1,450,784 (15,334) (4qj 424 ) (5~758) 7,647 ____4jJ60 i~468,149 1,794,750 



VILLAGE OF SOUTH MANSFIE A 

Revenues: Franchise Taxes Licenses and Permits Intergovernmental Grants Sales Taxes Ad Valorem Taxes Total Revenues 

G~[N~_RA_.b FUND 
Exhibit C 

S IN FUND 

~xpenditures: Current - General Government Public Safety Highways and Streets Total Expenditures 

E Y 

E>cess of Revenues Over (Under) Expenditures Fund Balance - July 1 Fund Balance - June 30 

30. 1997 

(See A(countant's Compilation Report:) 
JAMES N. COLLINSWORTH, JR. Certified Public Accountant 

17,3.76 8,803 18,659 75,546 22,739 3,0Z7 146,000 
55,983 12,509 85,638 154,]~3Q (8,130) 20,237 12,107 

CE 



VILLAGE OF SOUTH MANSFIELD COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES N RETAINED EARNINGS - RIETARY FUND TYPES 

Qperati)~q Expens_e~[: Wages Professional Fees Travel Taxes Water Lease & Purchase Automobile Utilities Insurance Maintenance and Repair Office Depreciation Total Operating Expenses Operating Inceme (Loss) N!~er~tinq Revenues (Expenses Interest Income Interest Expense 

EAR ENDED 

Net Income Retained Earnings (Deficit) - July I Retained Earnings (Deficit) - June 30 

99 

(See Accountant's Compilation Report.) 
0AMES N COLLINSWORTH, JR. Certified Public Accountant 

Exhibit D 

$167,769 
49,610 34,993 3,270 5,207 i0,]]6 3,688 ]8,559 7,444 9,871 6,237 ]2j397 !61j392 6j 377 
247 ()5~394) 
(96,988) (55,~;8) 



GE OF S COMBINE OF CASH FLOWS - E 
Cash flows from operating activities: Net Income (Loss) Adjustments to reconcile net income (loss) to net cash provided by operating activities: Depreciation Increase in fixed assets Decrease in receivables Increase in accounts pajable and accrued liabilities Net cash provided (used) by operating activities 
Cash flows from financing activities: Proceeds from customer deposits Repayment of notes payable Repayment of revenue bonds Net cash provided (used) in financing activities Decrease in cash and cash equivalents Cash and cash e~livalents, June 30, 3.996 (ash and cash e~l~valents, June 30, 3.997 

(See Accountant's Compilation Report) 
JAMES N. COLLINSWORUH, JR. Certified Public Accountant 

D TYPES Exhibit E 

( (i (_i 
43,~ 6!36 24 , 973 ~~:~ ~:== 

9 



(_] 

O THE FINANCIAL STATEMENTS 
J[[_NE 3~_. 1997 

Summary of Significant Accountinc; Policies - The Vil].age of South Mansfield was incorporated under the provisions of the Lawrason Act. The Village operates under a Mayor-Board of Aldermen form of government and provides the following services as authorized by its charter: public safety, streets, improvements, planninq, and general administrative services. The Village's comprehensive annual financial report includes the accounts of all Village operations. The accounting policies of the Village of South Mansfield, Louisiana, conform to generally accepted accounting principles. The following is a summary of such significant policies: PrinciDles Determininq Scone of ReDortinq Entity - The financial statements of the Village consist only of the funds and account group of the Village. The Village has no oversight responsibility for any other governmental entity. Fund Acc;ounting - The accounts of the Village of South Manslie]d are organized on the basis of funds and account groups, each of which Js considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that compri,~e its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and ac~'ounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled The various funds are groliped, in the financial statements in this report into three generic: fund types and two broad fund categories as follows: Governmental Funds : General Fund The General Fund is the general operating fund of the Village. It is used to account for all financial resources except those required to be accounted for in another fund. ProDrietarv Funds: Enterprise Fund Enterprise funds are used to account for operations (a) that are financed and operated in a manner similar to private busJne~s enterprdses whexe the intent to the governing body is that the 

JAMES N. COLLINSWORTH, JR. Certified Public Accountant i0 



costs o continu charges determi income managem 

VILLAGE OF SOUTH MANSFIELD NOTES TO THE FINANCIAL STATEMENTS J[~E~3~ 1997 
f providing goods or services to the general public on a ing basis be financed or recovered primarily through user or (b) where the governing body has decided the periodic nation of revenues earned, expenses incurred, and/or net is appropriate for capital maintenance, public policy, ent control, accountability, or other purposes. Fixed Assets and Lonq-Term Liabilities - The accoun reporting treatment applied to the fixed assets and long-term associated with a fund are determined by its measurement focus All governmental fund type operations are accounted spending or"financial flow" measurement focus. This means that assets and current liabilities are generally included on their sheets. Their reported fund balance is considered a measure of 

ting and liabilit~e~ for on a only current balance "available spendable resources." Governmental fund operating statements present increases and decreases in net current assets. Accordingly, they are said to present a summary ef sources and uses of "available spendable resources" during a period. Fixed assets used in governmental fund type operations are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. The Village has elected to expense public domain fixed assets consisting of certain improvements other than buildings including roads, bridges, and other such improvements. Such assets are normally immovable and of value only to the Village, therefore, stewardship for these items is satisfied without recording or depreciating these assets. The account group is not a "fund"~ It is concerned only with the measurement of financial position~ It is not involved with measurement of results of operations. All proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus, and all assets and liabilities associated with their activity are included on their balance sheets. Their reported fund equity is segregated into contributed capital and retained earnings components. Proprietary fund type operating statements present increases (revenues) and decreases (expenses) in net total assets. 

JAMES N. COLLINSWORTH, JR. Certified Public Accountant 3] 



VILI~AGE OF SOUTH MANSFIELD NOTES TO THE FINANCIAL STATEMENTS 
~UNE 30L 1997 

Depreciation of all exhaustable fixed assets used by proprietary funds is charged as an expense against their operations. Depreciation has been p~o~ided over the estimated usef~l lives using the straight-line method The estimated useful lives are as follows: Water Plant and Equipment Well Pump Maintenance Equipment Office Equipment Sewerage Plant and Equipment 
40 years i0 years 5 years 5 years 55 years Basis of Accountina - This refers to when revenues and expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All gow~.rnmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Property taxes are recorded as revenue when levied . Licenses, permits, and fines are recorded when received in cash because they are generally not measurable until actually received~ Franchise taxes and intergovernmental revenue are accrued when their receipt occurs soon enough after the end of the account- irg period so as to be both measurable and available. Expenditures are generally recognized under the modified accrual b6"sis of accounting when the related fund liability is incurred. An exception to this general rule is principal and interest on long-term debt is recognized when due. Proprietary funds use the accrual basis of accounting. Revenue.~ are recognized when earned and expenses are recognized when incurred. Cash - Deposits are stated at cost. Deposits - At year end, the carrying amount of the Village's c~:sh accounts was $19,639 in unrestricted funds and $9,581 in restricted funds. These accounts are covered by the FDIC. 

JAMES N. COLLINSWORTH, JR. Certified Public Accountant 12 



yIL]'_~GE OF SOUTH MANSFIELD NOTES TO THE FINANCIAL STATEMENTS JUNE 30~ 1997 
Budg procedures in s and Bud ary A CC budgets establishing ~r~!na in thes - The Village follows these e financial statements: 
2. A summary of the proposed budget is published and the pub3Jc notified that the proposed budget is available for public inspection. 3. A public hearing is he.ld on the proposed budget at the regular monthly meeting in the final month of the fiscal year preced- ing the budgeted year. 4. After the holding of t:he public hearing and completion of a]] action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year. 
Budgetary appropriations lapse at the end of each fiscal year. The General Fund budget was adopted on a basis consistent with generally accepted accounting principles, Budgeted amount~ are as originally adopted. 

JAMES N. COLLINSWORTH, JR. Certified Public Accountant ]3 



VILLAGE OF SOUTH MANSFIELD NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1997 
Total Columns on Combined Statements-Overvie combined statements-overview are captioned Memorandum On they are presented only to facilitate financial analysis columns do not present financial position, results of op changes in financial position in conformity with general accounting principles. Neither is such data comparable t 

Total columns on ly to indicate that ~ Data in these erations, or ly accepted o a consolidation. Bad Debts - Uncollectible amounts due for ad valorem taxes and customer utility receivables are recognized as bad debts after all ]ega~ collection methods have been exhausted. The Village has determined that all receivables are co[[lectible and has not recognized any bad debts for the current year. Ad Valorem Taxes - Ad Valorem taxes attach as an enforceable lien on property as of January i of each year. Taxes are levied in October and bi]led in November. Taxes become delinquent on January 1 of the following year. Revenues are budgeted in the year billed. The village bills and collects its own property taxes using the assessed values from the tax assessor of Desoto Parish. For the year ended June 30, 3_997, taxes of 5.31 mills were levied on property with assessed values of $684,631 and were dedicated for genera] corporate purposes. Total taxes levied were $3,635. Taxes receivable at June 30, I~,97, consisted of the following: Taxes Receivable Current Roll Taxes Receivable Prior Years 434 438 872 =~=== 

JAMES N. COLLINSWORTH, JR. Certified Public Accountant 34 



VILlaGE OF SOUTH MANSF:[ELD CIAL STAT JUNE 30, 1997 

Due From Other Governmental Units governmental units consisted of the following: Beer and Tobacco Taxes Due From the State of Louisiana 
- Amounts due from other 
3,690 =:::==== 

/4J Restricted Assets - Pr~lrietary Fund Type! were applicable to the following: Customer Deposits - Water Utility Bond Sinking Fund Bond Reserve Fund Replacement and Extension Fund 
5) Chanaes in Fi 
Land Buildings Equipment 

- Restricted assets Water 8,221 310 ii0 ii0 8,751 
Sewer 

Assets - Balance Balance July 01 June 30 _ 1996_ Additions Deletions 1997 19,356 9,459 32j201 Total 61,016 
-0- -0- -0- -0- 

-'0- -"0- --0- -"0- 

JAMES N. COLLINSWORTH, JR Certified Public Accountant 

19,356 9,459 3 ~,291 61,016 

510 ] 60 ] 60 830 

15 



VILLAGE OF SOUTH MANSFIELD NOTES TO THE FINANCIAL STATEMENTS JUNE 30. 1997 
A summary of proprietary fund type property, plant and equipment is as follows: Sewer Plant Water Plant Maintenance and Equipment and Equipment Equipment Office Equipment Less Accumulated Depreciation Net 
6) Chancres in Lona-Term Debt - bond transactions: Bonds Payable Bonds Retired Bonds Payable July l, 1996 June 30, 1997 

1,882,906 187,610 5!5,746 ___i[,450 2,127,712 500,167 1,627,545 
The following is a summary of 

296,000 I0,000 286,000 The above bonds are from - (1) $169,000 Water Utility Revenue Bond issue dated May, 1974; due in annual installments of $3,000-10,000 through July I, 2008; interest at 4%. (2) $237,400 Sewer Utility Revenue Bond issue dated April 1984; due in annual installments of $4,000-$13,000 through April ii, 2024; interest at 5%. The annual requirement to amortize all debt outstanding as of June 30, 1997 including interest payments of $186,710 are as follows: Year Ending June 30 1998 1999 2000 2001 2002 2003-2024 

Water Revenue Bonds 10,300 i0,020 9,740 10,440 10,120 =55 ~_5~_0 105,160 

Sewer Revenue Bonds 14,000 13,800 13,600 14,400 14,150 297j600 367,550 

JAMES N. COLLINSWORTH, JR. Certified Public Accountant 

][otal 24,300 23,820 23,340 24,840 24,270 352~]40 472,7]0 

16 



VILLAGE OF SOUTH MANSFIELD NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1997 
7~ Flow of Funds: Restrictions on Use-Water Utility Revenues: Under the terms of the bond indenture on outstanding Water Utility bonds dated May, 1974 all income and revenues of every nature, earned or derived from operation of the Utility System are pledged and dedicated to the retirement of said bonds and are to be set aside as follows; Each month, an amount equal to 1/12 of the maturing principal and interest is to be set aside in the "Revenue Bond and Interest Sinking Fund" These transfers may only be used to retire maturing bonds and interest. An amount equal to 20% of current bond and interest maturities will be set aside into the "Revenue Bond Reserve Fund". This transfer Js required until a balance of $ii,000 is reached. These funds may be used for payment of maturing bonds and interest when the sinking fund is under funded. The Village shall also set aside a "Replacement and Extension Fund of $7,200 to cover extraordinary costs. Current maturities may be paid from this fund if the other funds have insufficient monies available. Revenues not required to be deposited in the above funds shall be regarded as surplus available for any lawful corporate purpose. Sewer Svstem Revenues: Under the terms of the bond indenture S~wer Bonds dated April, 1984, funds will be set aside into the followJn Each month, there will be set aside into a fund called the "Revenue Bond and ]interest Sinking Fund" 1/12 of the maturing bond and interest amounts. These monies may only be used to pay current maturitJe Commencing the first month in which the system becomes revenue pzoducing, an amount equal to 5% of current maturities will be set aside into a "Revenue Bond Reserve Fund" until the account contains $15,270. 

c)n g; 

These monies may be used to pay current maturities when the sinking fund h~s insufficient funding. The Village shall also set aside, a "Replacement and Extension Fund of $60 per month to cover unusual costs. Current maturities may be paid from this fund when other bond funds have insufficient balances. All revenues received which are not required to be paid into any of the above noted funds shall be regarded as surplus and may be used ~or any lawful corporate purpose. 

jAMES N. COLLINSWORTH, JR. Certified Public Accountant 17 



$1,770 deprec capita capita 
finds F-2, fund. 

GE OF SOUTH MANSFIELD NOTES TO FINANCIAL STATEMENTS JUNE_30, 1997 (8) Contributed Capital - The Vi 857 for installation of a sewer sys ation of preperty, plant and equipm is $320,0'73. Current depreciation was $32,583. 
llage received grants totaling tem in 1984. Accumulated ent acquired with contributed apportioned to contributed 

(i0) Co]itlinqent Liabilities -The general are contingently liable for $86,000 of Water Revenu of Sewer Utility Revenue Bonds outstanding which ar obligations of the Water and Sewer Funds. The full Village is pledged to redeem these bonds if revenue funds are not able to meet the obligations. 
the ye ~ncrea this d 

~ll) Def ar with a re sed $1,457 eficit with The Wate earnings deficit c by $7,313. The Vil 

revenues of the V~l]age e Bonds and $200,000 e currently recorded as faith and credit of the s from the proprietary 
icit Retained Earn i_n_gs - The Sewer Enterprise Fund began tained earnings deficit of $39,017. This amount was in the current year. The Village anticipates eliminating future net income amounts. r System Enterprise Fund began the year with a retained f $ 7,971. This deficit was increased in the current year lage intends to eliminate this deficit in two years. (12) Capital Lease - The Village purchased a tractor under a lease-purchase agreement on 9-28-95 for $30,800. Three annual installments of $8521[ were required beginning 9-28-96. The interest portion of the remaining payments is $1,678. The present value of minimum lease payment~i due Ford Motor Credit is $15,363. 

JAMES N. COLLINSWORTH, JR. Certified Public Accountant ]8 



ASSETS Current Assets: Cash Accounts Receivable Total Current Assets estricted Assets: Customer Deposits - Cash 

LLAGE OF SOUTH MANSFIELD 
COMBINING 

Certificates of Deposit Bond Sinking Fund Bond Reserve Fund Eond Contingency Fund Total Restricted Assets 

~UNE3~ 1997 
Exhibit F-] 

Water Sewer Total 
4,841 __9~_9o8_ ]~749 
3,452 4,769 310 Ii0 ll0 ~zs! 

10,551 _i~6057 26.608 
510 160 160 830 

15,392 25,965 ~357 
3,452 4,769 820 270 270 9~581 Plant and Equipment, Cost, Net of Accumulated Depreciation (Water-129,085;Sewer-371,082) 6~416 1,603,12_99 1,668,545 Total Assets LIABILITY U Liabilities: Current Liabilities (Payable from Current Assets)-. Accounts Payable Accrued Taxes Total Current (Payable from Liabilities Current Assets) Current Liabilities (Payable from Restricted Assets) Revenue Bonds Interest Customer Deposits Total Current Liabilities (Payable from Res. Assets) (continued) 

88,916 1,630,567 1,719,483 ====:==: =======~= ~==:====: 

3,891 394 ~285 
7,000 1,750 ~165 

4,448 446 _4,894 
4,000 

8,339 840 ~179 
ii,000 1,750 ~165 20~915 _~000 24,915 

JAMES N. COI,LINSWORTH, JR. Certified Public Accountant ]9 



iabilJties (continued) : 

VILLAGE OF SOUTH MANS ENTERPRISE FUNDS COMBINING BALANCE SHEET 
Exhibit F-~ Page 2 

Water Sewer Total Long-Term Liabilities- Note Payable Revenue Bonds Payable 79~000 Total Long-Term Liabilities 29~000 Fund Equity: Contributed Capital Retained Earnings-- Reserved Unreserved Total Retained Earnings Total Fund Equity 

15,363 196,000 211,363 15,363 275,000 290,363 
1,450,784 1,450,784 (12,164) (3,170) (15,334) __(.3~120) ~37,304) (40,424) ~15~284) ~40,474) _ (55,758) [15~_284) 1,410,310 i~395,026 Total Liabilities and Fund Equity 88,916 1,630,567 1,719,483 (c oncluded) 

(See Accountant's Compilation Report) JAMES N. COLLINSWORTH, JR. Certified Public Accountant: 20 



VILLAGE QF SOUTH MANSFIELD M~B!NING STATEMENT OF EXPENSES AND 

Q~erat-L~ Revenues: Sales _rat J_nq Expenses: 

ES I EARNINGS - ENTERPRISE 

Wages Professional Fees Travel Taxes Water Lease Automobile Utilities Insurance Maintenance and Repair Office Depreciation Total Operating Expenses 

E 30. 199 

Exhibit I-2 

~a~t~K sewer Total 66~586 101,183 167,769 
].7,748 11,934 1,143 2,103 8,407 1,348 9,692 3,325 7,145 2,978 4~733 7() ~556 

31,862 23,059 2,127 3,104 1,709 2,340 8,867 4,119 2,726 3,259 7,664 90,836 

49,610 34,993 3,270 5,207 10,116 3,688 18,559 7,444 9,871 6,237 12,397 161,392 Operating Income (Loss) .(~_97Q0) i0,347 6,377 N on-~trati~Revenue (Expenses% : Interest Interest Net Income 
Income Expense 247 ( 3~_5__90) (ll, 804) 247 (15,394) (7,313) (1,457) (8,770) Retained Earnings (Deficit) -July 1 _{7~_9__71~ (39,017) 4~88) Retained Earnings(Deficit)-June 30 (15,284) (40,474) (55,758) :==:===== ======= __ 

(See Accountant's Compilation Report) JAMES N. COL,LINSWORTH, JR. Certified Public Accountant 21 



VILLAGE OF SOUTH MANSFIEL COMBINING STATEMENT OF CASH FLOWS ENTERPRISE FUNDS THE YEAR ENDED JUNE 30, 199 
Cash flows from operating activities: Net Income (l~ss) Adjustments to reconcile net income (loss) to net cash provided by operating activities: Depreciation Increase in fixed, assets Decrease in receivables Increase (decrease) in accounts payable and accrued liabilities Net cash provided(used)by operating activities Cash flows from financing activities: Proceeds frc)m customer deposits Repayment of notes payable Reduction of revenue bonds Net cash used in financing activities 

Water Sewer (7,313) (1,457) 
4,733 (8,112) 1,986 7,664 (8,350) 7,262 4,549 (4,076) (4,157) _1,043 
4,168 (6,917) (7,00Q) (4,ooo) (2,832) (i0 917) 

Exhibit F-3 

12,397 9,248 473 

Increase(decrease) in cash and cash equivalents (6,989) (9,874) (]6,863) Cash and cash equivalents, June 30, 1996 20,581 .~2_55 4],83( Cash and cash equivalents, June 30, 1997 13,592 11,381 

(See Accountant's Compilation Report) 
JAMES N. COLLINSWORTH, JR. Certified Public Accountant 

24 , 9'23 

22 
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JAMES N. COLLINSWORTH, JR. Certified Public Accountant 307 Parkview Blvd. - Mandeville, LA 70471 (504) 845-9638 
Independent Accountant's Report on Applying Agreed-Upon Procedures 

Mayor and Me~ers of the Board of Aldermen South Mansfield, Louisiana 
I have performed the procedures included in the Louisiana Government Audit Guide and enumerated below, which were agreed to by the management of the Village of South Mansfield and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions about the Village of South Mansfield's compliance with certain laws and regulations during the period ended June 30, 1997, included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was performed Jn accordance with standards established by the American Institute o~ Certified Public Accountants. The sufficiency of these procedures i~ solely the responsibility of the specified users of the report. Consequently, I make no representation regarding the sufficiency of the procedures described below either for the purpose for which thi~ report has been requested or for any other purpose. i) PUBLIC BID ]~W - Select all expenditures made during the year fo] material and supplies exceeding $5,000, or public works exceeding $50,000, and determine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid law). One expenditure was made during the year for public work~ exceeding $50,000. I examined documentation which indicated that this expenditure had been properly advertised and accepted in accordance with the provisions of LSA-RS 38:22]]-2251. 2) CODE OF ETHICS FOR PUBLIC OFFICIALS AND EMPLOYEES - Obtain fronL management a list of the immediate family members of each board member as defined by LSA-RS 42:l101-1124(the code of ethics), and a list ol outside business interests of all board members and employees, as well as their immediate families. Management provided me wJth the required lists. 



November 28, 1997 Page 2 3) Obtain frem management a listing of all employees paid during the, period under examination. Management provided me with the required list. 4) Determin obtained fr on the list immediate f 
5) Obtain a copy of the legally adopted budget and all amendments Management provided me with a copy of the original budget: and one amendment. 6) Trace the budget adoption and amendments to the minute book. I traced the adoption of the original budqet to the minutes of the August 1996 meeting which indicated that the budget had been adopted unanimously and I traced the amendment to the October meetJrlg. 7) Compare the revenues and expenditures of the final budget to actual revenues and expenditures to determine if actual revenues or expenditures exceed budgeted amounts by more than 5%. I compared the revenues and expenditures of the final budqet to actual revenues and expenditures. Actual revenues and expenditures for the year did not exceed budgeted amounts by more than 5% for the year. 8) ACCOUNTING AND REPORTING - Randomly select 6 disbursements made during the period under examination and: a) trace payments to supporting documentation as to proper amount and payee; I examined supporting documentation for each of the six selected disbursements and found that payment was for the proper amount and made to the correct payee. b) determine if payments were properly coded to the correct fund and general ledger accou~t; All six payments were properly coded to the correct fund and general ledger account. 



November 28, 1997 Page 3 
c) determine whether payments received approval from proper authorities. 
9) MEETINGS - Examine evidence indicating that agendas for meetings recorded in the minute book were posted or advertised as required by LSA-RS 42:1 through 42:12(the open meetings law). 
i0) DEBT - Examine bank deposits for the period under examination and determine whether any such deposits appear to be proceeds of bank loans, bonds, or like indebtedness. inspected copies of all bank deposit slips for the period under examination and noted no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. 
ll) ADVANCES AND BONUSES - Examine payroll records and minutes for the year to determine whether any payments have been made to employees which may oonstitute bonuses, advances, or gifts. I inspected payroll records for the year and noted no instances of the above listed payments. Minutes of Village meetings also show no approval of such payments. I was not engaged to, and did not, perform an examination, the objective of which wculd be the expression of an opinion on management's assertions. Accordingly, I do not express such an opi~ion. Had I performed additional procedures, other matters might have come to my attention that would have been reported to you. 
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JAMES N. COLLINSWORTH, JR. Certified Public Accountant 307 Parkview Blvd. - Mandeville, LA 70471 (504) 845.-9638 

Mayor and Board of Aldermen Village of South Mansfield P. O. Box 995 Mansfield, LA 

November 28, 1997 

Dear Sirs: I have recently completed a compilation of the general purpose financial statements of the Village of South Mansfield for the year ended June 30, 1997. While compiling data, I noted certain problem areas which I have highlighted in the remainder of this letter along with recommendations for their improvement. Revenue Bonds - The Village is currently liable for Revenue bond issues pertaining to the Water and Sewer Utility Systems. These bond issues require the maintenance and funding of three restricted bond accounts in each utility fund to insure timely payment of the current liability and to help insure payment of future liabilities. The Village has failed to meet the funding requirements of both the Water and Sewer Bond issues. I believe that this failure to meet the funding requirements is a result of not increasing user charges to keep pace with the rising costs of maintaining your aging utility systems. Customer Deposits -The Village is currently liable for $12165 in customer deposits. Amounts reserved for payment of this liability total $8221. An additional $3944 should be set aside to fund this liability. Bookkeeping - Current bookkeeping practices are inadequate in the areas of reconciling receipts and disbursements journals and posting amounts to the gene)fal ledger. These problems have remained unchanged from the prior year. I suggest that a new bookkeeping software package be purchased which would better suit the Village's needs. Payroll - Various payroll reports, earnings records, and expense accounts do not reconcile to each other. Monthly reconciliations of these items will insure proper postings. 
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Deficits - All Village funds incurred deficits for the current year. The Mayor and Board will need to examine all Village accounts in an effort to decrease expenses and increase revenues where practicable. I noted the following areas during my examination which should be considered for improvement: 1)Administrator expenses - excessive for this size community; 2) Cellular phones - probably unnecessary for all employees; 3) Emergency water agreement - should be renegotiated or replaced with another plan~ 4) P&M Beer tax - need an immediate investigation of reasons for the decreases in this tax; 5) Custodial pay - could be reduced by half; 6) Overtime - probably unnessary with proper scheduling; 7) Property tax rate - has remained unchanged for many years; 8) Water fees - increase is needed. Management in the Village of South Mansfield should examine and discuss the problem areas noted in this letter and implement corrective action. If additional explanation is required, please advise. 

James N. Collinsworth, Jr., CPA 


