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GENERAL PURPOSE FINANCIAL STATEMENTS 



We have audited the accompanying general pu~]]ose financial statements and the comb~ ~.:~::~, individual fund and account group financial statements of the Town of MOlltg<,;q( < y, Louisiana, as of and for the year ended July 31, 1997, as listed in the table of cent~! :~;. These general purpose financial statements are the responsibility of the T~.:; of Montgomery's management. Our responsibility is to express an opinion on these fJl~i:~< a] Statements based on our audit. We conducted our audit in accordance with generally standards applicable to financial audits contained accepted auditing standard~: aIl~ in Government AudJting~ta!~<L issued by the Comptroller General of the United States. Those standards requir6 th plan and perform the andit to obtain reasonable assurance about whether the fin,~- statements are free of. material misstatement. All audit inelt]des examining, orl ~{ basis, evidence supporting the amounts and disclosures in the financial statements: audit also inc]ude~; assessing the accounting principles used and significant ef;tiv made by management, as well as evaluating the overall financial statement present~.l We believe that ou~ audit provides a reasonable basis for our opinion. 
w( ! a ] AT 

In our opinion, the general purpose financial statements referred to above presellt ~ ~ :~ ]}, in all material respects, the financial position of the Town of Montgomery, Lou]si~i:.7~ as of July 3], 1997, and the results of its operations and the cash flows of its p~op~:<!3~T fund types for the year then ended in conformity with generally accepted ac<c~.~ i[~ principles. Also, in our opinion, the combining, individual fund, and account :~..:)u[) financial statements referred to above present fairly, in a] i material resp(~ct ! t:li( financial position of each of the individual funds and account groups of the 7~: of Monte ornery as of July 31, 1997, and the results of operations of such funds and th, ,;:~[;h flows of the individual proprietary funds for the year then ended, in conformit" wit~, generally accepted accounting principles. In accordance wi th Government Audltino S ~ndards, we have a].so issued a repo~ t the Town of Montgomery's internal cont~<: compliance with certain provisions ot September 29, 199"7, on our consideration of financial reporting and our tests of its regu[_ations, contracts and grants. 

- MEMI]I---RS - Anlericsn Inseute of Certified Public Accour~lanls ~ Society of Louisiana Certified P ublic Ao:ounlanl~ 

it (d 3','6 ]" ~'f , 



The Honorable Stephen Gunn, Mayor and M~mbers of the Town Council Page 2 Our audit was performed for the purpose of forming an opinion on the genera] pu~p ~ :~ financial statements of the Town of Montgomery, Louisiana, taken as a whol(: and on t } combining and individual fund and account group financial statem~!nts. The accompa11.' i ! financial information listed as "schedule" in the table of contents is presented !:cl purposes of additional analysis and is not a required part of the financial stateme~t!; : f the Town of Montgomery, Louisiana. Such information has been subjected to the audit ~::i procedures applied in the audit of the general purpose, combining, indlvldua] fuIld ~ :i account group financial statements, and in our opinion, is fairly stated in all mate: i,l respects, in relatioI~ to the financial statements of each of the respective Jndiv]l ] funds and account groups, taken as a whole. The financial information for the year ended July 31, 1996, which is inc]ude<l comparative purposes was taken from the financial report for that year in w|li<. expressed an unqualified opinion dated Novelnber 27, 1996. 
HINES, JACKSON & HINES NatchJtoches, Louisiana September 29, 1997 



COMBINED STATEMENTS - OVERVIEW 



J_ULY_~ ] ~ 1997 

ASSETS Cash and cash equiva]ents Investments, at cost Receivables, net, where applisab]e, of a]lowances for unco] lectibles Ad w~lorem taxes Utility bil] inqs Accrued interest Other Due f:com other funds Prepaid Expenses Restricted Assets : Cash and cash equivalents Investments, at cost Utility Property, P]ant and Equipment at cost Accumulated depreciation Amount Avai]able in Debt Service Fund Amount to be provided for Retirement of General Long Term Debt General Fixed Assets Tot~~] assets 

~overnmenta] F Typ f Ca~< P~O]( _. E'u~ $ 
Special General Revenue Fun~._ Funds $ 9,519 $1],843 0 
86 0 0 4,442 0 2,536 0 0 0 0 0 

0 0 0 0 3,857 0 0 0 0 0 0 0 0 0 0 

The notes to the financial statements are an integral part of this statemc 



Propr J etary . F tt~ _d_ __T.zD~I_ __En_t_emm_<i~_e $ 143,110 131.465 
0 18,344 1,655 0 0 855 44,850 43 . 104 2,817,338 1,008,594 0 0 0 

Account Groups ___ General Gen. Fixed Long-Term Assets Debt $ o $ o 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 458 182 

0 0 o 0 0 0 0 0 0 0 15,700 12,300 0 ~_ 28,000 

Totals Memorandnm O 

EX~I ] B ] pAgE ] 

199rI 164,4"72 13].465 
86 18,344 1,655 4.442 3,857 3.391 44,850 43.104 2,817,338 1,008,594 15.700 12,300 458 ,_]02 ~% 7,2~_1 o, 532 

]65 ]9,302 ],562 73,728 4,002 3.271 46 , 905 4] ,745 2,730,313 (9]7,648 13.724 16,276 4 66~_] 26 $2, 823~ E{40 



TOWN OF MON'fGOM~RY. LOIIT~IANA ALL FUND TYPES AND ACCOUNT GWOIIP~q (CONTINUED ~I_Ly_ __3 l_, 1997 

LIAB]:I,]TIES AND FUND EQUITY Liabilities: Accounts payable Payroll taxes payable Franchise agreements payable Due to other funds Interest coupons payable Genera] obligation bonds payable Revenue bonds payable Customer deposits payable Total liabilities Fund equity: Contributed capita] Investment in genera], fixed assets Retained earnings: Reserved for debt service Unreserved Fund balance: Reserved for debt service Unreserved Total fund equity Total liabilities and fund equity 

General __Pund 

$ 7,273 

0 15,700 _ 9 3~1!9]0 o _ 9~!)0 15~7700 16~s8% ~2oo 

The notes to the financial statements are an integral part of this statem{ 



Propr ietary ~ T )e __F_u_n o_Ly~ 

200.5i0 
] , 672 , 3!)9 0 26 292 899 61] 9 0 
__]~99!~617 

Account G General Gen. Fixed Long-Term Assets Debt 

0 458, 102 0 0 0 0 458 ]02 

Totals 

PAG]: 2 

1997 __][996 

28,000 235,783 3]2,93 

~k_ 45.s~ ] 0~ Z__2~o_o_o 

1,672,399 458.]02 26 292 599 6]9 15,700 __ 9, 3~0 2 4L~74,729 ~2L710,512 

1,635,]47 466,]26 25 363 9 ,I !, 74] 13,724 __ ._~~ 2 8 
~2~823~840 



E_XUI]~ i ~ B 
V~AR END~:D JULY 31. 1997 WITH COMPAWATTV~ TOTAT,~ P~ 

REVENUES: Taxes Intergovernmenta] re~ennes Licenses and permits Fines and forfeitures Misce]laneous Tota] revenues EXPENDITURES: Genera] government Public safety Police Fire Streets Saniiation Recreation Debt Service Principal Interest Grant Administration Capital outlays 

Geng~91 $ 21,580 17,0~6 22,960 32,480 __ 7~8~ 
Special Revenue $ 5,476 0 0 0 10],989 5,476 42,502 

49,512 79,681 13,050 10,761 3,802 3,978 2,000 1,500 0 0 
0 0 5,250 43,615 

S 

Tota] s _ (Memorandum ~ I 1,,~ -- 1997 _ ~.q!! $ 27,056 e~ 2"/.('12 59,5BB Z3t ; 47 22, 960 28, !,73 32 , 480 41-, i !+1 __ 7,81i3_ _ 30,(:,1 
49,512 79,681 13,050 10,75] ],802 1,978 2,000 I,500 5,250 43,6]5 Total expenditures 156~7J4 _3,500 __~65 209,]39 Excess/ (deficiency) of revenues over/ (under) expendJ tures (54,81.5) 1,976 (6,363) (59,202 OTHER FINANCING SOURCES/ (USES): Operating transfers in 57~_9_Q0 0 __~!~3 _ 64,26_3 

]04 
] 
,, ~2 [ 34 [ 30 { 24 .~ : [ [ ] ! (,C 7 !]? 3~:, !f 

Excess/ (deficiency) of revenues and other financing sources over/ (under) expenditures and other financing uses 3,085 1,976 0 5,06] (,t,'( FUND BALANCES, begJ.nning of year __ 6_~2_.25 13~724 0 19 949 + FUND BALANCES, end of year 1~_ 9~3".[0 $ 15=700 $ 0 $ 25~_0]0 ..$ ],,49 

The notes to the financial statements aye an integral part of this statemel 



COMBINED S]'A_'[Z:MENT_ OF REVENUES, E_XPEN_DITURES AND CHANGES IN FUND BALANCE BI]DGET (C~AAP BASIS} AND ACTUAL 

REVENUES: Taxes ]ntergovernmental revenues Licenses and permits Fines and forfeitures Miscellaneous; Total revenues EXDEND] TURES : General government Public safety: Police Fire Streets Sanitation Recreation Grant Administration Capita] outlays Total expendi tures 

YEAB ENDED JI]LY 31. 1997 

General Fund 
Budqe_t Actual $ 22,800 35,500 29,000 32,000 5 000 

Variance Favorable {Unfavorable 

104,300 ]01,959 (2,34] 
46.200 49.512 77,300 10,900 12,000 1,800 2,000 0 0 

79,681 13,050 I0,753 1, 802 i, 978 0 0 

(3,3]2 (2,383 (2,150 1,249 (2 22 0 0 __.150,200 156,774 __~6~574 Excess/(defJcJency) of revenues over/(under) expenditures (45,900) (54,815) (8,915 OTHER FINANCING SOURCES/ (USES Operating transfers in Excess/(deficJency) of revenues and other financing sources over/(under) expenditures and othe~ fJnanelng uses FUND BALANCES, beginning of year FUND BALANCES, end of },ear 

]0 

45,900 __ 57, !~00 _12~_000 
0 6,22_5 3, 085 __ 6,225 i___~Z~ i 0 

3, [185 
$ ~0~9 

The notes to the financial statements are an integral part of this statement 



___Budqet _ A_ctu_a__]__ 

42.502 42.502 
0 0 0 0 0 0 5,250 --~-(t] 5 

0 0 0 0 0 0 5,250 _4 3 ~-L5 48~865 48~865 
6,-%63) (6,363 

Variance Favorable Unfavorabl6~ 0 0 0 0 0 0 
0 

0 0 #_ o 
0 Q. 0 0 

EXH]LI] 



0peratlng revenues: Charges for services Taxes - ad valorem Miscellaneous Total operating revenues Operating expenses: Salaries Payroll taxes Chemicals Contract labor Depreciation Drug testing Electricity Fittings, pipe, general supplies Franchise agreement Gas purchased Insurance Legal, professional and audit Office supplies and postage Miscella~eous Repairs and maintenance Rentals Seminars. dues and subscriptions Telephone Truck expenses Total operating expenses Operating income/ (loss Nonoperat/ng revenues/(expenses Interest income Interest expense Total nonoperatJng revenues/ (expenses Incor~e/(loss) before operating transfers Operating transfers : Operating transfers in Operating transfers out Total operating transfers in/ (out:) 

5IXHI B ! Z { P AG_E ] .: / $ 

]997 $335,365 7,088 
355.368 
64,052 5,432 ]3,868 2,338 90,946 528 20,24] i0,]19 2,037 88,545 38,959 14.]88 5,676 ],756 20.429 865 ],475 3,837 __~243 

PR] f;E q9 6 

7 ? , :,!~ ( 1 ', l~i )() -~ ; ! ! 76 { {{~ [18 ] ! ;" ) 2 " ! lO i ] 16 9 4 ~ { ( ]-i ; I-~ ] <) i ; [, 5 , ' 4 2 , 4 9 2:, :14 i, ,,6 ', :{,8 , Pq , I 1 372,534 3 (17.166) 
11,172 ~6,574 4 598 (12,568 3,920 _{6] 820 _157 9OO 

The rlotes to the financial statements are an integral part of thSs statem( 



EXHIB]7!) pAGE 2 of 2 
V~ ~.lq]]V.l'J .'I]TT,Y "43, "]997 

NET INCOME/ (LOSS) INCREASE) /DECREASE IN RETAINED EARNINGS RESERVED FOR DEBT SERVICE NET CHANGE IN U~RESERVED RETAINED EARNINGS FOR THE YEAR RETAINED EARNINGS, beginning of year RETAINED EARNINGS, end of year 

1997 
$(70,468 
(654 _(71,122 _$63,741 ~292,619 

The notes to the financial statements are an integral part of this statement 

~E 
$ (65, FI 
,9 __(6.5, 8:- :? 429, ~,'3 



CASH FLOWS FROM OPERATING ACTIVITIES: Operating income/(loss) Adjustments to reconcile operating income/(loss) to net cash provided by operating activities Depreciation Changes in operating assets and liabilities: (Increase)/ decrease in accounts receivable (Increase)/ decrease in accrued interest receivable (Increase)/ decrease in prepaid expenses Increase /(decrease) in accounts payable Increase / (decrease) IncreasE! / (decrease) Increase / (decrease) in accrued liabilities in franchisE! agreement in customer deposits Net cash provided by operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Interfund financing from /(to} other funds Operating transfers from /(to) other funds Net cash provided/(used] by noncaplta] financing activities CASH FLOW~ FROM CAPITAL ~ND RELATED FINANCING A~TIVITIES Receipt of capital grants Payment for capita] acquisition Principal payment sewer bonds Interest paid on sewer bonds Accrued interest payments - sewer bonds Net cash provided/(used) by capital and ]:elated financing activities CASH FLOWS FROM INVESTING ACTIVITIES (Increase) /decrease in investments Interest J ncome Net: cash flows from investing activities NET :INCREASE/ (DECREASE) IN CASH AND CASH EQUIVALENTS CASH AND CASH EQUIVALENTS, beginning of year CASH AND CASH EQUIVALENTS, end of year 

~NTERPRISE 1997 _ ]~ $ (]7,166 
90,946 958 (93 (29 14 (420 236 ___~ 228 79,674 !<]:!( 
3,920 __L~82o 
57,900 
42,50] (92,274 (6,000 (6,750 ]76 
62,347 
48,727 
59~ 8%~ I9,326 ]68 634 ~_]87 960 

The :notes to the financial statements are an integral part of this statement 

(2 :'8: ) __ ,:: ,205 ( ] ; !<7'9 {~( ]16) : ', ::!, c} ! J: , ~i : 4 



_~/_LY__%] ~ 19 9 7 
The financial statements of the Town of Montgomery, Louisiana, have been prepa](~,i ir conformity with generally accepted accounting principles as applied to government uni" !. The Governmental A(.'counting Standards Board is the accepted standard setting bod? "~ estab] i shJng governmental accounting and financial reporting principles. The fo] ]~>, :it notes to the financial statements are an integral part of the Town's Financial R~p: ". NOTE 1 Fin aj_1 c J_a_] r~)_Qr t J nq entity The Town of Montgomery, Louisiana, is incorporated under the provisions o~ Lawrason Act. The Town operates under a mayor - board of aldermen fol government. The Town's major operations include public safety, fire prot~c streets, sanitation, recreation and parks, ~itilities and general admJn/st~ servJ ces. C~)onen t~ Un:~ t Z[ Sovernmenta] Accounting Standards Board Statement NO. 14 established crite~J ~et[~rminlng component units which should be considered part: of a primary gov<t for financial reporting purposes. The basic criterion for including a pot( component unit within the reporting entity is financial accountability. Th< has set forth criteria to be considered in determining financia] accountabJ This criteria includes: I. Appointing a voting majority of an organization's governing body and (a) The ability of the primary government to impose its will on that organJ zation and/or (b) The potential for the organization to provide specific financial bei1efits or to impose specific financial burdens on the primary government. 2. OrgarlizatJons for which the primary government does not appoint a voting msjorJty but are fiscally dependent on the primary government 3. OrgarlizatJons for which the reporting entity financial statements would be misleading if data of the organization is not included becaus<, o nature or significance of the relationship. 'The financial reporting entity consists of (a) the primary government (7o,. Montgomery, LouJ siana) , (b) organizations for which the primary governm~.~. financla] ]y accountable, and (c) other organizations for whJ ch the nat tn signi fJ cance of their relationships with the primary government are such exclusion would canse the reporting ent:ity's financial statements to be mJsl~ or J ncomp] et e. Based on the application of these criteria, the financial statements of tile *I< .~ Montgomery, Louisiana, consist only of the funds and account groups of Lit< I since the Town has no oversight: responsibility for any other governmental e~t 
The accounts of the Town of Montgome~:y are organized on the basis of fund account groups, each of which is considered a separate accounting ent J t '/. oper~t ions of each fund are ac.counted for wj th a separat e set of sol f ~ ba ! accounts that: comprise its assets, liabilities, fund equity, revenues, and 



NOTES TO FINANCIAL ~TATRME~TS [(~Oh~FTNuF.n __JH_~Y_ L<~_, 1997 
NOTE 1 SUMMARY OF SigNIFICANT ACCOIZMTING I)OLICIE.q - CONTINUED Fund accountJnm - Con~n1~ad expenditures, or expenses, as appropriate. The individual funds account fo~ ~!~6 government resources allocated to them for the purpose of carrying on spc.c ~ i c activities in accordance with laws, :regulations, or other restrictions. }.~..6 accounting is designed to demonstrate legal compliance and to aid f:inan 3] management by segregating transactions relating to certain government func[Jcnl~ :,i activities. The various funds are grouped, in the financial statements in :] J s report, into four generic fund types and two broad fund categories as fo]]ow!~ ]overnmental Fund TYpeS Governmental funds account for all or most of the Town of Montgomery's activities, 5ncluding the collection and disbursement of specific or restricted monies, the acquisition or construction of geneza] fixed assets servicing of general long-term obligations. Oeneral Fund The general fund is the general operating fund of the Town. It is used to accc for all financial resources except those required to be accounted fc,r in arlot fund. Genera] tax revenues and other sources of revenue used to finance fundamenta] operations of the To~n] are included in this fund. The fund is ch~Jl with all cost: of operating the government for which a separate fund has not 1 established. _Debt Service Fund~[ Debt service funds are established for payment of interest and principal on those payable from enterprise funds. anita] Project< Fund~ 

the purpose of accumulating resources fo long-term general ob].igation debt othe] 
Capital project funds are established to account for major capital expendJture~ :)t financed by enterprise funds, internal service funds or trust funds. r~Drietarv Furld TvDem Proprietary funds account for activities similar to those found in the prJ\,~ sector, where the determination of net income is necessary or useful to ~(!i financial administration. Proprietary funds differ from governmental funds in t:i their focus is on income measurement, which, together with the maintenance equity, is an important financial indicator. Ent erpri__s_e Funds ~he enterprise funds are used to account for operations (a) that are finance0 operated Jn a manner similar to private business enterprises - where the il]t~n the governing body is that the costs (expenses, including depreciation) of prc)vi goods or services to the general public on a continuing basis be finance. recovered primarily through user charqes; or (b) where the governing body decided the periodic determination of revenue earned, expenses incurred, and/o~ income is appropriate for capital maintenance, public policy, management cont accountability, or other purposes. The Town's enterprise funds are comprised o~ water, gas and sewer operations. 



TOWN OF MONTGOMEB~. T,O~T~TANA OTZZ TO ~IN~d~CIYAIJ ~;TATZ~.]%TZ ~Cf)NTINI~Z~ ___~]LY 3 ]_~I 9 9 7 
NOTE ] SUMMARY OF S~GNIFICANT ACCOtrNTING POLICIES - CONTINUED 
An account group is a financial reporting device designed to provide accounta~ :[or certain assets and liabilities not recorded in the funds because they d directly affect net expendable availsble financial resources. eneral fixed assets account aroun This is not a fund but rather an acconnt group that is used to account for gel fixed assets acquired principally for general purposes and excludes fixed a!~set the enterprise funds. enera] lona-term debt account This is not a fund but Father an account group that is outstanding principal balances of geners] obligation bonds not reported in the proprietary funds. used to account fo~ and other long-t(~ m 
~?he, accounting and reporting treatment applied to the fixed assets and long !~ "i liabilities associated with a fund is determined by its measurement focu,~. :,Jl governmental funds are accounted for on a spending or "financial flow" measul ~ !L r~t fOCUS. This means that only current assets and current liabilities are gf'ne]~ ~ ? included on their balance sheets. Their reported fund balance (net current as! {t~ '.' J.s considered a measure of "avai]ab].e spendable resources". Oovernmcnta] f ./;,] operating statements present increases (revenues and other financing sour<e5 ,ii,] decreases (expenditures and other financing uses) ill net current as!:{ '~ : . Accordingly, they are said to present a summary of sources and uses <if "avails: spendable resources" during a period. Fixed assets used in governmental fund type operations (general fixed assets) accounted for in the General Fixed Assets Account Group, and are record(~: expenditures ~ n the governmental fund types when purchased. Pub] ic d<i ("infrastructure") general fixed assets consisting of certain i mprovcm(.I including roads, bridges, curbs and gutters, streets and sidewalks, d~aJl systems, and ]Jghtlng systems, are ]lot capitalized. No depreciation ha~ 1 provided on general fixed assets. All fixed assets are valued at cost. Property, plant, and equipment acquired for proprietary funds is capitalized i respective funds to which it applies. The propri etary funds are accounted for on a cost o~ services or "ca~ maintenance" measurement focus. This means that all assets and all liabJ ] J t (whether current or noncurrent) associated with their activity is included on ~ ) balance sheets. Their reported fund equity (net total ass;ets) is segregated contributed capital and retained earnings components. Proprietary fund < operating statements present increases (revenues) and decreases (expenses) ]i total assets . Depreciation of all exhaustible fixed assets used by the enterprise funds Js ch~ as an expertise against their operations. Accumulated depreciation is reported ol enterprise fund balance sheets. Depreciation has been provided over the estJl useful lives using the straight line method. 



TOWN OF MONTGOMERY. LOUI.qlANA ~OT~ T~ V,NANCIAT, ~q'AT~MV~T~ (CONTT~E~ 
NOTE i SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED Genera] lona-term debt account arou*~ - Continued Long~term liabilities expected to be financed from gove]:nmental accounted for in the General Long-Term Debt Account Group. The two account groups are not: "funds" measurement ef financial position. They results of operations. Hasis of accountJna 

They are concerned on] y wJ t h ~ :L<, are not involved with measuremenl 
Basis of accounting refers to when revenues and expenditures or expen[;e~ recognized Jn the accounts and reported in the financial statements. Basis accounting relates to the timing of the measurements made, regardless of t ~easurement focus applied. All governmerltal funds are accounted for using the modified accrual basJ!~ f accounting. Under the modified accrual basis of accounting, revenues are recogr,J::~< when susceptible to accrual (i.e., when they become measurable and available. "Measurable" mesns the amount of the trsnsaction can be determined and "ava]~6d~' means collectible within the current period or soon enough thereafter to be u~:ec: t< pay liabilities of the current period. Ad valorem taxes are recorded as rev<.:L~ when levied because they are considered to be both measurable and available e.~i.~ though a portion of the taxes are collected in subsequent years. Those revenues susceptible to accrual are ad valorem taxes, franchise ta:.:< ~, interest revenue, ~ntergovernmental revenues, and charges for servic:es. FJn~:~, permits, licenses, penalties and interest, and miscellaneous revemues s~(, J ,t susceptible to accrual because generall[y they are not measurable until receJve<] i cash. Anticipated refunds of taxes are recorded as liabilities and reductions d revenue when they are measurable and their validity seems certain. Expenditures are generally recognized under the modified accrual basis of accoullt when the related fund liability is incurred except that principal and inte]est general long-term debt is recognized when due. Purchase of various ope~al supplies are regarded as expenditures at the time purchase(]. All proprietary funds are accounted for by using the accrual basis of accou*it ~:~, Their revenues are recognized when they are earned, and their expense~: !~ recognized when they are incurred. Transfers between funds that are not expected to be repaid ( or any other ty such as capital lease transactions, s~les of fixed ~set~, debt exti~guishi~e long-term debt proceeds, et cetera) are accounted for as other financing source uses . These other financing source~: or uses are recognized at the tim[: underlying events occur. Budaet~ and bl]da~t~qrv acconntina Formal budgetary accounting is employe8 as a management control budgets are adopted each fiscal year and amended as required. The Town fo] lows these procedures in establishing the budgetary data ref]ectei~ these financla] statements : 



NOTES TO FINANCIAL 5~TATEMEN_TS (CQNTINU~Dj_ J__U__LY_.~!I.,~ 
~ud~etg and budclel-avv amcnllnt~nn _.C~Lt_ i nued i. The Town Clerk prepares a proposed budget, based on departmental grou;~ h requests, and submits same to the Mayor and Board of Aldermen no later than fJ days prior to the beginning of each f]scal year. 2. A summary of tile proposed budget is published and the public notified tha proposed budget is available for public inspection. At the same time, a p hearing is called. 3 . A public hearing is held on the proposed budget at least ten days ~f publication of the.. call for the hearing. 4:. After the holding of the public hearing and comp]etlon of all action necc! to finalize and implement the budget, the budget is adopted through passage ( appropriation ordinance or adoption resolution prior to the commencement <)~ fiscal year for which the budget Js being adopted. 5. Budgetary ~mendments involving the transfer of funds from one department, ~)1(~ or function to another or involving increases in expendJ tures resultin9 revenues exceeding amounts estimated require the approval of the Board of A](]<,~I 
6. All budgetary appropriations lapse at the end of each fiscal year 7he Town' s procedures with respect to its budget are desJ gned to meet requirements of applicable Louisiana Revised Statutes. The Town plepares buc for its general fund, debt service funds, and capital projects funds on a } consJ st ent wi th generally accepted accounting princip]es . Cash and cash erluJva]ent Consiste~nt with GASB Statement 9, "Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and Governmental Entities that: use ProprJ etaJ y ~ LI: ( Accounting", the Town of Montgomery defines cash and cash equivalents as f<<] ],: ..: Cash - includes not only currency on hand but also demand deposits with bank! other fJnancia] institutions and other kinds of accounts that have the g(,nc characteristics of demand deposits in that the customer may deposit additJ~: fands at any time and also effectively may withdraw funds at any t~me without pl notice or penalty. Cash equivalents - all short term, highly liquid investments that are reali '~ convertible to known amounts of cash and are so near their maturity that t~ (') present J nsigni flcant risk of changes in value because of interest J a~ ~ ~ Generally, only investments which, at the day of purchase, have a maturity dat{ :~< longer than three months qualify under this definition. ~]vestn~eDts Investments are stated at lower of cost or market and consist of certificate:; ..f deposit. 



NOTE 1 ~eceivables All receivables are reported at their gross value and, where applicable, a~ reduced by the estimated portion that ~s expected to be uncollectible. ~a_~ebts Uncol]ectible amounts due for ad va]orem taxes and customers' utJllty receJva~[:~ are recognized as bad debts through the establishment of an a]lowance account at t!~ time information becomes available which would indicate the uncollectibJlity of t!i particular receivab]e. 
During the course of operations, numerous trsnsactions occur between indivic~<~ ~] funds for goods provided or services rendered. These receivables and payable.~ ~ { classified as "due from other funds,, or "due to other funds" on the ba]ance shf<t Short-term interfund loans are classified as "interfund receivab]es/payab]e.~" ~:~< are, recorded by all funds affected in the period in which transactions are execL~t(.: Int ere.st receivah] e Interest on investments and certain receivables are recorded as revenue in th(: ),< the interest is earned and is available to pay liabilities of the curlent p{.~ i: 
Employees of the Town earn two weeks of vacation per year and are required t( it the fo]]owing year. No vacation time may be carried forward to the succc.c calendar year. Unused vacation at July 31, 1997, was of an immaterial amount therefore not accrued. Sick pay benefits are earned at the rate of one day per month. These benefi!: azcrue and accumulate up to a maximum of 24 days. However, these are non-verst i:L! azcumulatJng benefits. Therefore, the liability is not recorded in the finan< i,. ] statements in accordance with the provisions of the Statement of Financ i~. ] Accounting Standards No. 43. Restricted asset Enterprise funds, because of certain bond covenants, are required to establish maintain prescribed amounts of resources (consisting of cash and tempo i'nvestments) that can be used only to service outstanding debt. Fund egult~ The unreserved fund balances for gow~rrlmental funds represent the amount avaJ] for budgeting future operations. The reserved fund balances for governmental f represent the amount that has been legally identified for specific pu~ p< Unreserved retained earnings for proprietary funds represent the net a.~ available for future operations or distribution. Reserved retained (!arnJllgs proprietary funds represent the net assets that have been legally identified specific pu~tposes. Contributed capita] is recorded in the Enterprise Funds for capJt al g~ ~:t restricted for the acquisition or construction of capita[[ assets. Cost] Jb~]t ( capital is not amortized based on the depreciation recognized on that portion of ~i.! assets acquired or constructed from such resources. 



TOWN OF MON'I'~O~Y, LOI]T,~T~N~ NOTES TO F]NANC]AL STATEMENTS (CONTINI]E~ J~Ul~_Y_ l!_, 1997 
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED omnar~tJve data Comparative total data for the prior year have been presented in the accompan~ iT;~ financial statements in order to provide an understanding of changes in the To... s financial position and operations. However, comparative (i.e., presentatJol >f prior year totals by fund type) data have not been presented in each cd < !ie ~.tatements since their inclusion would make the statements unduly complex ,~nJ difficult to read. Certain amounts from prior year financial statements have ]~ ,if reclassified to conform with current classifications. ~tal co runs on combined .qtatement.~ - ~vervJ ew Total columns on the general purpose financial statements are captioned "(Memolal Only)" to indicate that they are presented only to facilitate financial analy! Data in these columns do not present financial position, results of operation[, changes in financial position, in conformity with generally accepted accould principles. Neither is such data comparable to a consolidation. ]nte~1 eliminations have not been made in the aggregation of this data. Estimates The preparatJ on of financial statements in conformity wJ th genera[ ]y acc< accounting principles requires management to make estimates and assumption.~; t affect the repo~ted amounts of assets and liabilities and disclosure of con[ Jlc asset[; and liabilities at the date of the financial statements and the r<p<l amounts of revenues and expenses during the reporting period. Actual results <( differ from those estimates. NOTE 2 ~D VAL__QREM ~XE$ The Town of Montgomery levies taxes on real and business personal property ]o< within its boundaries. The Grant Parish Tax Assessor assesses the property \,a and prepares the Town's property tax roll. The Town bills and collects its property taxes. Ad va]orem taxes attach as an enforceable llen on property as of January ] of year. Taxes le~,ied in September or O[.tobex are payable upon receipt of noti[-[.. ad valorcm tax revenues are recognized in compliance with NCGA Inte~-pretatJon 3 GASB Codification Section P70 (Revenue Recognition - Property Taxes) which .~;t.:J that such revenue iS recorded when it becomes measurable and available. Avai3.~ means due, or past due and receivable within the current period and collect r,d longer than 60 days after the close of the current period. For the year ended July 31, 1997, taxes of 25.14 mills were levied on assessed va]uatJ ons totaling $936,938 and were dedicated as fol]ows 

General corporate purposes Sewer system maintenance fund Sewer system revenue 1].29 mills 7.85 ml]]s 6.00 mills 



NOTE 2 

NOTE 3 

NOTE 4 

J~__L_Y $__]~_ 19P7 
Total taxes levied were $23,052. Taxesreceivable at July 31, 1997, cons/st of !}e following: 

Taxes receivable current roll $~9~ Delinquent taxes are collected by the sale of the related property; theref) no allowance :[or uncollectible taxes is considered necessary. 
A summary of Jnterfund recelvab]es and payables at July 31, 1997, is as folio, 
_P_t~_D Debt Service Funds : Public Improvement Sewer System Public Improvement Sewer DJstrlct #I Enterprise Funds : Sewer Fund Totals 

Receivab] e F11n~ Public Improvement Sewer Public Improvement Sewer Total 

DUE FROM OTHER FUNDS DUE TO OTHER PUNDE 1,928 $ 1,929 0 

payable Fun~ System Sewer Fund District #I Sewer Fund 

0 0 __. 38,857 $ =3 L85"I 
Amoul]t $ 1,928 ],_929 $ 3,857 

A summary of proprietary fund type property, plant and equipment at July 3] 1997 fol] ows : Straight Accumulated Depl-eciatl< bj~e Rate ___~([Qs_t_. Depreciation Net _ __T[~sY6:i~ WATER AND GAS F[HgD: Land $ 26,500 $ 0 $ 26,500 $ Plant and equipment 7-50 yrs 1,511,700 640,581 87],119 56, - Vehicles 5 yrs 26,176 22,897 3,279 2,~,, SEWER FUND: Sewer system 25-40 yrs 1,234,652 345,106 889,546 32,1- Plant and equipment I0 yrs 23~560 23,560 __. 0 _~ 8~=2=~___588 $~_: 032, 19z}: 3~-<90, 4a.~ ~_ 9C), ,; 



TOWN OF MONTGOMERY. T,OUI~q]ANA NOTES TO FINANCIAL STATEMENTS ]CONTINUED JU_L_Y_._3!_,_ I 997 
NOTE 4 PROPg~RTY, .I~]hAN%~DEQU~PMF~T _- ~NTERRRISE FUNDS - CONTINUED Changes during the year are as follows 
WATER ;d~D GAS FUND: Land Plant and equipment Vehicles Total water and gas SEWER FUND: Sewer system Plant and equipment Total sewer Total 

BAL/ggCE JULY =~ !~_!i} 96 ~DDITIONS DELET]ONS $ 26,500 1,471,290 Z3~32L6 I, 520, 966 
1,185,787 48,865 0 0 
__!~Z0_9~3#_7 __ 48,865 0 

The following Js a summary of the Town transactJons for the year ended July 33 
Debt outstanding July 3l, 2996 Additions of new debt Retirements; and repayments Debt outstanding July 31, 1997 

BALA 

of Montgomery, Louisiana's long teiiil :~ 1997: RNTRRPR]SE FUNDS General Obligation Bonds $ 30,000 0 __~ooo) ~__ 28 OOQ 
Sewer Revenue Bonds $ 135,000 0 ___~6,oo0 $_ 129,000 Debt outstanding as of July 31, 1997, consisted of the following 

ene~al UDIIq~E3on nonQs General ob]igatlon debts are direct obligations backed by the full faith and credit of the Town. Public Improvement - serial bonds: Sewer Improvements Sewer DJst~:ict NO. 1 
E]]t e r]lr i s e e tU]~L...m otf cl s Obligations, payable as to both principal and interest solely from the income and revenues to be derived from the operation of the sewerage system Se.wer Revenue - term bond 

Interest Rate 
5.0% 5.0% 

Maturity _ Date _ 
1/]/11 i/z/J1 

Amount Issued 
$ 39,000 $ 34 39,000 ]4 

Irtterest Maturity Amount Rate Date I s sued Otl_t s t e) 
5.0% $220,000 ~227 



~OTES TO FINANCIA], ~TATEMRNT~ (~ONTT~IR~ 
NOTE 5 LONG-TERM DEBT - CONTINUED The annual requirements to amortize all debt outstanding as of July 3], ]99 including interest payments of $63,700, are as follows: 

Year Ended Jul~_~31 __ 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 

General Obligation Bonds $ 3,400 3,300 3,200 3,100 3,000 2,900 2,800 2,700 2,600 2,500 2,400 2,300 2,200 2 j~_Q. 

Sewer Revenue Bonds $ 13,450 13,100 12,750 13,400 13,000 12,600 13,200 12,750 13,300 12,800 13,300 12,750 13,200 __ 12,600 

Total $ 16,850 16,400 15,950 16,500 16,000 15,500 16,000 15,450 15,900 ]5,300 15,700 15,050 15,400 ]4,700 Total $ 38~;_00 ~__ 182,200 $220, 700 
NOTE 6 DEDICATION OF PROCEEDS AND Enterprise Funds Sewer Fund - Under the terms of the bond indenture on outstanding Sewe~ System ~ dated November I, 1971, all income and revenues (hereinafter referred to as ~(.vl of every nat,.re, earned or derived from operation of the Sewer System, are p]{. and dedicated to the retirement of E;aid bonds, and are to be set aside ]nt ) following special funds: Out of the revenue there shall be set: aside from time to time into an "Operat:[< Maintenance Fund" amounts sufficient to provide for the payment of the reaso and necessary expenses of operating and maintaining the system. Each month, there will be set aside into a fund called the "Bond Sinking VulL,z; amount constituting 1/12 of the next maturing installment of principal and ]/1 the next maturing installment of interest on the outstanding bonds. Such t~ai! shall be fully sufficient to assure the prompt payment of principal and int( installments as they become due, and may be used only for such payments. Each month, there will be set aside into a "Bond Reserve Fund" an amount eqt 5% of the monthly sinking fund payments required during the current fiscal untl] there shall have been accumulated in the Reserve Account an amount of $]~ the maximum principal and interest: requirements in any one maturity yea~. amounts may be used only for the payment of maturing bonds and interest coupol 

ds < ) < (i L(, 
nd 
<>f I S ft 



NOTE 6 
TOWN OF MONTGOMERY LOI]ISIANA ~]q]LY 5] . ]997 

which sufficient funds are not on deposit in the Bond and Interest Redemption }:<: ~i and as to which there would otherwise be default. Funds will also be set aside into a "Contingency Fund" at: the rate of $540 i year. Money in this fund may be used for the making of extraordinary repaJ1!; replacements to the system which are necessary to keep the system in ope~ ,;t condition and for which money is not available as a maintenance and opel at expense. Money in this fund may also be used to pay principal or interest oll bonds falling due at any time there is not sufficient money l!or payment in the ~)~ bond funds. All of the revenues received Jn any finical year and not required to he paid in ~ fiscal year i~to arty of the above noted funds shall be regarded as surplus and :i, l bm used for any lawful corpo~-ate purpose. As of July 31, 3!)97, the Sewer Fund Retained Earnings were reserved for the pu~ noted above as follows: Bond SJ nklng Account Bond Reserve Account Bond Contingency Account 
NOTE 7 NET ] R EMENT _~QMMITNENTS 

~26 , 599 
All employees of the Town of Montgomery are covered under the Social Sectl System. The employees pay 6.2% of their total salary, while the Town cont~Jb the same amount. The Town of Montgomery contributed $]], 316 to the System du the year as its share of contributions. The Town has no further liability to system for employee benefits accruing from past services. NOTE 8 LEASE OBLIGATIONS 

NOTE 9 
Tihe Town of Montgomery, Louisiana was not obligated under ally capital or ope~at jnc lease commitments at July 31, 1997. 
Louisiana Revised Statutes authorize the Town to invest Jn united States bou treasury notes or certificates, or to deposit funds in demand deposits, Jntc. r~ bearing demand deposits, money market accounts, or time deposits with state ]>l organized urlder Louisiana law and national banks having their principal offices Louisiana. They are classified as investments if their original maturJtles ex~< 90 days; however, if the original maturities are 90 days or less, they , classified as cash equivalents, investments are stated at cost. 



NOTE 9 At July 31, 1997, the totaling $209,322, as 
E_NT$ - ~O_N.TINUED Town of Montgomery has cash and cash equivalents follows: 

Gcn~r~iF__un_{l: Bank of Montgomery: Demand deposits: christmas light account Fire department account F]re department savings Operating account cash on hand 

Interest __Rate 
None No~e 2.50% None 

Bank of Montgomery: Demand deposits: sewer System Bond sinking Account None 
Water & Gas Fund: Bank of Montgomery: Demand deposits: Operating account Water and gas meter account Certificates of deposit: Depreciation and contin- gency account Water and gas meter account Cash on hand Sewer Fund: Bank of Montgomery: Demand deposits: Sewer system revenue account Sewer system bond main- tenance account Sewer system reserve account Sewer system contingency account Certiflcates of deposit: Sewer system contingency account Sewer system sinking account Sewer system reserve account 

None None 
2.75% 2.78% 

None None None No~e 
2.78% 2.75% 2.25% 

Maturity 

8-13-97 8-09-97 

8-14-97 8-15-97 8-ii-97 

_!1_],843 
63,234 7,489 
56,348 13,072 200 

7,936 2,320 6 3,453 
9,758 7,918 

9 

] I 4 

140,7 

47,~ $20[%,~ 



NOTES TO FINhNCIAI, S MERY LOUIS ]A]~A JU_L_y____3 !_,_ 1997 
NOTE 9 CASH CASH EOUIVALENTS AND iNVESTMENTS - CONTINUED 
The Town of Montgomery had investments totaling $174,569 as investments consist of certificates of deposit as follows 
]Enterprise Funds : Water and Gas Fund Bank of Montgomery: Water and gas system Water and gas meter account Colfax ~ankJng Company: Water and gas system TOTAL 

interest Rate 
4.94% 5.11% 

Maturity Date Amount 
9-08-97 12-18-97 4.64% 1-05 97 
$ 54,786 43.]04 96,679 

The certificates of deposit are stated at cost which approximates market va]u< <i the total of $383,891 deposited in demand and time deposits as of July 3], ]9'v $276,679 was secured through federal depository insurance and $Z50,000 was s6.~l:(~ by the pledge of securities owned by the depository bank. These securities a~( }i, 1 in the name of the pledging bank in a custodial bank that is mutually accepta[~]~ t both parties. These secured deposits are considered uncollateralJzed unde~ th provJ sJ ons of GASB Statement 3 ; however, Louisiana RevJ sed Statutes requ J J ' h custodial bank to advertise and sell the pledged securities within ten (]0) d~C ~: being notified by the Town that the pledging bank has failed to pay deposit(d ~: /I upon demand. The Town's deposits were fully col]ateralized as of July 3], ]! NOTE 10 FUND j~gU!;rY Reservations of fund balances of governmental funds are created to eJ t h< satisfy legal covenants that require that a portion of the fund balan segregated or (2) identify the portion of the fund balance that is not app~op~ for future expenditures. Specific! reservations of the fund balance account summarized be] ow. Debt ~ervJce Fund Reserved for debt service - The reserve for debt service was created to seg a portion of lund balance for debt service, including both principal and in pay~%ents, of the general obligation public improvement bonds dated November ]. 
Reserved for debt service - Reservations of retained earnings of the enterp~ ] ~;~,: ~ .ins are created by increases in assets restricted for debt service . Changes i : L~ reservation result from earnings on restricted assets, payment of maturing ])~Jn =..~] and interest, and other transfers to restricted accounts. Earnings on rest:;< t(c assets are included in the net income of the enterprise fund. When *<~;<,I ,,(c retained earnings are increased, there is an equal reduction to the pen t << of retained earnings that is unreserved. 



NOTE I] L~ITIGAT]ON The Town involved NOTE 12 

JU~~_~i~_l~97 
attorney advises that, as of July 31, 1997, the Town of Montgomery ,.<~: in no pending litigation 

The Town is exposed to various risks of loss related to torts; theft of, damag~ and destruction of assets; errors and omissions; injuries to employees; and nail disasters. The Town maintains commercial insurance coverage covering each of t] zisks of loss. Management believes such coverage is sufficient to preclud( significant uninsured losses to the Tom~n. NOTE ]3 CLAIM~ AND JI~MENTR The Town participates in federal and state programs that are fully or partial funded by grants received from other governmental units. Expenditures finsn~(d c rants are subject to audit by the appropriate grantor government. If expe~di~ are disallowed due to noncompliance with grant program regulations, the Tow[, imp> [equired to reimburse the grantor government. The Town believes that disa]]o.. expenditures, Jf any, based on subsequent audits will not have a material effe(~ shy of the individual governmental funds or the overall financial position o~ ': Town. NOTE 14 The sewer fund reflects an accumulated deficit in the amount of $226 , 722 unreserved retain(.~d earnings at July 31, 1997. This deficit is the resu] ~. continuing expenditures over revenues in the fund and depreciation of fixed a!~ acquired with contributed capital. Combining contributed capita] with the del in unreserved retained earnings results in total fund equity of $8]9,906. 



FINANCIAL STATEMENTS OF INDIVII)UAL FUNDS AND ACCOUNT GROUPS 



GENERAL FUND 
The general fund associated with sound financial is used to account for resources traditionally government which are not required legally or by management to be accounted for in another fund. 



Cash and cash equivalents Receivables : Franchise taxes Tobacco taxes A]coholJc beverage taxes Video poker Ad valorem taxes Prepaid expenses Total assets 
Liabilities 

TOWN OF MONTGOMI~RY I, GE_N_E__RA_L __F_UND JIILY 3] 1997 AN~ 
ASSETS 

LIABILITIES AND FUND BALANCE 
Accounts payable Payroll taxes payab]e Total liabilities Fund Balance: Unreserved undesignated Total liabilities and fund balance 

$ 6,223 ~050 $ ] 0 , [ 5 ] 
9 3]0 16,583 6.~ r? 

The notes to the financial statements are an integral part of this statem~ 



_TOWN OF _MQNTQOMI~Ry LOUISIANA 
REVENUES : Taxes : Adva] orem taxes Franchise taxes Total taxes 

EXPENDITURES. AND 

I nt e]Tgovernment al Revenues Tobacco taxes Alcoholic beverage [:axes Video poker 2 % FJ re ] nsuYance tax Tota ] J ntergovel nmental revenues LJ censes and Perrrit s : A] cobol J c beverage ] J censes Occupat iona] ] icenses Total licenses and permits Fines and ForfcJ tu:res : Fines, bonds and court costs M] scellaneous : Dona t 5 on s Interest Fi re department Other Mow] ng Contract Rural Development Grant 
Toga] revenues EXPEND[[ TURES : General gov(~Ynment : Salaries and wages Payroll taxes Per-diem Insurance Printing and postage Telephone Legal and accountJn(3 Office supp] J es and maintenance Dues aEd subsc:riptions CoTone ~ f{es 

E!XI{ ~ B] P AG I', ~ 
]997 ]996 $ 10,352 $ 10,222 1] 228 _]~616 21.580 21.838 
3,487 1,442 9,250 __.;{~907 

3,488 2,273 9,069 ~863 
450 22,5]0 22,960 
32,480 
0 ]58 967 ],294 5,434 q 

630 28 0E9 

985 95 5, 612 2 , 925 5,434 ] B, OQ9 _ '~853 __ 30~05] 

The nczes to the financial statements are an integral part of this statement 



YEARS ENDED 0ULY General government (continued ChrJstmas decorations Library Miscellaneous Capita] outlay 
B'I 1997 AND 3996 

Total expend] tures - genera] government PolJc!e department: Sa]arJes and wages Payroll taxes Auto fuel and repairs UnJforms Office supplies and maintenance Telephone Repairs Equipment and supplJ es Insurance Training Court fees Capital outlay Total expendJtures - police department 

Total expenditures - fire department Street department: St:~eet lights St:Feet maintenance CapJta] outlay Total expenditures - street department SanJ tatJon department Garbage co] lection RecreatJ on department Park expenses 

1997 $ 250 ],647 ],859 0 

~]_XHII{] "] ! PAGE 2 <:f 

0 49.5~2 59,283 
46, 296 2, 037 12, 694 304 525 i,264 547 3,4]4 8,]20 85 2 , 687 ____~L 708 79, 681 
945 4,501 ],842 0 1,764 __i! 998 
9,99] 760 0 10,75] 
],802 

53,6]8 4,]02 22,857 846 46] 1,209 1,02] 747 4,253 3,374 4,383 7 ~ ~)6 J 
4,8[;2 12,54] ],063 85 3,47] 825 22.837 
9,406 783 
28.204 
].500 

L~797 8 __.9~_6 2 4 
The notes to the financial statements are an Jntegral part of this statement 



TOWN OF MONTGOMERY LOUISIANA VE ST CHANG] EXPENDITURES AND S IN FUND BALANCE (CONTINI]F YEARS ENDE]] t][] ] IY 

Tota] expenditures Excess/ (defJ ciency) of revenues OVer/ (under) expenditures 
OTHER FINANCING SOURCES/ (USES Operating transfers in Operating transfers out: 

31 1997 AND ]996 

Total other financing sourees/(uses Excess/(defJcJency) of revenues and other flnanc2ng sources ow~r/ (under) expenditures and othe~ financing uses FUND BALANCE, begJ~!ning of year FUND BALANCE, end of year 

~]_56 j 774 
54,815 
57,900 0 

EXHfB] PAGE 3 

$225,880 

73 , 060 0 57~900 73~OGQ 
_ 6~2225 ]2~61 

Tine notes to the financial statements are an integral part of this statemc! 



EXJjj B ] T pAGN ] 

REVENUE:S: Taxes: Ad va]orem taxes Franchise taxes Total taxes Int ergovernmental revenues Tobacco taxes A] coholic beverage taxes Video Poker 2% Fire insurance tax 

Variance Favorab]e Budqet Actual_ .(Unfavorable~ $ i0,500 $ I0,352 $ (148 12,300 ~l~S []~00~72 22,800 21,580 (1,220 
3,500 2,000 9,000 I,Q00 

3,48"7 1,442 9,250 2.907 
(]3 (55s 250 ____ <~90_1 Total Jntergovernmental revenues 15,500 17,086 ].586 

Total ]icenses and permits Fines and ForfeJtur[~s: Fines, bonds and court costs Miscellaneous: Donations Interest Fire department Other Mowing contract Rural Development Grant: Total misce]] aneous Total revenues 

500 450 (50 _ 28,500 2~10 ~L~99Q 29,000 22,960 (6.040 
32,000 32,480 
0 0 1,000 0 4,000 0 

0 158 967 1,294 5,434 0 

480 
0 158 (33 ] ,294 ] .434 

-- 5,0_00 ~853 2~8_53 ~]04,300 $i0],95~! ~2~~i] 

The notes to the financial statements are an integral part of this statement 



EXH i I~ ] P AC~F FUND 

EXPEND:[TURES : Genera] 9oveYnment : Salaries and wages Paylo] ] taxes Per-dJ em Insltyance Printing and postage Telephone Legal and accounting Office supplies & maintenance Dues and subscriptions Coroner fees ChrJ stmas decorations LibTary Nisee] ] aneotls Capita] ou~ lay Total general government Po] ] ce department : Salar~ es and waCjes Payro]] taxes Auto fuo] and repairs Uniforms Office supplies and maintenance Te i ephone RepaJ rs Equipment and supplies 2 nsuyance Tra] ning Court fees CapJ ta] ont] ay Total police department 

Variance Favorab I c Bud cLet Act ua] U~@volt~b] ( $ 39,000 2,300 5,000 4,200 3,000 1,500 4,500 1,400 1,000 0 0 1,400 2,300 2OO 

$ 18,369 3,847 5,205 5.2]5 2,967 3,722 3,353 4,057 ],021 0 25O 1~647 1,859 0 46.200 49,5]2 

637 I,]47 (205 ],0]L 33 (2:2 I,]47 2 , 6 57 !2] 0 (250 ( ~ ,l 7 441 ;OC 3.31~ 
] , 701 66~ 806 (2:!) ] 1{ 6 (.'~ "i (2, :k ] ,i (3 , 57C, 2]!, (68v 

$ 77.300 $ 79.68] $ (2,3~ 

The notes to the financial statements are! an integral part of this statemei:t 



EXHIBIT F~3 pAGE 3 Q~ 3 

Fire department : Vehicle and equipment repairs Insurance UtJ lities Training MiE:cel laneous Capital outlay Total fire department Street department: Street lights Street maintenance Capital outlay Total street department Sanitation department Garbage collection Recreation department Park expenses Total expenditures 

.Budg~ _A~I__ $ 945 4,S01 1,842 0 1,764 

Variance Favorab]e Unfavorab]e~ 

i0,900 13,050 (2,150 
I0,000 2,000 0 9,991 760 0 9 1,240 
12,000 10,751 1,249 
1,800 1,802 
_ 2,QOQ 150,200 ):, 9178 15_6 ~7_7 7 4 __ (6.5D4 Excess/ (deficiency) of revenues over/ (under) expenditures (45,900) (54,815) (8,935 OTHER FINANCING SOURCES/(USES Operating transfers in Operating transfers out Total other financing sources/(uses) Excess/ (deficiency) of revenues and other financing sources over/(under) expenditures and other financing uses FUND BALANCE, beginning of year FUND BALANCE, end of year 

45,900 ____ 0 45,900 
0 

$ 6,22.5 

57,900 0 12,000 
.__57, pQ_O ___~0.0 
3, 085 6.225 3,085 

The notes to the financial statements are an integral part of this statement 



DEBT SE, RV]CE FUNDS 
Debt service funds are used to account for the accllmu]atlon of resources and payment of general obligation bond p1:inclpal and interest from governmental resources and special assessment bond principal and interest from special assessment levies when the government Js obligated in some manner for the payment. 

ement Sewer System-. To accumulate monies of the 1971 $39,000 Public Improvement Sewer bonds sezJal bonds due in annual installments, plus interest, through maturity Jn 20ll.Debt service is f:[nanced by the levy of a specific ad va]orem tax. 
payment: of the 1971 $39,000 Public bonds, wh:icb are serial bonds interest~ through maturity in 20]] levy of a specific ad va]orem tax. 

~__~[! - To accumulate monies for Improvement Sewerage District #] due in annual installments, pl~is Debt service is financed by the 



Fund ba] ances Reserved for debt service J_~8_5_0 7.850 15,700 ~724 [?otal liabilities and fund balances $ __=~g ~__ 7,850 $i.5,700 ~7~ 

The notes to the fJnanclal statements a:re an integral part of this statement 



COMB]N]~N 

REVENUES : Ad valorem taxes 

W] TH COMPARAT] 

Total expendit:ures Excess of revenues over expend] tures FUND BALANCES, beginnJncj of year FUND BALANCES, ending of year 

7 
Publ ~ e Improvement Sewer System Public Improvement Sewerage DJst,#1 1]-]-71 2,738 $ 2,738 
I, 00(I _7%~L __ h_75_~L 
988 

1,000 750 ] ,2 so 
988 6~862 

Totals ]997 ]99 
2,000 ._],500 ._3,500 
1,976 ],[7~ .]3,724 ]2,:bl E_ ='{~85o _E 7,85o $]E, 2oq ~:]] 

The no:eE; to the f~nancial statements are an integral part of this statemc 



REVENUES : Ad va]orem taxes EXPENDITURES : PrJ ncipa] Retirement ] nterest q?ot al expenditures: Excess of revenues over expenditures; FUND BALANCES, beginning of year FUND BALANCES, end of year 

PUBLIC IMPROVEMENT SEWER SYSTEM 

CE5 

II-i 71 VARIANCE FAVORABLE BUDGET ACTUAL ~ORABLE) $ 2,600 $ 2,738 $ ]38 
1,000 780 1,000 750 . 1,750 2 '750 850 988 ~ 6,862 6,~62 

0 0 0 ]38 0 7,712 ~_~859 ~ 238 

The notes to the financial statements are a]] integral part of the financial statem 



PUBLJ C IMPROVEMENT SEWER DISTRICT @] VARIANCE FAVORABLE B UDGE'~ ACTUA[~ _ U( UN_FIAVO~B~ VAR lANCE FAVORABLE BUDGET ACTUAL--_ _{ UNFAVORABL~] ) $ 2,600 $ 2,738 $ 138 $ 5,200 $ 5,476 $ 276; 
],000 ],000 v5o ___ 75o 
850 988 ____6~L62 6_~862 

0 0 __0 138 0 

2,000 2,000 !~.5 o o _ ], 5 o o 3,..50 q . 3, %00 o 1,700 ],976 276 I__~L7~2~ ]3,724 _~:_-v.~'3~ ~7,,~ sgio ~ ~3s ~==:1=%,_A~2_24= ~5,70q ~[ 2v6 



CAPITAl, PROJECTS FUNDS 

The capital projects funds consist of the following ommunity Devel_Q_p_ment Block Grant Jn the amount of $470,091 ~or sewer system improvemel%ts 



ASSETS Cash and cash equivalents Grant revenue recelvab]e Due flora othel funds 

TOWN OF MONTGOMERY LOUISIANA 

L]ABIL:iTIES AND I,'UND BALANCES Liabi] J tJ es : Contracts payahd e Fund baJ ances : Un]-eserved - undesignated 

COMBI JU_L_Y___. 31_~ I_997 

Total liabilities and fund balances 

$ 0 0 O $ 0 
0 O 

The notes to the financial statements are an integral part: of this statement 



TOWN OF_MONT_QO_M!:Ry, LOUIS~ CAPITAL PROJECTS FI;ND~q YEAR ENDED JULY 31. 1997 
REVENUES : Int ergovernmental Revenues Louisiana Community Deve]opment Block Grant EXPEND][TURES: Administration Capita] outlays <2otal expenditures Excess of revenues over/(under expenditures OTHER FINANCING SOURCES: Transfers from other funds Excess of revenues and other sources over/ (under} expenditures FUND BALANCE, beginning of year FUND BALANCE, end of year 

EXH]B]'] 
LANCE[; 

$ 42,502 
5,250 
48_~865 
6.363 

0 0 ~_ O 

The notes to the financial statements are an integral part of this statement 



CAPITAL PROJECTS FUNDS CObIB] N] NG STATEMENT OF REVENUE BUDGET ] YEAR E 
EX}EI B] 

FUND BALANCE f 

REVENUES: Intergovernmenta] Revenues: Louisiana Community Development Block Grant $ 42,502 $ 42,502 $ EXPEND] TURES : AdmJ nist~ atJ on CapJ ta] outlays Total expendJ tures Excess of ~evenues over/ (under expendJ tures OTHER FINANC] NG SOURCES : TraJLsfers from other funds Excess of revenues and other over/ (under) expenditures FUND BALANCE, begJnnincj of year FUND BALANCE, end of year 

5,250 43,615 48,865 
5,250 43 ~6 ]5 ._ _ 48~86-5 _ 

6,363) (6,363 
6 363 6,363 _ 
> 0 0 0 0 

The notes t o the [JnallcJ a] statements are an int(.~gra] part of the fJ nancJ al st a 



ENTERPRI EE FUNDS 
Enterprise funds are used to account for operations that are financed and operated Jn a manner similar to private business enterprises where the intent of the government's council is that the costs of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or where the government council has decided that periodic determination of net income Js appropriate for accountability purposes. 
Water & Gas Fund - To account for the provision of water and gas services to residents of the Town. All activJties necessary to provide such services are accounted for in this fund including, but: not ]imlted to, administration, operations, maintenance, f]nancing and related debt service, and billing and collection. Sewed_Fungi - TO account for the provision of sewer services to residents of the Town. All activities necessary to provide such services are accounted for in this fund including, but not limited to, administration, operations, maintenance, financing and related debt service, and billing and collection. 



ASSETS 

TOWN OF MONTGOM_E;RY LOUISIANA ENTERPR] SE FUNDS JULY 33 . 1997 TH COMPARATIVE TOTALR FOR ~[[,Y 33. 199 

CURRENT ASSETS : Cash and cash equiva]ents Investment s Accounts receivable Accrued iliterest receivable Prepaid expenses 

Water & Gas Fund Sewer Fund Total s 

Total current assets 282,984 12,495 295,429 RESTRICTED ASSETS : Bond resel-ve accoul]t : Cash and cash equivalents Bond contJ ngency account : Cash and cash equivalents Bond slnki ng account : Ca-sh and cash equiw~]ents Customer deposits : Cash and cash equivalents Investment s 7,489 ____~,_LQA. Total re.qtricted assets 50,593 PROPERTY, PLANT AND EQUIPMENT COSt ACC[ImU] at ed deprecJ ation 

48 

Total assets 
1,564,376 1663 ~ 488 ) 

16,231 13,211 7,9]9 0 0 37 , 36] 
],252,962 ~!45, ] 06 900,888 907 856 

16,23] ]3,2]3 7,9]9 7,489 4.~ o 4 87,954 
2,817,338 ~008~594 __.1~808 744 L~]9Aj2A _5,8]: 

The nct(s to the financial statements are an integral part: of this statem(:li 



LIABILITIES ~2qD FUND EQUITY L] ABILITIES : Current liabilities (payable from current assets) : Accounts payable Payroll taxes payable Due to other funds Franch~ se agreement payable 

Water &Gas Sewer Fund F u_n.d ] 997 ] 9[ 
1,187 0 3,857 

Total current liabilities (payable from current assets) 14,322 5,044 19,366 Current liabilities (payable from restricted assets): Revenue bonds payable Interest coupons payable Cust,omers ' deposJ ts 'Total current liabilities (payable from restricted assets) 
0 0 __ 48~_3_82_ 7,000 3,762 0 7,000 3,762 48,382 
48,382 ]0,762 59,i44 533 Long term l/abilities: Revenue bonds payable 9. _]22 000 Total l]abJ lities FUND EQUITY: Contn ibuted capital : Municipality Federal revenue sharing State revenue sharing LCDBG grants EPA grant F}]A grant 

6;2,704 137,806 
32, 51, i0, 558, 
507 283 463 I39 0 _q 
82,520 16,280 5,948 710,515 151,766 __53,oo0 

122~000 200,530 
115,027 67,563 16,409 1,268,634 15],766 -- 53,000 

~!2! <' C 203 .I ~ -i 

Tota] contributed capital 652,370 1,020,029 ],672,399 1.63~ Beta ined earn] ngs : Reserve for debt: service Unreserved/ (deficit) 0 26,599 ~226,722 26,599 292 6]9 Total retained earnings -__ 519~34] _ L200,123) __. 319,2]8 Total fund ~qulty _1,17_~1.]]_ _8_19 906 _~:~_99]~617 Total ]iab]litieE: and fund equity [I_. 23_4_._4"L5_ _~__957 7~12 ~!, ] 92~!12_7 ./$: 2~ 22~ , ~ : 



TOWN OF M~LNT~LOM_ERY LOUISIANA ENTERPRISE FUNDS YEAR EN_D_ED_~_IULY 3~I _ 1997 
E~k] ]', ] },AO~: ] 

K RETAINED EARNING WITH .C_OMPARAT]VE TOTALS FOR JULY 3], 199 
Operating revenues : Char~ges for services: Water sa] es Gas sales Sewer service charges Connect / on fees Penal t J es Taxes - ad va]oren] MJ sce] ] aneous 

Water & Gas Sewer Fu nd Fund 1997 ] 99 
$ 0 0 22,368 0 0 7,088 0 

$ 66,998 237,543 22,368 395 8,46] 7,088 ]2~9955 Tota] operating revenues 325,932 29,456 355,368 Operating expenses: Salaries Payroll taxes Chemicals Contract labor Depreciation Drug testing E]ectricJty Fittings, pipe, genera] supplies Franchise agreement Gas purchased Insurance Legal, professional and audit Office expense and postage Mi scellaneous RepaJ rs a~]d mai~l[enance Rentals Seminars, dues and subscriptions Telephone Truck expel]ses 

64,052 5,432 53,868 2,338 58,802 528 55,154 ]0,119 2,037 88,545 38,478 1.4,188 5,676 ],516 4,506 865 ],475 3,837 

0 0 0 0 32,144 0 5,087 0 0 0 481 0 0 240 25,923 0 0 0 0 Total operating expenses 318 6];~ 53~ Operating income/ (loss Nonoperating revenues/ (expenses Interest income Interest expense 
7,253 (24,4]9 
10 246 926 __m ~ s~sj_7 4 

64,052 8,432 ]3,868 2,338 90,946 528 20,24] 50,5]9 2,037 88,545 ]8,959 54,]88 5,676 5,756 20,429 865 1,475 3,837 7 243 
(17.166 
1],]72 __.~6,574 

$ v4 246 22 ] 1( ( _ [ 

9, f 2, f 94 , ]4,( ]0, f b, ' 2, 20, ],[ 2 ( 
_ 37~~, {7, 

Total ::onoperating revenues/ (expenses) ~____]Q~2A6- ~5 6~48) ~_. ~59_8 $ ( 
The not<'s to the financial statements are an integral part: of this slatelu{,nt 



COMBINING STATEMENTS OF 
pA.OF: 2 

;%ND CHANGES IN RETAINED EARNINGS (CON]'] YEAR ENDED ~FOLY 33. 1997 A],N VOW ~T[]'I,Y 31. 199( 
Water & Gas Fund Sewer Fund Income before operating transfers $ 17,499 $ (30,067 Operating transfers : Operating transfers in Operating transfers out 3,920 ____/$!~_9~!9 ) 0 ___13,920 Total operating transfers ___LS_3~_9~LQ) __i~20 Net income/ (loss Increase.)/decrease in retained earnings Reserved for debt service 

33,987 

Tot ]99"7 $ (12,568 
3,920 __. (61,820 __._I57L9Q9 (70,468 

--- (654) 165i Net change in unreserved retained earnings for the Year (36,48]) (34,641 

50 , ~ _li ~ 5, .i ! 

Retained earnings - Unreserved - beginning of year (deficit) ___555,.8P~2 {192,081 __ 363~74] 42~ Retained earnings -- Unreserved - end of year (deficit:) ~ 519~4_]~ ~J~26,722) ~_ 292~619 $ 36~! 

The notes to the financial statements are an integral part of this statem~.nt 



 

ASSETS CURRENT ASSETS : Cash and cash equiva]ents Investments Accounts receivable Accrued interest receivable Prepaid expenses Total current assets RESTRICTED ASSETS: Customer deposits Cash and cash equivalents Investments Total restricted assets PLANT AND EQUIPMENT : Cost Accumulated depreciation Potal plant and equipment Total assets 

JULY 31. ]997 AND 1996 

E XH_] B ] ~] l ,i P_AGE ! of i: 

1997 __ 19!6 $ 9~, ]82 ]7 ] 
282 . 934 296, 6 
7,489 43~!o_4 50,593 
1,564,376 __(663,488 900,888 ~!~234,415 

1] ,~q 2 4 1 7 ,, 9 
],820 __[(i95 _. 916,~ }],~,o[>,: 

The notes to the financial statements are an integral part: of this statemc~nt 



UISIANA ENTERPRISE FUNDS WATER & GAG FI~]] JULY 3]. 1997 AND ]996 
LIAB]L]TffES AND FUND EQUITY LIAB]L [TIES : Current liabilities (payab]e from current assets Accounts payab]e Accrued ] iabll ] ties Due to other funds Franchise agreement payable 

EXH I B] i 

]997 _. 1!~[ 

Total current ~[iabilities (payable from current assets) 14,322 Current ]JabJ]itJes (payable from restric:ted assets Custo~els ' deposi ts Total liabilities FUND EQUITY : Cont:cJbuted Capita] : Municipal J ty Federal revenue sharing State Yevel]~le sharing LCDBG - grant - gas LC]]BG grant water Total contributied capital Retained earn/ngs Un:rese] ved 
Total liabilities and fund equity 

__ 48~ 382 

32,507 5],283 10,46] 333,]]9 __225,000 652.370 
_5_]9,34] __ ~U,[ ,# 

The notes to the financial statements are an integral part of this statemeltt 



gXRIBY 

Operating revenues: Charges for services: Water sales Gas sales Connection fees Penalties Miscellaneous revenues Total operating revenues Operating expenses: Sa]a:cies Payroll taxes Chemicals Cont~act labor Depreciation Drug testing E]ec:r]cJty Fittings, pipe, ~1eneral supplies Franchise ag~eement Gas purchased Insu[ance Legal, professional and audit Office expense and postage MJscel]aneOUS Repairs and maintenance Rentals Seminars. dues and subscriptions Te i eobone Truck expenses Total operating expenses Operating J ncome Nonoperati ng revenues interest irLcome income before operating transfers Operating transfers: Operating transfers Operating transfers Total operating Net income /(loss) Retained earnings - unreserved, beginning of year Retained earnings - unreserved, end of year 

__. 1997___ ___]996 

64,052 5,432 ~3,868 2,338 58,802 BZB ]5,]54 10,]19 2,037 88,545 18,47B 14,188 5,676 1,516 4,506 B65 1,475 3,837 7~243 __.~ 659 7.253 
__.i0~246 17.499 
3,920 _ ~,9o o] _._(53,9so', (36,48] _~822 

74, 24(,, ], ] __ </i 3%7, ? 

(]8 ] //4, .: 
The notes to the financial statements are an integra] part of this stat:elne 



WATEB & GA~q FUND AND 1996 
CASH FLOWS FROM OPERATING ACTIVITIES: Operating income / ([loss) Adjustments to reconcile operating income /(loss) to net cash provided by operating activities Eepreeiat :loll Cbanges in opelating assets and liabilities: (Increase)/decrease in accounts receivable (Increase) /decrease in accrual interest receJvab]e (Increase) /decrease in prepaid expenses Increase / (decrease) in accounts payable Increase / (decrease) in accrued liabilities Increase /(decrease) in franchise agreement 2ncrea~;e /(decrease) in customer deposits Net cash provided by operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Interfund financing from /(to) other funds Operating transfers from /(to) other" funds 

]997 
$ 7,253 
58,802 2,059 (93 (]6 652 (42o 236 5~s 

EXH] B ] 

b4 , < ! 
[ [ (,i 
],:. 
(,3 

3,920 _~7~9 o o ) ( 39 Net cash provided/(used) by noncapJtal financing act ivJ tJ es (53 , 980 
Net cash used by capital and related financing activities CASH FLOWS FROM INVEST]N(] ACTIVITIES: Redemption / (purchase) of certificates of deposit Interest J ncome Net cash provided by investing aetiv:[tJes NET INCREASE / {DECREASE) IN CASH AND CASH EQUIVALENTS CASH AN]) CASH EQUIVALENTS, beginning of year CASH AND CASH EQUIVALENTS, end of year 

4B,TZ7 _ ]Q~24G 5~73 34,284 i06~Q059 i~34 3 

(27,, ? ,{ ]] :, 
37 , '~ __ 9 3, ~~ ": ,~] 0 f,, !! 

The notes to the financial statements are an integral part of this statement 



 

ASSETS CURRENE7 ASSETS: Cash and cash equivalents Accollnts receivable Prepaid expenses [?ota/ current assets RESTRICTED ASSETS: Bond reserve aeeount: Cash and cash equivalents Bond contingency account: Cash and cash equivalents Bond sinking account: Cash and cash equivalents Total restricted assets PROPERTY, PLANT AND EQUIPMENT Cost Accuraulated depreclatJ.on 

S_EWEj{__FUND iMPARATI_VE BALANCE SHEE JULY 31, ]997 AND lqq6; 

Total property, plant, and equipment Total assets 

$ 10,256 1,870 369 

EXH] ~'d T ] PAGE ] <)I 

$ 26, ], 
12 , 495 28, '~ 
16.231 
__.__7~%] 9 37,361 
1,252,962 
__907,856 i~P=57,712 

] , 209 ~3] :{ 

The notes to tile fJnanclal statements are an integral part of this statement 



FOWN OF -E N T_~IR_r.'_R I~; E FUN D_S SEWER_ FUND 
EXH] B] ] I ? PAGN Z <~ N 

$ 1,187 
Total current liabilities (payable from current assets) 5,044 Current ]Jabi]JtJes (payable from restricted assets Revenue bonds payable Interest coupons payable Total current ] J abJ litles (payable from restrJ cted assets Long-term lJ abJ ] ]ties Revenue bonds payable Total ]JabJ]itJes FUND EQUITY : Contributed capJ tall Munic J pa i J ty Federal revenue sharing State revenue sharing LCDBG grant EPA grant FHA grant Total contributed capital Retained earnings Reserve<] for debt service Unreserved/ (def J c:J t ) 7ota] retained earnJ ngs/ (deficit 
Total liabilities and fund equity 

7,000 .___~ 762 
.__ 122~ 00o0 _ 129 ]37, 806 14,t 
82,520 ]6,280 8,948 710,515 15],766 
I, 020, 029 
26,599 _I~26~7772) 

8:! ]6 5 6 73 ] 5] 
98; 

_._~2_Q_O 1,422A _D <i <,, 8]~6 _._ 816~ 

The notes to the financial statements are an integral part of this statement 



TOWN O_~F 
P 

Operating revenues: Charges for servJces: Sewer service charges Taxes - ad valorem MJscellaneous revenues 

$ IjW_ER_ FUN~ 

Total operating revenues Operating expenses: Depreciation E]ectricity Insurance Lega], professJona] and audit Miscellaneous RepaJrs and maJntenance Total operating expenses Operating income / (loss 
7otal nonoperating revenues/ (expenses Income /(loss) before operating transfers Operating transfers : Operating transfers in Operating transfers out Net income /(loss 

Net change in unreserved retained earnings for the year Retained earnings - unreserved, beginning of year (deficit) Retained earnings urlreserved, end of year (deficit 

EX}II!{I I ~ 8 
EARNING 

]997 ___]99( 
23 , 4 ] 6,5'~ 

29,456 30,38 
32,144 5,087 48] 0 240 __._~23 

22 , 2 ,) ( 2 , 6{~ 4{ 2 , 00 ( I , 20 ]8~ 37 __ _5~875 _ 46, 8{, 24,418 
926 __._i 6~_8 7~ __.~6 4~ (30,067 
0 __. L3~920 

],6 if;, 8 
2] ,7 
8,3 _L34, o 33,987) (47,4 

(34 , 641 
~26 722 

(47, ,t 

The notes to the financial statements are an integral part of this statement 



TOWN OF ~iN~~ FUND 
CASH FLOWS FROM OPERATING ACTIVITIES: Operating income/ (loss) Adjustments to reconcile operating income to net cash provided by operating activities: l)eprec J ation Changes in operating assets and ]labilities: (Increase) /decrease in accounts receivable (Increase) /decrease in accrued interest receivable (Increase) /decrease in prepaid expenses increase / (decrease) in accounts payable Net cash provided by operating aet~vlties CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Interfund fJnancJn9 from /(to) other funds Operating transfers from / (to) other funds Net cash provided / (used) by noncapJtal f J naneing act ivitles CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Receipt of capital grant Capital acquisitions 
Net: cash used by capital and related fSnancing activities CASH FLOWS FROM ]NVESTING ACTIVITIES Interest income Net cash provided by investing activltJes NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS CASH AND CASH EQUIVALENTS, beginning of year CASH AND CASH EQUIVALENTS, end of year 

1997 $ (24 ,419 $ (]6 
(]01 0 (]3 [638 6.973 
0 __~3 ~2 2 0 
3. 920 
42,50] (48,864 (6,000 (6,750 ]76 

320,! 328 , i <6,< (6,i _ ]J 
926 926 (]4,958 __ 62 575 f.. 4_7,6]7_ 

The nctes to the financial statements are an integral part of this statement 



 

GENERAL FIXED ASSETS ACCOUNT GROUP 
The genera] fixed assets account group is used to account for fixed assets not used in proprietary fund operations or accounted for in trust funds. 



TOWN OF MONTGOMERY. LOUISIANA COMPARATIVE STATEMENTS OF 
GENERAL FIXED ASSETS, at cost 
Total general fixed assets 

~]I,~ Z] ]q97 AND ]996 

INVESTMENT IN GENERAL FIXED ASSETS: General fund revenues Federal revenue sharing funds State revenue sharJ ng funds Local government assistance funds Stats grant revenues Fire department :cevenues Contribut 5 on~s Total investment in general fixed assets 

]997 $ 95,689 43,454 318,959 

$ 214,991 41,479 8,335 8,762 ]8,000 156,475 I0 060 ~ 45s~ ] 02 

ix}{ { B] [[ 

] !,( % ' i 
g-~ 46" , : (, 

9'he notes to the financial statements are an integral part of this statc:m(i~t 



Total additions DEDUCT IONS : Genera], Fund Revenues: General government FJre department Total deductions GENERAL FIXED ASSETS, end of year 

0 0 5,706 
0 0 0 0 

]3,730 0 __13 , 730 
C 0 ] C 

~=: 95~ 68 9 $ 43,454 ~338, 955[ ~, 4!< !07 

'The notes to the financial statements are an integral part of this statem{,nt 



GENERAL LONG-TERM DEBT ACCOUNT GROUP 
The genera] long-term debt ac~:ount group is used to account for unmatured principal amounts on general long term debt expected to be financed from governmental type funds (except special assessment funds). Payment of maturing ob].igations, including interest, is for in the debt service funds 



TOWN OF MONTGOMERY LOIIT~qTANA STATEMENT OF GENERAL LONC~-TEWM DVRT ~T[H,Y ~1 . 1997 WITH COMPARAT]VF. TOTA],B FOR ,71]I,~ Z1. 199 

AMOUNT AVAILABLE AND TO BE PROVIDED FOR THE RETIREMENT OF GENERAL LONG TERM DEBT Amou:3t available in debt service funds for debt retirement 

PUBL] C IMPROVEMENT SEWER SYSTEM L-_I_=7! 
PUBLIC IMPROVEMENT SEWERAGE DIST #] I]-I-71 

EXH] B] 7' 

1997 1996, 

7,850 $ 7,850 $ 15,700 $ ]3,~z~'4 Amount to be provided from: Ad va]orem taxes ~l]~0 6.]50 ]2,300 __]6,? Total available and to be provided _~ ]=~4~__0__00 ~_ 14 , 000 ~28,000 ~ 30~ 0f GENERAL LONG TERM I)EBT Bonds payable Total general long term debt 
L____~:~9#0 i 14, 000 $ 28,000 ~ 30~0([ 

The notes t:o the financial statements are an integral part: of this statement 



OTHER SUPPLEMENTARY INFORMATIC)N 



MEMBERS Marion Harrison Paul Lang Bernice Loupe LJ]]ie Simmons Clarence Walker Betty Washington 
Compensation Paid [~oard Member 

YEAR ENDED JULY ~]. 1997 

The schedule of compensation paid to the members of the of Mon'~gomery, LouSsiana, is presented in compliance wit No. 54 of the ]979 Session of the Louisiana Legis]ature. is included in the general administrative expenditures of the Genera] Fund 

Supp]ementary schedule. Presented as additional analytical data 



 

SEWER FUND SCHEDULE OF CHANGES IN ASSETS RESTRICTED FOR REVENUE BOND DEBT SERV]CE YEAR ENDED ,~]LY 33. 1997 
Cash and investments, August i, 1996 Cash receipts : Transfers from operating account Interest oi] investments Total cash receipts Total cash and investments available Cash disbursements: Transfer to unrestricted asset account Tots] cash dJ sbursements Cash and investments, July 31, 1997 

SINKING $ 7,485 
13,159 184 
RESERVE $15,98] 
0 250 ___I_~3 250 20.828 16,231 

___!2=~90_~ 0 
.]2,9Q9 0 ]~_ 7,919 $36,23] 

CONTINGENCY T( ~ 7 $ 12,416 $ :~, 
540 255 "795 13. 21] 
0 L : , 9 (I 0 /Z , 9 (: 

Supplementary schedule. Presented as additional analytical data 



FRANK S HINES CPA LEWI!~ C HINES, CPA E MEt~LIt4 SOUYRES. CpA JAY H SHEF=IELD GPA 
HINES, JACKSON & HINES CERTIFIED PUBLIC ACCOEINTANTS P.O. BOX 2188 NA] CHITOCHES, LOUISIANA 71457 TELEPHONE (,318) 352-6458 FAX (318) 352-0404 REPORT ON COMPLIanCE ~ ON INTER/~AL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDI~CE WITH GOVERNMENT AUDITING STANDARDS 

The Honorable Stephen Gunn, Mayor and Members of the Town Council PosL Office Box 99 Montgomery, Louis:iana 

A NEILL JACKSON JR C*'A (Rel,red) 

We have audited the financial statements of the Town of Montgomery, Louisiana, as ~ for the year ended July 31, 1997, and have issued our report thereon dated Septcmb< 1997. We ~onducted our audit in accordance with generally accepted auditing standal the sthndards applicable to financial audits contained in issued by the Comptroller General of the United States. ~voy'nment And g._St an Compll a crkqe_ As part of obtaining reasonable assurance about whether the Town of Montgomery's fJna::~] statements are free of material misstatement, we performed tests of its compliarlcc ..It,~ certain provisions of laws, regulations, contracts and grants, noncompliance with ,~ :c! could have a direct and material effect on the determination of financial stat,!i~Ict amounts. However, providing an opinion on compliance with tbose provisions w~ n:! a: objective of: our audit and, accordingly, we do not express such an opinion. The I~! ~!t~ of our tests dlsclos;ed no instances of noncompliance that are requi red to be ,-el :~! ~ ec under Government Audltin~ Standards. erna] Control Over Financial Renortina In planning and performing our audit, we considered the Town of Montgomery's i1~t ~: ::~,[ control over financial reporting in order to determine our auditing procedurez Ic: the pu]:pose of expressing our opinion on the financial statements and not to provide a.~!~:~ L:~c'e on the internal control over financial reporting. Our consideration of the ill! ,:.~ :~!~ ~ control over financial reporting would not necessarily disclose all matte].q i: the internal control over financial reporting that might be material weaknesses. A m~,t :! ia] weakness is a condition in which the design or operation of one or more of the i~:[~,.ii~] control components does not reduce to a relatively low level the risk that mis.~;tatc~c:~t[~ in amounts that would be material in relation to the financial statements being a,.l:iited may occur and not be detected within a t~mely period by employees in the normal co.zz ~ ,:~ of performing their assigned functions. We noted no matters involving the internal ,: i :rc] over financial reporting and its operat~cm that we consider to be material weakne~: :z This report is intended for the information and the Louisiana State Legislative Auditor record and its distribution is not limited 
HINES, JACKSON & HINES Natchitoches, Louisiana S6ptember 29, ].997 

of the management of the Town of Mc):it However, this report is a mat ~e~ of 

- MEMBERS - American Institute of Ce rlilied Public Ac~:ountanIs ~ Society of Louisiana Ce rlilied Public Accountants 



 

FJ scal Year Finding InJ tially Re_~f. No. IOCCur_r_e_d . 

TOWN OF 

Corrective Action Taken (Yes, No, f__Z~_D~!x~q Partia]l~l. 07/31/96 Actual revenues and Yes expenditures were more than five percent of hll~geted amounts. 
07/31/96 Purchase employee business of supp]Jes from Yes s place of 
Employee purchases were Yes made on the Town's charge accounts. 

_SC~EDITI [i 

Planned Corrective Action/Partial Corrective Act~o Taken Current year bu dcj( properly amended. 
Practice ceased, lh purchases are to I, made from emp]oy({ owned businesses. Practice ceased. personal items at(. be charged to t Town's charge account 

Other supplementary information. Presented for purposes of additional analysis 



 

Description of Ref. No _Fi1!_dj~ NONE 

Other supp]ementary information. Presented for purposes of additional analysis 


