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ARTt~UR ANDERSEN LLP 

INDEPENDENT AUDITORS' REPORT 
To tile Board of Directors of Delgado Community College Foundation, lnc We have aadiled the accon~panying statement of financial position of the Delgado Community College Foundation, Inc. (the Foundation) as of June 30, 1997, and the related statements of activities and cash flows for the yeal then ended. These finaucial statements are the responsibility of the management of the Foundation. Our lesponsibility is to express an opinion on these financial statements based on our audit. 1-xcept as discussed in the following paragraph, we conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our aud provides a reasonable basis for our opinion. Due to the small size of the administrative staff of the Foundation, accounting controls exercised ovm voluntary contributions prior to the initial entry of such contributions in the accounting records are limited was impracticable to extend our auditing proceduTes related to receipts beyond assessing the amounts recorded. In our opinion, except for the effect of such adjustments, if any, that might have been required had the receipts from contributions referred to above been susceptible to satisfactory audit tests, the financial statements referred to above present fairly, in all material respects, tim financial position of the Foundaticm as of June 30,1997, and the changes in net assets for the year then ended in conformity with generally accepted accounting principles. 

New Orleans, 1,ouisiana September 17, 1997 



ASSETS 

DELGADO COMMUNITY CO1.LEGE FOUNDATION~INC STATEMENT OF FINANCIAl. POSITION 

CASIt PLEDGES RECEIVABLE INVESTMENTS AND ENDOWMENT FUNDS (Note 4) I~I4EPA!D EXPENSES Total assets 
LIABILITIES AND FUND BALANCES ACCOUNTS PAYABLE COMMITMENTS (Note 6) FUND BALANCES (Note 2) Unrestricted Challeage Grant Endo'wnlent Fund Restricted Capital Development Fund Adopt-a-Prof Temporary Fund Overture Endowment 

]UNE 30,!997 
Temporarily F.estricted Permanently Restricted 

$207,958 $452,625 $ 33,922 147,673 318,740 
2.600 

$ 1o,ooo 
179,688 20,870 
200.558 Total liabilities and fund balances $ 210.55~ 

147,673 395,870 361,149 7,969 6,377 9D~19 0_!8 ~919.03B 
~22 33 922 

The accompanyh~g notes are an integral part of these financial statements 

To_tal 
$ 694,505 147,673 318,740 
_.. ~22600 KJ,16G~!8 

327,361 416,740 361,149 7,969 ___4G299 1~153,518 .$..1,1~3~,518 



DELGADO COMMUNITY COLLEGE FOUNDATIONjNC 

REVENUE AND SUPPORT: Cont rib'utiorts Dividends and h~teres( (Note 4) Realized gain on investments Unrealized gain on investments 

STATEMENT OF ACI'IVIT1ES FOR THE YEAI~ ENI)ED JUNE 3.0, 1997 

Total revenue and support 

Temporarily cted RestTicled 
$ 2,004 19,276 7,052 _~- 13~73A _- 42~0_6_6 

$ 247,000 32,355 2,107 ___ 4.102 __ 2_8G56~4 Net assets released from restrictions __ ~8.3 __(80,983) EXPENSE: PI ograln services- Endowed professorships Scholarships Total program services Supporting services - Fundraising Development program Other Total support services Management and general expenses Total expense CHANGE IN NET ASSETS BEFORE CUMULATIVE EFFECT OF CHANGE IN ACCOUNTING PRINCIPLES CUMULATIVF. EFFECF OF CI tANGE IN ACCOUNTING PRINCIPLES (Note 2) CHANGE IN NET ASSETS FUND BAI.ANCES, beginning of period FUND BAI~ANCES. end of period 

60,000 
60,000 
32,220 13,555 45,775 _ 25,074 _ 130,849 

Permanently _ Restricted Tota 
$ 500 
500 
$ 249,59-1 5],63J 9,'K,9 _ 17,8~6 _ ..328J -',0 
60,(}()( 
60.00( 
32,220 _ 13~5~,5 
___ 25.074 1 ?,0~8 ~9 

(7,800) 204,581 500 197,2~] 
_ 47,545 39,745 _ 160,813 

147,673 352,254 566,784 500 334~42222 
The accompanying notes are an integral part of these financial statements 

39~?Js 392.499 ___761.019 ~1,3~3,51S 



DELGADO COMMUNITY COLLEGE FOUNDATION, INC STATEMENT OF CASt I FLOWS FOR YEAR ENDED IUNE 30. 1997 
CAStt FLOWS FROM OPERATING ACTIVITIES: Change in net assets Cumulative effect of change in accounting principles Decrease in pledges receivable Increase in accounts payable Realized and unrealized gains on investments Net cash provided by operating activities CASH FLOWS FROM INVESTING AC~I'IVITIES: Proceeds from sale of investments Ptllchases of if/vestments Net cash provided by investing activities NET INCREASE IN CASH CASH, at beginning of year CASH, at end of year 

The accompmwing notes are an integral part of these financial statements 

$ 392,499 (193,218) 22,673 1,297 2(~~G99-,) _ "194~25:, 
110,70t ~(10M32) __G222 197,S2g 49~7 



DELGADO COMMUNITY COLLEGE FOUNDATION INC 
NOTES TO THE FINANCIAL STATEMENTS 

1. BACKGROUND AND GENERAL DATA 
J UNF~30 1997 

The Delgado Conrmrurity College Foundation, Inc. (tile Foundation) is a nonprofit corporation organized under the laws of tile State of Louisiana oil June 1,1988 to: 1. Promote tile educational and cultural welfare of tile Delgado Community College (Delgado) and develop, expand aud improve Delgado's facilities to provide broader educational advantages an~ opportunities, encourage research and increase r)elgado's usefulness; 2. Assist any student to continue his or her studies within Delgado; aid and facilitate any line of wo~ k o research in file areas embraced in the objects and purposes of Delgado; and generally, interpret the aims, objectives and needs of Delgado to tile public with a view to better lnllltlal undelstanding and progress; aJid 3. Solicit and accept grants and bequests, including funds of all kinds, to provide scholarships, and activities in research, or such other designated benefits for Delgado and its facilities and students The Foundation is governed by a Board of Directors. Prior to the organization of the Foundation, the Delga& Community College Development Foundation (the Development Foundation) replesented the suppm t organization for Delgado. On June 13,1988, the past Chairman and Liquidator of the Development Foundation and the Delgado Entertainment Group, Inc. (an affiliated entity) authorized the transfer of all funds of such entities to the Eoundation. The Development Foundation had ~ot maintained detailed records to document the assets, liabilities and unrestricted/restricted fund balances, but management of the Foundation believes that all funds nraintained by the Developlnent Foundation were transferred and lhat the funds transferred were nol restricted as to use. 2. SUMMARY OF SIGNIFICANT ACCOUNTING POHCIES Principles of Accountin;r The financial statements are prepared on the accrual basis of accounting in accordance with gene~all') accepted accotmting principles. Fund Accounting The accounts of tile Foundation are maintained in accordance with the principles of fund accounting undcl which resources for various purposes are classified into funds according to specified activities or objectives The Foundation has five funds which are described below: Unrestricted Fund - This fund is used to account for unrestricted revenues and expenditures 



Temporarily Restricted Funds include tile following three funds Challenge Grant Endowment Fund - '1"his fund is used to account for a grant received from the U. S Department of Education which is being administered by the Foundation. Restricted Fund - This fund is used to account for contributions to the Foundation on which the don has pIaced certain limitations. The restricted fund is subdivided into restricted accounts which mus maintain theiJ own identity. Adopt-a-Prof Fund - This fund is used to account for contributions to the Foundation which the don( has designated fm tim purpose of obtah~ing endowed professorships. Once a specified level of donations ate obtained, the funds are transfened to Delgado to be used in the endowment program. Overture Endowment Fund - An endowment scholarship fund was established by the Foundation in accordance with the gift instrumenLs from the Overture to the Cultural Arts. Accounting Proi'~ouncements Statement of Financial Accounting Standards ("SFAS") Nos. 116 and 117, "Accounting for Contributions Recei ~ed and Contributions Made" and "Financial Statements of Not-for-Profit Organizations," respectively, were ado] ,ted by the Foundation effective July 1, 1996. Generally, SFAS No. 116 requires that contributions and piedges received be recognized as revenues in the period received at their fair values and that contributions and pledgt.,, made be recognized AS expenses in the period made at their fair values. SFAS No. 117 requires all not-for-proht organizations to provide a statement of financial position; a statement of activities, And a statement of cash flows presenting total assets, liabilities, net assets, the change in net assets by class (permanently restricted, tempora~ ily restricted and unrestricted) and the change in cash and cash equivalents. Adoption of SFAS 116 resulted in recognition at July 1, 1996 of the present value (approximately $170,000 discounted at 5%) of pledges to be received in future years as pledges receivable and an increase in fund balance. Investments Statement of Financial Accounting Standards ("SFAS") No. 124, "Accounting for Certain Investments t leld by Nobfor-Profit Organizations" requires inveshnents in equity securities with determinable fair values and all investments in debt securities be reported at fair value, with the related gains and losses included in the statement of activities. Additionally, the statement requires certain disclosures regarding the investments held by not-fo~- profit organizations and the return on those investments. Effective July 1,1996, the Foundation Adopted the standard resulting in an increase in the carrying value of investments and fund balance by approximately $25,000. ervasiveness of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires nlauagement to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported Amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 3. INCOME TAXES The Foundation is exempt from state and Federal income taxes uudel Section 501(c)(3) of the Internal Revenm Code of 1954. 


