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ACCOUNTANTS' COMPILATION REI'ORT 

llonorable Mayor Loyd Vines And the Board of Aldermen Village of Dodson l)odson, Louisiana We have compiled tile accompanying general purpose financial statements of the Village of Dodson, Louisiana, ill accordance wilh standards established by the American Institute of Certified Public Acconntants. A compilalion is limited to presenting in the form of general imrpose financial statements information thai is Ihe represenlation of management. We have not audited or reviewed the accomlmnying general purl)osc financial slalements and, accordingly, do not express an opinion or any other form of assurances on them. 
KENNETil D. FOLDEN & CO. Certified Public Accountants Jonesboro, Louisiana November 25, 1998 



 



 



 



 



 



INTROI)UCTION 

VILLAGE OF DODSON Dodson, Louisiana Notes to tile Financial Statements As ofaud for tile Year Ended June 30, 1998 
The Village of ])odson, Louisiana, was iueorporated under the provisions of the Lawrason Act. Tile Village operates ullder a Mayor-Board of Aldermen form of government. The Board of Aldermen of the Village of Dodson is cmnposed of three Ahlerlneu, elected for four year terms, who are compensated according to the schedule ill tilts report. Tile Village of l)odson employs a Village Clerk who is appointed to office and a Police Chief, an elected posiliou. The Village ofl)odson serves its citizens by providing water/sewer services, police protection, fire protection and various other needs of the citizens of this at'ca. I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A. BASIS OF PRESENTATION Tile accompanying financial statements of the Village ofDodson Ilave been prepared in conformity with generally accepted aecollnling priuciples (GAAP) as applied to governmental units. The Governmeutal Accounting Standards Board (GASB) is the accepted standard-setting body for establishing govermnental accounting and financial reporting principles. B. I~EPORTING ENTITY As the municipal governing authority, for reporting purposes, the Village of Dodson is eousidered a separate financial reporting entity. The fiuancial reporting entity consists of(a) the primary government (municipality), (b) organizations for wllicb the prilnary goverulncnt is financially accountable, and (c) other organizatious for which tile nature anti signifieauce of/heir relationship with the primary government are such that exchlsion would cause tile reporting entity's financial statements to be misleading or incomplete. Governmental Acconuting Standards Board (GASB) Statement No. 14 estahlisbed criteria for determining which component nulls sllould be considered part of the Village of Dodson for financial reporting purposes. Tile basic criterion for includiug a potential eolnponent unit within the reporting entity is financial accountability. The GASB has set fortll criteria to be considered in determining financial accountability. This criteria inchnle: 1. Appointiug a voting majority ofau organization's governing body, and a. Tile ability of the muuicipality to impose its will on that organization and/or b. The potential for tile organization to provide specific financial benefits to or impose specific financial burdens on tbe municipality. 2. Orgauizations for which the municipality does not appoiut a voting majority but are fiscally dependeut oil the muuicipality. 3. Organizatious for whicb tile reporting entity financial statements would be misleading if data of tile orgauization is not included because of tbe nature or significance of the relafionsbip. As reqLlircd by generally accepted accounting principles, these finaucial statements present the Village ofl)odson (the primal.'y goverulnent). Tile Village of Dodson has no eolnponent units. 



VILLAGE OF DODSON, LOUISIANA NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUED) 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Coutinncd) B. I~EPORTING ENTITY (Continued) Considered ill the determination of component units of the reporting entity were the Wiun Parish Police Jury, Sheriff, Clerk of Court, Assessor, and School Board and tire District Attorney and Judges for Winu l'arish. It was determined that these governmental entities are not component units of tile Village of Dodson rcportillg entity because lhey have separately elected govcrniug bodies, are legally separate, and are fiscally illdcpcndcnl of the Village of 1)odsoll. C. FUNI) ACCOUNTING The acconlltS of tile Village arc organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund arc accounted for with a separate set ofsclf-balaucing accounts that comprise its assets, liabilities, fund equities, rcvcnnes, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual fnnds based upon the purpose for ~vbicb they arc to be spent and the means by which spending activities arc controlled. Funds of the Village of Dodsml are classified iuto two categories: governmental and proprietary. In tnrn each category is divided iuto separate fnnd types. The fund classifications and a description of each existing fuud type follow: 
Guvernnlcnlal Funds The General Funll is the general operating fund of the Village. It is used to account for all financial rcsourccs except those required to be accounted for in another fund. The l)cbl Service Fund is used to account for the accumulation of resources for, aud tile payment of, general long-term debt principal, interest, aud related costs. Proprietary Funds The enterprise fund is used to account for operations (a) that arc financed and operated ill a manner similar to privalc business enterprises-where the intent of the government body is thai the costs (expenses including depreciation) of providing goods or services to the general public Oll a contiuuing basis be fiuanced or recovered through user charges: or (b) where tile governing body has decided that periodic deternfillations of reveunc earned, expenses incurred, and/or net income is appropriate for capital maintcuaucc, pnblic policy, nlanagcment control, accountability, or other purposes. Fixed Assets and Louv-Term Liabilities The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fnnd arc determined by its measurement focus. This means that only cnrrcut assets and current liabilities arc generally included ou their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources." Govcrnnlental fnud operating statements present increases (reveuue and other fiuancing sonrces) and decreases (expenditures and other financing uses) ill net current assets. Accordingly, they arc said to present a snulmary of sonrces and uses of "available spendable resources" during a period. 



VILLAGE OF DODSON, LOUISIANA NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUED) 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) C. FUND ACCOUNTING (Continued) Fixed Assets and Lone-Term Liabilities fConlinue Fixed assets used in governmcotal fund type operations (general fixed assets) arc aecounlcd for ill tile General Fixed Assets Account Group, rather than in governmental funds. Public domain ("infrastructure") general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems, are not capitalized along wilh other general fixed assets which are recorded at historical cost. Long-term liabilities expected to be financed from governmental funds are accounted for in tile General Long-Term Debt Account Group. Tile two account groups are not "funds.~' They arc concerned only with the measurement of financial posilion. They arc not involved with measurement of rcsulls ofoperafions. 
All proprietary funds are accounted for on a cost of service or "capital maiutenance" nleasurelncnt focus. This means lhal all assets and all liabilities (whether current or noncurrent) associaled with lhcir aclivily are included on lheir balance sheels. Their reported fund equity (net of total assets) is segregated inlo conlrlbuled capital and retained earnings components. Proprietary fund type operating sialemeals presenl increases (revenues) and decreases (expenses) iu total asscts. l)eprcciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against their operalions. Accumulated deprecialioa is reported on useful lives using tile slraighl-liac mcilmd. The estimated useful lives follows: Sewer syslenl Water system Furnilurc and Equipment 
D. BASIS OF ACCOUNTING 

40 years 40 years 5 to 10 years 
Basis of accounting refers to when revenues and expenditures or expenses arc recognized ill lhc acconuls and reported in the financial statements. Basis of accounfing relalcs to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of acconnling. Their revenues arc recognized when they become measurable and available as net current assets. Expcndilures are generally recognized under the modified accrual basis ofaccounling when lhe relaled fired liabililies are incurred, excepI that principal and interest on general long-term debt is recognized when due. 
All supplies are recognized as expenditures when purchased. Supplies on hand at the balance sheet date are nol material in amount. No allowance for doubtful accounts has been established in ally of the funds as tile amount, if ally, is considered insignificant. 



VILLAGE OF DODSON, LOUISIANA NOTES TO ]'liE FINANCIAL STATEMENTS (CONTINUED) 
i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) E. BUI)GET AND BUDGETARY ACCOUNTING The Village of Dodson, Louisiana, prepared its budget on financial activity by fired type. Tire Village follows these procedures in establishing the budgetary data: 1. The Mayor prepares tile budget which is submitted to tire Council of Aldermen at tile May meeting of the council. The budget is then voted oil at the June meeting. 2. The financial budget is published ill tire Village's journa 3. The bndget can be amended after adoption by the Board 4. All budgetary appropriations expire at year end The Village adopted the 1997-1998 budget ill an open regular meeting on June 11, 1997 F. ENCUMBRANCES 
Encumbrances represeut commitments related to unperformed contracts for goods and seIwices. Encumbrance acconnting--uoder which purchase orders, contracts and other commilmcuts for the expenditure ofrcsonrccs are recorded to reserve that portion of the applicable appropriation--is not utilized by the Village of l)mlsou. 
G. ('ASII AND CAStl EQUIVALENTS AND INVESTMENTS Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash aud cash equivalents of the Village of Dodson include demand deposits, and short-term certificates of deposit. Under state law, the Village ofl)odson may deposit funds ill demand deposits, intercst-bcariug demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices ill Lonisiana. Under state law, tbe Village of Dodson may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original nmtnritics exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. ]nvestmeuts are stated at cost. At June 30, 1998, the Village ofDodson had no investments. 1t. TOTAL COLUMNS ON COMBINED STATEMENTS Total columns on the combined statemeuts are captioned "memorandum only" to indicate that they arc presented only to facilitate financial analysis. Data in these columns do not present financial positiou, results of Ollerafious, or changes in finauclal positiou in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfnnd eliminations have not been made in the aggregation on this data. 



VILLAGE OF DODSON, LOUISIANA NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUED) 
2. All VALOREM TAXES 
Property taxes attach as all enforceable lien ou property as of January 1 of each year. Taxes are levied by the Village ia August or September and actually billed to the taxpayer in October. Billed taxes become delinquent on Jannary ) oflhe following year. Revenues for property taxes are budgeted in the year billed. The Village bills and collects its own property taxes using assessed values determined by tile tax assessor of Winn Parish. For the year eaded June 30, 1998, taxes of 11.59 mills were levied, aud dedicated as follows 
General corporate purpose Debt service (water bonds) 5.28 lnills 6.31 mills . I 1.59 mills Income is recognized when levied, on October 15 and taxes become delinquent ou January 1 of each year 

3. CASIt AND CASIt EQUIVAI.ENTS Al June 30, 1998, the Village ofl)odson has cash anti cash equivalents (book balances) totaling $137,561 as follows 
Interest-bearillg demand deposits Time deposits Tota 

$ 20,564 $ 65.000 4,446 $ 18,69! $ 43,701 28.860 93.860 $ 85.564 $ 4.446 $ 47.~$1 $ 137.~6 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or tile pledge of securities owned by the fiscal agent bank. The markel value of the pledged securities plus tile federal deposit insurance must at all times equal the amonnt on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1998, tbc Village of Dodson had $138,671 in deposils (collected bank balances) in three banks. These deposits are fully secured from risk by $138,671 of federal deposit insnranee. 4. RESTR1CTE1) ASSETS - WATER AND SEWER FUNDS Restricted assets were applicable to tile following at June 30, 1998 
Water bond contingency Water customers' deposits Water bond reserve Water bond interest and redemption Total 

$ 3,388 3,216 15,188 6~826 $ 28.618 



 



 



VILLAGE OF DODSON, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
8. FLOW OF FUNDS, RESTRICTION ON USE-WATER REVENUE Under tile terms of tile bond indenture relating to Water Bonds, all income and revenues (hereinafter referred to as revenue) of every nature, earned or derived from operations of the water system, are pledged and dedicated to the l'efirement of said bonds, and are to be set aside into tbe following special funds: (A) Out of revenue to the "operation and maintenance fund," an amount sufficient to provide for expenses of tile system. (B) Facb month, there will be set aside into a fund called the "Bond and Interest Redemption Fund," all amount consfituting 1/12 of tbe next maturing yearly installment of principal and interest payments. These funds may be used only for payment of bond principal and interest. (C) There sball also be set aside into a "Bond Reserve Fund," all anlount equal to 5% of adjusted income until tile sum of $10,350 is accumulated. Such amount may be used only for the payment of maturing bonds and interest for which sufficient funds are not on deposit ill the "Bond and Interest Redemption Fund". (D) Funlls will also be set aside into a contingency fund at tile rate of $480 per year. Money ill this fired may be used for making cxtraordinalT repairs to tile system necessary to keep tile system in operating condition. Money ill this fund may also be used to pay principal or interest on bonds falling due at ally time there is not sufficient money for payment ill tile other bond funds. (El All of tile revenue received ill any fiscal year not required to be paid in such fiscal year into ally of the above noted funds sball be regarded as surplus and may be used for any lawfid purpose ofibe Village. 
9. SEWER AND WATER FUNDS IIAVE DEFICITS IN RETAINED EARNINGS The sewer fired bas a retained earnings deficit of $504,783 and tile water system has a retained earning deficit of $39,001 as of June 30, 1998. These deficits were created by depreciation taken on that portion of tile system constructed with grant funds. Also, tile beginning retained earnings balances were adjusted for prior period alljustments. 10. OFFICIAL COMPENSATION ame Annual Saia Francis Jones Sieve Sharl) Carolyn Taylor ll. LITIGATION 

Alderman $ Alderman Alderman 
Tile Village advises there is no litigation against the Village. 

840 840 840 



 



 



 



 



Kenneth D. Folden. CPA Kenneth D. Foldcn & Co. Certified Public Accountants Ted W. Sanderlin, CPA Members Society of I.ouisiana Certified Public Accountants 302 Eighth Street Jonesboro, LA 71251 (318) 259-7316 FAX (318) 25%7315 
ludepcndcnt Accountants' Report on Applying Agreed-Upon Procedures 

llonorable Loyd Vines, Mayor and Members of the Board of Aldermen Village of Dodson l)odson, l,ouisiana 

5]embers American Institute of Cerlified Public Accountants 

We have pcrfornled tile procedures iucluded in tile Louisiana Government Audit Guide and enumerated below, which were agreed to by the management oftbe Village of Dodson and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating managcmeuts' assertions about the Village of Dodson's compliance with certain laws and rcgulatioas duriug tile year ended June 30,1998, included in the accompanying Louisiaua Attestation Qaestioanaire. This agreed-upon procedures cugagement was performed in accordance with standards established by the Americau Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, we make no representatiou regarding the sufficiency of the proccdnrcs described below either for the purpose for which this report has bceu requested or for any other pnrposc. 
Public Bid Law Select all expenditures made during the year for material and supplies exceeding $5,000, or public works exceediug $50,000, and determine whether such purchases were made in accordance with LSA-RS 38:221 i- 2251 (the public bid law). Only oue expenditure was made during the year for capital outlay exceeding $5,000. An expcnditare 0f$7,995 was made in June, 1998, for a used truck. No expenditures were made for public works exceeding $50,000. Supporting documeutation was available to documeut thai three telephone solicitations were pcrfornlcd and awarded to lowest bidder. ic Officials and Public Emnlovees 2. Obtain from management a list of the immediate family members of each board member as defined by LSA- P,S 42:1101-1124 (the code of ethics), and a list of outside business interests of all board members aml employees, as well as their immediate families. Management provided us tile required list including the noted information 3. Obtaiu from managcmcut a listing of all employees paid during the period under cxamiuation Management provided us with the required list iucludiug tile noted information 



4. l)cterminc wllcthcr ally of those employees included in the listing obtained from management in agreed-upon procedure (3) were also included oil the listing obtained from management in agreed-upon procedure (2) as innncdiatc family members. NOlle of 1lie employees included on tile lisl of employees provided by management for procedure (3) al~pearcd on the list provided by managcmeut for procedure (2). 
Bud~ctin~, 5. Obtained a copy of tile legally adopted budget and all amendments. Mauagclncut provided us with a copy of the original budget. The budget was not amended during tile year 6. Trace tile budget adoption and ameudmeuts to the minute book. We traced tile adoption of tile origiual budget to the minutes of a meeting held on June 11, 1997, which indicated tbat the budget bad been approved by all of the aldermen. 7. Compare the revcuucs and expenditures of the fiual budget 1o actual rcvcnncs and expenditures to determine if actual revenues or expenditures exceed budgeted amounts by more tbnn 5%. We COulpared tile revenues and expenditures of the final budgets of the General Fund to actual revcuucs aud expenditures. Gcucral Fund's actual revenues and expenditures for the year did not exceed budgeted amounts by nlorc than 5%. Accountin~ and Renortin~ 8. Raudonlly select six disbursements made during tile period under cxamiuatiou aud (a) trace payments to supporting documentation as to proper amount and payee; We exaluincd supporting documentatiou for each of tile six selected disbursenlents anti found tllat payment was for the proper amount and made 10 tile correct payee. (b) determine if payments were properly coded to tile correct fnnd and general ledger account; and Tile six selected disbursements were properly coded to the correct fund and general ledger acconut. (c) determine wbcther payments received approval from proper autllorities. The six selected disbursements were traced to the district's minute book where they were apln'ovcd by tile aldcrmeu. Meetings 9. Exandnc evidence indicating that agcudas for meeting recorded ill tile minute book were posted or advertised as required by LSA-RS 42:1 througb 42:12 (tile open meetings law). TIle Village of Dodsou is only required to post a notice of each meeting and the accompanying agenda on tile d our of tile Village's office building. Mauagcment has informed us tbat these documents were properly posted. 
20 



Debt 10. Examine bank deposits for the period under examination and determine whether any such deposits appear to be proceeds of bank loans, bonds or like indebtedness. We inspected copies of all bank deposit slips for tile period under examination and noted no deposits which appeared to bc proceeds of bank loans, bonds or like indebtedness. 
Advances and Bonuses I 1. Examine payroll records and minutes for the year to determine whether any payments have been made to employees which may constitute bonuses, advances or gifts. A reading of the minutes of the village for tile year indicated no approval for the payments noted. We also inspected payroll records for the year and noted no instances which would indicate payments to employees which would constitute bonuses, advances of gifts. We were not engaged to, and did not, perform an examination, the objective of which would be tile expression of an opiuiou on nlanagement's assertions. According, we do not express such an opinion, llad we performed additional procedures, other matters might have come to oar attention that would have been reported to you. 

This report is intended solely for the use of management of tile Village of Dodson and tile Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes. However, this report is a matter of public record and its distribution 
KENNETIt D. FOLI)EN & CO Certified Public Accountants 
Jonesboro, Loaisiaua November 25, 1998 



LOUISIANA AI'rESTATION QUESTIONNAIRE 
/~/ S,fY __~ate 

connection with your compilation of our fi -Ft~ n~' .~:O. IqClR 
(Auditors) naneial statements as of and for the period then ended, and as required by Louisiana IRevised Statute 2;1:513 and the Louisiana Governmental Audit Guide, we make tile following representations to you. We accept full responsibility for our compliance with the followiIIg laws and regulation and the internal conUols over compliance with such laws and regulations. We have evaluated our compliance with the following laws and regulations prior to making these representations. lljese representations are based o ,D~,cu~Fp,- Iq/ lqq~ n the information available to us as of (date) Public Bid Law It is true that we have complied with the public bid law, LSA-RS Title 38:2212, and, where applicable, the [egulatk)n,'~ of tire Division of Administration, State Purchasing Office.. Yes[/~No[ ] Code of Ethics for Public Officials and Public Employees I is true that no employees or officials have accepted anylhing of value, whether in the form of a service oaIi, or promise from anyone t a wou d constitute a violation of LSA-RS 42:1101-1124. Yes [i/J' No [ ] It is true fllat no membe~ of the immediate family of any member of the governing authority, or tire chief executive of tile governmental entity, has been employed by the governmental entity after April 1, 1980 unde~ circumstances that would constitute a violation of LSA-RS 42:1119. Yes pj~No I ] 

We have complied with lhe state budgeting requirements of the Loca 3(.t1301-14) or the budget requirements of LSA-RS 39:43, 
Accountillg and ReporUng 

Government Budget Act (LSA-RS Yes[t~No[ ] 
All Iloll-(?x[*lllpl 9ovelnrnental records are available as a public record and have been retahled for at leas three years, as required by [.SA-F:tS 44:1, 44:7, 44:31, and 44:36. Yes[L~No[ ] We have filed our annual financial statements in accordance with LSA-RS 24:514, 33:463, and/ol 39:92 as atlplicablo Yes [~j"No [ ] 
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We have had our financial statements audited or compiled in accordance with LSA-RS 24:513. Yes [L J] No [ ] Meetings We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through 42:12 Yes [~ No [ ] Debt It is true we have not incurred any indebtedness, other than credit for 90 days or less to make purchases in the ordinary course of administration, nor have we entered into any lease-purchase agreements, without the approval of the State Bond Commission, as provided by Article VII, Section 8 of the 1974 Louisiana Constitution, Article Vl, Section 33 of the 1974 Louisiana Constitution, and LSA-RS 47:1410.60 Yes[U'~'No[ ] Advances and Bonuses It is true we have not advanced wages or salaries to employees or paid bonuses in violation of Article Vl Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729. Yes [~]~No [ ] We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as any contradictions to the foregoing representations. We have made available to you documentation relating to the foregoing laws and regulations. We have provided you with any communications from regulatory agencies or other sources concerning any possible noncompliance with the foregoing laws and regulations, including any communications received between the end of the period under examination and the issuance of this report. We acknowledge our responsibility to disclose to you any known noncompliance which may occur subsequent to the issuance of your report. Secretary Date Treasurer Date 
Note-Quasi-public entities should delete reference to the above statutes, unless required to follow such laws by contract with their public funding agencies. "rhe quasi-public entities should include a representation that they have complied with ttre contractual provisions under which they have received state and/or local funds. 
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I.OYI) VINES MAYOR ALI)ERMEN FRANCIS J ONF, S TAMMYE SMITI STEVE SIIARP 

Mt Kenneth I) Folden, CPA Kem~elh l) Folden & ('o, CPAs 302 Eight Street Joncsbolo. I,A 71251 
)ea~ Kenneth 

VILLAGE OF DODSON P.O. Box 86 ' ~ODSON, LOUISIANA 71422 

December 11 , 1998 

STEVE BROWN POLICE CHIEF CHERYl, IIARDEN CLERK PI'ONE: 628-3775 

I am responding lo tile comment contained in our accountants' compilation report for the year ended June 30, 1998, issued by you, firm dated November 25, 1998. Manaacment Lettci 
Rcqui] cd funds wcx e ,lot adequately transferred into reserve accounts during the fiscal year 1997-98. The lransfers were due 1o major personnel changes during the pasl fiscal,year; we have had four difl'erent Town Cle]ks In Oclober 1998, we discovered lhat tile transfers were not being made and have corrected this silualion We will monitor the transfexs close, in the furore. Should you have any questions, please contact l~lC 
Sincereh,. . ) \ 
l.oyd Vines Mayo, 


