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(31R)239.2535 (318)238-5135 Fax 23%2295 

ELLIOTT & ASSOCIATES, INC. A Professional Accounting Corporation P. O. Box 1287 Leesville, Louisiana 71496-1287 

Independent Auditor's Report 
Vernon Youth Services, Inc Leesvil le, LouJ siana : 

W. Micheal EIliott, CPA 

I have audited the accompanying general-purpose financial statements of the Vernon Youth Services, Inc. as of and for the year ended June 30, ]997, as listed in the table of contents. These general-purpose financial statements are the responsibility of the Vernon Youth Services, Inc.'s management. My responsibility Js to express an opinion on these general-purpose financial statements based on my audit. ] conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general-purpose financial statements are free of material misstatement. An audit includes examining, on a test bas~s, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. ] believe that my audit provides a reasonable basis for my opinion. ]n my opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of the Vernon Youth Services, Inc., as of June 30, 1997, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, I have also issued my report dated May ll, 1998, on my consideration of the Vernon Youth Services, ]nc.'s internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and grants. 



 



VERNON YOUTH SERVICES, INC. Exhibit A 
COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUP June 30, 1997 

ASSETS Cash (Note 6) Accounts Receivable Eurniture and equipment (Note 5) Total assets 
L]ABII,ITIES Due to funding agency Cash overdraft (Note 6) Accounts payable Payroll taxes payable 

Account Governmental Group_ Fund Type General Totals General Fixed /Memorandum Only] Fund Assets 1997 1996 
$ 35 25,028 $ $ 

80~251 
35 $ 35 25,028 23,458 80,251 . BO~ 052 

4,100 11,811 243 
Total ] iabilities 16.~ 154 

Unreserved: Undesignated (Note 7) 8,909 
_80~251 

4,]00 $ 4,]00 11,81] ]],375 243 960 
_ 16,]54 ~_19_,435 

80,251 
8,909 
S 8~052 
2~058 Total fund balance 8,909 --- 8L909 ___7d058 Total fund equity ___8,909 80,251 89,_1~9 87,!19 Total liabilities and fund equity ~ 2~_O63 ~.8~ ~i05~314 ~]033~.545 

The accompanying notes are an integral part of this statement 



 

VERNON YOUTH SERVICES, INC. COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES GOVERNMENTAL FUND TYPE-GENERAL FUND For the fiscal year ended June 30, 1997 
REVF, NUES Intergovernmental Misce] ] aneous Total revenues EXPENDITURES Current: Sa]arJes FrJ nge Travel Operating services Operating supplies Other costs Pro~essional services Capital outlay (Note 5) Total expenditures Excess (deficiency) of revenues over expenditures 

End of year 
year adjustment(Note 7) year, as restated 

Exhibit B 

$262,385 52 _2_62~437 
148,622 44,38] 40,261 24,826 3,323 199 261.612 
825 
7,058 1,026 8,084 

The accompanying notes are an integral part of this statement 



 

VERNON YOUTH SERVICES, INC. COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES BUDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND TYPE For the fiscal year ended June 30, 1997 

REVENUES ]ntergovernmenta] Miscellaneous Total revenues EXPENDITURES Current: Salaries Fringe Travel Operating services Operating supplies Other costs Professional services Capital outlay Total expenditures Excess; (deficiency) of revenues ever expenditures FUND BALANCg]S Beginning of year End of year 

Budggt Actual 
$268,545 $262,385 52 

Exhibit C 

Variance - Favorable 'Unfavorable) ~ (NQte I) $(6,]60) 52 268~545 262,437 ~6~i08) 

3,800 
]48,622 44,38] 40,261 24,826 3,323 199 

9 3 3 3 
923 6]9 200 261 826 477 __] !29 ) 268 L545 _261,612 _ _ f2_~ 933 

825 
7,058 7,058 

825 

The accompanying notes are an integral part of this statement 



VERNON YOUTH SERVICES, INC. NOTES TO THE FINANCIAL STATEMENTS June 30, 1997 
Exhibit 

Note i - Nature of the Business and Summar~L_o_f Significant Accounting Policies Nature of the business Organization purposes: The basic purposes of the Vernon Youth Services, Inc. "VYS- are as follows: A. To offer short-term shelter care and treatment services for juveniles referred to them by various parish and state agencies. B. To offer medical services and a complete recreational program for such juveniles. C 
D 

F 

To report on a weekly basis to the Office of Juvenile Services, Louisiana Department of Public Safety and Cor- rections the number of juveniles under their treatment plan and the types of activities. To abide by the requirements of Title V] of the CJ Rights Act of 1964 (as amended July 5, ]973) and t Vocational Rehabilitation Act of 1973 and insure t services are delivered without discrimination due color, national origin or handicap. 



ote 
VERNON YOUTH SERVICES, INC. NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

ature of the Busines% Policies (Continued) Significant Accounting Policies: Financial reporting entity 
Control by was determi governing b Statement of Presentation: The acc Suc req gui and Government Organ]zation Units 

of SiGnificant Account 

The Vernon Youth Services, Inc. was established to provide lot shelter care services for 15 youths in the Vernon Parish area in accordance with Louisiana Revised Statute ]5:1092 (A) and (B). Fund Accounting The accounts of the Vernon Youth Services, Inc. are orga- nized on the basis of funds and account group, each of which Js considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self- balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures. Governmental resources are allocated to and accounted for in individual funds based the means by various funds pre report are groupe fund category as 
the purposes h spending a sented in th d into one g follows: 

for which they are spent and ctivities are controlled. The e financial statements in this eneric fund type and one broad 



VERNON YOUTH SERVICES, INC NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
Note i - Nature of the Business and Summary of Siani Policies (Continued) Governmental Fund Tvmes 

ccountin 
Governmental funds are those through which most governmental functions of the Vernon Youth Services, Inc. are financed. The acquisition, use, and balances of the Vernon Youth Services, Inc.'s expendable financial resources and the related liabilities are accounted for through governmental funds. The measurement focus is upon determination of changes in financial position, rather than upon net income determination. The following is the Vernon Youth Services, Inc.'s governmental fund type: 

Basis of Accounting Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. Governmental funds are maintained on the modified accrual basis of accounting wherein revenues are recognized in the accounting period in which they become available and measur- able. Expenditures are recognized in the accounting period in which the liability is incurred, if measurable. Transfers 



Note ] - Pol~_cies 
VERNON YOUTH SERVICES, INC. NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

ature of the Bus [Continued) ~nl~icant Accoun 
Budgets and budgetary information: The ary I. 
2 

4 

6. 

VYS follows these data reflected in 

approval. Board of Directors reviews to June 30 each year. The adopted Department o Services for 
Budgets f consJ sten p] es (GAA of Direct material 

final approval. 
and adopts the budget 

is ncJ - oard t 
ations on 
are re present- hese of opera- ty with is such inations 



t 
VERNON YOUTH SERVICES, INC NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

Nature of the Policies (Continued) Fixed Assets: All items 
sine s ana summa 

Note 2 .2_ Fund~/,~ Policies and Sources of Funds The Ver basis f of Jure needed budget 
Note 3 _- .Board _o_f Directors, Compensation The Board of compensation 
Note 4 - In-Kind Contributions The Vernon Youth Services contributions during the inadequate records to det butions. While the value reported, the offsetting 

, Inc. period ermine of th 
recelv under pr ese expenses 

i0 

oper con have 

cant Accountin 
recorded as for Jn the assets are 

monles on a grant Safety - Office s are received as n of the total dJture. 
therefore, no 

ed various in-k examination. T value of these trJbutions has not been incur 
ind here were contri- not been red. 



Note 
VERNON YOUTH SERVICES, INC. NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 5 - Chanaes in General Fixed Assets A summary of changes in general fixed assets follows Balance Balance July i, June 30, 1996 Additions Retirements 1997 Equipment $ 8_0,052 ~ 199 $ --- $ 80~251 

Note 6 - Cash Collateral As of June 30, 1997, cash and investments held by Vernon Youth Services, Inc. was secured in full by FDIC (Federal Depositors Insurance Corporation) insurance at each of the respective financial institutions where deposited. 
Note 7 - Prior Period Adjustment 

During the audit period ended June 30, ]997, the operating bank account reconciliation form prior periods was found to be Jn error. Three checks totaling $1,026 shown as outstanding since June 30, ]994 had actually cleared in 1994 thus causing cash to be understated by $],026. The appropriate adjustment has been recorded this period as a prior period adjustment with a credit to fund balance. 

1] 



SUPPLEMENTARY DATA 
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VERNON YOUTH COMPARATIVE STATEMENT SERVICES, INC. OF GENERAL FIXED ASSETS For the fiscal year ended June 30, 1997 
General fixed assets, at cost: Furniture and equipment Total general fixed assets assets 

80,25.! ~_ 80,25] 
$ 80~25] Total investment in general fixed assets $ 80,25! 

13 
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VERNON YOUTH SERVICES, INC. SUPPLEMENTAL INFORMATION SCHEDULES For the fiscal year ended June 30, 1997 
Schedule 2 - COMPENSATION TO BOARD MEMBERS 

Schedule 3 - PRIOR AUDIT FINDINGS 
diem pay- board 

There were no prior year audit findings in the audit for the year ended June 30, 1996. 
Schedule 4 - MANAGEMENT'S CORRECTIVE ACTION PLAN The corrective action plan for the current year finding for the year ended June 30, ]997 is as follows: 1997.1 Description of Findinq: This audit report is not being issued within the six months of the close of its June 30, 1997 fiscal year-end. This is a violation of LA R.S. #24:513(h)(5)(a). Corrective Action Planne< Management plans to have a]] future reports issued within the required six month period of the close of its June 30 fiscal year-end. Contact Person: JoAnn Rainwater Anticipated Completion Date 
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December 31, 1998 



(318) 23%2535 (~18) 238-5135 Fax 239-2295 

ELLIOTT & ASSOCIATES, INC. A Professional Accounting Corporation P. O. Box 1287 Leesville, Louisiana 71496-1287 W. Micheal Elliott, CI'A 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Directors Vernon Youth Services, Inc. I.eesvJ]le, Louisiana: ] have audited the general-purpose Vernon Youth Services, Inc., as of ]997, and have issued my report the conducted my audit in accordance wi standards and the standards applica taJned in Government Auditing Stand General of the United States. 

financial statements of the and for the year ended June 30, reon dated May II, ]998. I th generally accepted auditing ble to financial audits con- ards, issued by the Comptroller 
As part of obtaining reasonable assurance about whether the Vernon Youth Services, Inc.'s general-purpose financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statements amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed one instance of noncompliance that is required to be reported under Government Auditing Standards which is described as follows: E~n<to~ : months of This is a 

15 



Internal Control Over Financial ReDortin~ 
expresslng my o provide assuran ing. My consid reporting would internal contro weaknesses. A 

performing my audit, I s internal control over ine my auditing procedu pinion on the financial ce on the internal cont eration of the internal not necessarily disclo ] over financial report material weakness is a design or operation of one or more of nents does not reduce to a relatively 

considered the Vernon Youth financial reporting in res for the purpose of statements and not to rol over financial report- control over financial se all matters in the ing that might be material condition in which the the internal control compo- low level the risk that misstatements in amounts that would be material in relation to the financi within perform the int 

] 

a] statements being audited may occur and not be detected a timely period by employees in the normal course of ing their assigned functions. I noted no matters involving erna] control over financial reporting and its operation consider to be material weaknesses. 

May 11, 1998 

for the information of the management. a matter of public record and its distri- 

]6 



 

VERNON YOUTH SERVICES SCHEDULE OF FINDINGS AND QUESTIONED COSTS For the Fiscal Year Ended June 30, 1997 I have audited the financial statements of Vernon Youth Services as of and for the year ended June 30, 1997, and have issued my report thereon dated May ii, 1998. I conducted my audit in accordance with generally accepted auditing standards and the standards applJcable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. My audit of the financial statements as of June 30, 1997 resulted in an unqualified opinion. Section I Summary of Auditor's Reports a. Report on Material Internal Control to the Financial Internal Control Material Weaknesses Reportable Conditions 
and Compliance Statements 

( ) Yes (X) No ( ) Yes (X) No 
to Financial (X) Yes ( ) No 
b. Federal Awards Internal Control Material Weaknesses Reportable Conditions ( ) Yes ( ) No (X) N/A ( ) Yes ( ) No (X) N/A 

Are their findings required to be reported in accordance with Circular A-]33, Section .5]0(a)? ) Yes ( ) No (X) N/A 

17 



c. Identification of Major Programs CFDA Number~ None Name of Federal Proqram None Dollar threshold used to distinguish between Type A and Type B Programs: $ N/A Is the auditee a "low-risk" auditee, as defined by OMB Circular A- 1337 ( ) Yes ( ) No (X) N/A 

1997.1 
Section II Financial Statement Findings 
l,ate Filing: This audit report is not being issued within the six months of the close of its June 30, 1997 fiscal year-end. This is a violation of LA R.S. #24:513(A)(5)(a), but does not have any effect on the financial statements. All future reports should be issued within the required time frame. 
Section IIl Federal Award Findings and Questioned Costs NIA 

See independent auditor's report. 
18 


