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PAYNE, MOORE & HEP, RINGTON. LLP [RIIHEI] PIIBLLC A[tOUHIANIS 
INDEPENDEN~ AUDITOR'S REPORT 

The Honorable Jim Shapkoff, Jr., Mayor and Members of the City Council City of Leesville, Louisiana We have audited the accompanying primary government financial statements and the combining, individual fund, and account group financial statements of the City of Leesville, Louisiana, as of and for the year ended June 30, 1998, as listed in the table of contents. These financial statements are the responsibility of the management of City of Leesville, Louisiana. Our responsibility is to express an opinion on these financial statements based on our audit. Except as discussed in the following paragraphs, we conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As more fully explained in Note I, the financial statements of the General Fixed Assets Account Group include only assets acquired subsequent to 1971. Records of general fixed assets acquired prior to 1972 were not maintained. Generally accepted accountlnq principles require the recording of fixed assets at cost, or estimated historical cost, if cost records are not available. Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about: Year 2000 Issues, requires disclosure of certain matters regarding the year 2000 issue. The City of Leesville has included such disclosures in Note 23. Because of the unprecedented nature of the year 2000 issue, its effects and the success of related remediation efforts will not be fully determined until the year 2000 and thereafter. Accordingly, insufficient audit evidence exists to support the City of Leesville's disclosures with respect to the year 2000 issues made in Note 23. Further, we do not provide assurance that the City of Leesville is or will be year 2000 ready, that the City of Leesville's remediation efforts will be successful in whole or in [)art, or that parties with which the city of Leesville does business will be year 2000 ready. MARYIK A. JUNEAU, O0.A R tBIB RAMBBW, [PA [RNESI [ OASSLR. O P O 
ROBRT L ULIOB, COD R~Bm ~V OVOBAt CP.R DALE P. 0[ BELLE, ODD 

REBECCA R. MORRIS, [.P.O HIBBACI R JBBRB. [P.I. l OAUt OOOO. OPA 419 HRIRX 0XEVf ~ P.O. BXX 1320D " A[~XAXXRIA. IA 0131~-32Dt) PX: (alP) 443-l~93 ~ fiX: (3]8) 44a-2515 



PAYNE, MOORE & HERRINGTON, LLP 
The Honorable Jim Shapkoff, Jr., Mayor and Members of the City Council City of Leesville, Louisiana 
A primary government is a legal entity or body politic and includes all funds, organizations, institutions, agencies, departments, and offices that are not legally separate. Such legally separate entities are referred to a component units. In our opinion, except for the effects of sueh adjustments, if any, as might have been determined to be necessary due to matters discussed in the previous two paragraphs, the primary government financial statements referred to in the fist paragraph present fairly, in all material respects, the financial position of the primary government of the City of Leesville, Louisiana, as of June 30, ]998, and the results of its operations and cash flows of its proprietary fund types for the year then ended in conformity with generally accepted accounting principles. Also, in our opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary due to matters discussed in the previous two paragraphs, the combining, individual fund, and account group financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of each of the individual funds and account groups of the City of Leesville, Louisiana, as of June 30, 1998, the results of operations of such funds and the cash flows of individual proprietary funds for the year then ended in conformity with generally accepted accounting principles. However, the primary government financial statements, because they do not include the financial data of the component units of the City of Leesville, Louisiana, do net purport to, and do not, present fairly the financial position of the City of Leesville, Louisiana, as of June 30, 1998, and the results of its operations and cash flows of its proprietary fund types for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report, dated November 18, 1998, on our consideration of the internal control over financial reporting of the City of Leesville, Louisiana, and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. Our audit was conducted for the purpose of forming an opinion on the primary government financial statements taken as a whole and on the combining, individual fund, and account group financial statements. The accompanying financial information listed as additional information in the table of contents, including the schedule of expenditures of federal awards as required by the U. S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non- Profit Organizations, is presented for purposes of additional analysis and is not a required part of the financial statements of the City of Leesville, Louisiana. Such information, except for the listing of insurance in force marked "unaudited," 



PAYNE, MOORE & HERRINGTON, LLP 
The Honorable Jim Shapkoff, Jr., Mayor and Members of the City Council City of Leesville, Louisiana has been subjected to the auditing procedures applied in the audit of the primary government, confining, individual fund, and account group financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements of each of the respective individual funds and account groups of the primary government taken as a whole. 

November 18, 1998 



PRIMARy GOVERNMENT FINANCIAL STATEMENTS 
The Primary Government Financial Statements, which include all funds and account groups of the City that are not legally separate, are designed to provide an overview of the financial position and results of operations for the primary government as a whole. Additional information in the form of combining, individual fund, and account group statements and schedules is included elsewhere in this report. 
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CITY OF LEESVILLE, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES YEAR ENDED JUNE 30, 1998 

OPERATING REVENUES Charges for services Other Total Operating Revenues OPERATING EXPENSES Salaries and fringe benefits Repairs and maintenance Depreciation Other operating expenses Claims paid Insurance premiums Total Operating Expenses OPERATING INCOME (LOSS) NONOPERATING REVENUES (EXPENSES) Ad valorem taxes Interest revenue Interest expense and fiscal charges Total Nonoperating Revenues (Expenses) 

PRIMARY GOVERNMENT'S 
EXHIBIT D 

ENTERPRISE $1,553,310 1,553,310 
288,942 122,494 474,737 396,590 
1,282,763 270,547 
309,227 19,459 (296,614) 32.072 INCOME (LOSS) BEFORE OPERATING TRANSFERS 302,619 OPERATING TRANSFERS (OUT NET LOSS (535,058) (232,439) 

INTERNAL SERVICE $318,292 25,221 343,513 
25,168 248,882 80,474 354,524 

-0- 

RETAINED EARNINGS, BEGINNING OF YEAR it246,564 153,087 RETAINED EARNINGS, END OF YEAR 

TOTAL (MEMORANDUM ONLY) $1,871,602 25,221 1,896,823 
288,942 122,494 474,737 421,75B 248,882 80.474 1.637.287 259,536 
309,227 19,459 (296,614) 32.072 291,608 (535,058) (243,450) 1.399.651 

The accompanying notes are an integral part of the financial statements. 



 
CITY OF LEESVILLE, LOUISIANA COMBINED STATEMENT OF CASH FLOWS - ALL PROPRIETARY FUND TYPES YEAR ENDED JUNE 30, 199B 

CASH FLOWS FROM OPERATING ACTIVITIES Operating income (loss) Adjustments to reconcile operating income (loss) to net cash provided by operating activities Depreciation Provision for doubtful accounts Changes in assets and liabilities Receivables Due from other funds Deposits Accounts payable Other current liabilities Accrued expenses Due to other funds Customers" deposits Net Cash Provided (Used) by Operating Activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Operating transfers out Net Cash Used by Noncapital Financing Activities CASH FLOWS FROM CAPITAL Issuance of bonds and Ad valorem taxes FINANCING ACTIVITIES other indebtedness Contributions in aid of construction Acquisition of property, plant, and equipment Payments of revenue bonds and other indebtedness Cost of issuing bonds and other indebtedness Interest paid on long-term debt Net Cash Used by Capital Financing Activities CASH FLOWS FROM INVESTING ACTIVITIES Redemption (purchase) of investments Interest received Net Cash Provided by Investing Activities DECREASE IN CASH CASH, BEGINNING OF YEAR CASH. END OF YEAR CLASSIFIED AS Current Assets Restricted Assets TOTALS 

PRIMARy GOVERNMENT'S EXHIBIT E ENTERPRISE $ 270,547 INTERNAL SERVICE 
TOTAL (MEMORANDUM ONLY) $(ii,011) $ 259,536 

474,738 13,997 (54,888) (1,923) (121,469) (1,000) (2,973) 
474,738 13,997 56 21 (1 13 (1 1 81 28 
811 469 000 789 944 766 372 445 809,326 (16,907) 792,419 

(535,058) (535,058) 870,505 308,431 198 (290,395) (1,389,365) (118,851) (274t607) (894,084) 
191,653 21,925 213.578 (406,238) 718.237 $ 311,999 

-0- (535,058) -0- (535,058) 870,505 308,431 198 (290,395) (1,389,365) (118,851) (274,607.) -0- (894,084) 
-0- 

191,653 21.925 213.578 (16,907) (423,145) 172,505 890.742 
$ 52,852 $155,598 259.147 $ 311,999 $~ The accompanying notes are an integral part of the financial statements. 

$ 208,450 259.147 $ 467,597 
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CITY OF LEESVILLE NOTES TO FINanCIAL STATEMENTS JUNE 30, 1998 List of Notes 
Reporting Entity and Summary of Significant Accounting Policies A. The Financial Reporting Entity B. Individual Component Units Not Included in this Report . . . C~ Related Organization D. Fund Accounting E. Basis of Accounting F. Budgets and Budgetary Accounting G. Encumbrances H. Cash and Investments I. Short-term Interfund Receivables/Payables J. Inventories K. Restricted Assets L. Fixed Assets M. Bond Issuance Costs N. Compensated Absences O. Interfund Transactions p. Long-Term Obligations Q. Fund Equity R. Retained Earnings - Reserved S. Supplemental Wages T. Memorandum Only - Total Columns U. Estimates ~ Cash and Investments Receivables Due From/To Other Funds Restricted Assets - Proprietary Fund Type Fixed Assets Long-Term Debt and Capitalized Leases Contributed Capital Reserved Retained Earnings Reserved Fund Balances Accumulated Deficits Ad Valorem Taxes Enterprise Funds - Operations Employee Benefits Insurance Risk Management Compensation Paid to Mayor and City Council Public Employees' Retirement Systems Defined Contribution Plan Supplemental Pay Excess of Expenditures Over Appropriations Legal Compliance City as Lessor Year 2000 Issue 
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CITY OF LEESVILLE JUNE 30, 1998 NOTES TO FINANCIAL STATEMENTS 
I. REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The City of Leesville, Louisiana of the governor on February 15, administrator form of government. (the "City") was incorporated by proclamation 1900. The City operates under a council- 
The financial statements of the City of Leesville, Louisiana, (the primary government) have been prepared in conformity with generally accepted accounting principles (GAAp) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The more significant of the City's accounting policies are described below 
A. The Financial Reporting Entity The City of Leesville is a municipal corporation governed by an elected seven-member board. The accompanying financial statements present only the data of the primary government. A primary government is a legal entity or body politic, and includes all funds, organizations, institutions, agencies, departments, and offices that are not legally separate. These financial statements do not include the data of the component units necessary for reporting in conformity with generally accepted accounting principles. 
B. Individual Component Units Not Included in this Report The City has two component units which are legally separate from the City. The City Marshal and the City Judge are elected by the voters of the City of Leesville. This report does not include these component units. I. The Leesville City Marshal is responsible for enforcing judgements of city court, maintaining order within the city court, and collection of city court fines. 2. The Leesville City Court is responsible for hearing court cases involving violations of city laws and ordinances and for rendering judgements thereon. Complete financial statements for each of the two component units can be obtained from their respective administrative offices. 

ii 



CITY OF LEESVII.LE JUNE 30, 1998 NOTES TO FINANCIAL STATR~ENTS 
Administrative Offices: Leesville City Marshal P.O. BOX 1486 Leesville, Louisiana C. Related Organization 

Leesville City Court P.O. Box 1486 Leesville, Louisiana 
The Leesville Housinq Authority: The Authority is accountable to the City since the City Council appoints the Authority's board members. However, since the City does not have the ability to impose its will on the Authority and no financial benefit/burden relationship exists, the City is not considered financially accountable for the Authority. Accordingly, the Authority is not considered part: of the City for financial reporting purposes. D. Fund Accounting The City uses funds and account groups to report its financial position and results of operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain governn%ent functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are net recorded in the funds because they do not directly affect net expendable available financial resources. Funds of the City are classified into two categories: governmental and proprietary. Each category, in turn, is divided into separate "fund types". 
Governmental funds are used to account for all or most of a government's general activities, including the collection and disbursement of earmarked monies (special revenue funds), the acquisition or construction of general fixed assets (capital projects funds), and the servicing of general long-term debt (debt service funds). The general fund is used to account for all activities of the general government not accounted for in some other fund. Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful for sound financial administration. Goods or services from such activities can be provided either to outside parties (enterprise funds) or to other departments or agencies primarily within the goverrmlent (internal service funds). 

12 



CITY OF LEESVILLE JUNE 30, 1998 NOTES TO FINANCIAL STATEMENTS 
The General Fixed Asset Account Group is used to account for fixed assets other than those used in the proprietary funds. The General Long-Term Debt Account Group is used to account for long-term debt not accounted for in other funds. E. Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. Proprietary funds follow GAAp prescribed by the Governmental Accounting Standards Board and all Financial Accounting Standards Board's standards issued prior to November 30, 1989. All proprietary funds are accounted for on a flow of economic resources measurement focus, with this measurement focus, all assets associated with the operation of these funds are included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means the amount is collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are recorded when the related fund liability is incurred. Principal and interest on general long-term debts are recorded as fund liabilities when due or when amounts have been accumulated in the debt service fund for payments to be made early in the following year. Those revenues susceptible to accrual are property taxes, franchise taxes, grants, interest revenue, and charges for services. Fines, permits, and license revenues are not susceptible to accrual because generally they are not measurable until received in cash. The accrual basis of accounting is utilized by proprietary fund types. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. 

13 



CITY OF LEESVILLE JUNE 30, 1998 NOTES TO FINANCIAI~ STATEMENTS 
The City may report deferred revenue on its combined balance sheet. Deferred revenues arise when a potential revenue does not meet both the "measurable" and "available" criteria for recognition in the current period. Deferred revenues also arise when resources are received by the City before it has a legal claim to them, as when grant monies are received prior to the incurrence of qualifying expenditures. In subsequent periods, when both revenue recognition criteria are met or when the City has a legal claim to the resources, the liability for deferred revenue is removed from the balance sheet and revenue is recognized. F. Budgets and Budgetary Accounting Budgets are adopted on a basis consistent with GAAP which is also consistent with state law. Annual appropriated budgets are adopted for General, Special Revenue, and Debt Service Funds. All annual appropriations lapse at the end of the fiscal year. Budgets for capital projects are adopted on a project-length basis. Because these non-operating budgets primarily serve as a management control function, no comparison between budgeted and actual amounts for funds budgeted on this basis is provided in this document. Budgets established for proprietary funds are management budgets and as such are not required to be reported in this document. The City follows these procedures in establishing the budgetary data reflected in the financial statements: I. The City Administrator prepares Mayor and Council no later than each fiscal year. 2. A summary of the proposed budget the proposed budget is available the date of a public hearing is 

a proposed budget and submits it to the fifteen days prior to the beginning of 
is published and the public notified that for public inspection. At the same time, published. 3. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. 4. After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. 5. All budgets are controlled at the fund level. Budgetary amendments involving the transfers of funds from one fund or project to another or involving increases in expenditures resulting from revenues exceeding amounts estimated, require the approval of the City Council. Budgeted amounts shown in the financial statements are as originally adopted or as amended from time to time by the Council. 
14 



G. Encumbrances 

CITY OF LEESVILLE JUNE 30, 1998 NOTES TO FINAI~CXAL STATEMENTS 
Encumbrance accounting, under which purchase orders and other commitments for the expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the City. H. Cash and Investments Management considers all highly liquid investments (including restricted assets) with a maturity of three months or less when purchased to be cash equivalents. Investments, which consist of certificates of deposit, are stated at cost, which approximates market value. I. Short-term Interfund Receivables/Payables During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as "due from other funds" or "due to other funds" on the balance sheet. J. Inventories Inventories are valued at cost, which approximates market value, using the first-in/first-out (FIFO) method. All inventories are accounted for in the General Fund as assets when purchased and recorded as expenditures or expenses when consumed. Inventory items consumed by other funds are recorded through the interfund receivable/payable accounts. K. Restricted Assets Certain proprietary fund assets are classified as restricted assets because their use is limited by appl~cable bond covenants or by Council action. Various "debt service accounts" segregate resources accumulated for debt service payments of bonds and certificates of indebtedness. "Capital additions and contingencies accounts" are used to report resources set aside to meet unexpected contingencies or to fund asset renewals and replacement for the water system. These resources may also be used for debt service if funds are not otherwise available. "Construction accounts" are used to report funds received from loan proceeds that are to be used for construction. L. Fixed Assets General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital acquisition and construction are reflected as expenditures in governmental funds, and the related assets are reported in the general fixed assets account group. The City has elected to capitalize public domain ("infrastructures") fixed assets consisting of certain improvements other 

15 



CITY OF LEESVILLR JUNE 30, 1998 NOTES TO FINANCIAL STATRMENTS 
than buildings, including roads, bridges, sidewalks, and drainage improvements. Fixed assets acquired after 1971 are valued at historical cost if purchased or at market value on the date of donation if donated to the City. The cost of fixed assets acquired prior to 1972 is not recorded and is not included in general fixed assets. Assets in the general fixed assets account group are not depreciated. Depreciation of buildings, equipment, and vehicles in the proprietary funds is computed using the straight-line method over the estimated useful life. Interest is capitalized on proprietary fund assets acquired with tax-exempt debt. The amount of interest to be capitalized is calculated by offsetting interest expense incurred from the date of the borrowing until completion of the project with interest earned on invested proceeds over the same period. M. Bond Issuance Costs In governmental fund types, bond issuance costs are recognized in the current period. Bond issuance costs for proprietary fund types are deferred and amortized over the term of the bonds using the bonds-outstanding method, which approximates the effective interest method. Bond issuance costs are recorded as deferred charges. N. Compensated Absences Accumulated leave that is expected to be liquidated with expendable available financial resources is reported as an expenditure and a fund liability of the governmental fund that will pay it. Amounts of accumulated leave that are not expected to be liquidated with expendable available financial resources are reported in the general long-term debt account group. Accumulated leave of proprietary funds is recorded as an expense and liability of those funds as the benefits accrue to employees. NO liability is recorded for compensated absences that relate to future services or that are contingent on a specific event that is outside the control of the employer and employee. O. Interfund Transactions Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. 

16 



CITY OF LEESVILLE JUNE 30, 1998 NOTES TO FINANCIAL STATEMENTS 
P. Long-Term Obligations Long-term debt is recognized as a liability of a governmental fund when due, or when resources have been accumulated in the debt service fund for payment early in the following year. For other long-term obligations, only that portion expected to be financed from expendable available financial resources is reported as a fund liability of a governmental fund. The remaining portion of such obligations is reported in the general long-term debt account group. Long-term liabilities expected to be financed from proprietary fund operations are accounted for in those funds. Q. Fund Equity Contributed capital is recorded in proprietary funds that have received capital grants or contributions from developers, customers, or other funds. Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. Designated fund balances represent tentative plans for future use of financial resources. R. Retained Earnings - Reserved Retained earnings - reserved, as reported on the combined balance sheet, represents certain restricted assets accumulated in accordance with the outstanding bond indentures which are in excess of related current liabilities payable from restricted assets or which is restricted for construction. S. Supplemental Wages Certain employees of the police and fire departments receive supplemental wages from the State of Louisiana. These supplemental wages are recognized as intergovernmental revenue and public safety expenditures in the General and Sales Tax Special Revenue Funds. T. Memorandum Only - Total Columns Total columns on the primary government financial statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither are such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 

17 



U. Estimates 

CITY OF LEESVILLE JUNE 30, 1998 NOTES TO FINANCIAL STATEMENTS 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenditures during the reporting period. Actual results could differ from those estimates. 2. CASH AND INVESTMENTS Under state law, the City may deposit funds with a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. The City may invest in United States bonds, treasury notes, time certificates of deposit of any bank domiciled or having a branch office in the State of Louisiana, investments as stipulated in state law, or any other federally insured investment. At June 30, 1998, the City had cash and investments as fellows: 

Cash (demand deposits) Cash overdraft (demand deposits) Investments Certificates of deposit 
UNRESTRICTED $1,004,116 (175,706) 342.559 $1,170,969 

RESTRICTED $259,147 
I14,978 $374,125 

TOTAL $1,263,263 (175,706) 457.537 $1,545,094 At year end, the carrying amount of the city's deposits (demand deposits and certificates of deposit) were $1,545,094, and bank balances were $1,465,442. A summary of collateralization of bank balances is presented below. Insured (Federal deposit insurance) Uncollateralized (In accordance with GAAP - See below) $ 304,967 1.160,475 $1,465,442 These deposits are stated at cost, which approximates market, under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times at least equal the amount on deposit with the fiscal agent. The uncollateralized amount shown above is secured by pledged securities with a market value of $3,271,657 held in in holding or custodial banks. Even the name of the pledging fiscal agent banks though the pledged securities are considered 
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C~TY OF LEESVILLE JUNE 30, 1998 NOTES TO FINANCIAL STATEMENTS 
uneollateralized under GAAp, Louisiana Revised Statu~es impose a statutory requirement on the custodial bank to advertise and sell the pledged securities within I0 days of being notified by the city that the fiscal agent has failed to pay deposited funds upon demand. 3. RECEIVABLES Receivables at June 30, 1998, consist of the following: 

Accounts Uncollected cycle billings Estimated billings between cycles Other Taxes Franchise taxes Intergovernmental Federal State Local Interest Other Gross receivable Allowance for uncollectible Net receivable 

GOVERNMENTAL FUND TYPES 
26,198 89,976 242,457 90,182 1,519 1,948 453,766 -0- $453,766 

PROPRIETARY FUND TYPES TOTALS $178,261 $178,261 82,589 

5,259 266,109 ll//!z/Z%) $254,406 

82,589 26,198 89,976 242,457 90,182 1,519 1,948 6,745 719,875 (ii,703) $708,172 
Receivables arising from utility services provided to customers consist of uncollected billings rendered customers on monthly cycle billings and estimated services provided customers between billing cycles. The allowance for uncollectible accounts of $11,703 represents the projected uncollectible accounts at June 30, 1998. 
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CITY OF LEESVILLE JUNE 30, 1998 NOTES TO PINANCIAL STATEMENTS 
4. DUE FROM/TO OTHER FUNDS Amounts due from and to other funds at June 30, 1998, consist of the following: 

FUND General Fund Sales Tax Fund E911 Communications District Fund Airport Construction Capital Project Fund Water System Enterprise Fund Water System Bonds Debt Service Fund Industrial Park Buildings Construction Fund Sewer System Enterprise Fund Current General obligation bond debt service accounts Special Revenue Funds Sales Tax Fund Water System Enterprise Fund General Fund Sewer System Enterprise Fund Economic Development Fund LCDBG Capital Project Fund E911 Communications District Fund General Fund Debt Service Funds Water System Bonds Fund General Fund Capital Project Funds Airport Construction Fund General Fund Industrial Park Buildings Construction Fund General Fsnd LCDBG Capital Project Fund Economic Development Special Revenue Fund Enterprise Funds Sewer System Enterprise Fund General Fund Sales Tax Fund Water System Enterprise Fund 
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DUE FROM OTHER FUNDS 13 5 57 
487 802 047 411 

95,000 

ii,094 
1,572 8,124 
60,472 112,000 311,909 

DUE TO OTHER FUNDS 

11,094 1,572 60,472 20,566 
13,487 112,000 8,124 802 
5,047 



CITY OF LEESVILLE JUNE 30, 1998 NOTES TO FINANCIAL STATEMENTS 
FUND Water System Enterprise Fund General Fund Sales Tax Fund Sewer System Enterprise Fund Included in restricted assets Sewer System Enterprise Fund General Fund 

5. RESTRICTED ASSETS - PROPRIETARY FUND TYPE 

DUE FROM OTHER FUNDS 
676,918 

DUE TO OTHER FUNDS $ 57,411 95,000 311,909 697,484 
20.566 -0- $697,484 $697,484 

Restricted assets, at June 30, 1998, consisted of the following: 
Cash Accrued interest receivable Investments Due from General Fund 

SEWER $255,327 1,150 114,978 20,566 $392,021 
WATER $3,820 
$3,820 

TOTAL $259,147 1,150 114,978 . 20,566 $395,841 Restricted assets, by account, at June 30, 1998, consisted of the following: 
Revenue bond debt service account Cash Construction account Cash General obligation bonds debt service account Cash Accrued interest receivable Investments - certificates of deposit Due from General Fund Certificate of indebtedness debt service account Cash 
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SEWER 
71,093 
184,234 1,150 114,978 20,566 
$392,021 

WATER $2,646 TOTAL $ 2,646 71,093 
184,234 1,150 114,978 20,566 

1,174 - 1,174 $3,820 $395,841 



6. FIXED ASSETS 

CITy OF LEESVILLE JUNE 30, 1998 NOTES TO FINANCIAL STATEMENTS 
The following is a summary of changes in fixed assets during the fiscal year. 
GENERAL FIXED ASSET ACCOUNT GROUP Land Buildings Other improvements Equipment Construction in progress 

COMPLETED B~I~CE CONSTRUCTION/ BALAI~CE 7/I/97 ADDITIONS DEDUCTIONS 6/30/98 
$ 411,445 3,175,774 10,239 1,758,906 221,981 2,392,594 2,627,112 14,934,680) TOTAL GENERAL FIXED ASSETS $~0,997 $3,270,777 $ PROPRIETARy FUNDS Sewer System Land Treatment plant Sewer disposal system Equipment and vehicles Total Sewer System Water System Land Plant and system Equipment and vehicles Construction in progress Total Water System Total Proprietary Funds Accumulated Depreciation 

130,956 67.189 

-0- 

198,145 -0- 
37,375 5,604,570 449,117 234,014 48,703 448,920 6,324,879 $15,965,736 $ 

NET FIXED ASSETS - PROPRIETARY FUNDS 
197 48.900 ~449,117 -0- 247,045 $ -0- 

85.026 

37,375 6,053,687 282~717 -0- _6,373,779 16,212,781 i3,9168~/~19) 
In the enterprise funds, the following useful lives are used to compute depreciation using the straight-line method. Production and distribution system Buildings and improvements Equipment Vehicles 
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CITY OF LEESVILLE JUNE 30, 1998 NOTES TO PINANCIAL STATEMENTS 
Depreciation expense recorded in the financial statements for the fiscal year ended June 30, 1998, amounted to $223,112 for the Sewer Enterprise Fund and $251,625 for the Water Enterprise Fund. Significant construction projects are summarized below 

PROJECT AUTHORIZATION EXPENDED TO DATE REQUIRED FURTHER COMMITMENT FINANCING North Industrial Park Building $700,000 $46,461 $653,539 (*) (*) Financing provided by a state grant. 7. LONG-TERM DEBT AND CAPITALIZED LEASES General Obliqation Debts: General obligation liabilities are direct obligations and pledge the full faith and credit of the City. The City has ineurred these liabilities to provide funds for the acquisition and construction of major additions and to provide funds for major capital projects. The City has also issued general obligation bonds for sewer improvements. In accordance with GAAP, these bonds are reported in the Sewer Enterprise Fund. The City has dedicated ad valorem tax collections for payment of these liabilities. The City's obligation relative compensated absences is reported as a to the governmental funds' liability for general obligation debt. The city has also issued general obligation certificates of indebtedness. Those certificates, which were issued for sewer and water syste~ improvements, and are being repaid from Sewer and Water System revenues, are reported in the respective enterprise funds. The other certificates, which are being repaid from General Fund revenues, are reported in the General Long-Term Debt Account Group. Revenue Bonds: The City has issued two ~ypes of revenue bonds. The first type is water revenue bonds whereby the City pledges income derived from the acquired or constructed assets to pay for the debt service. The second type is sales tax revenue bonds whereby the City has pledged revenue from specifically dedicated sales tax collections to pay debt service. 
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CITY OF LEESVILLE JUNE 30, 1998 NOTES TO PINANCIAL STATEMENTS 
Long-term debt at June 30, 1998, consisted of the following: 
General Obligation Debt General obligation bonds Water system refunding (]991) Sewer system improvements (1995) Sewerage District No. 3 (1995) Certificates of indebtedness Water system improvements (1994) Eoonomic development (1995) Sewer system improvements (1997) Notes payable Economic development (1998) Economic development (1998) Capitalized leases Police cars (1996) Police cars (1997) Public works trucks (1997) Sewer system truck (1997) Water system trucks (1997) Computer equipment and software (1998) Compensated absences Revenue Bonds Sales tax revenue bonds Streets, drainage, and sewer improvements ( 1994 ) Water revenue bonds Refunding (1998) Gross Deferred amount on refunding Water revenue bonds (1998) Net 

Maturity Dat e I~terest Rate 
04/01/2003 6.20-6.70% 03115/2015 03/15/2015 2,95% 2.95% 

General Long-Term Enterprise Debt 

2,165,000 2,165,000 
10/01/2001 4.50% 830,000 06/01/2005 6.00% 03/01/2007 5.25% 520,000 
05/01/2008 05/01/2008 04/10/1998 12/16/1999 10/0]/2002 10/01/2002 10/01/2002 

6.50% 6.50% 7.25% 6.00% 6.00% 6.00% 6.00% 04/01/2002 9.35% 
08/01/2005 5.40-5.45% 04/01/2008 4.50-7.75% 
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20,540 41,080 

774,000 6,515,620 
(iii,366) $6,404,254 

$ 700,000 

535,000 
285,053 285,022 9,605 31,117 4],080 
33,983 176,704 
2,195,000 
4,292,564 
$4,292,564 



CITY OF LEESVILLE JUNE 30, 1998 NOTES TO FINANCIAL STATEMENTS 
The annual requirements to amortize all debts outstanding as of June 30, 1998, other than compensated absences, including interest of $2,824,082 are as follows: YEAR ENDING JUNE 30, 1999 2000 2001 2002 2003 2004-2015 

ENTERPRISE $ 749,124 754,146 744,024 748,249 518,020 4.750.365 $8,263,928 

GENERAL LONG-TERM DEBT $ 718,026 696,528 685,629 686,179 683,622 1,610,284 $5,080,268 

TOTAL $ 1,467,150 1,450,674 1,429,653 1,434,428 1,201,642 6.360.649 $13,344,196 Total interest and fiscal charges incurred by governmental funds on general long-term debt amounted to $219,127, for the current period. Total interest and fiscal charges incurred by proprietary funds amounted to $296,614. During the year ended June 30, 1998, the following changes occurred in long- term liabilities: 
General Long-Term Debt Account Group General ebligation bonds Certificates of indebtedness Notes payable Capitalized leases Compensated absences Sales tax revenue bonds Totals Enterprise Fund Debt General obligation bonds Certificates of indebtedness Capitalized leases Water revenue bonds Totals Defeased Debt 

BALANCE 7/1/97 ADDITIONS 
$ 815,000 595,000 126,689 149,413 2,400,000 4,086,102 4,507,020 1,580,000 -0- 947.460 $7,034,480 

575,030 34,580 27,291 636,901 12,980 67,525 790,000 $870,505 

REDUCTIONS BALANCE 6/30/98 
$ (115,000) $ 700,000 (60,000) (4,955) (45,484) (205,000) 430,439) 190,000) 230,000) (5,905) (963,460) $(1,389,365) 

535,000 570,075 115,785 176,704 2,195,000 4,292,564 4,330,000 1,350,000 61,620 774.000 $6,515,620 On January 7, 1998, the City issued $790,000 in Water Refunding Bonds, Series 1998, with interest rates ranging from 4.5% to 7.75% to advance refund $947,460 of outstanding Water Revenue Bonds, Series 1989, with an interest rate of 11%. The net proceeds of $772,690 (after payment of issuance costs of $17,310) plus an additional $276,311 in funds reserved for debt service were deposited in an irrevocable trust with an escrow agent. The escrow agent purchased U.S. Government securities with these proceeds to provide for all future 
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CITY OP T-RESVIT-T-E JUNE 30, 2998 NOTES TO FIN~C~,TL., STATE]'4]~S 
debt service on the Series 1989 bonds bonds are considered defeased and the from the books. As a result, the $947,460 in Series 1989 liability for those bonds has been removed 
The advance refunding resulted in a difference between the reacquisition price and the net carrying amount of the old debt of $136,787. This difference, reported in the accompanying financial statements as a deduction from bonds payable, is being charged to operations through the year 2008 using the effective interest method. The City defeased the Series 1989 bonds to reduce its total debt service payments over the next I0 years by $207,371 and to obtain an economic gain (the difference between the present values of the old and new debt service payments} of $76,292. The City has defeased the Water Revenue Bonds, Series 1989, by placing sufficient funds in an irrevocable trust to provide for all future debt service payments on the bonds. Accordingly, the assets of the trust account and the liability for the defeased bonds are not included in the City's financial statements. At year end, defeased bonds outstanding consisted of $896,120 of the Series 1989 bonds. General ObliGation Bonds, Series 1995 of the City of Leesville and General Obliqation Bondsl Series 1995, of Sewer District No. 3 of the City of Leesville The material provisions of these bond covenants are as follows: i. In compliance with the special election held on November 8, 1994, the City shall levy and collect annually ad valorem taxes in an amount sufficient to pay, when due, principal and interest on the bonds. The tax shall be expended only for the purpose of paying promptly when due the principal and interest on the bonds. 2. The City will, in accordance with prudent wastewater utility treatment practice, (i) at all time operate the properties of its System in an efficient manner, (ii) maintain the System in good repair working order and operating condition, and (iii) from time to time make all necessary and proper repairs, renewals, replacements, additions, betterments, and improvements with respect to its System so that at all times the business carried on in connection therewith shall be properly and advantageously conducted. 3. The City will keep accurate records and accounts for the System separate and distinct from its other records and accounts in accordance with generally accepted government accounting standards. 4. The City will establish a user charge system to assure that each recipient of wastewater treatment services will pay a proportionate share of the costs of operation and maintenance, including any necessary replacement of portions of the System. 
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CITY OF LEESVILLE JUNE 30, 1998 NOTES TO FINANCIAL STATEMENTS 
5. There shall be established a separately identifiable fund or account to be designated the General Obligation Bond Sinking Fund. All monies from the collection of the ad valorem taxes shall be used solely to pay principal of and interest on the bonds. 6. There shall be established a separately identifiable fund or account to be designated the Sewer System Renewal and Replacenlent Fund. There shall be transferred to this fund, on or before the twentieth (20th) day of each month of each year, beginning no later than the first full month after the loan closing, an amount equal to five percent (5%) of net revenues collected in the prior calendar month until the balance in the renewal and replacement fund equals to $75,000. All monies in the renewal and replacement fund may be drawn on and used by the System for the purpose of paying the costs of any unusual and extraordinary maintenance and any improvements to the System which will either enhance its revenue producing capacity or provide a higher degree of service. Violation of the indentures for the General Obllqation Bonds, Series ]995 of the City of Leesville andGeneral Obliqation Bonds, Series 1995, of Sewer District No. 3 of the City of Leesville I. Section 5.1 of the agreement provides taxes collected shall be used solely to pay principal and interest on the bonds. However, $49,147 was transferred from the sinking fund to operations during the year ended June 30, 1998. 2. Funds were not transferred to the Sewer System Renewal and Replacement Fund in accordance with Section 5.2 of the agreement. Certificates of Indebtedness, Series 1994: The agreement requires city transfer monthly to a debt service sinking fund one-sixth (I/6) of that the the next interest payment due and one-twelfth (1/12) of the next principal payment due Violation of the Certificates of Indebtedness, Series 1994 Aqreement Transfers were not made to the sinking fund as required by the agreement; A deficit of $154,413 existed in the sinking fund at year-end. Certificates of Indebtedness, Series ]995: The agreement requires city transfer monthly to a debt service sinking fund one-sixth (I/6) of that the the next interest payment due and one-twelfth (1/12) of the next principal payment due violation of the Certificates of Indebtedness, series 1995 Aqreement Transfers were not made each month to the sinking fund as required by the covenants. Deficits existed in the sinking fund at various times during the year. These were funded by periodic lump-sum transfers. There was no deficit in the sinking fund at year-end. 
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CITY OF LEESVILLE JUNE 30, 1998 NOTES TO FINANCIAL STATEMENTS 
Water System Refundinq Series 1998 Bonds system refunding bond covenants are as follows: The material provisions of water I. The City will establish a rate structure sufficient to pay the necessary operating expenses, prineipal, and interest on the bonds. Revenues after paying operating expenses must be at least 120% of the largest amount of principal and interest maturing in any future fiscal year. 2. The City will transfer monthly to a debt service sinking fund one-sixth (I/6) of the next interest payment due and one-twelfth (1/12) of the next principal payment due. 3. The City will transfer monthly to the contingency fund an amount equal to five percent of the amount transferred to the sinking fund. Monies in this fund may be used for extensions, additions, improvements and replacements, and to pay principal and interest if funds are not otherwise available. 4. After funding necessary operations, sinking fund requirements, and contingency fund requirements, any remaining funds may be used for any lawful purpose of the City. Violations of the Water System Refundin~ Bonds, Series 1998, Covenants: I. Monthly sinking fund transfers were not made as required by the agreement. A deficit of $26,291 existed in the sinking fund at year- end. 2. Monthly transfers were not made to the contingency fund as required by the agreement. A deficit of $2,880 existed in the contingency fund at year-end. 3. Operating transfers were made above sinking and contingency Sales Tax Revenue Bonds covenants are as follows 

to the General Fund prior to funding the funds. The material provisions of sales tax revenue bond 
1. The bonds and interest thereon are payable from the pledge and dedication of the City's sales tax. The City will transfer monthly to a debt service sinking fund one-sixth (1/6) of the next interest payment due and one-twelfth (1/12) of the next principal payment due. 
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CITY OF LEESVILLE JUNE 30, 1998 NOTES TO FINANCIAL STATEMENTS 
3. The City will establish a reserve fund in the amount of $305,000. Monies in this fund may be used for principal and interest payments, if necessary. 4. Parity bonds may be issued if certain conditions are met. Violation of Sales Tax Revenue Bond Covenants: I. Transfers were not made each month to the sinking fund as required by the covenants. A deficit of $49,192 existed in the sinking fund at year end. 2. Operating transfers were made to other funds prior to funding the above sinking fund. 8. CONTRIBL~ED CAPITAL The following changes occurred in contributed capital during the year ended June 30, 1998: 
Balance, beginning of year Additions Improvements Other City funds Balance, end of year 9. RESERVED RETAINED EARNINGS 

SEWER $2,982,238 WATER $2,390,013 TOTAL $5,372,251 
198 198 $2,982,238 $2,390,211 $5,372,449 

At June 30, 1998, reserved retained earnings consisted of the following: 
Reserved for Construction General obligation bond debt service Employee benefits 

SEWER SYSTEM $ 71,093 78,350 $149,443 
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WATER INTERNAL SYSTEM SERVICE TOTAL 

$-0- 
$ 71,093 78,350 142f076 142,076 $142,076 $291,519 



CITY OF LEESVILLE JUNE 30, 1998 NOTES TO FINANCIAL STATEMENTS 
10. RESERVED FUND BALANCES At June 30, 1998, reserved fund balances consisted of the following: 
Reserved for Economic Development Debt service 
ii. ACCUMULATED DEFICITS 

ECONOMIC DEVELOPMENT 
$201,590 $201,590 

DEBT SERVICE 
$ 622,434 $622,434 

TOTAL 
$201,590 622,434 $824,024 

Accumulated deficits existed in the following individual funds at year end Sales Tax Special Revenue Fund Industrial Park Buildings Construction Fund Water System Enterprise Fund $ 1,835 151,174 305,114 The deficit in the Sales Tax Special Revenue Fund is expected to be funded by future sales tax collections. The deficit in the Industrial Park Buildings Construction Fund is expected to be funded by an operating transfer from the Economic Development Special Revenue Fund. All transfers from the Economic Development Special Revenue Fund must be approved by the state. State approval was obtained subsequent to year-end. The deficit in the Water System Enterprise Fund is primarily attributable to depreciation of fixed assets acquired with contributed capital, combining contributed capital with the deficit in retained earnings results in a fund equity balance of $2,085,097. 12. AD VALOI~EM TAXEs Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the City normally on November 15 and are due on December I. Billed taxes become delinquent on January 1 of the following year. Revenue from ad valorem taxes are budgeted in the year billed. The City bills and collects its own property taxes using the assessed values determined by the tax assessor of Vernon Parish. For the year ended June 30, 1998, taxes of 24.20 mills were levied on property with assessed values totaling $25,178,820, and were dedicated as follows: General maintenance purposes Debt service 
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CITY OF LEESVILLE JUNE 30, 1998 NOTES TO FINANCIAL STATEMENTS 
Total taxes levied were $608,390. All taxes were paid prior to the end of the current fiscal year; therefore, no allowance for doubtful accounts is provided. 13. ENTERPRISE FUNDS - OPERATIONS The City operates two enterprise funds which provide sewer and water services to the residents of the City and certain adjacent areas. The following is a condensed summary of operations and other information for these funds. 
Operating revenues Operating expenses Depreciation Other Operating income (loss) Nonoperating revenues (expenses) Ad valorem taxes Interest revenue Interest and fiscal charges Operating transfers out - General Fund Net income (loss) Other information Current capital contributions Net working capital Total assets Revenue bonds payable General obligation bonds payable Certificates of indebtedness payable Total equity 

14. EMPLOYEE BENEFITS INSURANCE 

SEWER $ 465,824 (223,112) (327,411) (84,699) 309,227 9,217 (171,065) (35,058) 27,622 
-0- 495,831 9,238,789 4,330,000 520,000 4,301,477 

WATER TOTAL $1,087,486 $ 1,553,310 (251,625) (480,615) 355,246 
10,242 (125,549) (500,000) $ (260,861) 

(474,737) (808,026) 270,547 309,227 19,459 (296,614) (535,058) (232,439) 
198 $ 198 (716,138) 4,316,535 774,000 
830,000 2,085,097 

(220,307) 13,555,324 774,000 4,330,000 1,350,000 6,386,574 
The City maintains a trust to finance employee hospitalization/health insurance and certain employee life insurance. Resources accumulated for health coverage in the trust are accounted for in the Employee Benefits Insurance Fund (an internal service fund). Under this program, the Employee Benefits Insurance Fund normally provides coverage for a maximum of $15,000 for each covered employee's (and dependent's, if applicable) qualifying health claims. The Fund's normal aggregate retained loss per plan year is $2,000,000. The Employee Benefits Insurance Fund purchased commercial insurance for health claims in excess of coverage provided and for certain employee life insurance. Under the terms of the trust agreement, the net assets of the Fund, $142,076, at June 30, 1998, may only be used to provide employee benefits. 31 



CITY OF LEESVILLE JUNE 30, 1998 NOTES TO FINANCIAL STATE~4~TS 
All funds of the City and covered employees participate in the program and make payments to the Employee Benefits Insurance Fund. The claims liability of $18,125 reported in the Fund at June 30, 1998, is based upon GAAP, which requires that a liability for claims be reported if information prior to the issuance of the financial statements indicates that it is probable that a liability has been incurred at the date of the financial statements and the amount of the loss can be reasonably estimated. Changes in the Fund's claims liability amount in the fiscal year ending June 30, 1998, were as follows: Balance, beginning of year Current year claims Claim payments Balance, end of year 15. RISK MANAGEMENT The City is exposed to various risks of loss related to torts, theft or damage and destruction of assets, errors and omissions, injuries to employees, and natural disasters. The City carries commercial insurance as outlined in the following table. Settled claims did not exceed commercial coverage for any of the past three fiscal years. 
Workmen's compensation Auto liability Commercial general liability Law enforcement officers' liability (deductible $5,000) City-owned buildings and equipment - fire, lightning, and extended coverage 

LIMITS OF COVERAGE Statutory 500,000 1,500,000 500,000 2,017,600 The City covers all other losses, claim settlements, and judgments from General Fund resources. The City currently reports all of its risk management activities in its General Fund. Claims expenditures and liabilities are reported when it is probable that a loss has occurred and the amount of that loss can be reasonably estimated. The City is party to legal proceedings involving suits filed against the City for various reasons. Some of these suits claim damages that are material in amount. The amount of losses, if any, that may arise from these suits can not be reasonably estimated. Management does not believe that the City is exposed to any material losses not covered by insurance. No provision for losses is included in the financial statements. 
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16. COMPENSATION PAID TO MAYOR AND CITY COUNCIL In accordance with the requirements of the Office of the Legislative Auditor, State of Louisiana, the following reflects compensation paid to the Mayor and members of the City Council of the City of Leesville, Louisiana, for the fiscal year ending June 30, 1998. 
Mayor James S. Shapkoff, Jr. Council Members William M. Elliott Jerry L. Jeane Joseph P. McKee Marshal J. Patton Alice F. Upshaw Rodney G. Wells 17. pUBLIC R~qPLOYEES' RETIREMENT SYSTEMS 

$12,000 4,550 4,200 850 550 850 375 
The City contributes to three statewide cost-sharing, multiple-employer, defined benefit public employee retirement systems. These consist of the Municipal Police Employees' Retirement System of Louisiana (MPERS), the Firefighters' Retirement System (FRS), and the Louisiana State Employees" Retirement System (LASERS). MPERS. Membership is mandatory for all full-time police officers employed by the City, provided they meet statutory criteria. Any member is eligible for normal retirement benefits after he has been a member of the System for one (I) year, if he has twenty-five (25) years of creditable service at any age, or if he has twenty (20) years of creditable service and is age fifty (50), or has twelve (12) years of creditable service and is age fifty-five (55). Benefit rates are three and one-third percent (3 1/3%) of final compensation per number of years of creditable service not to exceed one hundred percent (100%). Benefit and contribution requirements are established by state law. MPERS issues a publicly available financial report that includes financial statements and required supplementary information. That report may be obtained by writing to Municipal Police Employees" Retirement System, P. O. Box 94095, Baton Rouge, LA 70804-9095. Members are currently required to contribute seven and one-half percent (7 I/2%) of their annual salary to the system, including supplemental pay. The City contributes an actuarially determined rate, presently set at nine percent (9%) of the member's salary, including supplemental pay. FR_~S. This Plan is a defined benefit pension plan covering firemen employed by a municipality, parish, or fire protection district of the State hired after December 31, 1979. Employees with twenty (20) or more years of service who have attained age fifty (50), employees who have twelve (12) years of service who have attained age fifty-five (55), or employees who have twenty-five (25) years of 
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service at any age are entitled to annual pension benefits equal to three and one-third percent (3 I/3%) of their average final compensation based on the thirty-six (36) consecutive months of highest pay multiplied by their total years of service, not to exceed one hundred percent (100%). Employees may elect to receive their pension benefits in the form of a joint and survivor annuity. If employees terminate before rendering twelve (12) years of service, they forfeit the right to receive the portion of their accumulated plan benefits attributable to their employer's contributions. Benefits are payable over the employees' lives in the form of a monthly annuity. Benefit and contribution requirements are established by state law. FRS issues a publicly available financial report that includes financial statements and required supplementary information. That report may be obtained by writing to Firefighters' Retirement System, 3100 Brentwood Drive, Baton Rouge, LA 70809. Members are currently required to contribute eight percent (8%) of their annual salary, including supplemental pay to the Plan. The City contributes an actuarially determined rate, presently at nine percent (9%) of the member's salary, including supplemental pay. LASERS All state employees except certain classes of employees specifically excluded by statute become members of the system as a condition of employment. Statewide elected officials and officials appointed by the governor may, at their option, become members of the System. The only member of this System from the City of Leesville is the city court judge. The age and years of creditable service required in order for a member to retire with full benefits are established by Statute and vary depending on the member's employer and job classification. The substantial majority of members may retire with full benefits at ages ranging from any age upon completing thirty (30) years of creditable service to age sixty (68) upon completing ten (i0) years of creditable service. The basic annual retirement benefit for substantially all members is equal to two and one-half percent (2 1/2%) of average compensation multiplied by the number of years of creditable service plus three hundred dollars ($300). Average compensation is defined as the member's average annual earned compensation for the period of thirty-six (36) consecutive months of employment during which the member's aggregate earned compensation was greatest. The maximum annual retirement benefit cannot exceed the lesser of one hundred percent (100%) of average compensation or eertain specified dollar amounts or actuarially determined monetary limits which vary depending upon the member's age at retirement. Judges and court officers and certain elected officials receive an additional annual retirement benefit equal to one percent (1%) of average compensation multiplied by the number of years of creditable service in their respective capacity. As an alternative to the above basic retirement benefit, a member may elect to receive his retirement benefits under any one of four different options providing for a reduced retirement benefit payable throughout his life with certain benefits being pald to his designated beneficiary after his death. 
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CITY OF LEESVILLE JUNE 30, 1998 NOTES TO FINANCIAL STATEMENTS 
Benefit and contribution requirements are established by state law. LASERS issues a publicly available financial report that includes financial statements and required supplementary information. That report may be obtained by writing to P. O. Box 44213, Baton Rouge, LA 70804-4213. Judges, court officers, and legislators contribute eleven and one-half percent (II 1/2%) of their salary to the System. The City contributes an aetuarially determined rate, presently set at 13% of the member's annual salary. Reauired contributions to the various pension plans: YEAR ENDING 6/30/98 6/30/97 6/30/96 18. DEFINED CONTRIBUTION pLAN 

The City made the following required contributions 
MPERS $38,708 41,793 35,113 

ER_SS $24,222 22,695 18,830 
LASERS $468 446 432 

TOTALS $63,398 64,934 54,375 
The City sponsors a defined contribution pension plan (the Plan) to provide benefits at retirement to all full-time employees who elect to participate. The Plan is administered by Public Employees Benefit Services Corporation. At June 30, 1998, there were 25 participants in the Plan. Plan members are required to contribute 5% of covered salary. The City is required to contribute 9% of the participant's covered salary. Plan provisions and contribution requirements are established by and may be amended by the city Council. Participant contributions were $29,984 for the year ending June 30, 1998. Employer contributions were $50,070. Participant and employer contributions are recognized in the period that the contributions are due. 19. SUPPLEMENTAL PAY Certain employees meeting statutory qualifications in the police and fire departments receive supplemental pay directly from the State of Louisiana. This supplemental pay in the amount of $121,290 is recognized as revenue and expenditures in the General Fund and Sales Tax Special Revenue Fund as follows: General Fund Police Sales Tax Special Revenue Fund Fire 
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$ 75,360 45,930 $121,290 



CITY OF LEESVILLE JUNE 30, 1998 NOTES TO FINANCIAL STATEMENTS 
20. EXCESS OF EXPENDITURES OVER APPROPRIATIONS The following individual governmental funds had expenditures, including transfers out, exceeding appropriations as approved in the budget: 
General Fund Special Revenue Funds Sales Tax Fund E911 Communications District Fund Law Enforcement Block Grant Fund 
21. LEGAL COMPLIANCE 

EXPENDITURES $2,947,328 1,422,715 239,476 21,108 

APPROPRIATIONS $2,225,550 EXCESS $721,778 1,329,235 93,480 231,070 18,440 8,406 2,668 
The following violations of state statutes occurred during the fiscal year: 
(1) 
(2) 
(3) 

Complete records, as required by Louisiana Revised Statutes for fixed assets for which the City is accountable, are not maintained. 
Actual expenditures exceeded budgeted expenditures by five percent (5%) or more in the General Fund and Sales Tax Special Revenue Fund. In both cases the excess of actual expenditures over budgeted expenditures was due to year-end audit adjustments. An excess of expenditures over available resources was inadvertently budgeted in the General Fund. 22. CITY AS LESSOR On May 15, 1998, the City leased to a tenant land and buildings at the North Leesville Industrial Park for a term of i0 years with rental payments of $7,000 per month for the first 5 years and $5,000 per month for the next 5 years. The tenant has the option to extend the term of this lease for two additional 5 year periods for a rental of $5,000 per month. The cost of land and buildings leased to the tenant, which are included in general fixed assets and, therefore, not subject to depreciation, is $3,191,978. Total lease revenues for the fiscal year, consisting solely of minimum rentals on the above lease, amounted to $14,000. 
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CITY OF LEESVILLE JUNE 30, 1998 NOTES TO F~NANCIAL STATEMENTS 
Minimum future rentals receivable on this lease, as of June 30, 1998, for each of the next five years and in aggregate are: yEAR ENDED JUNE 30, 1999 2000 2001 2002 2003 Thereafter 

23. yEAR 2000 ISSUE 

AMOUNT $ 84,000 84,000 84,000 84,000 80,000 290,000 $706,000 
The Year 2000 issue is the result of shortcomings in many electronic data processing systems and other electronic equipment that may adversely affect the City's operations as early as fiscal year 1999. The City has completed an inventory of computer systems and other electronic equipment that may be affected by the Year 2000 issue and that are necessary to conducting City operations and has identified such systems as being financial reporting, payroll, water and sewer accounts receivable, and cash receipts. The City relies on a vendor to provide these systems and for assessment, remediation, testing, and validation of these systems as being Year 2000 compliant. During the year ended June 30, 1998, the vendor assessed, remediated, tested, and validated the water and sewer accounts receivable and the cash receipts systems. As of June 30, 1998, the financial reporting and payroll systems were being assessed by the vendor. During the year ended June 30, 1998, the City entered into a capital lease for $34,580 with the vendor for upgrades of the above systems. No additional funds were committed to this project as of June 30, 1998. Because of the unprecedented nature of the Year 2000 issuer its effects and the success of the related remediation efforts will not be fully determinable until the Year 2000 and thereafter. Management can not assure that the City is or will be Year 2000 ready, that the City's remediation efforts will be successful in whole or in part, er that parties with whom the City does business will be Year 2000 ready. 
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COMBINING, INDIVIDUAL FUND, AND ACCOUNT GROUP FINANCIAL STATEMENTS AND SCHEDULES 
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GENERAL FUND This is the general operating fund of the City and is operations traditionally associated with a city which are accounted for in another fund. 
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used to account not required to for be 



CITY OF LEESVILLE, LOUISIANA GENERAL FUND BALANCE SHEET JUNE 30, 1998 
ASSETS Cash Receivables Taxes Intergovernmental Other Due from other funds Sales Tax Special Revenue Fund E911 Communications District Special Revenue Fund Airport Construction Capital Project Fund Water System Enterprise Fund Inventory TOTAL ASSETS LIABILITIES AND FUND BALANCE LIABILITIES Cash overdraft Accounts and contracts payable Other current liabilities Due to other funds Civic Center Bonds Debt Service Fund Water System Bonds Debt Service Fund Industrial Park Buildings Construction Fund Sewer System Enterprise Fund Operating General obligations bonds debt service accounts Total Liabilities FUND BALANCE Unreserved - undesignated TOTAL LIABILITIES AND FUND BALANCE 

EXHIBIT F-I $ 26,223 

The accompanying notes are an integral part of the financial statements 
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89,976 60,012 1,486 13,487 802 5,047 57,411 571860 

$ 78,401 86,938 53,261 
11,094 1,572 60,472 20,566 312,304 
-0- 



 
CITY OF LEESVILLE, LOUISIANA GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1998 

REVENUES Taxes Licenses and permits Charges for services Intergovernmental Fines and forfeitures Interest other Total Revenues EXPENDITURES Current 
Economic development Debt service Capital outlay Total Expenditures EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCES (USES) Operating transfers in Sales Tax Special Revenue Fund Sewer System Enterprise Fund Water System Enterprise Fund Loan proceeds Capital lease proceeds Certificate of Indebtedness Debt Service Fund Total Other Financing Sources 

BUDGET 373,330 

481 016 485 87 
340 705 355 875 59,275 2,130,55_0 

ACTUAL 

405,445 1,152,922 525,202 93,512 55,704 _ 619t543 2.852.328 

EXHIBIT F-2 VARIANCE FAVORABLE ( UNFAVORABLE ) 

75,895 (136,217) (39,847) (5,637) (55,704) 1560,268) (721,778) 
(978,025) (1,547,082) (569,057) 
150,000 500,000 150,000 35,058 500,000 575,000 34,580 (95,00._0) __(95,000) 555,000 1.199.638 

35,058 575,000 34,580 
644.638 EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING SOURCES OVER EXPENDITURES AND OTHER FINANCING USES (423,025) (347,444) 75,581 FUND BALANCE, BEGINNING OF YEAR RESIDUAL EQUITY TRANSFER FUND BALANCE, END OF YEAR 

321,221 321,221 26,223 __~26223 -0- 
The accompanying notes are an integral part of the financial statements. 41 



REVENUES Taxes Ad valorem Franchise Other Totals 

CITY OF LEESVILLE, LOUISIANA GENERAL FUND STATEMENT OF REVENUES - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1998 

Licenses and permits Occupational licenses Beer and liquor permits Building permits Other licenses and permits Totals Charges for Services Animal shelter Inspectien fees Police department fees Totals Intergoverr~ental Federal Law enforcement State Video poker commissions State tobacco tax State beer tax Fire insurance rebate Highway maintenance Supplemental pay - police DARE Other Totals Fines and forfeitures City court Interest Other Miscellaneous 

BUDGET 
174,095 196,465 2.770 

ACTUAL 
132,808 286,442 2.773 

EXHIBIT F-3 
VARIANCE FAVORABLE 
$(41,287] 89,977 3 373,330 422,023 48,693 

283,820 13,935 18,150 1.800 
283,822 13,938 18,149 1.800 317,705 317,709 

11,035 68,100 29,100 20,140 23,670 5,175 20,975 54.550 

7 15 21 44 
155 785 729 669 

2 3 (1) 
5 (2,251) (2,246) 

28,305 17,270 87,939 38,797 26,660 23,671 10,350 75,360 20,978 54.558 

19,839 9,697 6,520 1 5,175 75,360 3 8 232,745 366,618 133,873 
134,230 10,570 134,947 717 8,032 (2,538) 
37,030 11,248 (25,782) $.1,152~ $1,305,246 

The accompanying notes are an integral part of the financial statements. 
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CITY OF LEESVILLE, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1998 

CURRENT General Governmeat Executive Department Salaries Payroll taxes Retirement Insurance Travel Public relations Telephone and utilities other Totals Finance Department Salaries Payroll taxes Insurance Telephone and utilities Other Totals Administrative Department Salaries Payroll taxes Automobile lease Ketirement Insurance Travel office supplies and expenses Telephone and utilities other Totals Legal Department Salaries Payroll taxes other Totals Building Inspection DepartmenC Salaries Payroll taxes Automobile lease Insurance Travel Other Totals 

EXHIBIT F-4 
VAI~IANCE FAVORABLE BUDGET ACTUAL ~UNFAVORABLE_ ) 

$37,375 2,860 380 

1,760 55 78,085 

17,065 1,610 3,600 1,370 7,900 33,355 

$37,375 2,860 381 6,758 1,540 623 3,695 621 53,853 
22 1 4 3 32 
043 643 720 841 512 759 

17,065 1,611 3,600 1,369 6,997 2,731 33,373 

(1) (6,633) 

(2) 1 i (45 (182 (1,035 
1 3iL~) (3,853) 

The accompanying notes are an integral part of the financial statements. 
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CITY OF LEESVILLE, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1998 

General Expenses Liability ~nsurance Uniforms Office supplies and expenses Utilities Publishing Dues Mayor's Women's Cormaission Operating supplies Building maintenance Computer and software maintenance Equipment maintenance Court costs Professional services Garbage service Storage Other Totals Total General G~vernment Public Safety Police Department Salaries State supplemental pay Payroll taxes Retirement Insurance Travel Training Uniforms office supplies Telephone and utilities Dues Operating supplies Gas and oil Repairs and maintenance Prisoner expenses Investigation expense Equipment lease DARE program Other Totals 

BUDGET $125,845 15,520 640 15,415 4,565 1,630 625 13,710 15,680 19,010 2,085 1,485 13,080 1,605 9,825 13,300 254,020 481,340 
602,115 51,525 44,945 117,255 4,000 11,695 10,060 2,840 19,460 4,110 23,110 17,630 21,290 28,140 4,510 3,240 3,920 5,285 975,130 

EXHIBIT F-4 (Continued) 
VARIANCE FAVOR/tBLE ACTUAL ( UNFAVORABLE ) 23,410 16,779 643 16,906 5,239 1,631 628 15,085 16,821 18,145 2,085 1,877 13,082 1,747 9,824 219~1~15 1658z~17 405,445 

600,142 75,360 51,525 44,947 161,999 4,509 12,023 10,456 4,066 19,821 4,111 27,531 19,222 24,126 31,870 4,509 3,290 4,093 7,342 I,ii0,942 

$ 102 (1 1 
1 1 

435 259 (3 491 674 (1 (3 375 141 865 (392) (2} (142) 1 _~,615) 88,203 75,895 
1,973 (75,360) 

The accompanying notes are an integral part of the financial statements. 
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CITY OF LEESVILLE, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1998 

Animal Shelter Salaries Payroll taxes Automobile lease Supplies Veterinarian expenses Other Totals Total Public Safety Public Works Public Works Department Salaries Payroll taxes Automobile lease Retirement Insurance Telephone and utilities Supplies Gas and oil Repairs and maintenance Beautification Other Totals Shop Department Salaries Payroll taxes Retirement Insurance Supplies Other Totals Total Public Works Economic Development Airport Management fees Insurance Utilities 
Totals Other Economic Development Programs Salaries Payroll taxes Dues Technical assisSance Economic development office expenses Totals Total Economic Development 

BUDGET ACTUAL 30,825 $ 30,824 2,730 4,200 1,065 1,480 41 575 1,016,705 
170 13 I0 8 49 76 35 6 47 3 3 425 

900 690 800 165 825 300 420 195 900 020 300 515 39,155 2,885 2,915 9,890 3,910 .1,085 59,840 485,355 

2 
9,600 270 020 985 200 075 41,540 3,185 11,610 51465 61,802 87,875 

2,731 4,200 1,113 1,780 -- 1,332 __ 411980 1,152,922 
170 13 I0 8 61 82 46 6 55 3 4 464 

899 690 800 166 733 978 917 896 106 021 719 925 
39,153 2,882 2,914 9,888 4,357 __ 1,083 -- 60,277 525.202 

41,539 3,183 2,152 11,610 -- 6,025 __ 64,509 93,512 

EXHIBIT F-4 (Continued) VARIANCE FAVORABLE .(UNFAVORABLE 

The accompanying notes are an integral part of the financial statements. 
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1 (1) (48) (300) 
(136,217) 
(1 (11,908 (6,678 (11,497 (701 
2 3 1 2 (447) 2 39didO) 
(2,665) 4 2 (159) ~ ) (2,928) 1 2 (2,152) 
( 2 7~9~09) (5,637) 



 
CITY OF LEESVILLE, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1998 

DEBT SERVICE Principal Interest Total Debt Service CAPITAL OUTLAY General government Police Public works Total Capital Outlay TOTAL EXPENDITURES 

BUDGET ACTUAL 
50,440 5,264 -0- 55,704 

11,365 35,580 12,330 59,275 
618,750 793 619,543 

EXHIBIT F-4 (Concluded) 
VARIANCE FAVORABLE ( UNFAVORABLE 
$ (50,440) (5,264) (55,704) 
(607,385) 35,580 11,537 (560,268) 

The accompanying notes are an integral part of the financial statements. 
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SPECIAL REVENUE FUNDS 
Special revenue funds are used to account for specific revenues that are legally restricted to expenditures for particular purposes. SALES TAX FUND is used to account for revenues generated by the one cent sales and use tax. Proceeds are dedicated as follows: debt service of sales tax bonds; operations of public works; operations of sewer system; operations of fire department; and operations of recreation department. HUD VOUCHER PROGRAM FUND accounted for revenues received from a Federal rental subsidy program. This program was transferred to the Leesville Housing Authority during the fiscal year ending June 30, 1998. ECONOMIC DEVELOPMENT FUND is used to account for monies available for economic development purposes. E911 COMMUNICATIONS DISTRICT FUND is used to account for the intergovernmental agreement with the Vernon Parish Police Jury and the Vernon Parish Communications District for the operation of the Vernon Parish enhanced 911 emergency system. Funding is provided by a telephone surcharge collected by South Central Bell. LAW ENFORCEMENT BLOCK GRANT FUND is used to account for revenues received from a federal program for crime prevention. 
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REVENUES Sales tax Charges f Intergove State s Juvenil Interest Other 

CITY OF LEESVILLE, LOUISIANA SALES TAX SPECIAL REVENUE FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE (DEFICIT) - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1998 

Total Revenues EXPENDITURES Current G~neral government Salaries Payroll taxes Retirement Automobile lease Insurance Telephone Professional fees Other Total General Government Public safety - Fire Department Salaries State supplemental pay Payroll taxes Retirement Insurance Training Uniforms Office supplies and expenses Telephone and utilities Supplies Gas and oli Repairs and maintenance Contracts and leases Other Total Public Safety 

Insurance Telephone and utilities Supplies Gas and oil Repairs and maintenance Items purchased for resale Garbage service Othe~ Total Recreation 

BUDGET ACTUAL $1,326,045 94,045 
6,635 21135 1,428,B60 

5,000 325 87,375 
267,665 

$1,324,283 94,050 45 7 1 1,473 
930 571 392 745 971 

5,000 Ii1334 98,458 
267 45 23 22 83 4 2 9 8 3 11 6 489 
90 7 7 1 18 12 Ii 2 2O 6 2 $ 182 

667 930 454 786 O58 263 555 42 036 983 154 313 341 667 249 
704 53O O86 150 927 851 991 770 952 O2O 52O 315 816 The accompanying notes are an integral part of the finencial statements 
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EXHIBIT G-3 VARIANCE FAVORABLE UNFAVORABLE $ (1,762) 5 45,930 936 392 _ (394 45,111 
(i) 2 3 
(78) LII,009) (11,083) 
45 
(5 
(2 930 1 (I 653 288 

1 4 (7,832) (1,366) (491) (515) 



 
CITY OF LEESVILLE, LOUISIANA SALES TAX SPECIAL REVENUE FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE (DEFICIT) - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1998 

Recreation Complex Salaries Payroll taxes Auto allowance Insurance Professional fees Telephone and utilities Supplies Repairs and maintenance Items purchased for resale Other Total Recreation Complex 

BUDGET ACTUAL 17,445 $ 17,442 

Neighborhood Center Salaries 47,060 Payroll taxes 4,155 Retirement 1,615 Insurance 6,615 Telephone and utilities 4,555 Supplies 4,765 Repairs and maintenance 2,225 Other 260 Total Neighborhood Center 71t250 Total Culture and Recreation 308t845 Capital Outlay Culture and recreation Total Expenditures 8t940 840t235 
72,186 336,799 
-- 9,209 933,715 

EXHIBIT G-3 (Concluded) VARIANCE FAVORABLE (UNFAVORABLE) 

(i) 3 2 2 (121 (740 (75 ~36 (27,954 
(269) (93,480) EXCESS OF REVENUES OVER EXPENDITURES 588,625 540,256 (48,369) OTHER FINANCING USES Operating transfers out General Fund Debt Service Funds Total Other Financing Uses (150,000) (339,00___0) (489,000) (150,000) //39,090) ~89,000) -0- EXCESS OF REVENUES OVER EXPENDITURES AND OTHER FINANCING USES 99,625 51,256 (48,369) FUND BALANCE, BEGINNING OF YEAR (53t091) _~53,091) FUND BALANCE (DEFICIT), END OF YEAR 

The accompanying notes are an integral part of the financial statements 
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REVENUES Interest 

CITY OF LEESVILLE, LOUISIANA ECONOMIC DEVELOPMENT SPECIAL REVENUE FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1998 

OTHER FINANCING USES Operating transfers out Capital Projects Fund LCDBG Capital Projects Industrial Park Buildings Construction Total Other Financing Uses 

BUDGET $ 8,675 

(204t820) (204,820) 

ACTUAL 
$ 8,681 

EXHIBIT G-4 VARIANCE FAVORABLE UNFAVORABLE ) 6 
(8,124) (8,124) 1204t822) 1212,946) (2) (8,]26) EXCESS (DEFICIENCY) OF REVENUES OVER OTHER FINANCING USES (]96,145) (204,265) (8,120) FUND BALANCE, BEGINNING OF YEAR FUND BALANCE, END OF YEAR 405.855 405,855 

The accompanying notes are an integral part of the financial statements. 
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CITY OF LEESVILLE, LOUISIANA E911 COMMUNICATIONS DISTRICT SPECIAL REVENUE FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1998 

REVENUES Charges for services - telephone surcharges Interest Other Total Revenues EXPENDITURES Current Public Safety Salaries Payroll taxes Retirement Insurance Office supplies and expenses Telephone and utilities Repairs and maintenance Supplies Gas and oil Other Capital outlay Total Expenditures EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 

BUDGET 
$227,715 1,280 __2,075 231,070 
115,325 8,705 6,445 16,470 430 4,310 4,320 3,325 925 895 69,920 231,970 

ACTUAL 
$251,054 1,325 964 253,343 
115,324 8,705 6,445 17,038 429 4,678 4,319 3,776 1,001 897 76,864 239t476 

EXHIBIT G-5 
VARIANCE FAVORABLE UNFAVORABLE) 
$23,339 45 (I,111) 22,273 
1 
(568) i (368) 1 (451) (76) (2) (6,944) 8/8~406) 

-0- 13,867 13,867 FUND BALANCE, BEGINNING OF YEA~ . 99t451 . 99t451 FUND BALANCE, END OF YEAR 
The accompanying notes are an integral part of the finanoial statements 
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CITY OF LEESVILLE, LOUISIANA LAW ENFORCEMENT BLOCK GRANT SPECIAL REVENUE FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND B~CE - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1998 

REVENUES Intergovernmental - federal grant Interest Total Revenues EXPENDITURES Current Public Safety - Police Department Salaries and payroll taxes Capital outlay Total Expenditures 

BUDGET $23,670 23,670 
7,395 11,045 18,440 

ACTUAL $20,406 94 20,500 
7,395 13,712 21,108 

EXHIBIT G-6 VARIANCE FAVORABLE ( UNFAVORABLE ) $(3,264) 94 (3,170) 
(2,668) (2,668) EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 5,230 (608) (5,838) OTHER FINANCING SOURCES Operating transfers in General Fund EXCESS OF REVENUES AND OTHER FINANCING SOURCES OVER EXPENDITURES FUND BALANCE, BEGINNING OF YEAR FUND BALANCE, END OF YEAR 

95 -0- 
5,325 608 
$__5,933 

(608) 6O8 
$ -0- 

The accompanying notes are an integral part of the financial statements 
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(95) 
(5,933) 
$(5,93!) 



DEBT SERVICE FUNDS These funds account for resources accumulated of general obligation debt consisting of the for payment of principal and interest following: civic Center public improvement bonds, dated February 2, 1972, secured as to payment by ad valorem tax assessed on all property and improvements in the City of Leesville. Final payment on these bonds were made during the year ended June 30, 1997. Water System public improvement bonds, dated April i, 1983, secured as to payment by ad valorem tax assessed on all property and improvements in the City of Leesville. Public improvement bonds, revenues of the special collected by the City. Series ST-1992, secured one percent sales and as to payment by the use tax levied and 
Certificates of Indebtedness, Series 1995, secured by and payable as to principal and interest solely from a pledge and dedication of the excess of annual revenues of the City. 
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ASSETS Cash Investments Accrued interest receivable Due from General Fund 
FUND BALANCES Reserved for debt service TOTAL FUND BAL~~CES 

CITY OF LEESVILLE, LOUISIANA DEBT SERVICE FUNDS COMBINING BALANCE SHEET JUNE 30, 1998 

CIVIC CENTER BONDS WATER SYSTEM BONDS 
EXHIBIT H-I 

SALES CERTIFICATES TAX OF BONDS INDEBTEDNESS TOTAL $22,001 $194,439 $50,393 342,559 1,948 11,094 
$-0- $33,095 $538,946 
$__ $-0- 

$266,833 342,559 1,948 11 0L094 
$33,095 $538,946 $50,393 $622,434 $33,095 $538,946 

The accompanying notes are an integral part of the financial statements. 
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CITY OF LEESVILLE, LOUISIANA DEBT SERVICE FUNDS COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES YEAR ENDED JUNE 30, 1998 

REVENUES Ad valorem taxes Interest Total Revenues EXPENDITURES - DEBT SERVICE Principal retirement Interest and fiscal charges Total Expenditures 

CIVIC CENTER BONDS 
-0- 
-0- 

WATER SYSTEM BONDS SALES TAX BONDS 
$165,837 $ 295 16,235 166,132 16,235 
115,000 53,330 168,330 
205,000 124,833 329,833 

EXHIBIT H-2 
CERTIFICATES OF INDEBTEDNESS TOTAL $ $ 165,837 i,i19 176z6~49 1,119 183,486 
60,000 35,700 95,700 380,000 _213,863 593.863 

EXCESS (DEFICII~NCY) OF REVENUES OVER EXPENDITURES -0- (2,198) (313,598) (94,581) {410,177} 
OTHER FINANCING SOURCES Operating transfers in General Fund Sales Tax Fund Total Other Financing Sources EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING SOURCES OVER EXPENDITURES FUND BALANCES, BEGINNING OF YEAR 

-0- 
-0- 1,019 

-0- 279,000 
95,000 95,000 279,00o 

279,00,0 95,000 ~000 
(2,198) (34,598) 34,274 573,544 RESIDUAL EQUITY TRANSFER (1,019) It019 FUND BALANCES, END OF YEAR -0- 

419 (36,377) 49,974 658,811 -0- $ 33,095 $ 538 946 $ 50,39. 3 $ 622,43~_4 
The accompanying notes are an integral part of the financial statements. 
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CITY OF LEESVILLE, LOUISIANA WATER SYSTEM BONDS DEBT SERVICE FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1998 

REVENUES Ad valorem taxes Interest Total Revenues EXPENDITURES - DEBT SERVICE Principal retirement Interest and fiscal charges Total Expenditures EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES FUND BAI~A~CE, BEGINNING OF YEAR RESIDUAL EQUITY TRANSFER Civic Center Bonds Debt Service Fund FUND BALANCE, END OF YEAR 

BUDGET $161,995 295 162,290 
115,000 53,330 168,330 
(6,040) 34,274 

ACTUAL $165,837 295 166,132 

EXHIBIT H-3 
VARIANCE FAVORABLE ( UNFAVORABLE ) $3,842 3,842 

115,000 53,330 !68,330 -0- 
(2,198) 3,842 34,274 
1,019 1,019 $4,861 

The accompanying notes are an integral part of the financial statements. 
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REVENUES Interest 

CITY OF LEESVILLE, LOUISIANA SALES TAX BONDS DEBT SERVICE FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1998 

EXPENDITURES - DEBT SERVICE Principal retirement Interest and fiscal charges Total Expenditures 

BUDGET ACTUAL 
EXHIBIT H-4 
VARIANCE FAVORABLE ( UNFAVORABLE ) $ 14,115 $ 16,235 $ 2,120 

205,000 124,835 329,835 205,000 124,833 329,833 
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES (315,720) (313,598) 2,122 OTHER FINANCING SOURCES Operating transfers in Sales Tax Fund 339,000 279,000 (60,000) EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING SOURCES OVER EXPENDITURES 23,280 (34,598) (57,878) FUND BALANCE, BEGINNING OF YEAR 573r544 573t544 FUND BALANCE, END OF YEAR 
The accompanying notes are an integral part of the financial statements 
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REVENUES Interest 

CITY OF LEESVILLE, LOUISIANA CERTIFICATES OF INDEBTEDNESS DEBT SERVICE FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1998 

EXPENDITURES - DEBT SERVICE Principal retirement Interest and fiscal charges Total Expenditures 

BUDGET 
$ 1,030 
60,000 35,700 95,700 

ACTUAL 
EXHIBIT H-5 
VARIANCE FAVORABLE ( UNFAVORABLE ) $ i,I19 $ 89 

60,000 35,700 95,700 
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES (94,670) (94,581) OTHER FINANCING SOURCES Operating transfers in General Fund EXCESS OF REVENUES AND OTHER FINANCING SOURCES OVER EXPENDITURES 

951000 95,000 
330 419 FUND BALANCE, BEGINNING OF YEAR 49t974 49r974 FUND BALANCE. END OF YEAR 

The accompanying notes are an integral part of the financial statements 
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CAPITAL PROJECTS FUNDS capital Projects Funds are used to account for financial resources to be used for the acquisition or construction of major capital additions, other than those financed by proprietary funds. 
AIRPORT CONSTRUCTION FUND was used to account for construction of improvements at the airport. Punding was provided primarily by federal and state grants. The project was completed during the year ended June 30, 1998. INDUSTRIAL PARK INFRASTRUCTURE CONSTRUCTION FUND is used to account for construction of the infrastructure at the North Industrial Park. Funding ~s provided primarily by federal economic development grants and by proceeds from the Certificates of Indebtedness, Series - 1995. INDUSTRIAL PARK BUILDINGS CONSTRUCTION FUND is used to account for construction of buildings at the North Industrial Park. Funding is provided primarily by a state economic development grant of $2,655,000. LCDBG CAPITAL PROJECTS FUND was used to account for the proceeds of an LCDBG grant for the acquisition of certain equipment for the City's new wastewater treatment plant. In accordance with LCDBG requirements, the grant is shown in a separate capital projects fund. The equipment was also recorded as contributed capital in the Sewer System Enterprise Fund. 

61 



CJ 

co o r~ c~ rn o tn 

3~ o o co 

Ln o~ 

? g 

o~ o m~m 



.-I ,.-i c,l 

,--t 

oo 

oo 

o 



REVENUES Intergovern~ental State EXPENDITURES 

CITY OF LEESVILLE, LOUISIANA AIRPORT CONSTRUCTION FUND STATEMENT OF REVENUESr EXPENDITURES, AND CHANGES IN FUND BALANCE YEAR ENDED JUNE 30, 1998 

EXCESS OF REVENUES OVER EXPENDITURES OTHER FINANCING USES Operating transfer out General Fund EXCESS OF REVENUES AND OTHER FINANCING USES OVER EXPENDITURES FUND BALANCE, BEGINNING OF YEAR FUND BALANCE, END OF YEAR 

EXHIBIT I-3 

The accompanying notes are an integral part of the financial statements. 
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$ 5,047 -0- 5,047 
(5,047) 
-0- -0-. 0- 



 
CITY OF LEESVILLE, LOUISIANA INDUSTRIAL pARK INFRASTRUCTURE CONSTRUCTION FUND STATEMENT OF REVENUES, EXPENDITURESt AND CHANGES IN FUND BALANCE YEAR ENDED JUNE 30, 1998 

REVENUES Intergovernmental Federal Interest Total Revenues EXPENDITURES - CAPITAL OUTLAY Economic Development - Infrastructure Engineering Construction Other costs Total Expenditures EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES FUND BALANCE, BEGINNING OF YEAR FUND BALANCE. END OF YEAR 

EXHIBIT I-4 
$ 416,514 2,933 419,447 

The accompanying notes are an integral part of the financial statements. 
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29,485 488,956 4,628 523~069 (103,622) 103,622 -0- 



REVENUES Intergovernmental State 

CITY OF LEESVILLE, LOUISIANA INDUSTRIAL PARK BUILDINGS CONSTRUCTION FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE yEAR ENDED JUNE 30, 1998 

EXPENDITURES - CAPITAL OUTLAY Economic Development - Buildings Engineering Construction Other costs Total Expenditures EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCES Operating transfer in Economic Development Special Revenue Fund EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING SOURCES OVER EXPENDITURES FUND BALANCE, BEGINNING OF YEAR FUND BALANCE fDEFICIT~, END OF YEAR 

EXHIBIT I-5 
$1,748,047 
46,011 2,043,947 14,085 2,104,043 (355,996) 
204,822 
(151,174) -0- $ (151,174) 

The accompanying notes are an integral part of the financial statements 
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REVENUES EXPENDITURES - Sewer System Equipment 

CITY OF LEESVILLE, LOUISIANA LCDBG CAPITAL PROJECTS FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE YEAR ENDED JUNE 30, 1998 

CAPITAL OUTLAY Improvements 
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCES Operating transfer in Econoraic Development Special Revenue Fund EXCESS OF OTHER FINANCING SOURCES OVER EXPENDITURES FUND BALANCE:, BEGINNING OF YEAR FUND BALANCE, END OF YEAR 

EXHIBIT 1-6 

The accompanying notes are an integral part of the financial statements 
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$ -8- 
8,124 (8,124) 
9,124 -0- -0- $ -O- 



ENTERPRISE FUNDS 
Enterprise funds are used to account for operations that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs of providing goods and services to the general public on a continuing basis be financed or recovered primarily through user charges, or where the governing body has decided that periodic determination of ~let income is appropriate for accountability purposes. SEWER SYSTEM FUND is used to account for the sewer services provided to the residents of the City. All activities necessary to provide such services are accounted for in this fund, including but not limited to, administration, operations, maintenance, financing and related debt service, and billing end collection. WATER SYSTEM FUND is used to account for water services provided to the residents of the City. All activities necessary to provide such services are accounted for in this fund, including but not limited to, administration, operations, maintenance, financing and related debt service, and billing and collection. 
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CITY OF LEESVILLE, LOUISIANA ENTERPRISE FUNDS COMBINING BALANCE SHEET JUNE 30, 1998 
ASSETS CURRENT ASSETS Cash Accounts receivable (Net of allowance for doubtful accounts Due from other funds General Fund Sales Tax Special Revenue Fund Water System Enterprise Fund Total Current Assets RESTRICTED ASSETS Revenue bond debt service accounts Construction account General obligation bonds debt service accounts Certificate of indebtedness debt service accounts Total Restricted Assets PROPERTY, PLANT, AND EQUIPMENT Property, plant, and equipment Accumulated depreciation Net Property, Plant, and Equipment OTHER ASSETS Bond issuance costs - net Certificates of indebtedness issuance costs - net Total Other Assets TOTAL ASSETS 

SEWER SYSTEM 

1 3 5 

EXHIBIT J-i (Continued) WATER SYSTEM TOTAL 
2,732 $ 50,120 $ 52,852 82,208 170,275 252,483 

71,093 320,928 
220,395 
2,646 

1 3 7 
2,646 71,093 320,928 1.174 1.174 392,021 3,820 395,841 

9,839,002 (1,629,902) 6,373,779 (2,286,917) 16,212,781 (31916,819) 8,209,100 4,086,862 12,295,962 
60,849 7,498 68.347 5w458 5.458 $ 9,238,789 $ 4,316,535 

The accompanying notes are an integral part of the financial statements. 
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60,849 12,956 73.805 



CITY OF LEESVILLE, LOUISIANA ENTERPRISE FUNDS COMBINING BALANCE SHEET JUNE 30, 1998 
LIABILITIES AND EQUITY CURRENT LIABILITIES (Payable from Current Assets) Bonds and certificates of indebtedness payable - net Capitalized leases Accounts payable Other current liabilities Accrued expenses Customers' deposits Due to other funds General Fund Sales Tax Special Revenue Fund Sewer System Enterprise Fund Totals CURRENT LIABILITIES (Payable from Restricted Assets) Payable from revenue bond debt service accounts Interest General obligation bonds debt service accounts General obligation bonds Interest Payable from certificates of indebtedness debt service account Interest Totals 

SEWER SYSTEM 
45,000 4,296 14,332 9,862 
73,490 

200,000 42,578 
242,578 

EXHIBIT J-i (Concluded) WATER SYSTEM TOTAL 
234 8 15 2 33 177 
3 9 

037 592 375 886 638 685 
279 12 29 2 43 177 
037 888 707 886 50(] 685 

2,646 2,646 

Total Current Liabilities 316,068 940,353 NONCURRENT LIABILITIES Revenue bonds - net General obligation bonds Certificates of indebtedness Capitalized leases Total Noncurrent Liabilities Total Liabilities 
130 475 16 621 937 
000 000 244 244 312 

623,597 635,000 32,488 1,291t085 2,231,438 

200,000 42,578 
1,174 
623,597 4,130,000 i,ii0,000 48,732 5,912,329 7,168,750 EQUITY Contributed capital 2,982,238 2,390,211 5,372,449 Retained earnings (Accumulated Deficit) Reserved for Construction Debt Service Total Reserved Unreserved Total Retained (Accumulated Total Equity TOTAL LIABILITIES AND EOUITY 

Earnings Deficit) 
093 350 443 796 1,319,239 4,301,477 

-0- (3051114 
71,093 78,350 149,443 864,682 (305,114) 1,014,125 2,085,097 6,386,574 $4,316,53__5 $i=3t555,324 The accompanying notes are an integral part of the financial statements 
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CITY OF LEESVILLE, LOUISIANA ENTERPRISE FUNDS COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS (ACCUMULATED DEFICIT) yEAR ENDED JUNE 30, 1998 

OPERATING REVENUES Charges for services OPERATING EXPENSES Salaries Payroll taxes Retirement Operating supplies Gas and oil Utilities and telephone Sludge disposal Depreciation Repairs and maintenance Testing Professional fees Provision for doubtful accounts Office expense Insurance Other Total Operating Expenses OPERATING INCOME NONOPERATING REVENUES (EXPENSES) Ad valorem taxes Interest revenue Interest expense and fiscal charges Total Nonoperating Revenues (Expenses) INCOME BEFORE OPERATING TRANSFERS OPERATING TRANSFERS (OUT) General Fund NET INCOME (LOSS) RETAINED EARNINGS (ACCUMULATED DEFICIT), BEGINNING OF YEAR RETAINED EARNINGS (ACCUMULATED DEFICIT), END OF YEAR 

SEWER SYSTEM WATER SYSTEM 
EXHIBIT J-2 
TOT~ $ 465,824 $1,087,486 $1,553,310 

550.523 

70 12 8 28 5 94 
651 579 393 567 695 544 251,625 81,443 
7 

257,084 19,026 12,832 54,953 8,57] 167,167 38,420 474,737 122,494 13,573 10,564 13,997 12,020 73,731 3,594 1,282,765 (84,699) 355,246 270,547 309,227 9,217 (171,065) 147.379 
10,242 (125,549) (115,307) 

309,227 19,459 (296,614) 32.072 62,680 239,939 302,619 
(35,058) (500,00__0) (535,058) 27,622 
1.291.617 

(260,061) (232,439) 
(45,05_3) 1.246.564 

The accompanying notes are an integral part of the financial statements. 
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CITY OF LEESVILLE, LOUISIANA ENTERPRISE FUNDS COMBINING STATEMENT OF CASH FLOWS YEAR ENDED JUNE 30, 1998 

CASH FLOWS FROM OPERATING ACTIVITIES Operating income (loss) Adjustments to reconcile operating income to net cash provided by operating activities Depreciation Provision for doubtful accounts Changes in assets and liabilities Accounts receivable Due from other funds Accounts payable Other current liabilities Accrued expenses Due to other funds Customers' deposits Net Cash Provided by Operating Activities CASH FLOWS FROM NONCA/~ITAL FINANCING ACTIVITIES Operating transfers out Net Cash Used by Noncapital Financing Activities 

SEWER SYSTEM 
EXHIBIT J-3 WATER SYSTEM TOTAL 

$ (84,699)$ 355,246 $ 270,547 

CASB FLOWS FROM CAPITAL FINANCING ACTIVITIES Issuance of bonds and other indebtedness Ad valorem taxes Contributions in aid of construction Acquisition and construction of property, plant, and equipment Payments of bonds and other indebtedness Cost of issuing bonds and other indebtedness Interest paid on long-term debt Net Cash Used by Capital Financing Activities CASH FLOWS FROM INVESTING ACTIVITIES Redemption (purchase) of investments Interest received Net Cash Provided by Investing Activities DECREASE IN CASH CASH, BEGINNING OF YEAR CASH, END OF YEAR CLASSIFIED AS Current Assets Restricted Assets TOTALS 

223,113 7.413 (22,401 121,469 7,338 256 
251,625 6,584 (32,487) 

474,738 13,997 
181,372 28,445 9,551 799,775 809,326 

(35,058) (500,000) (535~_05~ (35,058) (500,000) (535,058) 35,488 835,017 308,431 
(241,495) (236,968) (162,991) 

198 870,505 308,43] 198 
297,535) (596,549) (894,084) 
133,426 8,067 58,227 13,858 191,653 2h~925 141,493 72,085 21351_~78 (181,549) (224,689) 439,608 
$ 2,732 $ 255,327 

278,629 53,940 
(406,238) 718,237 

50,120 $ 52,852 3,820 259,147 $ 258059 $ 53,940 $ 311_~a~999 The accompanying notes are an integral part of the financial statements 
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INTERNAL SERVICE FUND 
Internal service funds are used to account for the financing of goods or services provided by one department or agency to other departments or agencies of the government on a cost reimbursement basis. EMPLOYEE BENEFITS INSURANCE FUND is used to account for the provision of hospitalization/health insurance to employees of the City. A defined amount is self insured and provision is made for excess coverage through premiums paid to a third party. In addition, certain life insurance is provided for employees through premiums paid to a third party insurance carrier. 
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CITY OF LEESVILLE, LOUISIANA INTERNAL SERVICE FUND EMPLOYEE BENEFITS INSURANCE FUND BALANCE SHEET JUNE 30, 1998 

CURRENT ASSETS Cash claims receivable Total Current Assets OTHER ASSETS Deposit TOTAL ASSETS 
CURRENT LIABILITIES claims payable 

ASSETS 

LIABILITIES AND EQUITY 
EQUITY Retained earnings Reserved for employee benefits TOTAL LIABILITIES AND EOUITY 

EXHIBIT K-I 

The accompanying notes are an integral part of the financial statements. 
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$155,598 1,923 157,521 
2,680 
$ 18,125 
142,076 



 
CITY OF LEESVILLE, LOUISIANA INTERNAL SERVICE FUND EMPLOYEE BENEFITS INSURANCE FUND STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS YEAR ENDED JUNE 30, 1998 

OPERATING REVENUES Charges for services Employer and employee contributions Other Stop loss reimbursements Miscellaneous Total Operating Revenues OPERATING EXPENSES Insurance premiums Hospitalization/health Life claims paid Administrative costs Total Operating Expenses 
NET LOSS RETAINED EARNINGS, BEGINNING OF YEAR RETAINED EARNINGS, END OF YEAR 

EXHIBIT K-2 

The accompanying notes are an integral part of the financial statements. 
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$318,292 22,732 2,489 343,513 
75,792 4,682 248,882 25,168 354,524 
153,087 



 
CITY OF LEESVILLE, LOUISIANA INTERNA/~ SERVICE FUND EMPLOYEE BENEFITS INSURANCE FUND STATEMENT OF CASH FLOWS YEAR ENDED JUNE 30, 1998 

CASH FLOWS FROM OPERATING ACTIVITIES Operating loss Adjustments to reconcile operating loss to net cash used by operating activities Changes in assets and liabilities Stop loss reimbursement receivable Deposit ClaJms payable Net Cash Used by Operating Activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES DECREASE IN CASH CASH, BEGINNING OF YEAR CASH, END OF YEAR 

EXHIBIT K-3 

The accompanying notes are an integral part of the financial statements. 
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$(11,011) 
(1,923) (I,000) (2,973) (16,907) -0- -0-- -0- (16,907) 172,505 



GENERAL FIXED ASSETS ACCOUNT GROUP This account group is used to account for fixed assets other than those used in the proprietary funds. 
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GENERAL FIXED ASSETS Land Buildings Improvements Equipment Construction 

CITY OF LEESVILLE, LOUISIANA STATEMENT OF GENERAL FIXED ASSETS JUNE 30, 1998 

other than buildings in progress TOTAL GENERI~ FIXED ASSETS INVESTMENT IN GENERAL FIXED ASSETS General Fund revenues Sales Tax revenues E911 Communications District revenues Federal and state grants General public contributions TOTAL INVESTMENT IN GENERAL FIXED ASSETS 

EXHIBIT L-] 

$24,171,774 
$ 6,603,918 4,414,027 143,368 9,955,469 3.054.992 

The accompanying notes are an integral part of the financial statements. 
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GENERAL LONG-TERM DEBT ACCOUNT GROUP This account group accounts for long-term debt not recorded in any other fund 
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ADDITIONAL INFORMATION 
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CITY OF LEESVILLE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS YEAR ENDED JUNE 30, 1998 

FEDERAL AGENCY\ PASS-THBOUGH GRANTOR PROGRAM TITLE U.S. Department o~ Commerce Economic Development Administration Direct Special Economic Development and Adjustment Assistance Program - Sudden and Severe Economic Dislocation and Long-Term Economic Deterioration Leesville Northside Industrial Park 

CODA NUMBER AGENCY OR PASS-THROUGH GRANT-NUMBER TOTAL FEDERAL AWARD 
SCHEDULE 2 FEDERAL AWARDS EXPENDED 

08-49-02945 $2,031,750 $416,514 U.S. Department of Housing add Urban Development Community Planning and Development Pass-through the State of Louisiana, Division Of Administration Community Development Block Grant - State's Program 14.228 107-800264 765,470 -0- U.S. Department of Justice Office of Juvenile Justice and Delinquency Prevention Passed-through the State of Louisiana, Commission on Law Enforcement Juvenile Justice and Delinquency Prevention - Allocation to States 16.540 97-J3-J.3-0224 7,571 7,571 Bureau of Justice Assistance Direct Local Law Enforcement Block Grants Program Loc~l Law Enforcement Block Grants Program Program Totals 16.592 96-LB-VX-3059 23,736 16.592 97-LB-VX-2454 23r672 47,408 Passed-through the State of Louisiana, Commission on Law Enforcement Byrne Formula Grant Program- Street sales Disruption Program Year ending 5/31/98 16.579 97-B3-B.07-O041 16,881 Office of Community Oriented Policing Services Direct 
TOTALS 
Public Safety Partnerships and Community Policing Grants- COPS Universal Hiring Award 16.710 97UMWX0625 49238 Agency Totals 121,098 

6,207 14t805 --~1,012 

$473,402 Notes: The Schedule of Expenditures for Federal Awards was prepared on the modified accrual basis of accounting. Note 1 to the financial statements provides additional information relative to the City's accounting policies. No federal funds were awarded to subrecipients during the year ended June 30, 1998. See independent auditor's report 
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OTHER REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS AND OMB CIRCULAR A-133 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF PRIMARY GOVERSD4ENT, COMBINING, INDIVIDUAL FUND, AND ACCOUNT GROUP FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
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PM'~H PAYNE, MOORE & HERRINGTON, LLP EER]IFI[D ~UI~LIC AE[OlllIII41S 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF PRIMARY GOVERNMENTp COMBINING INDIVIDUAL FUND, AND ACCOUNT GROUP FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Honorable Jim Shapkoff, Jr., Mayor and Members of the City Council City of Leesville, Louisiana We have audited the primary government financial statements and the combining, individual fund, and account group financial statements of the City of Leesville, Louisiana, as of and for the year ended June 30, 1998, and have issued our report thereon dated Noventber 18, 1998. In our report, our opinion was qualified because the financial statements of the General Fixed Assets account group include only assets acquired subsequent to 1971 and because insufficient evidence exists to support the City's disclosures with respect to the year 2000 issue. Except as discussed in the above paragraph, we conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether the City's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, those provisions was not an objective providing an opinion on compliance with of our audit and accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance that are required to be reported under Government Auditing Standards, which are described in the accompanying schedule of findings and questioned costs as Finding 98-01 through Finding 98-05. Internal Control Over Financial Reportin, In planning and performing our audit, we considered City of Leesville, Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. 
HARVLN A )ONEAU. C PA H FR[9 RANOOW CPA RNISl F SASStR. CPA 
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PAYNE, MOORE & HERRING 1 ON. LLP 
The Honorable Jim Shapkoff, Jr., Mayor and Members of the City Council City of Leesville, Louisiana 
However, we noted certain matters involving the internal control over financial reporting and its operations that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the City's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. The reportable conditions are described in the accompanying schedule of findings and questioned costs as Finding 98-06 through 98-08. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions, and, accordingly, would not necessarily disclose all reportable conditions that are also eonsidered to be material weaknesses. However, of the reportable conditions listed above, we consider Finding 98-05 and Finding 98-06 to be material weaknesses. This report is intended for the information of the Mayor, members of the City Council and management of the City of Leesville, Louisiana, federal awarding agencies, and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 

November 18, 1998 
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
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PAYNE, MOORE & HERRING'FUN, LLP ~ERTIFIED PUBLICAC~OUHTAHTS 
REPORT ON COMPLIANCE WITH REQUIRE/4ENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

The Honorable Jim Shapkoff, Jr., Mayor and Members of the City Council City of Leesville, Louisiana 
Compliance We have audited the compliance of the City of Leesville, Louisiana, with the types of compliance requirements described in the U.S. Office Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to its major federal program for the year ended June 30, 1998. The City's major federal program is identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to its major federal program is the responsibility of management of the City of Leesville, Louisiana. Our responsibility is to express an opinion on the City's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and 0MB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the City's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the City of Leesville, Louisiana's compliance with those requirements. In our opinion, the City of Leesville, Louisiana, complied in all material respects, with the requirements referred to above that are applicable to its major federal program for the year ended June 30, 1998. 
HARYIK A. JUNEAU. [ PA H FgEO RANDOW, DP.A ~OBERE L LtliUN, ~ PA ROUERU W DVDRAK. ~P.R ~EDtCCA O HURUtU. EP.A. MICHAEL .~ IU,EAU. [.P.A I. PAUL ~DDD. [ P.A 
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PAYNE, MOORE & HERRINGTON. LLP 
The Honorable Jim Shapkoff, Jr., Mayor and Members of the City Council City of Leesville, Louisiana 
Internal Control Over Complianc The management of the City of Leesville, Louisiana, is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs. In planning and performing our audit, we considered the City of Leesville, Louisiana's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts, and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over complianee and its operation that we consider to be material weaknesses. This report is intended for the information of the Council and management of the City of Leesville, agencies, and pass-through entities. However, this record and its distribution is not limited. 
November 18, 1998 
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CITY OF LEESVILLE, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS YEAR ENDED JUNE 38, 1998 

PART I - SUMMARY OF AUDITOR'S RESULTS Financial Statements 
Type of auditor's report issued: Internal control over financial reporting: Material weakness(es) identified? Reportable conditions(s) identified not considered to be material weaknesses? Noncompliance material to the financial statements noted? Federal Awards Internal control over major program: Material weakness(es) identified? Reportable conditions(s) identified not considered to be material weaknesses? 

Qualified 
X Yes __ No 
X Yes __ None reported 
X Yes __ No 
__ Yes X No 
__ Yes X None reported Type of auditor's report issued on compliance with major programs: Unqualified Any audit findings disclosed that are required to be reported in accordance with / Circular A-133, Section .510(a)? ~ Yes X No Identification of major program: CODA # 11.307 Special Economic Development and Adjustment Assistance Program - Sudden and Severe Economic Dislocation and Long- Term Economic Deterioration Dollar threshold used to distinguish between Type A and Type B programs: $300,000 Auditee qualified as a low-risk auditee? Yes x_x_ No Memorandum of Other Comments and Recommendations Management's Schedule of Prior Year Findings: Management's Corrective Action Plan: 93 

Not applicable Attached Attached 



 
CITY OF LEESVILLE, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS YEAR ENDED JUNE 30, 1998 

PART II - FINDINGS RELATING TO THE FINANCIAL STATEMENTS WHICH ARE REQUIRED TO BE REPORTED UNDER GOVERNMENT AUDITING STANDARDS FINDING 98-01 COMPLIANCE WITH THE LOUISIANA LOCAL BUDGET ACT Criteria: It is our understanding that the Louisiana Local Government Budget Act provides that budgeted expenditures can not exceed available resources (budgeted revenues plus beginning fund balance) and that, except for the exemptions provided in the statutes, that budget amendments are required when actual expenditures exceed budgeted expenditures by 5% or more. Condition: We found that budgeted expenditures exceed available resources in the General Fund and that actual expenditures exceeded budgeted expenditures in the General Fund and Sales Tax Special Revenue Fund by more than 5%. Cause: Management reviewed the budget prior to year-end and proposed budget amendments to the City Council which were approved. However, in proposing these amendments, management inadvertently budgeted expenditures in excess of available resources. Certain year-end journal entries prepared as a result of our engagement, which were not taken into account by management as part of their year- end budget review, resulted in actual expenditures exceeding budgeted expenditures by more than 5% in the General and Sales Tax Special Revenue Funds. 
Recommendation: We recommend that more care be taken in the budgeting process so that budgeted expenditures do not exceed available resources and that the budget amendment process include consideration of all ~acts and circumstances. 
Management's Response: See Management's Corrective Action Plan. FINDING 98-02 COMPLIANCE WITH ASSET MANAGEMENT LAWS criteria: It is our understanding that the Louisiana Revised Statutes require the city to maintain records of all fixed assets which were purchased or otherwise acquired, and for which the City is accountable. The records should include the date of purchase, the initial cost, the disposition, if applicable, the purpose of such disposition, and the recipient of the disposed property. In addition, federal regulations may require that additional information be maintained on property acquired with federal funds. Condition: maintained. contain all Records of general fixed Records of fixed assets assets acquired prior acquired subsequent to of the required information 
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CITY OF LEESVILLE, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS YEAR ENDED JUNE 301 1998 

Recommendation: We understand that the City has an on-going project to bring the City's fixed asset records into compliance with these requirements. We continue to recommend that the City complete this project as soon as possible. Management's Response: See Management's Corrective Action Plan 
FINDING 98-.03 COMPLIANCE WITH BOND INDENTURES Criteria: Various indentures for bonds and certificates of indebtedness require the city to establish and maintain sinking funds and, in some cases, contingency funds; specify that sinking funds and contingency funds be fully funded prior to using any remaining funds for other purposes; and that ad valorem taxes dedicated to the payraent of the bonds not be used for other purposes. Conditions: General Obligation Bends, Series 1995 of the City of Leesville and General Obligation Bonds, Series 1995 of Sewer District No. 3 of the City: Section 5.1 of the indentures provides that ad valorem taxes collected for the payment of these bonds shall be used solely to pay principal and interest on the bonds. However, during the year ended June 30, 1998, ad valorem taxes in the amount of $49,147 were transferred from the sinking fund to operations. In addition, funds were not transferred to the Sewer System Renewal and Replacement Fund in accordance with Section 5.2 of the agreement. Certificate of Indebtedness, Series 1994: Monthly transfers to the sinking fund as required by the agreement were not made. Periodic lump-sum transfers were made to the sinking fund. At June 30, 1998, a deficit of $154,413 existed in the sinking fund. Certificate of Indebtedness, Series 1995: Monthly transfers to the sinking fund as required by the agreement were not made. Deficits existed in the sinking fund at various times during the fiscal year. Periodio lump-sum transfers were made to the sinking fund. At June 30, 1998, no deficit existed in the sinking fund. Water System Refunding Bonds, Series 1998: Monthly transfers to the sinking fund as required by the covenants were not made. A deficit of $26,291 existed in the sinking fund at year-end. Monthly transfers to the contingency fund were not made as required by the covenants. At year-end, a deficit of $2,880 existed in the contingency fund. Operating transfers were made to the General Fund prior to funding the above sinking and contingency funds. 
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CITY OF LEESVILLE, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS YEAR ENDED JUNE 30, 1998 

Sales Tax Revenue Bonds: Transfers were not made each month to the sinking fund as required by the indentures. A deficit of $49,192 existed in the sinking fund at year-end. Operating transfers were made to other funds prior to funding the sinking fund. Cause: Discussion with management indicates that the above violations were due to periodic cash flow problems. Recommendation: We recommend that the City comply with the requirements of the indentures or agreements for the various bonds and certificates of indebtedness. Management's Response: See Management's Corrective Action Plan 
FINDING 98-04 AD VALOREM TAX RECEIPTS Criteria: It is our understanding that Louisiana Revised Statutes provide that the proceeds of any special tax constitute a trust fund to be used exclusively for the objects and purposes for which the tax was levied. Condition: Ad valorem tax collections are recorded in the General Fund as a debit to the bank account and a credit to an undistributed ad valorem tax revenue account. Periodically, but not on a regular basis, checks were drawn on the bank account and deposited into the debt service accounts serviced by dedicated ad valorem taxes. For example, the majority of ad valorem taxes are collected in December and January. However, most of the ad valorem taxes belonging to the Water Revenue Bonds Debt Service Fund were not distributed to that fund until March. At year-end, entries are made to record the amount of undistributed ad valorem taxes due to the related debt service funds. In effect, the General Fund is borrowing dedicated ad valorem tax revenues from other funds and only repaying the loan when necessary to make principal and interest payments on the bonds. Criteria: Discussion with management indicates that the above is due to chronic cash flow problems in the General Fund. Recommendation: We recommend that an agency fund with a separate bank account be established for ad valorem tax receipts. Receipts should be deposited into this fund and distributed to the correct funds at least monthly. Management's Response: See Management's Corrective Action Plan 
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FINDING 98-05 
CITY OF LEESVILLE, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS YEAR ENDED JUNE 30, ]998 
REPORTING PACKAGE NOT SUBMITTED WITHIN SIX MONTHS Criteria: It is our understanding that state statutes require that the annual reporting package of the City be submitted to the Legislative Auditor within six months of the close of the City's fiscal year. The City's fiscal year ended June 30, 1998, and therefore, the reporting package is required to be submitted to the Legislative Auditor by December 31, 1998. Condition: The City's reporting package was not submitted to the LegislatJve Auditor within the required six month period. As required by generally accepted auditing standards, we requested the City's management to send a letter of inquiry to the City Attorney concerning litigation, claims, and assessments. Management sent this letter of inquiry to the City Attorney on October 16, 1998. Additional requests, both written and verbal, were made in November and December. However, the reply from the City Attorney was not received until subsequent to December 31, 1998. Recommendation: Management exhausted all reasonable efforts to obtain a response from the City Attorney. However, we recommend in the future that the City Attorney be required to respond to the letter of inquiry within a reasonable time. Management's Response: See Management's Corrective Action Plan. FINDING 98-06 LACK OF RECONCILIATION OF SUBSIDIARIES TO GENERAL LEDGER CONTROL ACCOUNTS Criteria: The objectives of internal controls are to provide management with reasonable assurance that assets are safeguarded against loss, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Reconciliation of subsidiary ledgers to general ledger control accounts is an integral part of internal controls. Conditions: Occupational License S~bsidiary Ledger: Discussion with client personnel indicated that there was no attempt to reconcile this subsidiary ledger to the general ledger control account during the year. At year-end, there was approximately $64,000 difference between the subsidiary and the control account. Testing of the subsidiary ledger located approximately $78,000 of receipts not posted to the subsidiary and approximately $14,000 in duplicate posting to the subsidiary ledger. The duplicate postings to the subsidiary appeared to have been a flaw in the new cash receipts software which has been corrected. The new software contains an option to post the receipts to the subsidiary. If this option is [lot selected, the receipt will not post to the subsidiary. 
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CITY OF LEESVILLE, LOUISI~/~A SCHEDULE OF FINDINGS AND QUESTIONED COSTS YEAR ENDED JUNE 30, 1998 

Customer Deposits Subsidiary Ledger in the Water Fund: There was approximately $26,000 difference between this subsidiary ledger and its general ledger control account at year-end. Testing of subsidiary ledger indicated that several $75 customer deposits were posted to the subsidiary ledger as $7,500 deposits. Customer Accounts Receivable in the Water and Sewer Funds: Although there was not a significant difference between the subsidiary balance and the general ledger control accounts, we were informed that there were no procedures in place to regularly reconcile the subsidiary to the control account. 
Recommendation: We recommend that subsidiary ledgers be reconciled to their respective general ledger control accounts at least monthly. Management's Response: See Management's Corrective Action Plan FINDING 98-07 RECONCILIATION - ACCOUNTS PAYABLE BANK ACCOUNT Criteria: Procedures should be in place reconciled to the general ledger and that approved by management. to ensure the bank statements are the reconciliations are reviewed and 
Condition: From the time the new cash receipts software was installed in April, 1998, to the end of the fiscal year, the City's bookkeeper was unable to completely reconcile the bank statement for the accounts payable bank account to the general ledger. Causes: There was a defect in the new software which resulted in duplicate payments being posted to the general ledger. The vendor has fixed this "bug". The cashiers were unaware of the proper way to code some transactions to properly reflect the transaction in the general ledger. The vendor has provided additional training and created additional codes to properly record these transactions. At least one deposit was made directly to the bank with no supporting documentation being provided to the bookkeeper. The bookkeeper was not informed that she no longer had to manually record certain transactions that the new software recorded automatically resulting in duplicate postings of receipts. Recon~endations: We recommend that when new software is installed that it be completely tested prior to going "live" and that all personnel be fully trained in operating the new software. We also recommend that all bank accounts be reconciled monthly to the general ledger and that the reconciliations be reviewed and approved by management. Management's Response: See Management's Corrective Action Plan 
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FINDING 98-08 
CITY OF LEESVILLE, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS YEAR ENDED JUNE 30, 1998 

DUPLICATE PAYMENTS OF INVOICES Criteria: There should be internal control procedures in place to detect and prevent duplicate payment of invoices. Condition: In performing tests of disbursements, we located several duplicate payments to vendors. Cause: The accounts payable software checks for duplicate invoice numbers. However, discussion with management indicates that invoice numbers are not always entered into the system. Recommendation: We recommend that the City take advantage of the control procedure built into the software by requiring that the accounts payable clerk always enter the invoice number when posting invoices to the system. Management 's Response: See Management's Corrective Action Plan. PART III - FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS None reported 
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MANAGEMENT'S SCHEDULE OF PRIOR YEAR FINDINGS 
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CITY OF LEESVILLE, LOUISIANA MANAGEMENT'S SCHEDULE OF PRIOR YEAR FINDINGS YEAR ENDED JUNE 30, 1998 SECTION I FINDINGS RELATED TO THE FINANCIAL STATEMENTS WHICH ARE REQUIRED TO BE REPORTED UNDER GOVERNMENT AUDITING STANDARDS 

97-02 Compliance with Asset Management Laws 
97-03 Compliance with Bond Indentures 
97-04 Compliance with Public Bid Law - Change Orders 97-05 Compliance with Payroll Tax Deposit Requirements 97-06 Reconciliation of Ad Valorem Tax Subsidiary to General Ledger 

CURRENT YEAR STATUS Unresolved - see Finding 98-01 Unresolved - see Finding 98-02 Unresolved - see Finding 98-03 Resolved Resolved Partially Resolved- see Finding 98-06 SECTION II FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 97-07 Compliance with Davis-Bacon Act 97-08 Compliance with Reporting Requirements 
SECTION III OTHER COMMENTS AND RECOMMENDATIONS 97-09 Compliance with Revenue Bond Indentures 

97-]0 Failure to File Forms 1099-MISC 97-11 Liens Not Filed on Demolition 97-12 Compliance with Article 7, Section 14 of the State Constitution 97-13 Travel Advances 97-14 Insufficient Documentation for Credit Card Charges 97-15 Adjustment to Customer's Accounts 97-16 Payment Agreement on Delinquent Customer Accounts 101 

Resolved Resolved 

Unresolved - see Finding 98-03 Resolved Resolved Resolved 
Resolved Resolved Resolved Resolved 
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CITY OF LEESVILLE, LOUISIANA MANAGEMENT'S CORRECTIVE ACTION PLAN YEAR ENDED JUNE 30, 1998 

The management of the City of Leesville, Louisiana respectfully submits the following corrective action plan for the year ended June 30, 1998. Independent Public Accounting Firm 
Audit Period Auditee Contact Person 

Payne, Moore & Herrington, LLP P. O. Box 13200 Alexandria, LA 71315-3200 (318)443-1893 July i, 1997 through June 30, 1998 DeLain P. Prewitt City Clerk~Administrator (318)239-2444 The findings from the Schedule of Findings and Questioned Costs are discussed below. The findings are numbered consistently with the numbers assigned in the Schedule. SECTION I INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS FINDING 98-01 
Summary 

COMPLIANCE WITH THE LOUISIANA LOCAL BUDGET ACT 
The auditors recommended that more care be taken in the budgeting process so that budgeted expenditures do not exceed available resources and that the budget amendment process include consideration of all facts and circumstances. Response: The City will ensure that budgeted expenditures do not exceed available resources and ensure that all expenditures are posted prior to the end of the fiscal year before preparing budget amendments. FINDING 98-02 Summary COMPLIANCE WITH ASSET LAWS The auditors recommended that the City maintain records of all fixed assets in accordance with the requirements of state law and that the City complete its on-going project to record fixed assets acquired prior to 1972. Response: The City will continue to work on bringing our general fixed assets into compliance and to include those assets purchased prior to 1972. 
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FINDING 98-03 Summary : 
Response 

CITY OF LEESVILLE, LOUISIANA MANAGEMENT'S CORRECTIVE ACTION pLAN YEAR ENDED JUNE 30, 1998 
COMPLIANCE WITH BOND INDENTURES The auditors recom/%ended that the City comply with requirements of the indentures or agreements for the various bonds and certificates of indebtedness. The City will attempt to prevent this action from being taken in the future. The City will make the required debt service sinking fund monthly deposits on a timely basis as outlined in the bond indentures. FINDING 98-04 Summary: AD VALOREM TAX RECEIPTS The auditors recommended that an agency fund with a separate bank account be established for ad valorem tax receipts. They also recommended that ad valorem tax receipts be deposited into this fund and distributed to the correct funds at least monthly. Response: The City has upgraded computer software which allows cash to be distributed to proper funds when collected. FINDING 98-05 Summary REPORTING PACKAGE NOT SUBMITTED WITHIN SIX MONTHS The reporting package was not within six months of the close City Attorney did not respond December 31, 1998. 

submitted to the Legislative Auditor of the City's fiscal year because the to the letter of inquiry until after 
Response: After discussion with the City Attorney, management believes the attorney understands the importance of providing this information prior to December 31 for future reports. FINDING 98-06 
Summary: 

LACK OF RECONCILIATION OF SUBSIDI~iRIES TO GENERAL LEDGER CONTROL ACCOUNTS The auditors recommended that subsidiary ledgers be reconciled to their general ledger control accounts at least monthly. Response: The City has met with our software providers and have corrected this problem. The City has implemented procedures to ensure that subsidiary ledgers are reconciled to collections on a monthly basis. 
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FINDING 98-07 Summary 

CITY OF LEESVILLE, LOUISIANA MANAGEMENT'S CORRECTIVE ACTION PLAN YEAR ENDED JUNE 30, 1998 
RECONCILIATION - ACCOUNTS PAYABLE BANK ACCOUNT The auditors recommended that when new software is installed that it be fully tested prior to going "live" and that all personnel be fully trained in operating the new software. They also recommended that all bank accounts be reconciled monthly to the general ledger and that the reconciliations be reviewed and approved by management. 

FINDING 98-08 Summary: 
Response 

software before going "live" in the future. been corrected and the system is operating 
DUPLICATE PAYMENTS OF INVOICES The auditors recommended that the City take advantage of the control procedure built into the software that checks for duplicate invoice numbers by requiring that the accounts payable clerk always enter the invoice number when posting invoices to the system. The City is in the process of updating the Accounts Payable program to include alpha vendor lookup that will allow the clerk to view paid invoices. The City will implement a standard procedure that if an invoice does not have a number, the date of the invoice is to be used. 

SECTION II INTERNAL CONTROLS AND COMPLIANCE RELATED TO FEDERAL AWARDS None reported 
None issued 

SECTION III OTHER CO~4ENTS AND RECOMMENDATIONS 

105 




