
ETRIVE INCORPORATED 
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED JUNE 30, 1997 

CASH FLOWS FROM OPERATING ACFIVFFIES: Change in net assets- Adjustments to reconcile change in net assets to net cash provided by operating activities- Depreciation Accretion of discount on investments Change in unrealized gains on investmen'~ Cumulative effect of change in accounting principle Changes in assets and liabilities- Accounts receivabte Inventory Prepaid expenses Othel asset.'; Accounts payable and accrued liabilities Net cash provided by operating activities CASt t FLOWS FROM INVESTING ACI'IVITIES: Purchase of property and equipment Purchase of investment securities Maturity of investment securities /',let cash provided by investing activities NET INCREASE IN CASH (:ASH, at beginning of year CASH, at end of year 

The accompanying notes are an hltegral part of this financial statement 

$ 105,40( 
60,517 (10,567) (6,426) (14,21~) 12,724 (1,81(,) (2,24 J ) 80 
135~26S 
(43,85,~ (298,84 37_LOOU 
163,566 22~7365:1 L.~L223 



REVENUE EXPENSES 

STRIVE INCORPORATED 
TEMPORARILY RESTRIC'I'ED FUND STATEMENT OF ACFIVH'IES AND CHANGES IN NET ASSETS FOR THE YEAR ENDED IUNE 30.1997 

CHANGE IN UNRF, AIdZED GAINS ON INVESTMENU'S INCREASE IN NET ASSETS BEFORE CUMULNIIVE EFFECT OF CHANGE 1N ACCOUNrFIN(, PR1NCII'LE CUMULATIVE EFFEC]? OF CHANGE~ IN ACCOUNTING PRINCIPLE }INCREASE IN NET ASSETS NET ASSETS AT BEGINNING OF YEAR NET ASSETS AT END OF YEAR 

The accompanying notes are an integral part of this financial statement. 

$ 2,917 3,9s~? (172 3,710 
3,538 14,2 !1 17,749 94,258 $112.0(~ 



 



STRIVE INCORPORATED BALANCE SHEET AS()F L[INE 3_~,0 1997 
ASSETS 

CURRENT ASSETS: Cash and cash equivalents Short-term investmenL% at fair value (Notes 2 and 3) Accounts receivable Inventory Prepaid expenses Total current assets PROPERTY AND EQUIPMENT (Note 4) Land Buildings and improvements Furniture, fixtures and equipment Automotive equipment 
Less: Accumulated depreciation Net property and equipment INVESTMEN'IS, at fair value (Note 3) OTHER ASSETS Total assets 
CURRENT LIABILITIES Accounts payable Accrued salaries and h!ave Other liabilities Total current liabilities NET ASSETS: Temporarily restricted Unrestricted 

Temporarily Unrestricted Restricted Fund Fund Tota 
$ 425,509 301,560 120,164 7,460 28,702 

$ 11,714 456 
~3955 __12170 
112,500 969,460 183,610 62,4~4 1,328,014 jZ!~233) ~7811 -- 99,837 ~3 

LIABILITIES AND NET ASSETS 

Total net assets Total liabilities and net assets 

$ 32,217 38,999 250 __ 71,466 
1 430 553 1,430,55~ 

$ 
112,007 
3j2 o~Q~o7 

The accompanying notes are an integral part of this financial statement 

$ 437,723 301,5(,0 120,620 7,,I(,0 28,7(}2 
112,5(10 969,,I1,0 183,610 (,2~414 1,328,014 ~710~? :~3) 61LTS) 
81% $1.614.Qlh 
$ 32,? ~ 7 3B,9(~0 250 
112.0(ff' 
$1.6j.G(.!2t, 



 



-2- 
Permanently_Restricted Fund - This fund L', not used as Strive has not received any permanently restricted contributions and does not own any permanently restricted assets. Income Tax Status Strive is exempt from the payment of Federal income taxes under Section 501(c)(3) of the lnternal Revenue Code and, therefore, has no provision foz Federal income taxes. Cash and Cash E{luivalents For purposes of reporting cash flows, cash includes certificates of deposit and highly liquid investments with original maturities of three months or less. Inventory Inventory is stated at the lower of cost, determined principally by the first-in, first-out method, or mark{ !investments Effective July 1,1996, Strive changed its accounting for investments from lower of cost or market to fail value in accordance with Financial Accounting Standards Board Statement No. 124 entitled "Accountu~ for Certain Investments Held by Not-for-Profit Organizations." The cumulative effect of the change as { [uly I 1996 is shown in the current year Statement of Activities. Changes in unrealized gains and losses are included in the change in net assets in the accompanying Statement of Activities. 3. INVESTMENTS Strive's investments are stated at fair market wtlue and are summarized below 
Fquity Securities Federal Treasury Obligations 

PROPERTY AN[) EOUIPMENT 
Unrestricted 
301.560 
Temporarily Restricted $ 72,571 _ 27,266 tg.Z~Z 

Total $ 72,571 328,826 $401.397 
At June 30, 1997, the cost, accumulated depreciation and estimated useful lives of property and equipment were as follows: 
Land Buildings and improvements Furniture, fixtures and equipment Automotive equipment Total 

Estimated Useful Life 
31.5 5-10 3 

Accmrrulated Cost I)epreciation $ 112,500 $ 969,460 517,313 183,610 139,188 62,444 53,732 t1~/8.014 

Book Valu $112,500 452,147 44,422 8,712 $ 617.75~ Strive's property and equipment is being depreciated utilizing the straight-line method over their estimated useful lives. 



STRIVE INCORPORATED 
NOTFS I'O FINANCIAL STATEMENTS 

'l. ORGANIZATION AND OPERATIONS 
]U___N E 30, 1997 

!Strive Incorporated ("Strive"), formerly Sophie L. Gumbel Guild, is a voluntary health and welfare organization providing housing, training and recreational services to adults with developmental disabilities. Strive provides housing for adults in Miller Manor, day care and training for adults throi)g Project Strive, and social training and recreation for adults at Miller Activity Center. The majority of Strive's revenue is derived from the State of Louisiana and private contracts with businesses in the New Orleans metropolitan area. 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Basis of Presentation/Use of Estimates The financial statements are prepared on the accrual basis of accounting in accordance with generally accepted accounting principles. Generally accepted accounting principles require management to mak( estimates and assumptions that affect reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. Descrintion of Net Assets Classification "Financial Statements of Not-For-Profit Organizations" adopted by Strive effective July 1,1995, requiles that net assets and changes in net assets be reported for three classifications - permanently restricted, temporarily restricted and unrestricted - based on the existence or absence of donor-imposed restriction,, Fund accounting is used to recognize restrictions and limitations which donors place on grants and oth( gifts as well as designations made by Strive's governing board. Contributions are considered to be unrestricted funds unless restricted by the donor. A donor restriction ends when a time restriction is m< or a purpose restriction is accomplished. As restrictions are met, assets are reclassified to unrestricted n assets or permanently restricted net assets and reported as net assets released from restriction in the statement of activities. The funds presented in the financial statements are as follows: Unrestricted Fund - The Unrestricted Fund is the general operating fund of Strive used to account f all financial resources and assets except those required to be accounted for in another fund. Donor restricted contributions on which restrictions are met in the same reporting period are reported as unrestricted support. ~'ar_i~ Restricted Fund - The Temporarily Restricted Fund consists of a bequest made to Stl iv( during the year ended June 30,1991. In accordance with the terms of the bequest, the principal anaount will be maintained by the trustee until expended for medical and psychological evaluations physical and occupational therapy, special adaptive equipment and prosthetic devices for retarded citizens in need of financial help. 



ARTI ]L~I~, ANI)I!RSI!N ] .] .]' 

REPORT OF ]NDEI)ENDENT PUBLIC ACCOUNTANTS 
To the Board of Directors of Strive Incorporated: We have audited the accompanying statement ot financial position of Strive Incorporated ("Strive", Louisiana not-for-profit corporation), as of June 30,1997 and the related statements of activities, functional expenses and cash flows for the year then ended. These financial statements are the respo~lsibility of Strive's management. Our responsibility is to express an opinion on these financia statements based on our audit. We conducted our audit ha accordance with generally accepted auditing standards and the standald~ applicable to financial audits contained in Government Auditing StandarLd~,ds issued by the Comptrollel General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statement~ are free of material misstatement. An audil includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimate~ made by management, as well as evaluating the overall financial statement presentation. We beliew, th,~ our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referled to above present fairly, in all material respects, the financial position of Strive as of June 30,1997, and the changes in its net asseks and its cash flows for th year then ended in cortformity with generally accepted accounting principles. In accordance with Government AuditinKaq_ta_n_dar_ct~, we have also issued herewith our report dated September 5,1997 on our consideration of St~ive's internal control over financial reporting and our tesl,, on its compliance with certain provisions of laws, regulations, contracts and grants. As discussed in Note 2 to the financial statements, Strive changed its method of accounting for investments in 1997 to comply with provisiorLs of Statement No. 124 of the Financial Accounting Standards Board. 

New Orleans, Louisiana September 5, 1997 



ARTHUR ANDERSEN LLP 
OFFICiaL. FILE COPY DO NOT SEND GUT (Xerox r~.co,~sa ~ Copies from this copy and PLACE a.gOK in F|Lr.) 
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STRIVE INCORPORATED FORMERLY KNOWN AS SOPHIE L GUMBEL GUILD FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30,1997 TOGETHER WITH AUDITORS' REPORT 

Unoer provisions.of state law. tins report is ~ public document. A copy of l,~, ,e~.nort has be~,n submit- ted to tt~..., audited, or reviewed, entity z,~d other appropriate pl,blic officials. The report is ~wailable for public inspection at the Baton Roug3 office of the Legislative Audi. tot and, where appropriate, at the office of the parish clerk of court 

96 
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There were no suggestions noted for the audit of the period June 30, 1996, however, Strive has improved its controls during the current year and all the previous years" suggestions have been implemented This letter is intended solely for the use of management, the Board of Directors, the Legislative Auditor of the State of Louisiana, and grantor agencies. This restriction is not intended to limit the distribution of this letter, which is a matter of public record. To the extent that the Legislative Auditor of file State of Louisiana and grantor agencies intend to rely upon this letter, such reliance should take into account the limited basis on which our recommendations were developed, as described above, and the limitations inherent in the internal control structure. In addition, the Legislative Auditor of the State of Louisiana and grantor agencies should understand that the criteria used by us in considering the internal control structure could differ significantly from the criteria which may be used for their purposes. We appreciate the courtesies and cooperation extended to our representatives during the course of their work. We would be pleased to discuss these recoramendations in greater detail of otherwise assist in their implementation. 
Very truly yours, .ARTHUR ANDERSEN LLP 
By Toby~mmerour 
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,September 12, 1997 
To the Board of Directors of Strive Incorporated 1139 Napoleon Avenue New Orleans, LA 70115 
Ladies and Gentlemen 

Suilc 4500 201 ,st ('havlcs Aw'anw Nvw (hk'~m~ IA 7(117[ b(14 581 bdM 

As part of our audit of the financial statements of Strive Incorporated ("Strive") for the year ended June 30,1997 we considered Strive's internal control structure to the extent we felt necessary for tile purpose of providing a basis for reliance thereon in determining the nature, fin-ring and extent of the audit tests applied in connection with our audit of Strive's 1997 statements. Our consideration of the internal control structure did not entail a detailed study and evaluation of any of its elements and was not made for the purpose of making detailed recommendations or evaluating the adequacy of Strive's internal conb'ol structure to prevent or detect errors and irregularities. Because of inherent limitations in any internal control structure, errors and irregularities may occur and not be detected. Furthermore, projection of any evaluation of the internal control structure to future periods is subject to the risk that it may become inadequate because of changes in conditions or deterioration in its operating effectiveness. While the purpose of our consideration of the internal control structure was not to provide assurances thereon, we noted the following matter that we want to report to you. This matter was considered by us during our audit and does not modify the opinion expressed in our auditors' report dated September 5, 1997. Data Backup Procedures 
To mitigate the risk of losing critical business data, computer backups should be performed regularly. We noted that these backups are currently being performed, however the backup tapes are not being stored off-site. An adequate control would be for a responsible individual to store the tapes in a secure, fire-resistant cabinet off- premises. This will prevent the loss of information critical for financial reporting and required reporting to various grantor agencies. 
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STRIVE INCORPORATF.D FORMERLY KNOWN AS SOPHIE L. GUMBEL GUILD MEMORANDUM OF SUGGESTIONS FOR IMPROVEMENT lN INTERNAL CONTROL STRUCTURE JUNE 30,1997 



 

INDEPENDENT AUDITORS' REPORT ON THE INFERNAL CONTROL STRU(.SFURE OF STRIVE AS AN ENTITY 
To the Board of Directors of Strive Incorporated: We have audited the financial statements of Strive Incorporated ("Strive") as of and for the year ended June 30, 1997, and have Lssued our report thereon dated September 5,1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Sta1~tdard~s issued by the Comptroller General of the United States Compliance .As part of obtaining reasonable assurance about whether Strive's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contrad~ and grants, noncompliance with which could haw~ a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was t~( an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditinj Standards. Internal Control Over Financial ReDortin~ In planning and performing our audit, we considered Strive's internal control over financial reporting i~ order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our considelatio~ of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition m which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the finaJ~ J;~ statements being audited may occur and not be detected within a timely period by employees in the nm ma course of performing their assigned functions. We noted no matters involving the internal control ove~ financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of management, Board members and the Legislative Auditoz ~,f the State of Louisiana. However, this report is a matter of public record and its distribution is not limited 
New Orleans, Louisiana Soptember 5, 1997 



5. SIGNIFICANT CONTRACFS 
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For the year ended June 30,1997, approximately $281,000 of contract revenue was received from the Sta of Louisiana Department of Health and Hospitals, $116,000 of contract revenue was received from file State of Louisiana Department of Social Services and $357,000 of contract revenue was received from th~ Louisiana Medical Assistance Program. The State provides annual contracts to Strive which grant the State the right to audit program accounts and activities. Management believes that Strive is in complian with rite provisions of these contracts and that the findings of an audit, if any, would not have a mater ia impact on the financial statements. 


