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INDEPENDENT AUDITOR'S REPORT 

Board of Trustees of the Sheriffs' Pension and Relief Fund State of Louisiana Monroe, Louisiana 
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September 17, 1998 

We have audited the statements of plan net assets of the Sheriffs' Pension and Relief Fund, State of Louisiana as of June 30, 1998 and 1997 and the related statements of changes in plan net assets for the years then ended. These financial statements are the responsibility of the management of the Sheriffs' Pension and Relief Fund. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audits in accordance with generally accepted auditing standards and Government Auditing Stondords, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reason- able assurance about whether the financial statements are free of material misstate- ment. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Sheriffs' Pension and Relief Fund as of June 30, 1998 and 1997 and the results of its operations and changes in net assets for the years then ended in conformity with generally accepted accounting principles. 
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We have audited the financial statements of the Fund for the years ending June 30, ]998 and 1997, and issued our unqualified opinions on such financial statements. Our audits were made for the purpose of forming an opinion on the basic financial statements taken as a whole. The required statistical information on pages 19 - 22 and the supplemental schedules on pages 15 - 18 are presented for the purposes of additional analysis and are not a part of the basic financial statements. Such required statistical information for the years ending June 30, 1993 - 1998 and supplemental schedules for the years ending June 30, 1998 and 1997, have been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, are fairly stated in all material respects when considered in relation to the basic financial statements taken as a whole. In accordance with Government Auditing Stondords, we have issued a report dated September 17, 1998 on our consideration of Sheriffs' Pension and Relief Fund's internal control over financial reporting and on its compliance with laws and regulations. 



ASSETS Cash 

SHERIFFSj PENSION AND RELIEF FUND STATE OF LOUISIANA STATEMENTS OF PLAN NET ASSETS JUNE 30, 1998 AND_J997 

Receivables and prepaid expense: Member contributions Employer contributions Accrued interest and dividends Sold investments receivable Other receivables Prepaid expense Total Investments (At fair value): (Notes 1 and 6) (Page 16) Cash equivalents Collateral held under Securities Lending Program (Notes 6 and 7) Bonds Stocks Total 

Total assets 
LIABILITIES: Obligation under Securities Lending Program (Notes 6 and 7) Investments purchased payable Refunds payable Payroll and pension withholding payable Accounts payable Pension payable bROP payable Accrued leave payable Total liabilities 

1998 41o,o2o $ 

8,176,111 
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1997 304,844 

38,766,902 40,035,751 

373,199 196,109 

324,167,523 193,114,401 557'317,675 
237,098 189,068 48,030 729,941,119 565,658,363 
2,I47,451 181,129 139,834 456,613 34,621 45,432 3,oo5,080 NET ASSETS HELD IN TRUST FOR PENSION BENEFITS $658~575~421 $ 562~653,283 (A schedule of funding progress for the plan is presented on Page 20) See accompanying notes. 



ADDITIONS: Contributions Members Employers Ad valorem taxes a lotal contributio Investment income: Interest income Dividend income 

SHERIFFS' PENSION AND RELIEF FUND STATE OF LOUISIANA STATEMENTS OF CHANGES IN PLAN NET ASSETS FORJHE YEARS ENDED.JUNE 30, 1--998 AND 1997 

nd state revenue sharing ns (Note I) 
Net appreciation in fair value of investments Commission recapture Less investment expense: Investment advisory fee Custodian fee and bank charges Net investment income 

END OF YEAR 

ions state nses ipment 

See accompanying notes 

rement systems 
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1998 1997 

24 2 42 69 
121 353 679 56 211 
514 629 845 290 278 

1,152,281 !23.40!,42] i06,299,853 
21,208 4,886 504 855 24 
319 192 738 896 138 _ 27,4!9,28~3 95,922,138 79,430,864 

562,653,283 483,222,419 $_658j575~421 $ 562,653,283 



SHERIFFS' PENSION AND RELIEF FUND STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30. 1998 AND 1997 

i. SUMMARY OF SIGNIFICANT ACCOUNIING POLICIES 
Basis of Accountina 
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The Fund's financial statements are prepared using the accrual basis of accounting. Employer and employee contributions are recognized in the period in which the employee is compensated for services performed. Benefits and refunds are recognized when due and payable in accordance with the terms of the plan. Interest and dividend income is recognized when earned. Ad valorem taxes and revenue sharing monies are recognized in the year appropriated by the legislature. Insurance premium tax income is recorded in the period received. Method Used to Value Investments Investments are reported at fair value. Short-term investments are reported at cost, which approximates fair value. Securities traded on a national or international exchange are valued at the last reported sales price at current exchange rates. 



SHERIFFS' PENSION AND RELIEF FUND STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 50. 1998 AND 1997 
i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Property. Plant and EQuipment (Continued) 
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Property, plant and equipment are accounted for and capitalized in the Pension Fund. Depreciation of fixed assets is recorded as an expense in the Pension Fund. All fixed assets are valued on the basis of historical cost and depreciated using the straight-line method of depreciation. 2. PLAN DESCRIPTION: The Sheriffs' Pension and Relief Fund, State of Louisiana, is the administrator of a cost-sharing multiple-employer plan. The Sheriffs' Pension and Relief Fund received a favorable determination from the IRS regarding its status as a qualified plan in August 1995. The determination applied to plan years beginning after December 31, 1988. The Sheriffs' Pension and Relief Fund, State of Louisiana, provides retirement benefits for employees of sheriffs' offices throughout the State of Louisiana. There are sixty-five contributing sheriff offices, with employees of the Louisiana Sheriffs' Association office and the Sheriffs' Pension Fund staff also contributing. At June 30, 1998 and 1997 statewide retirement membership consists of: 
Current retirees and beneficiaries DROP participants ~embers, terminated with deferred vested benefits Members, terminated, nonvested with contributions remaining on deposit with the fund Fully vested, partially and nonvested active emp|oyees covered TOTAL PARTICIPANTS AS OF THE VALUATION DATE 

1998 1,747 211 185 
1997 1,684 I70 186 1,617 1,384 io g~2 13~3 129= Laws that govern the Fund are located in the Louisiana Revised Statutes beginning with 11:2171 et seg. which deals specifically with the Sheriffs' Pension Fund, and 11:11 et seg., which governs all public retirement systems in Louisiana. Eliqibilitv ReQuirements: 



SHERIFFS' PENSION AND RELIEF FUND STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30. 1998 AND 1997 
2. PLAN DESCRIPTION: (Continued) Retirement Benefits: 

Deferred Benefits: 
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The Fund does provide for deferred benefits for vested members who terminate before being eligible for retirement. Once the member reaches the appropriate age for retirement, benefits become payable. Disability Benefits: 

Survivor Benefits 



SHERIFFS' PENSION AND RELIEF FUND STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1998 AND 1997 
2. PLAN DESCRIPTION: (Continued) Survivor Benefits: (Continued) 

PAGE 8 

as those available for members who die in the line of duty. In lieu of receiving option 2 benefit, the surviving spouse may receive a refund of the member's accumulated contributions. All benefits payable to surviving children shall be extended through age twenty-two, if the child is a full time student in good standing. DROP Benefits 

3. CONIRIBUTIONS AND RESERVES Contributions: Contributions in the current year for all members are established by statute at 8.74 of earnable compensation and are deducted from the member's salary and remitted monthly by the participating parish. 



SHERIFFS' PENSION AND RELIEF FUND STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30. ]998 AND 1997 
3. CONIRIBUTIONS AND RESERVES: (Continued) Contributions: (Continued) 
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Administrative costs of the Fund are financed through employer contributions. Reserves: Use of the term "reserve" by the Fund indicates that a portion of the fund balances is legally restricted for a specific future use. The nature and purpose of these reserves are explained below: A) Annuity Savipg~: The Annuity Savings is credited with contributions made by members of the Fund. When a member terminates his service, or upon his death before qualifying for a benefit, the refund of his contributions is made from this reserve. If a member dies and there is a survivor who is eligible for a benefit, the amount of the member's accumulated contributions is transferred from the Annuity Savings to the Annuity Reserve. When a member retires, the amount of his accumulated contributions is transferred to Annuity Reserve to provide part of the benefits. The Annuity Savings as of June 30, 1998 is $119,I85,414. The Annuity Savings is fully funded. B) Pension Accumulation Reserve: The Pension Accumulation Reserve consists of contributions paid by employers, interest earned on investments and any other income not covered by other accounts. This reserve account is charged annually with an amount, determined by the actuary, to be transferred to the Annuity Reserve to fund retirement benefits for existing recipients, It is also relieved when expenditures are not covered by other accounts. The Pension Accumulation Reserve as of June 30, 1998 is $381,077,059. The Pension Accumulation Reserve is 90.708 funded. 



SHERIFFS' PENSION AND RELIEF FUND STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30. 1998 AND 1997 
3. CONTRIBUTIONS AND RESERVES:(Continued) Reserves: (Continued) C) Annuity Reserve 

PAGE i0 

The Annuity Reserve consists of the reserves for all pensions, excluding cost-of-living increases, granted to retired members and is the reserve account from which such pensions and annuities are paid. Survivors of deceased beneficiaries also receive benefits from this reserve account. The Annuity Reserve as of June 30, 1998 is $187,554,727. The Annuity Reserve is fully funded. D) Deferred Retirement Option Account: lhe Deferred Retirement Option account consists of the reserves for all members who upon retirement eligibility elect to deposit into this account an amount equal to the member's monthly benefit if he had retired. Amember can only participate in the program for three years, and upon termination alay receive his benefits in a lump sum payment or by a true annuity. For those entering on July i, 1991 or thereafter, only a lump sum payment is available. The deferred retirement option account as of June 30, 1998 is $6,213,008. The Deferred Retirement Option account is fully funded. 4. ACTUARIAL COSI METHOD The Frozen Attained Age Normal Cost Method was used to calculate the funding requirements of the Fund. Funding of pension plans under this method consists of two components. The first of these components is the Employer Normal Cost of the plan. In addition, amortization payments on the Fund's unfunded liability must be made. The actuarial present value of future normal cost is called the actuarial accrued liability. Act 81 of the 1988 legislative session requires that the unfunded accrued liability be amortized over a forty year period beginning on July I, 1989 with payments increasing at 3.5~ per year. 5. REQUIRED SUPPLEMENTARY SCHEDULE INFORMATION: 
6. DEPOSITS. CASH EOUIVALENTS AND INVESTMENTS: Following are the components investments at June 30, 1998 and Deposits (bank balance) Cash equivalents Investments 

of the Fund's deposits, cash equivalents and 1997. 1998 1997 $ 2,467,907 $ 2,583,440 38,766,902 40,035,751 682,4]0,996 512281,924 $72=2~3j647,475 $~9_9~901,115 



SHERIFFS' PENSION AND RELIEF FUND STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30. 1998 AND 1997 
6. DEPOSITS. CASH EQUIVALENTS AND INVESTMENTS: (Continued) 

PAGE 11 

Deposits: The Fund's bank deposits were fully insured or collateralized with securities held by the entity or its agent in the entity's name. Cash Eouivalents Cash equivalents consist of government backed pooled funds. The funds are held by a sub-custodian, are managed by separate money managers and are in the name of the Fund's custodian's trust department. Investments: Statutes authorize the Fund to invest under the Prudent-Man Rule. Pursuant to Louisiana Revised Statute 11:263(c), the Prudent-Man rule requires each fiduciary of a retirement system and each board of trustees acting collectively on behalf of each system to act with the care, skill, prudence, and diligence under the circumstances prevailing that a prudent institutional investor acting in a like capacity and familiar with such matters would use in the conduct of an enterprise of a like character and with like aims. Notwithstanding the Prudent-Man Rule, the Fund shall not invest more than fifty-five percent of the total portfolio in common stock. The Fund's investments are categorized below to give an indication of the level of risk assumed by the entity at year-end. That is, the risk associated with the exposure to potential loss from unauthorized transfer of a financial instrument. Category I includes investments that are insured or registered or for which the securities are held by the retirement system or its agents in the retirement system's name. Category 2 includes uninsured and unregistered investments for which the securities are held by the broker's or dealer's trust department or agent in the retirement system's name. Category 3 includes uninsured and unregistered investments for which the securities are held by the broker or dealer, or by its trust department or agent but not in the retirement system's name. 998 997 Carrying Amount Carrying Amount ~Market Value) Cateqo~ ~Market Value~ CatesLor~ Collateral held under Securities Lending Program $ 57,976,080 2 Bonds Stocks 279,059,596 284,418,095 Investments held by broker- dealers in which collateral may be reinvested: Bonds Stocks 56,899,275 NIA N/A 

324,167,523 193,114,401 
N/A 1 1 
N/A N/A 



SHERIFFS' PENSION AND RELIEF FUND STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30. 1998 AND 1997 
6. DEPOSITS, CASH EQUIVALENTS AND INVESTMENTS: (Continued) Investments: (Continued) 998 1997 

PAGE 12 

Carrying Amount Carrying Amount ~Market Value~ Cateqory ~Market Value) Cat~rry Investments held by broker-dealers in which collateral may not be reinvested: Bonds 4,057,950 Stocks $682414!0xI09~~ 
7. SECURITY LENDING AGREEMENT: 

I N/A N/A N/A 
State statutes and board of trustee policies authorize the Fund to invest under the Prudent-Man Rule. Under the Prudent-Man Rule, the Fund is allowed to lend its securities to broker - dealers and other entities with a simultaneous agreement to return the collateral for the same securities in the future. The Fund enters into a contract with a company which acts as their third-party securities lending agent. The ]ending agent has access to the Fund's lendable portfolio or available assets. The agent lends the available assets such as U.S. and non-U.S, equities, corporate bonds and U.S. and non-U.S, government securities. The lending agent has discretion over the selection of borrowers and continually reviews credit worthiness of potential borrowers through adequate analysis of all material provided to them; however, the Fund may restrict borrowers. All loans are fully collateralized with cash, government securities, or irrevocable letters of credit. Collateralization of loans will be i02~ of the market value of the loaned securities plus accrued income for U.S. and i05~ in the case of non-U.S, loans, respectively. As a result of the required collateralization percentages, the Fund has no credit risk. The ]ending agent and the Fund enter into contracts with all approved borrowers. In the case of security loans in which the collateral received by the Fund is cash, the collateral is reported as an asset with a corresponding liability. When the Fund receives co]lateral other than cash, it may not reinvest the collateral. When this occurs, the Fund does not record the collateral on the financial statements; but the underlying securities are disclosed in footnote number 6. In both cases, the loaned securities continue to be reported as an asset on the Statement of Plan Net Assets and in footnote number 6. In the case of any loans collateralized by cash, the lending agent will invest the cash collateral (in the name of the Fund) in approved investments outlined in the contract between the agent and the Fund such as commercial paper, selected money market mutual funds, certificates of deposit, and repurchase agreements including tri-party. Acceptable collateral from approved borrowers for repurchase agreements (including tri-party) is all direct U.S. Treasury obligations, mortgage and asset-backed securities rated AA or higher, commercial paper, and other investments stipulated in lender agent contract. 



SHERIFFS' PENSION AND RELIEF FUND STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30. 1998 AND 1997 
7. SECURITY LENDING AGREEMENT: (Continued) 

PAGE 13 

Securities on loan at June 30, 1998 are presented as unclassified unde footnote 6. The contracts with the lending agent requires the lending agent t indemnify the Fund if the borrower defaults and fails to return the securitie (and if the collateral is inadequate to replace the securities lent). The Fun cannot pledge or sell collateral securities received unless the borrowe defaults. At June 30, 1997, the Fund had no securities on loan. The term to maturity of the securities loaned is matched with the term to maturity of the investment of the cash collateral by investing only in repurchase agreements with maturities of one to two days. The information was not available to compute the gross amount of interest income earned and interest expense incurred from security lending transactions. The net amount of income received from the transactions is recorded or the financial statements in investment income. 8. EMPLOYEES DEFERRED COMPENSATION PLAN: Effective November 19, ]992 the Sheriffs' Pension and Relief Fund accepted the National Association of Counties' Deferred Compensation Program and adopted an eligible deferred compensation plan, as defined in IRC Section 457, that covers all employees electing to participate. No contributions have been made to the plan by the Fund on behalf of the employees. During the current fiscal year, the Plan was amended whereby all assets and income are held in a custodial trust account for the exclusive benefit of the participants and their beneficiaries. 9. ANNUAL AND SICK LEAVE Employees' leave is accrued at rates of 12 to 24 days per year depending upon length of service. Upon separation employees are compensated for accumulated annual leave. Employees are not compensated for accumulated sick leave upon termination. During the current year, the Board policy relating to limiting accrued annual that, since Fund employees were unable to no employee would lose annual leave. 
of Trustees considered a change in leave. However, the Board resolved take leave due to job requirements, 

The liability for compensatory time and annual leave accrued at June 30, ]998 and 1997 is $58,529 and $45,432, respectively. ]0. OPERATING BUDGET: under the control of the Board but is considered a budgetary of Trustees and is not an execution for management 



11. USE OF ESTIMATES 

SHERIFFS' PENSION AND RELIEF FUND STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30. 1998 AND 1997 
PAGE 14 

The process of preparing financial statements in conformity with generally accepted accounting principles requires the use of estimates and assumptions regarding certain types of assets, liabilities, revenues and expenses. Such estimates primarily relate to unsettled transactions and events as of the date of the financial statements. Accordingly, upon settlement, actual results may differ from estimated amounts. 12. CHANGES IN PROPERTY,_PLANT AND EQUIPMENT A summary of changes in fixed assets follows: 
Land, and building improvements Vehicles Office furniture and equipment Total 

Balance Balance July Ix 1997 Additions Retirements J_u]~ 3QL 1998 
16,871 220,227 $ 23~ 
$ 80,950 25,157 47,091 $153,198 

13. ORLEANS CRIMINAL SHERIFFS' OFFICE MERGER 

16,871 226 $ 17,097 
$ 80,950 25,]57 267,092 $33~319~ 

Present values utilized for funding purposes as presented in the actuarial report include the effects of 374 new members who are employees of the Orleans Criminal Sheriffs' Office. The board of trustees had reached a preliminary oral agreement to merge prior service for these members into the Fund effective July I, 1997. However, s~nce the final agreement was not executed and assets were not transferred prior to the end of the fiscal year, the prior service for these members was not included in the present values utilized for the actuarial valuation. Present values do include members from this group to the extent that they have accrued service in the system since July i, 1997, through the end of the fiscal year. 



SHERIFFS' PENSION AND RELIEF FUND STATE OF LOUISIANA SUPPLEMENTARY INFORMATION STATEMENTS OF CHANGES IN RESERVE FOR THEYEARS ENDED JUNE 30, 1998 

ANNUITY RESERVE ANNUITY SAVINGS BALANCES - BEGINNING OF YEAR $ 175~179,926 $ 105 20B 955 $ REVENUES AND TRANSFERS: Contributions Net income from investments Processing fees Annuities derived from accumulated savings Gain on sale of assets Contributions for purchased or transferred services DROP pensions accumulated from Annuity Reserve Actuarial transfer Total revenues and transfers EXPENSES AND TRANSFERS 
32,796,385 36.113.970 

Retirement allowances paid during the period 20,742,100 Transfer to Annuity Reserve -- Refunds to members -= Administrative expenses and deprecimtion Loss on s~le of asgets Funds transferred to another system Pensions paid into DROP Pensions paid out of DROP Actuarial transfer Total expenses and transfers Net increase (decrease) BALANCES k END OF YEAR 
2,g87,06g 

BALANCES AND 1997 
JUNE 30, 1998 
DEFERRED PENSION RETIREMENT ACCUMULATION OPTION PLAN RESERVE ~DROP~ 340,719.976 19,572,480 80,580,855 102 -- 3,600 500,505 1,064,148 

UNFUNDED ACTUARIAL LIABILITY $ j,692,1S8 $ (52,147,732) 

2,985,736 22_,180,236 101,221,185-- 2,g85,736 
3,317,585 4,886,192 

23.72g.169 8.203.777 
880,034 
504,738 
59,4?g ~30 60,864.102 464,886 464,886 12,384,801 _ 13jg76,459 _ 40,357,08~ 2,520,850 

26,682,945 26,682,g45 

26,BB2,g45 



10TAL ANNUITY RESERVE ANNUITY SAVINGS $ 562,653,283 $ |53t763,875 $ 95,670,416 $ 41,25Z,?11 80,580,855 I02 3,317,585 3,600 2,564,653 2,985,736 59,479 330 189,184,072 
20,742,100 3.327,585 4,886.192 880,034 

38057776 42,470,988 

18,445,828 

,]UHE 30L ].997 
PENSION ACCUMULATION RESERVE DEFERRED RETIREMENT OPTION PLAN ~DRO~ UNFUNDED ACTUARIAL LIABILITY 312,01~356 $_ 3,703~173 $_(82,918,401] 
19,251,553 67,444.191 193 

349.769 802,319 1,617,561 .~ . -- . -- _ -- 20,770,669 18.795.597 87.50~256 _ I 6J7,561 _ 20,770,669~ 
4,413,212 4.843,846 

21,o54,937 9,257,058 95,922,138 _ 21,416,051 9,538 539 

641.183 397 227,611 1,718,576 58,828L445 - -- 59~697~636 _ 1,718,576 27.806.620 
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]OTAL $ 483,222 419 
37,203,381 57,444,]g2 193 
1,152,088 1,617,561 58,B28 445 171,159,071 
19,437,376 4,413,222 4,843,845 641,183 397 

(I.01,015) _ 20~770,669 79,430,864 $ 658.575 421 $ 175.179.926 $ 105.208=955 $ 340.719.976 $ 3~69~158 $ (62.147.732J $ 562~653,283 



INVESTMENTS: Cash equivalents 

SHERIFFS' PENSION AND RELIEF FUND STATE OF LOUISIANA SUPPLEMENTARY SCHEDULES OF FOR~HE YEARS ENDED JU 

Bonds: Corporate and Aid bonds U.S. Government Securities and Mortgage backed Securities lotal bonds Stocks TOTAL INVESTMENTS 

INFORMATION INVESTMENTS NE 30. 1998 AND 1997 
PAR VALUE JUNE 30~ 1998 ORIGINAL COST MARKET VALUE $ 38~766~g02 $ 38~766,902 $ 38,766,902 
125,986,000 ]28,040,058 131,675,612 
204,226.015 330L212,015 200,220,406 328,260,464 208,341,209 340,016,821 237.30~189 23~303,189 .284,418,095 $_60~330.555 $663.201.818 



 

PAR VALUE JUNE 30, 1997 ORIGINAL COST $ 40,245,786 $ 40,035~751 
MARKET VALUE $ 40,035,751 

71,150,000 71,729,425 72,259,187 
247,356~089 318,506~089 249,096,252 320j82~677 251,908~336 32~7,523 149,813j98B 149,B13,.988 .]93,114j401 $ 557,317.675 
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SHERIFFS' PENSION AND RELIEF FUND STATE OF LOUISIANA SUPPLEMENTARY INFORMATION SCHEDULES OF ADMINISTRATIVE EXPENSES FOR THEYEARS ENDEDJUNE 30, 1998AND 1997 

Salaries and related cost Office supplies and expense Professional retainers and legal fees Travel expense and per diem lelephone and telegraph Payroll taxes Group medical and bond insurance Microfilming Professional development Liaison/representative education Leases - office equipment Equipment maintenance Janitorial, garage, yard Utilities 
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1998 1997 356,833 



Belvin Bergeron 
Harold lridicio R. R. Mitchell 
Dan Page Ray Gillard 
Will Fletcher Nathan Paxton 
Laura Endsley J.R. Oakes 
Richard Tompson laymon Godwin 

SHERIFFS' PENSION AND RELIEF FUND STATE OF LOUISIANA SUPPLEMENTARY INFORMATION PER DIEM AND TRAVEL EXPENSES PAID TO BOARD OF TRUSTEES FOR THE YEARS ENDEDJUNE 30~ 1998 AND 1997 
1998 TRAVEL ~ER DiEM R EI.MBURSEMENT TOTAL 

525 
675 
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1997 TRAVEL PER DIEM REIMBURSEMENT TOTAL 641 $ 1,766 $ 1,875 $ 25 1,757 
141 1,735 
1,647 
293 1,456 
396 

I00 2,807 
216 2,935 
2,472 
293 1,981 
1,071 

1,800 i,]25 
525 ],650 
1,650 975 

1,500 

679 $ 2,554 718 2,5]8 1,491 2,616 
814 1,339 2,625 4,275 
2,298 3,948 260 1,235 
175 175 

2,204 3,704 11,264 $ 22,364 



FISCAL YEAR 1993 1994 1995 1996 1997 1998 

SHERIFFS' PENSION AND RELIEF FUND STATE OF LOUISIANA SUPPLEMENTARY INFORMATION SCHEDULE OF CONTRIBUTIONS - EMPLOYER AND OTHER SOURCES 

ACTUARIAL REQUIRED CONTRIBUTIONS EMPLOYER 

JUNE 30, 1993THROUGH 1998 
ACTUARIAL REQUIRED CONTRIBUTIONS OTHER SOURCES 

PERCENT CONTRIBUTED EMPLOYER 
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PERCENT CONTRIBUTED OTHER SOURCES 101.94 % 100.22 99.69 98.61 105.48 101.62 



ACTUARIAL VALUATION DATE ACTUAR]AL VALUE OF ASSETS 

SHERIFFS' PENSION AND RELIEF FUND STATE OF LOUISIANA SUPPLEMENTARY INFORMATION SCHEDULE OF FUNDING PROGRESS JUNE 30, 1993 THROUGH 1998 

ACTUARIAL ACCRUED LIABILITY IAAL~ $ 386,180,737 438,]60,732 501,508,002 566,140,820 624,801,015 694,040,208 

UNFUNDED AAL FUNDED RATIO 80.15 82.10 84.02 85.55 86.64 87.74 
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UAAL AS A PERCENTAGE COVERED Of COVERED PAYROLL PAYROLL 50.14 % 47.59 43,37 41,99 38,51 32,83 



 

SHERIFFS' PENSION AND RELIEF FUND STATE OF LOUISIANA SUPPLEMENTARY INFORMATION NOTES TO SCHEDULE OF CONTRIBUTIONS AND SCHEDULE OF FUNDING PROGRESS JUNE 30. 1993 THROUGH 1998 
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The information presented in the Schedule of Contributions - Employer and Other and the Schedule of Funding Progress was determined as part of the actuarial valuations at the dates indicated. Additional information as of the latest actuarial valuation follows: Valuation Date Actuarial Cost Method Amortization Method 
June 30, 1998 Frozen Attained Age Normal Method In accordance with state statute, the payment amounts increase at 3.58 each year for the remaining amortization period. The amorti- zation ~celriOedd is for a specific number of years. Basis) Remaining Amortization Period 31 years Actuarial Asset Values: Bonds and Equities 

Actuarial Assumptions: Investment Rate of Return Projected Salary Increases Cost of Living Adjustments 

Change in Actuarial Assumptions: 

Market value adjusted to reflect a three year smoothing of realized and unrealized capital gains. 
8~ 6~ (3.258 Inflation, 2.75 Merit) The present value of future retirement benefits is based on benefits currently being paid by the system and includes previously granted cost of living increases. The present values ~o not include provisYons for potential future increases not yet authorized by the Board of Trustees. 



 

SHERIFFS' PENSION AND RELIEF FUND STATE OF LOUISIANA SUPPLEMENTARY INFORMATION NOTES TO SCHEDULE OF CONTRIBUTIONS AND SCHEDULE OF FUNDING PROGRESS JUNE 30. 1993 THROUGH 1998 
Change in Benefit Provision: 
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SHERIFFS' PENSION AND RELIEF FUND STATE OF LOUISIANA INDEPENDENT AUDHOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON A FINANCIAL STATEMENT AUDIT PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS FOR THE FISCAL YEAR ENDED JUNE 30. 1998 

September 17, 1998 

We have audited the general purpose financial statements of the Sheriffs' Pension and Relief Fund, State of Louisiana, as of and for the year ended June 30, 1998, and have issued our report thereon dated September 17, ]998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Stondords, issued by the Comptroller General of the United States. Con~liance As part of obtaining reasonable assurance about whether the Sheriffs' Pension and Relief Fund, State of Louisiana's financial statements are free of materia| misstatement, we performed tests of its compliance with certain provisions of laws, regulations and contracts, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Stondords. Internal Control Over Financial ReDortinQ In planning and performing our audit, we considered the Sheriffs' Pension and Relief Fund, State of Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. We noted certain matters involving internal control and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of internal control that, in our judgement, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. 
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During the audit we noted that the applications of 47 individuals electing participation in the Deferred Retirement Option Plan (DROP) had not been processed as of June 30, 1998. As a result, the balances transferrable to the DROP Plan had to be estimated at June 30, 1998. We recommend that all participants' applications for the DROP Plan be processed in a timely manner. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of internal control would not necessarily disclose all matters in internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe that the reportable condition described above is not a material weaknesses. This report is intended for the information of the Board of Trustees, management and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 



Sheriffs Pension & Relief Fund Serving Those Who Serve 
~oo~ 

~.u~t November 25, 199g 
~,~t~6 $11orlBs Y~im Fair l'li~Or~ d, EOv,'~rd l.asydsson H 11:~6 & '~IP Tumor F.~lred 9h~fl ~, F. t~.~ Duplanfier, I-bapmann. Hogan & Maher R~,~ L ,~a~a~ 1340 Poydras Street, Suite 2000 J R. Oe~e$ ~.. D.~,.. New Orleans, LA 70112 Rhuml~rry w~ ~ Re: Corrective action plan - DROP application processing RW C. GllLtlt d l~Ich~d M. Torn pson C~-~emen: 

Yvon~e E, Ri~~at~,~ Itxeoma'~l R. Rsn~l Roche 6nry S Cu~ 

~v v,~9,~ This letter is to address the issue of tlmely processing of DROP applications, which was noted in your compliance and internal control audit report to the Board of Trustees. A~ you noted, at the time of the audit we had 47 DROP applications which were in various stages of completion. Twenty-eight of those had not been processed to the point of option selection; the remaining 19 had been, but the DROP balance amounts had not been transferred to the appropriate account. 
The Sheriffs Pension Ftmd office is in the process of transitioning to Baton Rouge. We are experiencing a number of resignations of individuals, due to the inability of those staff members to move to Baton Rouge. Two of the staff members who left were experienced in the benefits area; one of those was our Assistant Executive Director, who was the senior member in the benefits area. Her knowledge cannot be duplicated in a short period of time. 
Because of the complicated nature of computing benefits in our system, training new staffmembe~ t~kes a great deal of time and is a building process. In addition, the move to Baton Rouge complicates ~talning, since we are mandated to hire temporary staff in Monroe. The training required is of a nature that lraining temporary employees for the required fuuclions is not feasible. 
Ro~lyn Pitarro, now our senior benefits staff member, is moving to Baton Rouge in December. Once she is there, w~ will be able to hire additional benefits staff and provide advanced ~raining to the existing Baton Rouge benefits employee. We will also be able to add other permanent Baton Rouge employees in the benefits area to assist with processing DROP applications. 
The Board of Trtu~t~s has engaged a consultbag firm to conduct an administrative study for our office. The study is complete and the Board is reviewing the findings and reeornmendations, some of which address benefits procedures. Once implemented, the changes should result in a more efficient and less time-consuming processing of applieatlons. 
P. O. Box 0163 ~ Monro#, LA 71210-3'~ 63 ~ (313) 30~2-318B ~ Fax (318) 382-3162 1213 Nlchol~on Drive. Bston Rou~e, LA 70802-0008 ~ (225) 219A360" Fax (225) 219-4362 
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Duplantier, Hraprnarm, Hogan & Maher November 25, 1998 Page 2 The current statns of the 47 applications which had not been completed when the audit was performed is: 5 completed and DROP deposits being made monthly 16 option received and DROP deposits to begin early December 3 options mailed 22 in other stages of completion 1 pending due to member's possible withdrawal of application Our goal is to be up-to-date on these applications by the end of the fiscal year. Please call me if there are any questions or if you need additional information. 
Sincerely, 

Copy to: Roselyn Pitarro Senior Benefits Analyst 
Executive Director 
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