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INDEPENDENT AUDITORS' REPORT 

The Honorable Bobby R. Washington, Mayor, and the Members of the Board of Aldermen Town of Cullen, Louisiana 

MEMBERS AM~ RICAN INSTIIUIE 0F C~ RIIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CE RTIFIED PUBLIC ACCOUNIAN'[$ 

We have audited tile accompanying general purpose financial statements of the Town of Cullen, Louisiana, as of and for the year ended June 30, 1998, as listed in the table of contents. These general purpose financial statements are the responsibility of the Town of Cullen's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and tile standards applicable to financial audits contained in Govermuent Audithlg Standards, issued by the Comptroller General of tile United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting tile amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating tile overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Cullen, Louisiana, as of June 30, 1998, and the results of its operations and its cash flows of its proprietary fund types for tile year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated October 9, 1998 on our consideration of the Town of Cullen's internal control over financial reporting and our tests of compliance with certain provisions of laws, regulations, contracts and grants. 



Our audit was performed for the purpose of forming an opinion on the general purpose financial statements of Town of Cullen, Louisiana, taken as a whole. The combining and individual fund and account group financial statements and schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Town of Cullen, Louisiana. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the general purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respect in relation to the general purpose financial statements taken as a whole. 

Minden, Louisiana October 9, 1998 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS 

The Honorable Bobby R. Washington, Mayor, and the Members of the Board of Aldermen Town of Cullen, Louisiana 
We have audited the general purpose financial statements of tile Town of Cullen, Louisiana, as of and for the year ended June 30, 1998, and have issued our report tbereon dated October 9, 1998. We conducted our audit in accordance witll generally accepted auditing standards and the standards applicable to financial audits contained in Government AudithTg Standards, issued by the Comptroller General of the United States. 
Compliance As part of oblaining reasonable assurance about wbelher Town of Ctdleu, Louisiaaa's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance wi|h which could have a direct and material effect on the determination of financial statement anaounts. However, providing au opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under GovermnentAudithlg Standards. 
nternal Control Over Financial Renortine In planning and performing our audit, we considered Town of Cullen, l,ouisiana's internal control over financial reporting in order to determine our auditing procedures for tbe purpose of expressing our opinion on the financial statements and not to provide assurance on tile internal control over financial reporting, Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A. material weakness is a condition in which the design or operation of one or more of tbe internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving tile internal control over financial reporting and its operation that we consider to be material weaknesses. 
This repro1, is intended for the information of management, the Legislative Auditor of the State of 



Louisiana, and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 

Minden, Louisiana October 9, 1998 



MICHAEL W WISE. C P./~ CAF~OS E MARTIN, C P,A DAVIO W. TIN~.Ey. C P,~ KRISTINE J ~RPER, CPA 

JAMIESON, WISE & MARTIN A PROFESSIONAL ACCOUNTING CORr~ORATION 601 MAIN STREET P, O, BOX 897 MINDEN, LOUISIANA 71058~B97 (318) 377-3171 FAX (318) 377-3177 E-MAJL JWM@CWIDE NET WM. pEARC[ JAMIESON, C~A. (1991) ~[MBERS AM~ RICAN INSTI~U1E OF CE RTIFIED PUBLIC ACCOUNTANTS SOCiETy OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
The Honorable Bobby R. Washington, Mayor and the Members of the Board of Aldermen Town of CulleR, Louisiana Compliance We have audited the compliance of Town of Cullen, Louisiana witb the types of compliance requirements described in the U.S. Office of Management and Budget tOMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 1998. Town of Cullen's major federal programs are identified in the summary of auditors' results section of the accompanying schedule of 6udings aud questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to eacb of its major federal programs is the responsibility of Town of Cullen's management. Our responsibility is to express an opinion on Town of Culleu's compliance based on our audit. 
We conducted our audit of compliance in accordance witb generally accepted auditing standards; the standards applicable to financial audits contained in Government Audithlg Standards, issued by lbe Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, andNon-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with tbe types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about Town of Cullen's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that Our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on Town of Cullen's compliance witb those requirements. In our opinion, Town of Cullen, Louisiana complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for tile year ended June 30 1998. ternal Control Over Comoliauce The management of Town of Cullen is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we Considered Town of Cullen's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our 



federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. 
Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. 
This report is intended for the infomlation of management, the Legislative Auditor of the Stale of Louisiana, and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 

Minden, Louisiana October 9, 1998 
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TOWN OF CULLEN, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES ALL GOVERNMENTAL FUND TYPES Year Ended June 30, 1998 

Revenues: Taxes Licenses and permits lntergovernmental Charges for selvices Fines and furl(its Interest Miscellaneous Total revenues Expenditures: Current - General governn~ant public safely - Police llighways and streets Sanitation Culture and recreation Capital expenditure Total expenditures 

General $ 11,093 56,523 153,817 50,079 31,402 4,065 6,542 313,521 
145,074 190,237 21,349 37,607 

Special Revenue 113,386 45,000 
8,124 

Capital Projects 
140,725 

166,510 140,725 
1,188 
460 394,267 1,648 Excess(deficiency) ofrevenues over expenditures ._~.80,746) 164,862 OIher financing sources (uses): Sale of capital assets Operating transfers in Operating transfers out Total other financing sources (uses) Excess (deficiency) ofrevanues and other sources over expenditures and other uses Fund balances at beginning of year Fund balances at end of year 

116,759 116,759 (116,759) (116,759) 
36,013 48,103 109,951 165,343 $ 145,964. 213,446 

The accompanying notes are an integral part of these financial statements. 

273 
140,452 140,725 

Totals (Memorandum Only) 1998 1997 124,479 56,523 339,542 50,079 31,402 12,189 6,542 620,756 
14E535 190,237 21,349 37,607 460 140,452 536,640 

124,389 60,062 33,596 51,892 15,556 8,310 10,967 304,772 
85,798 100,151 18,439 32,934 2,570 239,892 

84,116 64,880 
116,759 (116,759) 550 59,993 (141,88)) 
84,116 (16,458) 275,294 291,762 359,410 275,304 



 
TOWN OF CULLEN, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE BUDGET (CASH BASIS) AND ACTUAL - GENERAL AND SPECIAL REVENUE FUND TYPES YEAR ENDED JUNE 30, 1998 

Revenues: Taxes Licenses and permits lntergovernmental Charges for services Fines and forfeits lnlerest Miscellaneous 
Total revenues Expenditures: General government Public safety - Police Highways and streets Sanitation Culture and recreation Total expenditures Excess (deficiency) of revenues over expenditures 
Other financing sources (uses): Sale of capital assets Operating transfers in Operating transfers out Total other financing sources (uses) Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balances at beginning of year 
Fund balances at end of year 

General Fund 
Budget $ 11,090 53,445 79,480 50,100 31,610 4,020 4.265 234.010 
81,330 
195,015 21,550 37,480 

Actual on Budgetary Basis 11,075 50,160 64,576 50,230 32,629 4,065 6.542 
219.277 
78,017 
182,937 19,178 37.409 

335,375 317,541 
(101,365) (98,26~ 
(6,400) 120,000 
113.600 
12,235 112,581 

116,759 
116.759 
18,495 101.001 

124.816 119.496 
The accompanying notes are an integral part of these financial statements. 

Variance - Favorable (Unfavorable) (15) (3,285) (14,904) 130 1,019 45 2,277 (14,733) 
3,313 
12,078 2,372 71 
17.834 
3.101 
6,400 (3,241) 
3.159 
6,260 (11,580) 



Special Revenue Funds 
Budget 110,625 
8,000 

Aclual on Budgetary Basis 113,386 
7,976 

Variance - Favorable 
2,761 
(24) 

118,625 121,362 2,737 
7,000 
4.000 
07.625 

, (12o,ooo_) (12o,oood 

135 
383 
1.518 
119.844 

___(116,759) 
___~116,759) 

5,865 
3.617 
9,482 
12,219 
3,241 3,241 

(12,375) 3,085 15,460 165,384 165,343 (41) 153.009 168.428 15.419 



ASSETS Current assets: Cash Certificates of deposit Investments Accounts receivable - customers Due from other funds Supplies inventory - at cost (FIFO) 
Total curreut assets Restricled assets: Cash - Customers' racier deposits Certificates of deposit - Customers' meter deposits Bond sinking fund Bond reserve fund Bond contingency fund 

TOWN OF CULLEN, LOUISIANA ENTERPRISE FUNDS COMBINED BALANCE SHEET June 30, 1998 
Water Fund 
$ 7,129 52,974 205,169 13,365 1,558 2,950 
283,145 
2,568 

Sewer Fund 
2,236 178,927 557,492 27,698 2,076 
768.429 
2,581 10,061 10,586 

Totals Memorandum Only 1998 1997 
9,365 231,901 762,661 41,063 3,634 2,950 
1,051,574 
2,568 
2,581 10,061 10,586 Total restrlcled assets 2,568 23,228 25,796 

Plant and equipment - at cost Less accumulated depreciation 
Other assets: Unamortized bond issuance expense (net) 
Total other assets Total assets 

1,119,445 (474,525) 644,920 2,570,374 (1,173,037) 1,397,337 3,689,819 (1,647,562) 2,042,257 
7.109 7.109 
7.109 7.109 

14,558 696,884 239,842 36,835 2,091 2,836 
993,046 
2,970 
2,581 8,501 8,978 23.030 
3,690,658 (1,488,825) 2,201,833 
7,318 7,318 

The accompanying notes are an integral part of these financial statements. 



Liabilities and Fund Equity Current liabilities: Payable from current assets - Accounts payable Interest payable Current portion bonds payable Due to other funds Payable from restricted assets - Customers' meter deposits Total current liabilities 
Long-term liabilities: Bonds payable Total long-term liabilities 
Total liabilities 
Fund equity: Contributed capital - Municipality Federal revenue sharing In aid &construction Federal grants and state grants Retained earnings 
Total fund equity Tola] liabilities and fund equity 

Water Fund 
$ 4,354 
563 
20,720 25,637 

Sewer Fund 
4,242 371 1,892 175 
16,680 

375,128 375,128 

Totals Memorandum Only 1998 1997 
8,596 371 1,892 738 
20,720 42,317 

8,515 1,549 0,269 662 
20.125 41.120 

375.128 408.480 375.128 408.480 
25,637 391,80g 417,445 449,600. 
127,398 60,202 84,308 603,841 29,247 

165,369 
1,542,747 96,179 

292,767 60,202 84,308 2,146,588 125,426 
292,767 60,202 84,308 2,186,706 151.644 

904,996 1,804,295 2,709,291 2,775,627 



 

TO'~q4 OF CULLEbl, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENSES. AND CIIANGES IN RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES Year Ended June 30, 1998 
Operating revenues: Charges fol services - Water sales Sewer service charges Re~ormect charges Tie-in charges Delinquent charges and penalties Miscellanex~us revenue Total operati:xg revenues Operating expenses: Salaries Payroll taxes Contract labor Insurance Repairs and maintenance Supplies Utilities Amortization Depreciation Office supplies Accounting and iegal Schools and training Testing and pemlits Miscellaneous Total operating expenses Operating income (loss) Non-operating revenues (expenses) Interest expense Interest revenue Loss on disposal of asset Total non-operating revenues (expenses) Income (loss) before operating transfers Operating transfers in: Sales tax fu.d Total operating transfers in Net income (loss) 

Water Fund 
$ 77.914 2.915 65 272 81,166 
38,070 3,025 7,543 6,005 9.900 12,559 37,406 1,877 2,g45 
266 I 19,496 

Sewer L (Memorandum Only) Fund 1998 1997 

64,080 5.024 15,622 27,276 11,722 30,352 209 159,505 3,214 5.670 7,726 637 331 ~037 (38,330) (51,473) (89,803) (74,802) 
(16,0661 11,597 28.007 (71) 11,597 _11,870 
(16.066} 39.604 (21,452) 26,200 (711 23,467 4,748 (26,733) (39.603) (66,336) (70,054) 

(26.733) (39,603) (66.336) Add depreeialion on fixed assets acquired by grants, emitlements, and shared revenues exaem ally restricted for capital acquisitions and construction that reduces contributed capital 20,669 19,449 40,118 Retained earnings - beginning of year Retained earnings - end of year 

81,88~ . 81,888 

35,311 116.333 151,644 139,810 $ 29,247 96,179 125,426 151,644 
The accompanying notes arc an integral part of these financial statements. 



TOWN OF CULLEN, LOUISIANA ENTERPRISE FUNDS COMBINED STATEMENT OF CASH FLOWS Year Ended June 30,199g 
Cash flows from operating activities: Cash received from customers Cash payments for supplies and sen,ices Cash payment for salaries Other operating revenues Net cash provided by operating activities Cash flows from capital and related financing activities: Transfer from other fund - street improvements Proceeds fiom grants Purchase of assets Principal payments on long-tern1 debt Interest payments on long-feral debt Net cash used by capital and related financing activities Cash flows from investing activities: Deposits with investment pools Interest earned on cash & cash investments Net cash provided (used) by investing activities Net increase (decrease) in cash and cash equivalents Cash and ea.~h equivalents at beginning of year Cash and cash equivalents al end of year Reconciliation of operating income to net cash provided by operating activities: Operating loss Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation and amortization (Increase) decrease in accounts receivable (Increase) decrease in due from other funds (Increase) decrease in inventory Increase (decrease) in accounts payable Increase (decrease) in due to other funds Increase (decrease) in deposits Net cash provided by operating activities 

Water Fund $ 75,220 (43,987) (38,070) 3,252 (3,585) 

(59,047) I 1,597 (47,450) 

Sewer Fund 145,686 (63,213) (26,010) 11,900 68,363 
(Memorandum Only) 1998 1997 220,906 (107,200) (64,080) 15,152 64,778 
239,087 (103,653) (64,480) 16~386 87,340 
81,888 (1,240) (31,729) (31,729) (27,603) (17,244) (17,244) (21,370) (48,973) (48,973) 31,675 

(463,772) 28,007 (435,765) (522,819) 39,604 (483,215) (239,842) 26,942 (212!900) (51,035) (416,375) (467,410) (93,885) 113~706 620,766 734,472 828,357 $ 62,671 204,391 267,062 734,472 
$ (38,330) (51,473) (89,803) (74,802) 
37,406 (3,182) (107) (114) 121 26 595 
122,308 (1,046) (I,436) (40) 50 
159,714 (4,228) (1,543) (u4) 81 76 595 
159,933 6,345 10,585 (2,238) 1,266 (12,555) (1,194) $ (3,585) 68,363 64,778 87~340 

Tile accompanying notes arc an integral part of these financial statements. 



TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1998 
1. Smnmarv of significant accountin~ oolieies Tile Town of Cullen was incorporated June 16, 1955, under the provisions of the Lawrasou Act and is located in northern Webster Parish. The Town operates under a Mayor-Board of Aldermen form of government and provides the following services as authorized by its charter: general administrative services, public safety (police and fire), highways and streets, sanitation, health and social services, culture-recreation, public improvements, and planning and zoning. The Board of Aldermen is made up of five members who are elected by the citizens of Culleu to serve four year terms. They are compensated for their services. The accounting and reporting policies of the Town of Cullen conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of the Louisiana Municipal Audit and Accounting Guide and to the industry audit guide, Audits of State and Local Governmental Units The following is a sunnnary of certain significant accounting policies 
A. Basis of presentation The accompanying financial statements of the Town of Cullen conform with generally accepted accounting principles (GAAP) as applied to governmenta units. The Governmental Accounting Standards Board (GASB) is the accepted standard- selting body for establishing governmental accounting and financial reporting principles. 
B Reporting enLi_13~ GASB Statement No. 14 established criteria for determining the governmeutal reporting entity. For financial reporting purposes, in conformance with GASB 14, the Town of Cullen includes all funds, account groups, et cetera, that are within the financial accountability of the Town. Certain units of local government over which the Town exercises no financial accountability are excluded from the accompanying financial statemeuts. These units of government are considered separate reporting entities and issue financial statements separate from those of the Town of Cullen. 
C. Fund accounting The Town of Cullen uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. 
A fund is a separate accounting entity with a set of self-balancing accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable resources. 
Funds of the Town of Cullen are classified into two categories: governmental and 



TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1998 
proprietary. Each category, in turn, is divided in separate fund types. The fund classifications and a description of each existing fund type follow: Governmental Funds - 
Governmental funds account for all or most of the Town of Cullen's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term obligations. Governmental funds include: 
General Fund - the general operating fund of the Town. It is used to account for all financia resources except those required to be accounted for in another fund. Special Revenue Funds - account for the proceeds of specific revenue sources (other than special assessments, expendable trusts, or major capital projects) that are legally restricted to expenditures for specific purposes. Capital Projects Funds - account for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported on other govemmenlal funds. Proprietary Funds - Proprietary funds account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Propri- etary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. Proprietary funds include: Enterprise Funds o account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user fees; or (b) where the governing body has decided that the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 

18 



TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1998 
D. Basis of accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental fund types are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental funds. The governmental funds use the following practices in recording revenues and expenditures: Revenues - generally recognized when they become measurable and available as net current assets. 
Expenditures - generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except that accumulated unpaid vacation and sick pay are not accrued and principal and interest on general long-term debt is recognized when due. Purchases of various operating supplies are regarded as expenditures at the time purchased. Other financing sources (uses) - transfers between funds that are not expected to be repaid are accounted for as other financing sources (uses). These other financing sources (uses) are recognized at the time the underlying events occur. 
All proprietary fund types are accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included ou the balance sheet. The proprietary funds use the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized at the time the liabilities are incurred. E. Budgets and bud~etarv accounting, The Town follows the following budget practices a) The Town Clerk prepares a proposed budget and submits same to the Mayor and Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. b) The public is notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. c) A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. d) After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. 



TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1998 
e) Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases or decreases in expenditures resulting from revenues exceeding or failing to meet amounts estimated require the approval of the Board of Aldermen. 
f) All budgetary appropriations lapse at the end of each fiscal year g) Budgets for the General and Special Revenue Funds were adopted on a cash basis for the year ended June 30, 1998. Budgeted amounts, as originally adopted, arc amended from time to time by the Board of Aldermen. Such amendments were not material in relation to the original appropriations. Budgets comparisons are not presented for/he following grants due to the restriction of these funds for the purposes authorized by the underlying grants: 
General Fund- Louisiana Department of Transportation and Development(DOTD) Cullen Railroad Depot Grant Capital Project Funds- 1996 Louisiana Community Development Block Grant(LCDBG) Special Revenue Funds- Rural Development Revolving Loan Program Grant h) The revenues and expenditures presented on Page 10 using the GAAP basis are reconciled with the Actual on Budgetary Basis presented on Pages 11 and 12 as follows: 

General Fund Total revenues (GAAP Basis) 313,521 Adjustments: Revenue accruals Revolving Loan Program DOTD Grant (24,917) {'69,327) 

Special Revenue Funds 
166,510 
(45,148) 

Total revenues- Budgetary Basis ~9.277 121.362 
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TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1998 
Total expenditures - GAAP Basis Adjustments: Expenditure accruals Revolving Loan Program DOTD Grant 

394,267 (7,399) (69,327) Total expenditures- Budgetary Basis 31~ 

1,648 (77) (53) 

F. Encumbrances The Town of Cullen does not employ the use of encumbrance accounting in its governmental funds. 
G. Cash and cash equivalents Cash includes amounts in demand deposits and certificates of deposits. Under state law, the Town may deposit funds in demand deposits, interest bearing demand deposits, money market accounts or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. 
H. Investments-lnvestmentsarelimitedbyR.S. 33:2955 and the Town ofCullen's investment policy. If the original maturities of investments exceed 90 days, they are classified as investments; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost. The Town of Cullen participates in the Louisiana Asset Management Pool, Inc. (LAMP) which is an external investment pool that is not SEC-registered. Because the LAMP is an arrangement sponsored by a type of governmental entity, it is exempt by statute from regulation by the SEC. The investment objective of the LAMP is the preservation of capital and the maintenance of liquidity and, to the extent consistent with such objective, current yield. The LAMP was established as a cooperative endeavor to enable public entities of the State of Louisiana to aggregate funds for investment. This pooling is intended to improve administrative efficiency and increase investment yield. The Board of Directors of LAMP provides certain management and administrative services to LAMP and, through a competitive bidding process, selects a custodial bank and an investment advisor. The custodial bank holds, the assets of LAMP and the investment decisions are made by the investment advisor. Both the custodial hank and the investment advisor are subject to the review and oversight of LAMP. 
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TOWN OF CULLEN, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS June 30, 1998 

An annual audit of LAMP is conducted annually by an independent certified public accountant. The Legislative Auditor of the State of Louisiana has full access to the records of the LAMP. The LAMP may invest in U.S. Government Securities. The LAMP is designed to comply with restriction on investment by municipalities, parishes, and other types of political subdivisions imposed under Louisiana Revised Statute 33:2955. The LAMP seeks to maintain a stable net asset value of $1.00 per unit, but there can be no assurance that the LAMP will be able to achieve this objective. To facilitate tiffs goal, the LAMP's portfolio securities are valued by the amortized cost method as permitted by Rule 2a-7 of the Investment Company Act of 1940, as amended, which governs money market mutual funds (although the LAMP is not a money market fund and has no obligation to conform to this rule). In addition, the LAMP will generally comply with other aspects of that rule, including the requirements that all portfolio securities acquired by the LAMP must have, at the time of purchase, a maximum remaining maturity of 397 days and meet certain additional quality standards and that the LAMP maintain a dollar-weighted average portfolio maturity of not more than 90 days. The fair value of the position in the pool is the same as the value of the pool shares 
Short-term interfund receivables and payables During the course of operations, numerous transactions occur between funds for goods or services rendered. These receivables and payables are classified as due from funds or due to funds on the balance sheet. Short-term interfund loans are classified as interfund receivables and payables. ~ad debts All receivables are considered fully collectible and, therefore, no allowance for uncollectible amounts is provided. If amounts become uncollectible, they are charged to operations when that determination is made. K. Inventories Inventories of supplies in the proprietary funds are valued at cost (first-in, first- out). L..Fixed assets Fixed assets of governmental funds are recorded as expenditures at the time they are purchased or constructed, and the related assets are capitalized (reported) in the GFAAG. The Town has elected to capitalize public domain ("infrastructure") fixed assets consisting of certain improvements other than buildings, including roads, bridges, sidewalks, and drainage improvements. No depreciation has been provided on general fixed assets. Fixed assets used in the proprietary fund operations are included on the balance sheet of the funds net of accumulated depreciation. Depreciation of all exhaustible fixed assets used by 



TOWN OF CULLEN, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS June 30, 1998 

proprietary fund operations is charged as an expense against operations. 
Depreciation is computed using the straight-line method with the following useful lives Water Utility - Wells Storage tanks Lines Equipment Sewerage Utility - Pump stations Lines Equipment 

33 years 33 years 33 years 5-10 years 
33 years 33 years 5-10 years All fixed assets are stated at historical cost. Donated fixed assets are slated at their eslimaled fair value on the date donated. 

M. Restricted assets - Certain proceeds of enterprise fund revenue bonds, as well as celaain resources set aside for their repayment, are classified as restricted assets on the balance sheet because their use is limited by applicable bond convenants. 
There shall be set aside into a "Bond Reserve Fund" an amount equal to 5% of the payments into the Sinking Fund until such time as there has been accumulated therein a sum equal to the highest combined principal and interest requirements for any year on bonds payable from the Sinking Fund ($30,973.20). Moneys in the Reserve Fund will be used solely for the purpose of paying principal of and interest on such bonds as to which there would otherwise be a default. There shall be set aside a sum of $134 per month into a "Depreciation and Contingency Fund" for the purpose of caring for depreciation, extensions, additions, improvements and replacements necessary to operate properly the System. Money in this fund may be used for the purpose of payment of bonds for which there is not sufficient money in the Sinking Fund or Reserve Fund. 
For the year ended June 30,1997, the Town of Cullen received confiscated drug revenues which are restricted for expenditure on drug policing activities. The Town accounts for these revenues in the general fund as allowed by GASB Cod. See 1300.107 which notes that if the purpose is normally financed through the general fund, that fund (instead of a special revenue fund) may be used to account for restricted resources and expenditures as long as applicable legal requirements can be satisfied. 



TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1998 
N. Compensated absences: Employees are allowed to accrue ten days of sick leave each year. Employees can be paid sick leave only when sick. Since the employees' accumulating rights to receive compensation for future absences are contingent upon the absences being caused by future illnesses and such amounts cannot be reasonably estimated, a liability for unused sick leave is not recorded in the financial statements. 
Employees are granted annual leave as follows: > 3 years of service 3-8 years of service > 8 years of service 

5 days (40 hours) 10 days (80 hours) 15 days (120 hours) Annual leave is granted to each employee on their anniversary date of employment based oll years of service. No carryover is allowed for annual leave. Upon termination of employment, an employee will be paid for unused vacation as of the termination date. Accumulated unpaid annual leave is accrued when incurred in the proprietary funds (using the accrual basis &accounting.) Such amounts are not accrued in governmental funds (using the modified accrual basis of accounting), however these amounts are recorded in the General Long Term Debt Account Group. At June 30, 1998, accumulated unpaid vacation pay was immaterial and an accrual in the General Long Term Debt Account Group was considered unnecessary. O. Long-term o_b_l~ Long-term obligations expected to be financed from proprietary fund operations are accounted for in those funds. 
P. Fund equity Contributed Capital - 
Contributed capital is recorded in the enterprise funds for capital grants restricted for the acquisition or construction of capital assets. For the year ended June 30, 1998, the Town closed depreciation expense directly related to the contributed capital account for those assets which were constructed with resources externally restricted for capital acquisitions in aecordance with GASB Codification Section G60.116. 



Reserves - 

TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1998 
Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. Designated Fund Balances - Designated fund balances represent tentative plans for future use of financial resources. Q. lnterfund transactions Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactions, except quasi-external transactious and reimbursements, are reported as transfers. Nonrecurring or non-routine pernlanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. R. Sales taxes The voters of the Town of Cullen approved a 1% sales and use tax on January 20, 1970. The proposition approved by the voters specifies that the revenue may be used for any lawful corporate purpose. On November 21, 1987, the voters approved a 1/2% sales and use tax which specifies that the revenue may be used for the purpose of constructing, operating and maintaining the sewer system, waterworks, garbage collection and waste disposal facilities, fire department stations and related facilities, public parks and related facilities, and streets, alleys, sidewalks and bridges and for payment of salaries of non- elected municipal employees. On April 29, 1995, the voters approved an additional 1% sales and use tax which specifies that revenue may be used for any lawful purpose for the town and authority to fund the tax proceeds into bonds to pay the costs of any lawful capital improvements for the town. 
Total columns on combined statements Total columns on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither are such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 



2..Ad valorem taxes 

TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1998 

For the year ended June 30, 1998, taxes of 7.18 mills were levied on property with assessed valuations totaling $1,544,966 and were dedicated as follows: General corporate purposes 7.18 mills 
Total taxes levied were $11,093 Ad valorem taxes attach as an enforceable lien on the valuation of property as of January 1, of each year. The Town of Cullen bills and collects its property taxes using the assessed values determined by the tax assessor of Webster Parish. 
3. Cash and cash eouivalents At June 30, 1998, the Town of Cullen had cash and cash equivalents totaling $ 366,196 as follows: 
Petty cash Demand deposits Certificates of deposit 
Tota 

$ 450 64,622 301,124 
These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1998, the Town of Cullen had $438,671 in bank deposits. These deposits are secured from risk by $200,000 of federal deposit insurance and $500,384 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the Town that the fiscal agent has failed to pay deposited funds upon demand. 
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NOTES TO FINANCIAL STATEMENTS June 30, 1998 

4. Restricted assets - vroorietarv fund tvoe 
Restricted assets were applicable to the following at June 30, 1998 Customers' meter deposits Sewer revenue bond sinking fund Sewer revenue bond reserve fund Sewer revenue bond contingency fund Tota 
5. Chan~,es in ~eneral fixed assets 

$ 2,568 2,581 10,061 ~ 10,586 $ 2~7~_6 
A summary of changes in general fixed assets is presented below 
Land Buildings Improvements other than buildings Equipment 

Balance June 30 1997 Additions 

Construction in progress 
$ 69,593 128,737 
791,257 86,203 10,682 

100 
56,652 209,780 

Total general fixed assets $ ,!~--~6AZ2 2fi_6~ 
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TOWN OF CULLEN, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS June 30, 1998 

.Prom'ietarv fund Woe orooerlv, plant and eouiomen 
A summary of changes in the Water and Sewer System Funds properly, plant and equipment is presented below: 
Description Land & easements Wate~ tank Watel wells/system Water lines Sewer system Oxidation pond Equipment Buildings 

Balance June 30, 1997 Additions $ 7,925 33,319 163,446 901,245 1,955,912 32,958 592,108 3,745 Totals $ .3,690.658 7. Chan~,.es in lon~-tenn deb 

Balance Retirement June 30, 1998 

839 

7,925 33,319 163,446 901,245 1,955,912 32,958 591,269 3345 

The following is a summary of changes in long-term debt for the year ended June 30, 1998 
Bonds payable, July 1, 1997 Bonds issued Bonds retired Bonds payable, June 30, 1998 

Revenue $ 418,749 (31,729) $ 387.020 Bonds at June 30, 1998, are comprised of the following individual issues 
Revenue bonds: $530,000 sewer revenue refunding bonds of 1992 dated January 15, 1992; due in monthly install- merits of $2,581 through January 15, 2032; interest at 5%. $ ~L(LT~020 



TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1998 
The annual requirements to amortize general long-term debt outstanding as of June 30, 1998, including interest payments of $221,446 are presented below: YearEnding June30. Revenue 1999 $ 30,973 2000 30,973 2001 30,973 2002 30,973 2003 30,973 Thereafter 453,601 $ 608.466 Mana~,ement has been and plans in the future to pay an additional $1,500 per month on the outstanding debt. If these payments are made then the total requirements to amortize the debt will be $493,450. The following is a computation of legal debt margin at June 30, 1998 
Net assessed value $1,544,966 Debtlimit- 10percent oftotal assessed value $ 154,497 8. Sales and use tax 
Effective July 1, 1995, an additional 1% sales and use tax was levied by the Town of Cullen to be used for any lawful purpose for the Town. Sales taxes collected on the 2% sales and use tax totaled $90,709 for the year ended June 30, 1998. 
Sales taxes collected on the 1/2% sales and use tax totaled $22,677 for the year ended June 30, 1998. 



TOWN OF CULLEN, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS June 30, 1998 

9. Flow of funds: restrictions on use - sewer system revenues 
Under the terms of the bond indenture for the outstanding Refunding Revenue Bonds of 1992, a income and revenues earned or derived from the operation of the sewer system are pledged and dedicated to the retirement of said bonds and are to be maintained and administered in the following order of priority and express purposes: (a) The payment of all reasonable and necessary expenses of administering, operating, and maintaining the system. (b) The payment of said Revenue Refunding Bonds, including interest (c) Monthly payments of $130 are to be made to the bond reserve account uutil $30,973 has been accumulated therein. Funds available in the bond reserve account may be used only for the payment of bond installments and interest when sufficient funds are not on deposit in the operating account. (d) Monthly payments of $134 are to be made to the bond contingency account. Funds in this account may be used for extensions, additions, improvements, and replacements necessary to properly operate the system. 
0. Contingent liabilities The Town is a party to two pending lawsuits. Attor,leys for the Town's insurer, Risk Management, Inc., are handling the litigation. The Town Attorney estimates that the potential claims against the Town not covered by insurance resulting from litigation would not materially affect the financial statements of the Town. 
11. Interfuud receivables and oavables During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as "due from other funds" or "due to other funds" on the balance sheet. 
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At June 30, 1998, such interfund receivables and payables were as follows 
General Fund Enterprise Funds Capital Projects Fund Special Revenue Funds: %% Sales Tax Fund Revolving Loan Program 1% Sales Tax Fuud 
12 Retirement Sy~le~n 

Interfund Receivables $ 1,974 3,634 
26,851 

Inter fund Payables 29,921 738 10 536 10 1,244 32AL9 
Prior to the current fiscal year, the employees of the Town elected to terminate their parlicipation in the Municipal Employee's Retirement System. The plan was terminated effective July 1, 1992, following tile conclusion of the plan's prescribed waiting period. All funds on deposit with tile system were subsequently distributed to the employees according to plan terms and conditions. Subsequent to July 1, 1992 employees are covered by the Federal Social Security System. Municipal Police Employees Retirement System of Louisiana (System) Plan Description. All full-lime police department employees engaged in law enforcement are required to participate in the System. Employees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 percent of their final average salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (225) 929-7411. 
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Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (225) 929-7411 
Funding Policy. Plan members are required by state statute to contribute 7.5 percent of their annual covered salary and the Town of Cullen is required to contribute at an actuarially determined rate. The current rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and the Town of Cullen are established and may be amended by state statute. As provided by Louisiana Revised Statute 11 : 103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town of Cullen contributions to the System for the year ending December 31, 1998 was $4,207, equal to the required contributions for each year. 
13. Net workin cg&ap_ilal At June 30, 1998, net working capital for the enterprise fund of the Town of Cullen was as follows: Current assets Current liabilities Net working capital 
14. Govemin~ board comoensatio 

$1,051,574 42,317 
The Mayor and Board of Aldermen for the Town of Cullen were compensated for the year ended June 30, 1998 as follows: 
Bobby Washington lone Dubberly Maude Underwood Floydeau White Myrtle Veal Lewis "Don" Parkerson Compensation paid 
15. Operating Leases 

Mayor $10,200 Alderman 
1,600 1,550 1,600 
1,600 6.350 

The Town of Cullen is obligated under certain leases accounted for a operating leases. Operating leases do not give rise to property rights or lease obligations, and therefore, the results of the lease agreements are not reflected in the Town's account groups. Operating lease payments for the years ended June 30, 1998 and June 30, 1997 amounted to $ 2,087 and $1,282, respectively. 
The following is a schedule by years of future minimum rental payments required under 
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TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 1998 
operating leases that have initial or remaining noneancelable lease terms in excess of one year as of June 30, 1998: 
Yearending June 30 1999 2000 2001 2002 

Amount 1,923 1,923 1,923 481 Total mininmm payments required fh25~ 16. Chance in Accountin~ Princiole 
For the year ended June 30, 1998, tile Town closed depreciation expense in the Water and Sewer Funds directly to the contributed capital account for those assets which were constructed with resomces externally restricted for capital acquisitions. This change in accounting principle is appropriate as described in GASB Codification Section G60.116. During prior periods, this depreciation expense was recognized as an operating expense in the Water and Sewer Funds. 
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FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS AND ACCOUNT GROUPS 



GENERAL FUND 
To account for resources traditionally associated with governments which are not required to be accounted for in another fund. 



ASSETS 

TOWN OF CULLEN, LOUISIANA GENERAL FUND 
COMPARATIVE BALANCE SHEET June 30, 1998 and 1997 

Cash Cash - CDs Investmeuts Taxes and fees receivable Prepaid expenses Due from other funds - Water and sewer system fund Sales tax Revolving loan program Capital projects fund Other receivables Deposits 
Total assets 
LIABILITIES AND FUND BALANCE 
Liabilities: Accounts payable Due to other funds - Sales tax Water and sewer system fund Total liabilities 
Fund balance: Reserved for drug policing activities Unreserved - Undesignated Total fund balance undesignated 
Total liabilities and fund balance 

1998 1997 
29,442 25,275 63,813 14,958 500 
175 1,779 10 10 66,495 10 

26,582 
26,850 3.071 56,503 
1,282 
144.682 145,964 

36,389 15,718 60,464 6,163 500 
125 
8,864 10 
128,233 
16,705 
23 1,554 18,282 
973 
108,978 109,951 

The accompanying notes are an integral part of these financial statements. 
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SPECIAL REVENUE FUNDS 
Two Percent Sales Tax Fund - To account for the receipt and use of proceeds of the Town's 2% sales and use tax. The revenue from the tax may be used for any lawful corporate purpose. 
One-half Percent Sales Tax Fund - To account for the receipt and use of proceeds of the Town's 1/2% sales and use tax. The revenues from the tax may be used for any lawful corporate purpose other than expenditures for police supplies and equipment. Revolving Loan Program Fund - To account for the resources and expenditures of a Rural Business Enterprise Grant from the Rural Business-Cooperative Service of the U.S. Department of Agriculture. Grant funds are used to establish a revolving loan program to assist area small business development and expansion needs. 
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Rcvcnucs: Sales ~xcollected lnterestlncome To~lrevcnucs ExFcnditures: Gcneralgovcmment Collection expense MisCellaneous Total expenditures 

TOWN OF COLLFN, LOUISIANA SPECIAL REVENUE FUNDS TWO PERCENT SALES TAX FUND STATEMENT OF REVENUES, EXPENDITURES, AND CFIANOES IN FUND BALANCE - BUDGET (CASH BASIS) AND ACTUAL Year Ended June 30,1998 With Comparative Actual Amounts for year Ended Jtlll~ 30,1997 
998 

800 5,000 5,800 

90,709 3~3_ 94~ 
908 908 

Adjustment 1o Budgetary Actual on Variance Basis Budgetary Favorable Basis 90,709 94~422 2,209 2 122 
1997 Actual 90,656 -- 3~671 _ 94~327 

(108) 837 5000 _ 1 g~186 -- 4~$92 - 19,023 Excess of revenues over expenditures 86,500 93,514 93,514 7,014 75,304 Other financing uses: Operating transfers out - General fund Sewer user fund Total other financing uses Excess of revenues over expenditutes and other financi~Jg uses Fund balance, beginning of year Fund balance, end ofyear 

000,000) 001,000) (101,000) (ioo,ooo) 1L~ o~) (1Ol,OOO) 
(13,500) ('/,486) 81~254 $~_339 $ 67,754 75,853 The tlceompanying n ol.es are an imegTal part of these financial sLatcmenLs. 

(7,486) 83,33_9 6,014 2.085 

(46:'/3) _(81,888) ~128,361) 
(53,057) 136t396 



Revenues: Sales tax collected Interest income Total revenues Expenditures: General government CoBeclion expense Miscellaneous Cuhure and recreation Total expenditures 

TOWN OF CULLEN, LOUISIANA SPECIAL REVENUE FUNDS ONE-HALF PERCENT SALES TAX FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (CASH BASIS) AND ACTUAL Year Ended/une 30,1998 With Comparative Actual Amounts for Year Ended June 30,1997 

Excess of revenues over expenditures Other financing uses: Operating transfers out - General fund Excess (deficiency) of revenues over expenditures and other financing uses Fund balance, beginning ofyear Fund balance, end of year 

Budder Actual $22,125 _ZL4 200_ 26,3~ 22,677 26~94o 
227 460 687 

(2o,oo0~ it 5~_~5~) 
1,125 10,494 84,130_ _~22~_~4 $ 85r255 , 92,498 

The accompanying notes constitute an integral part of these financial statements, 

Adjustment to Budgetary Basis 
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Actual on Variance ." Budgetary Favorable 1997 Basis (Unfavorable) Actual 

227 383 610 

552 63 615 22,660 25,10~ 
209 ~STO 2,779 22,329 

(15,759) -- 4,241 (13,520) 
0,57 8.809 82,004 -- (2,126) 73,195 



GENERAL FIXED ASSETS ACCOUNT GROUP 
To account for fixed assets not used in proprietary fund operations. 



TOWN OF CULLEN, LOUISIANA 
COMPARATIVE STATEMENT OF GENERAL FIXED ASSETS June 30, 1998 and 1997 

General fixed assets, at cost: Land Buildings hnprovements other than buildings Equipment Construction in progress 
Total general fixed assets 
Investment in general fixed assets Donation General fund revenues Sales lax fund revenues Federal revenue sharing funds Federal and state grants 
Total investment in general fixed assets 

The accompanying notes are an integral part of this statement. 
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1998 
$ 69,693 128,737 791,257 142,855 220.462 

1997 
69,593 128,737 791,257 86,203 10,682 

59,250 324,000 21,851 95,494 852,409 
59,150 267,348 21,851 95,494 642,629 



 



GENERAL LONG-TERM DEBT ACCOUNT GROUP 
To account for accumulated unpaid compensated absences not accrued in governmental type funds 



TOWN OF CULLEN, LOUISIANA STATEMENT OF GENERAL LONG-TERM DEBT June 30, 1998 With Comparative Totals for June 30, 1997 

AMOUNTS AVAILABLE AND TO BE PROVIDED FOR RETIP-.EMENT OF Gt'NERAL LONG-TERM DEBT 
Funds to be provided from - General Fund operation "l'otal available and to be provided 
GENERAL LONG-TEI~vl DEBT PAYABLE Accumulated Unpaid Compensated Absences 
Total long-term debt payable 

The accompanying notes are an integral part of these financial statements. 

Accumulated Totals Vacation 1998 1997 



OTHER SUPPLEMENTARY INFORMATION 



TOWN OF CULLEN, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS Year Ended June 30, 1998 
A. SUMMARY OF AUDIT RESULTS 1. The auditors' report expresses an unqualified opinion on the general purpose financia statements of the Town of Cullen, Louisiana. 
2. No reportable conditions relating to file audit of the general purpose financial statements were disclosed during the audit. 3. No instances of noncompliance material to the general purpose financial statements of the Towu of Cullen, Louisiana were disclosed during the audit. 4. No reportable conditions relating to the audit of the major federal award programs were disclosed during the audit. 5. The auditors' report oll compliance for the major federal award programs for the Town of Cullen, Louisiana expresses an unqualified opinion. 6. No audit findings relative to the major federal award programs for the Town of Cullen Louisiana were reported. 7. The Town of Cullen, Louisiana had one major program consisting of an outstanding loan from the Department of Agriculture passed through Rural Development. 
8. Tile threshold for distinguishing Types A and B programs was $300,000 9. The Town of Cullen, Louisiana was determined to be a low-risk auditee 
B. FINDINGS-FINANCIAL STATEMENTS AUDIT 
None C. FINDINGS AND QUESTIONED COSTS-MAJOR FEDERAL AWARD PROGRAMS AUDIT Noze 
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TOWN OFCULLEN CORRECTIVE ACTION PLAN June 30, 1998 
FINDINGS-FINANCIAL STATEMENTS AUDIT As stated in the Schedule of Findings and Questioned Costs, in connection with the audit of the general purpose financial statements as of and for the year ended June 30, 1998, of the Town of Cullen, Louisiana, there were no items noted that are required to be reported in accordance with GAGAS. 
FINDINGS AND OUESTIONED COSTS-MAJOR FEDERAL AWARD PROGRAMS AUDIT As stated in the Schedule of Findings and Questioned Costs, in connection with audit of the general purpose financial statements as of and for the year ended June 30, 1998, of the Town of Cullen, Louisiana, there were no items noted that are required to be reported in accordance with OMB Circular A- 133. 



TOWN OF CULLEN, LOUISIANA 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS Year Ended June 30, 1998 

Federal Grantor/Pass Throu~,h Grantors/Program Title Federal CFDA # Program or Award Amount Federal Expenditures 
U.S. Department of Agriculture Rural Development- Sewer Revenue Bonds of the Town of Cullen, 10.418 $ 530,000 $ 418,749 State of Louisiana, original $530,000 purchased by the Farmers Home Administration 
Rural Business-Cooperative Service- Rural Business Enterprise Grant Revolving Loan Funds 10.769 80,000 45,000 Rural Housing Service- Community Facility Grant U.S. Deoartment of Transportation Passed through the State of Louisiana - Department of Transportation and Development: 

10.766 30,000 30,000 

Federal Aid Project-Cullen Railroad Depot 20.205 104,607 69,327 State Project No. 700-60-0107 & 744-60-0001 Federal Project No. ENH-MISC(146 & 147) U.S. Department of Housing and Urban Development Passed through the State of Louisiana- Division of Administration LA Community Development Block Grant-FY 1996 14.228 467,510 140,725 
U.S. Department of Justice Passed through Louisiana Commission on Law Enforcement and Administration of Criminal Justice 
K-9 Narcotics Unit Grant 
Total Federal Expenditures 
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16.579 7,500 7,500 


