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.II+]I,tRY L. ~VIIITE Cel tiffed Public Acc;ountant 
3340 W Norfolk Road l'ortsmouth, Virgiuia 23703 (757) 483-7391 

J.NDEk<~NI)EN'~ ~D[! ]_'!'0_I{' S .REPOgT 
~oa]'d of Directors Socia].Jzation Serv_iees,. Inc Shreveport, 1,ouisiana 
] have; audited the accompanyin[~ general purpose fjnane]~~] statements of Socialization Services, Inc., a non-profit corporation, as of June 3(), 1997 and for the year then ended as listed fin the table of contents. These general purpose financial statements are the responsibility of the Corporation's management. My responsibility is to express a opinion on these financial statements based on my audit. I conducted my audit in accordance with generally accepted audJt~ng standards, Government Aud]ting Standards, issued by the Comptroller Genera] of the United States, and the provisions of the Office of Management and Bud~et Circular A-228, "Audits of State and Lee.a] Governments." Those standards requi~-e that I plan and perform the audit to obtafin reasonable assurance about whether the financial statements ~l free of material misstatement. An audit includes examining, e a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assess.in~'. the accoun<ing principles used by management, as well as evaluating the overall financial statement presentation. ] believe that my audit provides a reasonable basis for my opJnlon. In my opinion, the financial statements referred to above present fairly, Jn all material respects, the financial positie~ of Seeializm~ion Services , lne., as of June 30, 1997, and the results of i%s eperations and changes fin financial position for the year then ended in eonform~ty w]]h generally accepted accounting principles. My audit was made for the purpose of forming an opinion on lh( general purpose financial statements of the Socializat]on Serv5ces, Inc.., taken as a whole. The accompanying financial information listed as supplementary financial information fin 

--2- 



the table of contents is presented for purposes of additJona analysis ~d ]s not a required part. of the 9eT~eral purpose financial statements. Such information has been subjected t the auditing procedur?s applied in t.he audit of the genera] purpose financial statements and, in my opinion, is faJrJy stated Jn aJ] material respects in relation to the gene~a] purpose financial statemer~ts as a 14hole. 

~ic Accoulltal~t 
August 13, 1997 
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SOCIAL IZA] ION SERVICES , INC. SHREVEPORT, LOUISIANA ALL FUND TYPES AND ACCOUNTS GROUPS COMBINED BALANCE SflEET For the Fiscal Year Ended June 30, 1997 
EldeYly Affair Grant Alcohol And ()rug A b.~ m._e.-____ ASSETS Cash $ 326 $ I 1 ~247 Grants Receivable (3) l)ue from EldeTly Fund Furniture and Equipment. AInt to be provided for retirement of: general Jong-term (lebt (S) 

Geller a] E UJ]~.__ ~ 17,878 2 , 000 

101AI. ASSEIS $ 326 $ 11,247 $ 19,878 
LIABILITIES AND FUND EQUIIY L. iabi ] J ties : Bank Overdraft Taxes Payab]e Due to General Fund Accounts Payable Loans Payable ([~) 

$ 
2,000 

TOTAL LIAB]L IT]:ES 2,000 

lotal Fund Equity .__C~_,..6.Z~ ) k l ._2_~_Z 

$ 

___kg~_8_Z 8. 9~_878_ TOTAL LIABILITIES AN[) FUND EQUITY $ 320 $ 11,247 $ 19,878 
The accompanying notes are an integral part of this statement 
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GeneYa). Fixed _~_A#~.,:Ls 
67 ,076 
$ 67,07(, 

67,076 
.__6_7~ o_Z6 
$ 67,076 

o Genera] Long- _T~:M, [)eb.t $ 

$ 
$ 

Tot.a 1 ( Memorandum . Q.rg.y_)__ $ 29,45:1 2,000 
67 ,076 
$ 98,527 
$ 

2,000 
67,076 29 451 
$ 98,527 ~=====:= ==~ 



SOCIAL] ZATION SHREVEPORT, SERVICES , INC LOUISIANA COMBiNED STATEMENT OF ACTIVITY For the Fiscal Year Ended June 30, 1997 

REVENUES: i I~tergover nmenta ] Interest income Donations Other ]eta] Revenues 
EXPENDITURES." Personnel Travel Oper. Svcs Oper. Suppl J eF: Prof. Svos Capital Outlays Other Costs Total Expenditures 

Elderly Grant Affairs Fund 
185,000 401 
185,401 
82,895 90,235 9,917 4 ,028 
187,075 

Alcohol and Drug Abuse Grant Fund 
$ 98,110 232 

74,520 19,396 3 .672 509 
98,097 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES ~J_~Z4_) ___.__~3_~Z4..5 FUND BALANCE, BEGINNING INTERFUND TRANSFER FUND BALANCE, ENDING 

( 6,577 ) 6,577 $ (J ,674 ) ==:===:::=== 
8 ,002 

$ II ,247 =:=~= = ===::= r: 
The accompanying notes are an integral part of this statement 
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GeneraJ Fund 
48 , 934 $ 90 
4<9 , 024 
2,538 911 
39,574 

Total ( Memo Only ) 
332,044 723 
335,767 
190,550 112,169 14,500 7,527 
324,746 

9_, 4 5 O_ I_~i ~Q_2!. ] 7 , 005 (6,577) 19,878 
18,430 

$ 29 ,45J 



SOCIALIZATION SHREVEPORT, SEIRVICES , INC L, OUIS] ANA STAIEMENI OF REVENUES BAI.ANCE BUDGE] (GAAP BASIS) AND EXPKNDITURES AND CHANGES IN FUND ACTUAL - ELDERLY AFFAIRS FUND ]YP! Ended June 30, 1997 
Budget REVENUES : I wter 9over nment a i $185,000 Interest I noorrJe 

EXPENDITURES: Personnel Other Support Cost Travel Activities Capital Out:lay 

185,000 
92,264 24,198 68 } 238 300 

Val-J aDoe Favor ab] e ( Unfavor ab]e ) 
$185,000 $ 401 
82,896 26,914 93 73,144 4,028 

401 401 
9,368 2,716 (93 4,906 3,728 

To!a] ExpendJ tures .J_85_~..OQD. _~9_Z~Z .5_. -__{Z., QZ5 ) 
EXCESS ( DEFICIENCY ) OF REVENUES OVER EXPENDITURES FUND BALANCE, BEGINNING I NTERFUND ]RANSFER FUND BALANCE, EN[}ING $ 

( 1 ,674 (6,577) (6,577 6,577 $ (1,674) 6,577 $ (1,674) 

The accompanying notes are an integ~-al part of this statement 
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SOCIALIZA'I IDN SHREVEPORI , SERVICES , INC. LOUIS] ANA COM[~;INED STATEME:N1 OE REVENUES, EXPENDITURES AND CHANGES IN FUND BALr'~NCE BUDGET (GAAP BASIS) AND ACTLIAL - SOUTFI SHREVEPORT COMMUNJ]Y CENIER FOR DRUG AND ALCOHOL ABUSE For the Fiscal Year Ended June 30, 1997 

REVENUES : intergoverHmental $ 98,110 I r~ter est I l~come Other loLa] Revenues 
79,58( 

$ 98,110 233 3,000 i01~343 
74,522 64 23~003 509 

V~Y J aTic:e Favorable ( U~favo~-abl e ) 
233 3,000 
058 ( 64 473 

~otaJ Expe~~dJt.ures _ 98~.II0 98 098 i2 
EXCESS (DEFZCIENCY) OF REVENUES OVER EXPENDITURES FUND BALANCE, BEGINNING 
FUND BALANCE, ENDING $ 

3,245 _. 8,022 
$ II ,247 

3,245 
$ 11,247 ~=~:~~~:==:~ 

]he ~{ccompanying llotes are a[~ integral part of this statemeT~t. 
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SOCIALIZA-flON SERVICES, INC. SHREVEPOR~, L.OUI S[[ ANA NOTES lO FIN('~NC]AI STATEHENIS ,]LINE 30, ~997 
(3 

n~= l'le<:cY i I>ed IJy ~Lc!t:c~{{icLttl:: ~, .(~(~>j.i},.).}~l!ll[}.l{7.} f~cTcoLj_itl .i i!<j k7 W !7 .i it~*ilC{j 7}. F,>o~?C:>I" L j.)7~7.._[>1 7_I].CLj.{~<]:.~[:L ptll:>] J ~:lio,J I>} 1: ho HaL J ollr~ } (ot!)lC l J Oll Govof lilnell{.81 ~(( (̀)t/I][ J 1/7t7 (~!-tc{.i.J. ~it .o:F~_.-"~:G<:L/~~' q! till[' ~lll(~lJC{ill ]ll[~tJlL!tE~ (.)1 C~/~JfJe~d f>tJt.>JJ( ~!:{;Otlllt~TIIt::; ~7~'1; [ J OII 8()O [" i":iOi/J [Te~ltJJ ) OIIIE~ll|L:k~ , ('~lpf'e-'i](]Ji >t f"l ~ 7"11}C (){Jll1 ~ }1< fllSIlll~~] [O'f i ho (.;ov(~l 11o]-'7; Of'fJ(:(~ of Eld~Y]y' ~ffoJYs~ tillv ~~t~<i <.t ~.~, !~,. .!~! .!: e-.i [, r~.~. Gtk ~Li L ~s l;!r.J. Of~ ~ ~~tL~ i i~' 7 
] '~,18/t {77 )l(llll;ll);J <~,()CjY3~[ J ]>(L'll; J(ll], ~IIC . ~ ill %h't'(L'V(~I)(~I ] , I e]tl~ ;] fol" CJ V i C: EIlld (flit j tsbl ~ ptl~" I)OE':O:-~ . [~fl"(~c:t J \<'(> L)~( ('lfl[[)(::l ] 19~.7t:,, ILh'." [h)~l d O'f" DiY~cLo~'s ~Tll<*l~l_~)(J Lh( )lc~tlIO ()P .~'>oc Ja]J~t~it j ill ~,(!IVJC(+E , ][l"lC, ll-le Front cl oF [)JYcc/ol ~; J~; < I)lllf:~O~7~~dt Of e:'JTIlll; /llt{,ll/i)(TY 7, "[hf~ IDc)<~t'ld c) Pl~JC!~l{; foi fh(' }'+ U!l/d@d ]till( ~gO> 7~#97 baOYf" M~ , ChEst']O{'," P<]Tib'e, I~:hCtillllklll, tql 7; I#(?]t:!t] IIol't(̀lll, VJO(> 1711iTJi-ll]al/~ HY{ ~;~7] ].l.f! D(?IITI)/L,J(7] ) , "1 I (!8~TtlfT!~ ~ ,~liiL! M~ C'; I';~O~:.t~" CothSrl, ~;ecl OtaYy . F~oa/ (I 111~ Illl;l(7"l ;'ll I~ /l(ll C OIIIp~7"llf~:~l O(.t . 
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SOCIALIZATION SIt.RVICES, INC SHREVEPORt , LOUISIANA NOIES TO FINANCIAl. STAIFMEN]S ( Co~l:i l,ued ) 

f', [ui.] J,:; ~ .~;o[:)alat~:~ a(:coHllt.ll/g (lltJty wJ~ll a Ot I1(~1 118tld . J a< ~1 [ i I'lall(:J i~] I d'l>Ol I J I](} (te~VJ (:(" dE~:~.[!tl,~?<l !<, I)l O~,/J c:]~ a(: Ccit~l]t~l)J ] J I y ffO~ ceYt~i 11 assel s ~l[icl 1 i a}!J ] i } J(' I N~H ~1I ~-~ 11o1: Yo(:oY~Je(] J 11 t h~.' ftllld~:; [)e(:~lll,~4e t }/~!5' (J(i fief~ (J,i Yo('t ) y ~'[" Fe~ I ilet oxp@l](J~})] (~ ~]v8 i ]ab] (~ [ri I1~-ii]( J [] ] :!;~,-~1 ('lll(:)/i:.<] ot [his lt.p(ll-I;~ Jl/t:o ~!11(, ::l~)ll~,l it [i.IIll:l } >'1'~' 
lhe t ]derJy ~)/O(:Oe(~S O [ OffJ(::e of U 
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SOCIAt.IZATION SERVICES, INC. SHREVEPORT, LOUISIANA NO]~S 70 FINANCIAL STATEMENTS (Continued) JUNE 30 , 1997 

Iv. {:i(!ll(!l ~.lJ I t#II(l J?~ tlSl>d t(l ;.~(COt ~('f ivJl:J~!~,; 1~O[ (JilcT~}'l:J>/ /'~J81:~'<l t /(V: / I+U lj< 
]I14> ~u( OuIIt J l'i~l EilrI(l fJ IW~liCi~+J lOl)I)l I J II~j [ I+( ;I[IIV,'III ~I>I)l i~ ~ ~ltllLI ~ (~C~l.('l'fllJFl(++l i)y j+i.+'+ lll~;+,'-:~!!l+(qll(+ltI: fc)~:t+J+7. ~,[I l:tll t!l J} JZ(:(I b)" ~,O(:,l+a/ JZ+l[ JOl'l ~-}(:~YVJ(;(S;+ ]lit+;, +11 ("+ +i('{:OUTII((I tJS:J IIcJ :l (:Lll+l+CZ'll[ F[IIQ~II(J~JJ 1 (~:;OUl(i:f)~q flIC'$1S~:tlI+I:~IIICsZllIL I'()(ZtJ~:;. 1 ] al>i ] ~ I [0: qOll~'l ,3] J ?" +'~l'~" '+ l'IC] LtC!+~(! (Ill Ih<+ i>++} *+llC+ : II< <'i (tl~(!/ Eft ] l'lfl !+4t At t~!lIle!lltf~ ()[ i ht~{;(! "f'tJll+Jf; py~'Sc~lll ~liCI(~UI{;(>L ( ] (.t/(~.llLJ~'7 ~+11({ OI II01 [l It:]11( Jll<~J :~;(.ItJl ((~:7;) ~'~lid !If!< I+f~?+77:17~, ( i i" )'[~~(all(~J [ lit (~f; ili1({ OI [+1~-1 f+( ll+])ll( J ll(J [tS("S ) J fl I1('[ ([JI I +!111 
] fl(~ IlIO(t.i 1" J'"d ~IC(:l tt41] ]:)he:J<: (>P accotlliL j l~<J J ~: tV::<W(I l>7' +,Jj ) I?tJllCl:; /pI)~.!;$1 ill~ ill 1:11]~; lzi I'lUIIIC;,i.~'~J I'(>pO/+l . LJlicl~l lhl+ fll(}d.] f ~ ((t ~'lC;(:l tl~.~] b{i~41{: or ~l(:(:Ot.llil Jll~J ~ ]'~;!',JOIlLIC!~: al f} I'OCOCJlIJXOdJ t<~tll(+[I 8(..(2;C~~+( l~llO IkO OO( l'Ual (~ .'+., {~lh<\~ll lii,::>}, t)~,c(HII(! L~(ll I'i fll~:'+~~;tll'+ll:)~({+ ~ll+ld {+V{~]]{+l:l]47! ) ~ "P+lf~<tIG+LIy~'Ih[o" III+>?+l [lie <'+ll/OUl/t OF t+ho ~/+<?~.l/.<SZ31"L./Ol/ <'lOll bE> t}IC>~O/+IIIJlIITC+ +YllCJ "{~V+SlJ ]+ll:>]C," IllO~li+l (C) J. Jc+C[ jk>~_(+ t*lJt;lljl/ t:hes C:tll lET+it l)+'l Jc.>(J ( {'~OOil ei/~.)tt<Jh l] hf~reafl:ei to I>o t.!S~(~(J I~O I)$)y J JFII:)J ~lj [ j() i OI tile'S (;[IYI'~'II~ l:)c~l'JOd+ ~.;OCJL~~IIx~It. Joli C>~)IVJC(?~;I ]11( . t C>IIS;IJ+IC I C,\/I:~II[]C> {;r; /#'</<E) J JY31)]e Jf ][ .i{7~ col]~:,~ t~,>,t I,JJlhJn 60 d/O'<; aft(,l >'ear elld. ~ho.~e / ~~\/(~llLleS .<';tJt.',COp[j.l')](~ tO ~'IC<]I tf{IJ /~1 
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SOCIALIZATION SERVICES, INC. SHR~VEPOR7 , LOUISIANA NOTES TO FINANCIAL S~ATEMEN~S (to.t1 trued) JUNE 30, 1997 

j Ill ~~I f XI)l~l i:: jt {::Otl[I i}}utJ{}IK:; fl 0111 I/~ ~val( (tc?d v}iv,l/ ~ h( ~{'1 ~L{<I [~11<{ 
Budgets and Budgetal*y Accouht.irlg 

A1 ] budgel.a) y i: Jt-~:a] yesl . 

, ~:}{:>l-I{~) ~]] ly fO]lOW~; l:h{<;~, [ }1{~ ]~u(lg{ t ~}1 y d.i!l~ 8 Y e']- ] {'(:[ P{ 

1 }le I:)uclget .i "-2 (g{:lof)t col CHI a ba,{~J ,<v C:Ol}.< J ,~t ~~lii t4J !:I g~}ll(~l a] ] y aC{::lE~[)t e{:] 8C(:()!JII~: J rl~1 pI ~ llClp] es ( GAAP ) E~ucJget e(I 8rnourlt 8: al-{~: 88 oi- J g~ 1/8.] ] >" E~cJ(>[)t: 6!(] ~ Ol { 8frlOll(.]o(:] FYOl;i tJin~~ I~ c, [:illl{e I:}y th{~ [~{:}~q'd o[ [:}j]ocI the LouJ.~;Jatla {.}ffJ(:{ of E ]cleYJy AffaJ. ls oY t. ho [(:x/J. sJa;)a DODa~ Lrn{H]t of fleaJf:h and Ho,~;pJtaJ~;, 
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SC)CIAL]ZATION SERVICES, INC. SHREVEPOR-[ ~ LOUISIANA NOIES ]0 FINANCIAl STATEMEN]S (Co~t i llued ) JUNE 30, 1997 

{ Ii XF ~(~rlClJ I U~ ili( )y l/ I h/~ll 
f. ExpendJtu~-es -, Actual and Budget lho lo]]Ol,!]llt)l J~l(.lJviclu~!] iijlld h~;t(I ~'l(:ttl,;~] ~i:xpCfldJttl/f',~ ~\,< I~tlf!t}l~l. ~( i~~poilcJJ IiIJ)(~<7 fo) ~ h( yc ~]Y (Jlldt('(iI ,]111]~[~ 17;(~ , 1 '~)r~7 : 

/O ;/C(ItilYO Oy COli'7~lii-llC;I; 111(:~11]. [[I]L:71Z(~LTII'J, C;~'~[)Jt;~] ~eCttJl<,;il 7111(I (OlifTt I t!(:t J Oll E~re y~.~f] (?(7 tLe~(I ~{ (fXDe11(]IJ t tll (!E; i II ~:11 ~TIlI 1"LII1(1~7~ ', ~7i I/(J the re] ~11('(;t /t'.~;~( I[..~r~ aYi~ ]er/)(}lt f.'~d J ii '~i tie ~-;fTil~>l~ [} )'(>El a7:7~{~ aoc:cltlr/t~; {11 (iLr[TM . A}] [ILII chTl~('~! f~)<~">~.! ,i ::{~ I ~7 ~/~J}l.!li!(/ ~iL CO{';I i,al'lC~Ye~ hJ~g[oYics<~i Yc(}r)Yd$s ~}l'E EIV~Ji }v~l)]'? ~11 <:':'~i~1.. D<:>ll~'~l.~<l ~'JX(7([I ,{~{;St~:l:g 7~l-f~ v,t~Ju<-?d i:t| /]l~ll.~jl (77~{ illl,)t fTIJ ) IIl~~] k(r~t V~)] LIE:~ 01] t I-I~) (JE/IDC Y(~( 6) i.V(?(TJ . 
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SOCIAl IZAIlON SERVICES, INC. SHR[VEPORT, lOUISIANA NOTES TO FINANCIAl_ S]ATEHEN]S (Con~J i~ued) 

j. Tot:al Columns or~ Combir~ed St-r*t, emeuLs 
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SOCIALIZATION .SERVICES~ INC. SHREVEPOR1, L.OUISIANA NOTE-S TO FINANCIAl STATEbIENIS ( Col~t:itlued ) JUNE 30, 1997 

( 4 ) ~N~:RU.B_~LBK...~3L6!u_s_ 

(s) 
/ 9c~A . 

I t~qt I:JI o[J t Col I:~oTat j Oil, j ~ 31:iOn mIKt~/ S,~ciLioll [,01 (t) (~ 
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SOCZAL]ZATION SERVICES, INC. SHREVEPORT, LOUIS]rANA NOTES lO F:[NANCIAL STATEI'IENIS ( Conl:J nued) 

N 

<.;O(:J ~1] JZ6LJOtl ~{!I \~'i( ! ~: I ~"< ('iV(!!; I (!VC:IItI(?'., ~i'I ()1[I \I;:~I iO[IE c,I ;~1 !" l(+ ,~+J] (.+hJ;ll:lJ ] J t y of ~'+~l>~ l)(Ij [ LIT(.,!'+; [>v I It+: / ~!S:~>~':+: ! i \,'(~ ~:Jl ;JlJ/ ()1 P3()!~lt(:J I\SR . All}" ~+;tL'l. [ J ( fll(~l+llL<g 01" (gXI)I"TI :#-~:; H~ ] ~;:{ llg <>tJl 017 ;i [ + It 
(H)iHi~)l, I hat: ~t~>' E!u(IJt% [:~>, th{-~ 91~lf/to~ ~,9~'T}<:;i~.~S wouJ~J I1<)t I,}<){hv ~' <;i :;,~] Jt:)~4(:!ct PI 09l;H/t (:O~:.~_J; a~/(:] ] :i~t/:HJ il .i~:'c:. I:o :~(~{:h .~H ~:'xteHt lhc~t t.h(~y wou](l II]al:el jE;]].y ~I[[(:!C:t ~',O<-:i.~l]Jzs1J()ll <r.lv fJ llSll[: J ,] J I)01!~1i. ~011. 



JEI~R~ L. 'WIIITI,~ Cextified Public Accountant 3340 W Norfolk Road Portsmouth, Virginia 23703 (757) 483-.7391 
]NI)EPIqNI)FNT AUDITOR'S REPORT ON TIIE INTERIqAI, CONTROl, STRUCTURE IN Ac.'.CORDANCE WITH GOVERNNENT AUDITING GTANDARDS 

1 )lave audited kilo general puPpose financial statements of Soe'LalizatJon Services Inc., as and for the year ended June 30, 599/ and have issued my report thereon dated August 53, 1997. I conducted my audit in accordance with generally accepted auditing standards, Government Aud.iting Standards, .issued by the ComptroSJer Genera5 of the United States, and the provisiens of Office of Manogement and Budget Circular A-128, "Audits of State au ].oea] Governments." Those standards and OMB Circular A-128 requJ~e that I plan and perform the audit to obtain reasonable assurance about whether the genera], purpose financial statements are free e] material m~ sstateinerlt. 11] planning and performing my audit of the general purpose financial statements of Socialization Services Inc., for the yea]" ended June 30, 1997, I considex-ed its internal control structure il~ order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements ,~,,i not to provide assurance ell the interna] control structure. The management of Socialization Services, Inc., is responsJ b] (. fol" establishing and maintaining all internal control structure. ]J~ fulfilling this responsibility, estimates and Judgments by managem~q are required to assess the expected benefits and related costs of internal control structure pol~cies and procedur'es. The obJec~t_iv('~. of an internal centre] structure are to provide management with reasonable, but not absolute, assurance that assets are safegnard(~d against loss from unauthorized use or disposition, and that transactions are executed Jn accordance with managelnent's authorization and ]:ecorded properly to permit the preparat.ion of genera] purpose financial statements in accordance with general accepted accounting principles. Because of inherent ]imJtaIJons ii~ ally internal control structure, errors or irregtllarJ ties may nevertheless occur and [lot be detected. Also, projection of any evaluation el: the structure to future periods is subject to the r i~.k 
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cau.~ed me to believe that compiled, Jn all matelial This repo~t is intended for the information of the audit committee, management., the State o5 Lou~siar~a Gove~-nor'~ Office (,f Flderly Affair.~:~ and the State of koui.~iana Office of Human Res~our<, DivJ. r;Jon of Alcohol and Drug Educat.ion. lhi~; ~estr.iction is not intended to ]imit the distribution of this report, which is n matt, of pubJJc record. 

August 13, 1997 



JEIIIIY L. ~~111"I'E Ccrlified Public Accountanl 3340 W NorFolk Road Porlsmoulh, Virginia 23703 (757) 483--7391 
]NDEPENDENT AUDITOR' S REPORT ON COMPL]ANCI'; W] TIt LAWS AND REGULATIONS BASED ON AN AUDIT O1," FINANCIAl, STATF/MENTS PERFORMEI) IN ACCORDANCE WITII GOVERNMENT AUDITING STANDARDS ISSUED BY TIIE GAO 

Board el: Directors Socialization Services, 1no Shreveport, Louisiana 
] have audited the genera] purpose financial statements of th(~ Socialization Services, Inc., Shreveport, Louisiana as of and for lhe year ended June 30, 1997, and have issued InN report thereon dated August J3, ~997. I conducted my audit in accordance with generally accepted auditing standards, Governmental Audiling Standards, issued by lhe Comptroller Genera] of the United States, and the p]:'ovisions of the, Office of Management and Budget Circular A-128, "Audits of State an Local Governments." Those standards and OMB Circular A-128 require that. I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants, applicable to Socialization Services, Inc., Shreveport, Louisiana i.~ the responsibility of Socialization Services' management. As part <,l obtaining reasonable assurance about whether the financial statemen%!~ are free of material misstatement, I performed tests of Socia]Jzat i(ql Services' compliance with certain provisions of laws, regulations, contracts, aud grants. However, it should be noted that my objector{' was not to provide an opinion on overall compliance with such provisions. The results of my tests indicate that, with respect to the Jt~'I~ tested, Social:'tzation Services, Inc. complied, in all material respects, with the provisions referred to in the preceding paragrapl With respect to items not tested, nothing came to my attention thai 

-18 



of this repot-t, I have classified the c:ontro] st~uct.ure policies and procedure8 ] 
o Cash Receipts 0 Cash [}isbu1 sements 0 F'U/'chasiTIg and ReceivJlJg o Payrol] o Property and Equipment 

My consideration of the internal corltYo] stTuctgYe would riot necessarily disclose 8]] matters in the internal control struc:tule that might be material weaknesses under Standards estab].ished by I I,~ Arne,rican Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design oY ope~atJ(,l of ol~e or more of the specific internal contTo] structure e]er.ent.~ does not reduce to a T-elatJvely low level the risk that e~ors oY Jl-legu]arJtJes ]n amounts that would be material in T-elation to tl~ geuera] purpose financial statements being aodited may occur and i,{:,1 be detected within a timely period by emPloyees in the normal cou~s~ of performing their assigned functions. ] noted no matters illvo].vJl the intel-na] C:oTitro1 structure and its operation that I consider- to be material weaknesses as defined above. 7his report is intended for the information of the audit com.dttee, management, the State of Louisiana Office of Urban Affairs and Development. This ~estriction is not intended to limit the distribution of this report, which is a matter of public leech( 
] TE UBL][C ACCOUNTANT AUgUSt 13, 1997 

-]9- 



ATTENDANC, E ']'he lh:'ug Abuse program provides drug counselling and educational services to targeted youth within the Greaicl Shreveport area. Drug educational sessions are held fou~ (lays a week with the pm-ogram providing tl'anspol"tatJon Io and f~:'om the location. Although a class roll is t~ken z~t eve1~y session, students are not required to sign in, Requi]:'Jng participants to sign-in would enhance the internal contl-o]s over the program and ensure independei~! evidence of participation exist. I thel-efore reconm~end that all pal'ticipants be requJl'ed to sJgn-.in and these :-~Jgn .in .veco~i'ds c~:re m,l~ni.ai~ed as p,_-/~.'[ of the class room f>~' l'fll,ylllC, J~ t f:ll}~);ol [ <1+1c,11111(?]/! <1~ J <)11 , 

W}{ ] 'PF ]~UBL] C, ACCOUNT~N'J August 13, 1997 
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