
1-14-97 
Novice House, Inc. 806 Standifer Street Monroe. Louisiana 71202 
Findings 

Jimmie Self, CPA (14 Professional Accounting Corporotion) 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax (318) 388-0724 

As. we discussed earlier, recently the funding from Louisiana Department of Public Safety and Corrections (contract #403) and Urban Affairs and Development Grant Program has been separately received by the Novice House, Inc. Even though the two programs can be identified on the books, please note the following recommendation: 1 ) The funds should be separated and accounted for separately-maybe as additional revenue and expenditure codes. 2) A separate bank account should be established for each grant program 
ramie Sell" CPA 
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Novice tlouse, Ill(:. Governing Board Members June 30, 1997 
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NOVICE HOUSE, IN(;. SCHEDUt.E OF ASSISTANCE JUNE 30. 1997 
Name of Agency or 

Louisiana Dept of Public Safety Louisiana DepI of Public Safety Louisiana Government of Urban Affairs and Develpoment Louisiana Dept of Education 
Louisiana Dept of Education 

Name of ~ro~m Name of Grant Grant Amount Received Total Program Assistance Received 

Exhibit H 

Total Program E~penditures Youth At Risk 29,00000 29,000,00 29,510(30 Novice House, Inc. Regional Shelter 786,22400 168,67800 168,51700 

National School Lunch Program 

Regional Shelter 110,000.00 110,000 O0 117,187.00 
Church Based 10,447 00 8,893 00 8,893 00 Tutorial Program 

]8 

6,11200 5,517.00 4,231 O0 322,0~ oo 328,3~.~_~_ 



NOVICE HOUSE, INC. ACCOUNTS PAYABLE JUNE 30, 1997 General Fund: Petty Cash Postage l ,atmdry Janitorial Transportation Best Externlinators Ace I lardware Mcl's Pharmacy Beeper's Unlimiled l lenr/'s I,awn Care Century Protection Konica Processing Center Te~:aeo Turner Teleco Summit Investment limily Winston I ,owens Cablevision l';ntergy I,A Gas Co, Taxation & Revenue Greater Ouaehita Water Wal-Mart Bell South MCI Century Cellunet Utilities Medical Maintenance GMAC Total-General Fund 
Tutorial Program: Due to Novice House Youth at Risk: Administrative Dues Total Accounts Payable 
Compensation Payable General Fund Tutorial Program Youth at Risk Total Compensation Payable 
Short-Term Debt: Notes PayaNe.Centlal Bank Total-Short-Term Debt 

3.201.24 
2.20(I.00 
11,726.00 616.56 2.607.51 
14.559.00 
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14.559.00 

Exhibit G 



NOVICE HOUSE, INC. ACCOUNTS RECEIVABLE JUNE 30, 1997 
Due from Tutorial Pi-ograul Due from Slatc of Louisiana Tolal 3,047.72 2_~_6 074.00 29.121.72 

Exhibit F 



NOVICE HO USE, INC NATIONAl. FOOD SERVICE PROGRAM 6-30-97 REIMBURSEMENT CLAIM 
OCTOBER 96 NOVEMBER 96 I)ECEMBER 96 JANUARY 97 FEBRUARY !)7 MARCH 97 APRIL 97 MAY 97 JUNE 97 TOTALS 

% 1.66 LUNCH FREE AMOUNT TOTAL 269 446.54 269 255 423.3 255 219 363.54 219 187 310.42 187 200 332 200 255 423.3 255 270 448.2 270 2(;5 439,9 265 2(17 343.62 207 

% 1.975 AMOUNT 53.13 50.36 4.3.25 36.93 39.5 50.36 53.32 52.33 4.0.88 2127 3530.82 2127 420.06 

I)EPOSITS CHECKED; REIMBURSEMENT APPS CHE.CKED NO AUDIT NECESSARY < 25,000 RECEIVED 

Exhibit E 
% 1.0175 BREAKFAST FREE AMOUNT TOTAL 268 272.69 772.36 258 262.51 736.17 215 218.76 625.56 180 183.15 530.5 197 200.44 571.95 261 265.57 739.23 271 275.74 777.26 267 271.67 763.9 207 210.62 595.12 2124 2161.15 6112.03 TOTAL DEPOSITS 5516.93 A/R @ 6-30-97 595.1 



 



NOVICE HOUSE, INC, STATEMENT OF FUNCTIONAL EXPENSES YEAR ENDED JUNE 30, 1997 
Program Services ,~;alaries Fringe Benefits Other Food Supplies Operating E~pense 
Supporting Services Management & General Administrative Supplies Postage Travel Fringe Benefits Audit Education Bank Charges Printing & Reproduction Other Total Expenses 
StmtF uncExp 

Regional Sheffer 
_40,139.00 40.139.00 

National Urban Affairs School Lunch Church-Based & Developme_n_t_ ~am __ Tutorial Program .. 49,674 16 7,76833 26,487.67 
83~_93016__ 

112,883 O0 24,523 07 
12,804.00 2,817.70 2.801.00 
_ J~.B,488.~ 168.627,00 5:916.07 33=?_~.84 117.187.00 

3,496 30 8993 3.586.23 0.0(3 
8.838.00 

511.83 55.00 33,64 99.44 644.91 ,== 4,231.~4 

].3 

Exhibit C Youth at Risk Total 

O00 
27,06663 2,209 81 12800 105.20 

49,674 16 7,768 33 26,487 67 3,496 30 89 93 _40 1~1~39 O0 127.655 39 
173,310 70 2,209 81 128 00 105 2C: 15,621 7C 2.801 OC 566 83 33 64 _ ~01551 _ 200~792 39 328.44778 



NO~-I('E IIOUSE, IN(7. YFAR ENDING JUNE 30, 1997 SUMMARIZED STATEMENT OF ACTIVITY 

Support "I otal Unrestricted 
b~xpenses O'~xhibit C Program Service Youth Suppotaing Semices Management & Genera lolalExpcnses 

National Regional Urban Aiq~its School Lunch Church-13ascd Shelter & Devel~jLm~qt_t _P.r_o~am_ __ __TutorialP~!L 
F~xhlbit 11 

Youth at Risk "Iota[ 69,170.00 1 I~00.00 62112.05 8+893.00 29,00000 69,170 00 110,000.00 6,112.05 8,893.00 29,000.00 323,175 05 
1_28~488 00 168,627.00 nere~se in Unrestricted #~qsets 543.00 

I 17.187.00 
3,586.23 
644.91 

__~2d.s_7_. o_ oD_ : 880.91 Ne: Assets at Begimdng of Year, as Restated 9(9(9~ 1.0~ 6~37 +2~0{) _ Ne: Assets at End of Year 

27.655 37 
8 8~93.00 29 509.64 _ 200~792 41 8,893.00 29,509.64 328,447 78 
0.00 (509.64) (5,772 7~.)" 0.00 0.00 0.00 
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0.00 ~~~5,45 45100 178 27 



NOVICE IIOl SE, IN(D SI'MMARIZED STATEMENT O1" FINANCIAl, POSITION .II'NE 30,1997 Regional trban Sheller Aflhirs ASS1 TS Cash and cash equivMcnls 
l;quipnlenl 1 ess Accumulaled I)cprcciation 1 O1AI ASSHS 
[BBII III]'S :'~ccounls l'ayablc C oln pen sla(1on Shorl-torlll l)cbl 30"1:\I I.IABIITHES NI;I ASSI';I'S, as restated 1 (Yl .,%1, NI;T ASSETS 

20,250,00 (14,045.00) 23.148.00 

7,755.00 7,036.00 8.735.00 23.526.00 

13,51)000 15.17700 

5,478.00 4,69000 _5 82400 5.992 O0 (378.00) __ 1_8_!2~ (37~ ._~_8_15~ I'O'IAI.I,IABIIJTIESANI) NEqASSHS 23~148 00 15,177 00 
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Nalional Sch{~l . l:unch Program ,28581 59510 
8809 

0.00 880.91 

Church- Based 'l'ulorial Program "l'otlih at Risk 
3.04772 
3.817.80 

3,201 24 61656 

4:727~87 
2,200.00 2,607.51 

0.00 0.00 3.817.8(I 

xhlhil % 
1 ,,tal 



 

Jimmie Self, CPA A ProfessionalAccounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax (318) 388-0724 
Other Programs 

Nat o n_a School l~tLnch Pr_ogram The National School Lunch Program accounts for a grant from the Louisiana Department of Education to provide school breakfast and hmchcs to children in severe need. (Exhibit D) 
_Tutorial |~rogr~tm The church bascd tutorial grant provided by tire Louisiana Department of Education is to provide after school tutorial services for students who lack basic academic skills; have a high rate of school absences: who exhibit personality and sc~ial adjustment problems and who are at risk of dropping out of school. Yot~lh At Risk P!iQgmnj 
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Novice Itouse, Inc. Notes To Financial Statements June 30,1997 
NOTE G - ACCOUNTS RECEIVABH Due from Statc of' Louisiana - $26,074.00 Due from Tutorial Program - 3,047.00 $ 29.121.00 
VACAT[QN AN/) SICK L~-AVE No liabilitx exists for compensated absences SUBSEQI.JENT EVENI'S Originally a t~o-vcar lease for $1,500.0(I per month (11-06-85 to 11-06-.87) was signed with Rachel and ltucv i)evillc. Due to neighborhood disapproval of the location at 4202 South Grand. thc Novice ltousc, Inc., relocated September 12. 1986, with another lease at 806 Standifcr Drive This is a fivc-year lease. The original two-yckar lease has neither been terminated nor completcl) rcsolved. 



Novice Ilouse, Inc. Notes To Financial Statements June 30,1997 
ln coule q~axes The organization is a not-for-profit organization that is exempt from income taxes under Section 501(c)(3) nfthe Internal Revenue Code. Cash For the purpose of the statement of cash flows, the investments available for current use with initial equivalents. NOTE B - RESTRICTIONS ON NET ASSETS 

Novice House, Inc. considers all highly liquid maturi~' of three months or less to be cash 
There ~sere no restrictions on net assets at the end of 1997 NOTE C - PROPERTY AND EQUIPMENT Property and equipment consist of the following 

Equipment Furnishings Leasehold improvements Aecunmlated depreciation 
NOTE D-- NOTf'S PAYABLE 

J~7 $ 22,201.00 2.489.00 9,060.00 33,750.00 _(L%4o8.oo) 10.342.00 
The Novice house, Inc. has an unsecured credit line with Central Bank, which has an outstanding balance at June 30, 1997 of $14,559.00. NOTE E - DESCRIPTION OF LEASING ARRANGEMENTS The facilities presently used to provide housing for these preadjudicated juveniles , are rcnted from Emily Winston at $2,000.00 per month: a total of $24,000.00 per 3,ear. _FUND FA~UJ TX There are no reservations of fund equity since this entity only expends received funds NOTE F CASII AND CASH EQUIVALENTS Thc rcconciled bank balances of $8,857.76 were full)' covered by deposito~' insurance. Bank statement balances at June 30, 1997, wcrc $15.266.58. All cash items with a maturity of three months or less are considered to be cash equivalents. 



Novice House, Inc. Notes To Financial Statements June 30, 1997 
neon3~. T~.xes The organization is a not-for-profit organization that is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code. Cas!kan_d Cash E~fivalents For the purpose of the statement of cash flows, the Novice House, Inc. considers all highly liquid investments available for current use with initial maturity of three months or less to be cash equivalents. NOT['; B RESTRICTIONS ON NET ASSETS There wcrc no restrictions on net assets at tile end of 1997 NOTE C PROPERTY AND EQUIPMENT Property and cquipmcnt consist of the following 

Equipment Furnishings Leasehold improvements Accumulated depreciation 
NOTE D - NOTES PAYABLE 

19-97 $ 22,201.00 2,489.00 9,0611.00 33,750.00 222408.00) 10.342.00 
The Novice house., lnc has an unsecured credit line with Central Bank, which has an outstanding balance at June 30, 1997 of $14,559.00. NOTE E -. DESCRIPTION OF LEASING ARRANGEMENTS The facilities presently used to provide housing for these preadjudicatcd juveniles , are rented from Emily Winston at $2,000.00 per month; a total of $24,000.00 per ,,,ear. EUN~_EQUJ_TY Therc are no reservations of fund equity since this entity only expends received funds NOTE F - (?ASH AND CASH EQUIVALENTS The reconciled bank balances of $8,857.76 were fully covered by dcpositolT insurancc. Bank statement balauees at .hme 30, 1997, were $15,266.58. All cash items with a maturity of three months or less arc considered to be cash equivalents. 



Novice |louse, Inc. Notes To FinaneiM Slatements dune_ 30, 1997 NOTE A -- NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES Nature of Act iylt i(,'s The Novice House, Inc provides shelter ff)r supported pfimarib by the State of Louisiana Estimates 
prcadjudicated juveniles. The Novice tfouse, Inc. is Department of Public Safety. 

The preparation of financial statements in confomrity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. P r 9~eNy and_ Equipn)c~Bl Donations of property and equipment arc recorded as support at their estimated fair value. Such donations are reported as unrestricted support unless the donor has restricted the donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use and contributions of cash that must be used to acquire property ,'rod equipment arc reported as restricted support Absent donor stipulalions regarding how long lhose donated assets must be maintained, the Novice House, Inc. rcports expirations of donor restrictions when the donated or acquired assets arc placed in service as instructed by the donor. Property and equipment arc depreciated over a 12 year period using the straight-line method. Financial State!non! Presentation In 1997, the Novice House, Inc. adopted Statcmcnl of Financial Standards (SFAS) No. 117. "'Financial Statements of Not-for-Profit Organization." Under SFAS No. 117, the Novice House. Inc. is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net asscts, temporarily restricted net assets, and permanently restricted net assets. In addilion, the Novice House, Inc. is required to present a statement of cash flows. As permitted b) this new statement, the Novice House has discontinued its use of fund accounting and has, accordingly, reclassified its financial statements to present the three classes of net assets required. This reclassification had no effect on the change m nel assets for 1997. Contributions The Novice House, Inc. also adopted SFAS No. 116, "Accounting for Contributions Received and Contributions Made." in 1997. This adoption had no effect on the changes m the assets for 1997. 



NOVICE HOUSE, INC. STATEMENT OF CASH (AND CASH EQUIVALENTS) FLOWS YEAR I-NDED JUNE 30. 1997 
CASH I--LOWS FROM OPERATING ACTIVITIES Net Income Adjustments lo reconcile net income to net cash provided by operating activities: Depreciation 
Changes in assets and liabilities ncrease in accounts receivable ncrease (Decrease) in accounts payable Total Adjustments Net Cash Provided (Used) by Operating Activities 

CASH I--LOWS FROM INVESTING ACTIVITIES 

2.030.00 
(28,793.00) 33.945.00 

Capital Expenditures (6,000.00) Net Cash Used by Investing Activities Net Increase in Cash and Cash Equivalents Cash and Cash Equivalents at Beginning of Year Cash and Cash Equivalents at End of Year 
Disclosure of accounting policy: For purposes of the statement of cash flows, the Company considers all highly liquid debt instruments purchased with a maturity of three months or less to be cash equivalents. 
cashflow See Accompanying Notes 

(5,272.00) 

7.182.00 1.910.00 

(6,000.00) (4,090.00) 12.948.00 



Total Unreslricted Support 323,175.0~ 
Expenses: Progranl Services (See Exhibit C) 127,655.37 Supporting Services (See Exhibit C) .200~792.41 Total Expenses 328.447.78 lnc:rease (Decrcasc) in Unrestriclcd Ncl Assels (5,272.73) Nel Assets at Beginning of Year, as reslaled 5.451.00 Net Assets at End of Year 
ComStmlAct 

178.27 
See Accompanying Notes 



NOVICE HOUSE, IN(:. STATEMENT OF FINANCIAL POSITION JUNE 30, 1997 ASSETS Cash and Cash Equivalents Accounts Receivable: Equipment Less Accumulated Depreciation TOTAL ASSETS 

LIABILITIES: Accounts Payable Compensation Short-term Debt TOTAL LIABILITIES NET ASSETS, as restated Unrestrieled 

8.857.76 29.121.82 33,750.00 _(2_~4_08_..0_0L 48321.58 

18,634.24 14,950.07 !~55~oo_ 48.143.31 178.27 
TOTAL NET ASSETS 178.27 TOTAL LIABILITIES AND NET ASSETS 4_~8 321_.58 
Note: See Exhibit A See accolnpanying notes. 



 

Jimmie Self, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone/318] 323-4656 Fax 1"318) 388-0724 
Reoorl On Comoliance And On Internal Control Over Financial R__~o_j'tin_q~ Based On An Audit Of Financial Statements Performed In Accordance With Government Auditine Standards 

To the Governing Board Novicc House, Inc. Monroe. Louisiana 7120 I have audited thc financial statements of Novice House, Inc. (a nonprofit organization) as of and for the year ended June 30, 1997, and have issued my report thereon dated November 14, 1997. 1 conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Complilia_ncc As pan of obtaining reasonable assurance about whether Novice House, Inc.'s financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, reguJations, contracts and grants, noncompliance with wbicb could have a direct and material effect on the determination of financial statement amounts. However. providing an opinion on compliance with those provisions was not an objective of my audit and. accordingly, 1 do not express such an opinion. The results of my tests disclosed no instances of noncompliance that arc required to be reported under Government Auditing Standard~'. ln~rna!_C~mgl Over F inan~:ial _Rc l~ort In planning and performing my audit, I considered Novice House, Inc.'s internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing m3 opinion on the financial statements mad not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might bc material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components dot~s not reduce to a relatively low level the risk that misstatements m anaonnts that would bc mat~:rial in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that 1 consider to be material weaknesses. This report is intended for the information of the governing board of the Novice House, Inc.'s. management and the Louisiana Legislative Auditor of the State of Louisiana. However, this s a matter of public rcco 
d'immic Self. CPA Monroe, Louisiana November 14. J997 

rd and its distribution is not limited. 



 

Jimmie Self, CPA A ProfessionalAecounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone i318~ 323-4656 Fax (318) 388-0724 
To the Governing Board Novice House, lne. Monroe. Louisiana 7120 

Indenendent Auditor's Reoort 
1 have audited the accompanying statement of financial position of The Novice House, Inc.. as of June 30, 1997, and, the related statements of activities and cash flows for the year then ended These financial statements are the responsibility of the Novice House, lnc.'s management. My responsibility is to express an opinion on these financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards', issued by the Comptroller General of the United States. "I]~ose standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstalement. An audi! includes examining, on a test basis, evidence supporting the amounts and disclosures in lhe financial statements. An audit also includes assessing the accounting principles nsed and significant estimates made by management, as well as evaluating the overall financial statemenl presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the financial statements referred to above present fairly, in all material respects. the financial position of The Novice House, Inc. as of June 30,1997 , and the changes in its net assets and its cash flows for the year then ended in conformity wilb generally accepted accounting principles. In accordance ~ith Government Auditing Standards, 1 have also issued a report dated November 14, 1997, on my consideration of the Novice House, lnc.'s internal control over financial reporting and my test of its compliance with certain provisions of laws, regulations, contracts and grants My audit was performed for the purpose of forming an opinion on the basic financial statements of Novice House, Inc. taken as a whole. 3"he accompanying schedule of expenditures is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-l'rofit Organizations, and is not a required part of the basic financial statements Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in my opinion, is 
Monroe, Louisiana November 14, 1997 

tion to the basic financial statements taken as a whole 



ndcpcndcnt Auditor's Report 

The Novice House, Inc Monroe, Louisiana Financial Statements As of the Year Ended June 30,1997 Tab_lej~.('ontents 
Report on Compliance and On Internal Control Over Financial Reporting Based On An Andit Of Financial Statements Performed In Accordance With Government A udtting Standards Financial Statements 
Statement of Financial Position Statcmcnl of Activities Statement of Cash (And Cash Eqnivalcnts) Flows Notes to the Financial Statements Additional hfformation Other Programs Exhibit A - Statement of Financial Position - Summa~" Exhibit B Snmmarized Statement of Activity Exhibit C - Slatcmcnt of Functional Expense Exhibit D - Audited Statement of Claims Exhibit E- Reimbursement Claim 
Exhibit F - Accounts Receivable Exhibit G - Accounts Payable Exhibit H - Schedule of Assistance Governing Board Members Management Letter 

3 4 
5 6-9 
0 



 

OFFICIAL rILE COPY DO NOT SEND OUT (Xerox oer-~:.~~* at Y" copies horn this copy and PEAC~ BACK in FILU) 

l~nancial Statements As of and for the Fear F.nded June 30, 1997 With Supplemental lnfornmtion Schedules 

rovisions o~ state 9_~; ~h,~ noer P. --blic doCUm~:" .~ ieoort is a 12u .,:_c be~rlsUbmIT" {:;opyotL,,,.~ '.,,.-:ite~d or rev,~,~ y,. t~tl 40 t"P" 0~.,~ '. ~ ~.~@. DtlOliC o~fic r~. s "The re~, ', i-be Baton ." .r~,:..-.ect~Orl a~ ..." , ~ rtubhC I. :,F . : /o~isl~ive AuCh" house o!ii~e~L~'~,~;r'(~riate, at the office o'~ tr~. v,~' ~Kt'~ 'L ~ ~ Jintmio Self, CPA~F4~ase [)ate "-'-'-'~ ,I Frofessional 'lccouNting Corpora/ion 2908 Can c o Street Suite C Momoe, l,ouisiana 71201 


