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DEAN AND DEAN 719o9 lira ck soM i~ A (,~:.., sui'rr( I{AI'ON ROUGE, I,OUISIANA 70816 TELEI'IIONF.: (504) 292-7554 FAX: (504) 292 752S 
December 3, ]998 

CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 

l]onorab]e Lawrence E. Bergeron Assumption Parish Clerk of Court 

Donald A. Delta, CPA David P. Delta. CI'A 

We have audited the accompanying financial statements of the Assumption Parish Clerk of Court as of June 30, ]998 and ]997 and for the years then ended. These financial statements are the responsibility of the Assumption Parish Clerk of Court's management. Our responsibility Js to express an opinion on these financial statements based on our audit. We conducted our audits ]n accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. ]n our opinion, tile financial statements referred to above present fairly, in all material respects, the financial position of the Assumption Parish Clerk of Court as of Oune 30, ]998 and 1997, and tile results of its operations for the years then ended in conformity with generally accepted accounting principles. ]n accordance with Government issued a report dated December 3 Auditing Standards, we have also 1998, on our consideration of the Assumption Parish Clerk of Court's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 
/< > Dean and Dean, CPA's 
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ASSUMPTION PARISH CLERK OF COURT STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAl_. FUND TYPES - GENERAL FUND FOR THE YEARS ENDED JUNE 30, 1998 AND 1997 

REVENUES Licenses and perrnits Court costs, tees, and charges Fees for recording legal documents Foes for certified copies Use of money and property- intores Miscellaneous Total Revenues 
EXPENDITURES 
Personal services and related benefits Materials and supplies Operating selvices Capital outlay Tlavol and other charges 
Total Expenditures EXCESS OF REVENUES OVER EXPENDITURES 

Stalemenl B 

1998 1997 
$ 2,499 $ 208,650 150,783 57,772 27,136 ~ 11,630 

2,295 165,293 164,048 69,932 21,130 11.764 458,470 434.462 

228,813 39,376 49,750 9,612 15,858 
205,680 31,255 47,954 25,832 15.220 343,409 325.941 

115,061 108.521 OTHER SOURCES -- PROCEEDS~ FROM SALE OF: FIXED ASSETS -0 7.000 EXCESS OF REVENUES AND OTHER SOURCES OVER EXPENDITURES 115,061 115.521 FUND BALANCE AT BEGINNING OF YEAR 
LESS AMOUNT TRANSFERRED TO POLICE JURY FUND BALANCE AT END OF YEAR 
See Accompanying Notes 

269,480 165.931 -0- (11,972) 
$ 384,541 $ 269,480 



ASSUMPTION PARISH CLERK OF COURT STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BAt ANCES BUDGET (GAAP BASIS) AND ACTUAL ALL GOVERNMEN3"AL FUND TYPES - GENERAL FUND FOR TIdE YEARS ENDED JUNE 30, 1998 AND 1997 

REVENUES Licenses and permits Court costs, fees, and charges Fees lot recording legal documents Fees for certified copies Use of property and money - inlerest Miscellaneous 
EXPENDITURES Personal services and related benefits Materials and supplies Operating services Capital outlay q ravel and other charges q otal Expenditures 

1998 
Budget 
$ 2,500 208,700 150,000 47,000 27,308 11,725 

$ 2,499 208,650 150,783 57,772 27,136 11.630 

1997 Variance- Favorable (Unfavorable) Budget Actua 
$ (1) (50) 783 10,772 (172) (95) 447,233 458.470 11,237 432,400 

226,921 42,000 52,100 9,000 17,083 
228,813 39,376 49,750 9,612 15,858 
(1,892) 2,624 2,350 (612) 1,225 
205,683 31,000 47,887 26,000 15,619 

$ 2,295 165,293 164,048 69,932 21,130 11,764 

Statement C 

$ 395 1,193 2,048 (2#68) 730 (36) 434,462 2,062 

205,680 31,255 47,954 25,832 15.220 347.104 343.409 3.695 326.089 325.941 
3 (255) (67) 168 299 

EXCt SS el REVENUES OVER EXPENDI] URES 100.129 115.061 14.932 106.311 108.521 2.210 O1 IIER SOURCES - PROC[ EDS r ROM SALE OF FIXED ASSE1 S -0- -0- -0- -0- 7.000 7.000 EXCESS OF REVENUES AND O]HER SOURCES OVER EXPENDII URES 100.129 115.061 14.932 106.311 115.521 9.210 FUN[) BA[ ANCE A1 BEGINNING OF YEAR 269.480 269.480 165,931 165.931 L ESS AMOUN1 ] RANSF ERFI[-D TO POLICE JURY -0- -0- -O- (11,972) (11,972) FUND BALANCE Al END OF YEAR $ 369,609 = = 
See Accompanying Notes 

$ 384,541 $ 14,932 $ 260.270 $ 269,480 $ 9,210 



Assumption Parish Clerk of Court Notes ~o the Financial Statements As of and For the Years Ended June 30, 1998 and ]997 
A. TIlE ]~EPORTING ENTITY As provJded by Article V, Section 28 of the Louisiana Constitution of 1974, the Clerk of Court serves as the ex-offJcio notary public, the recorder of conveyances, mortgages, and other acts, and has other dutJes and powers provided by law. The Clerk of Court Js elected for a four-year term. 

would cause the reporting entJty's financJal statements to be mJs]eadJng or incomplete. 

~ Appointing a voting majority body, and imposing its will receiving financial benefits or of an organization's governing on the organJzatJon, and/or burdens from the organization. o Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. 

Because the police jury has some control over the Clerk's capJta] budget, and Js financially responsible for any deficit Of the Clerk, should he have one, the Clerk was determined to be a component unit ef the Assumption Parish Police Jury, the financial reporting entJty. The accompanying financJal statements present JnformatJon only on the funds maintained by the Clerk and do not present information on the police jury, the general government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. 5 



Assumption Parish Clerk of Court Notes to the Financial Statements As of and For the Years Ended June 30, 1998 and 1997 
B. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Fund Accountinq The accounts of the Clerk of Court are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures. Revenues are accounted for ill these individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The funds presented ]n the financial statements are described as follows: General Fund The General Fund, as provided by Louisiana Revised Statute 13:781, is the principal fund of the Clerk's office and accounts for the operations of the Clerk's office. The various fees and charges due to the Clerk's office are accounted for in this fund. General operating expenditures are paid from this fund. A gu~]cy_~unds The Advance Deposit and Registry of Court Agency Funds account for assets held as an agent for others. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. General Fixed Assets Fixed assets used ill governmental fund operations (genera] fixed assets) are accounted for in the general fixed assets account group, rather than in tile governmental funds. Genera] fixed assets provided by the parish police jury are not recorded within tile genera] fixed assets account group. Fixed assets are valued at historical cost or estimated historical cost if historical cost Js not available. No depreciation has been provided on general fixed assets. The account group Js not a fund. measurement of financial position of results of operations. It is concerned only with the and does not involve measurement 



Assumption ParJsh Clerk of Court Notes to the F~nancJa] Statements As of and For the Years Ended June 30, 1998 and 1997 
Genera] Long Term Ob] ~_gations Long-term obligations expected to be financed from the General fund are reported ~n the general long-term obligations account group. Expenditures for principal and interest payments for long-term obligations are recognized in the General Fund when due. Basis of Accounting Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The general fund is accounted for using a flow of current financial resources measurement focus. The agency funds are presented on a cash basis. The general fund portion of the accompanying genera] purpose financial statements has been prepared on the modified accrual basis of accounting. The general fund uses the following practices in recording revenues and expenditures: Revenues Recordings, cancellations, court attendance, criminal costs, et cetera, are recorded in the year they are earned. All other revenues are recorded when received },]xl>end ] tur es Expend J tures are generally recognized under the modJ fJed accrual basis of accounting when the related fund liability Js J ncurred. 
li~9 ctj ces Annually, the Clerk of Court adopts a budget for the Genera] Fund The budget is prepared on the modified accrual basis of accounting All appropriations contained in the budget ]apse at year end. Fornla] budget Jntegration (within the accounting records) Js employed as a management control device. Budgeted amounts included Jn the accompanying financial statements include the original adopted budget and all subsequent amendments. 



Assumption Parish Clerk of Court Notes to the Financial Statements As of and For the Years Ended June 30, 1998 and 1997 
The proposed budgets for the 1998 and 1997 fiscal years were made available for public inspection at the Clerk's office on May ]5, 1997 and May ]6, 1996, respectively. The proposed budget prepared on the modified accrual basis of accounting, was published in the official journal ]0 days prior to the public hearing. The budget hearings were held at the clerk's office on June 12, ]997 and June 6, ]996, respectively. Cash and Cash ~quJva]ents Under state law, the Clerk of Court may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the union, or the laws of the United States. The Clerk may invest in United States bonds, treasury notes, or certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. 
Vacation and Sick Leave The Clerk of Court's office has the following policy relating to vacation and sick leave: Employees of the Clerk of Court's office earn from one to three weeks of vacation leave each year depending on the length of service. Unused vacation leave may be carried forward until I0 days are accumulated. In addition, employees earn 10 days of sick leave each year which may be carried forward until 30 days are accumu]atedo The cost of leave privileges, computed in accordal]ce with GASB Codi f]cation Section C60, is recognized as a current-year expenditure Jn the Genera] Fund when leave Js actually taken. The cost el leave pr]vi ]eges not requiring current resources is recorded in the genera] long-term obligations account group. At June 30, ]998 and 3997, employees of the clerk have accumulated and vested $11,942 and $9,981, respectively, all of which is recorded in the general long term obligations account group. Total Columns on Statements Total columns on the statements are captioned Memorandum Only (overview) to indicate that it is presented only to facilitate financial analysis. Data in these columns does not present financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 



Assumption Parish Clerk of Court Notes to the Financial Statements As of and For the Years Ended June 30, 1998 and 1997 
C. CASH AND CASH EQUIVALENTS At June 30, ]998 and 1997, the Clerk equivalents (book balances) totaling respectively, as follows: 

Total 

of Court has cash $1,234,324 and 1998 
and $8o3, cash 989, ]997 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank Jn a holding cr custodial bank that is mutua]ly acceptable to both parties. Cash and cash equivalents (bank balances) at June 30, 1998 and 1997, are secured as follows: 1998 Bank balances ~984148 Federal deposit J nsurallce Pledged secuYJties (unco]]ateralized) 

]997 708,268 
$ 300,000 $ 300,000 908.148 408j268 ~ ]~208j148 =$708,268 Even though the pledged securities are considered unco]]ateralized under the provisions of GASB Statement 3, Louisiana Revised Statute 39:]229 imposes a statutory requirement on the custodial bank to advertise and se]] the pledged securities within 10 days of being notified by the Clerk that the fiscal agent has failed to pay deposited funds upon demand. 



CIIANGES IN GENERAL FIXED ASSETS A summary of changes ]n general fixed assets for the years ended June 30, 1998 and 1997, follows: 

E. PENSION PLAN 

Balance July i, ] 996 Add ]A~90s Deletions Balance June 30, ]997 200~341_ ~ 25,832 .$ 20,328 $206,045 
Balance July i, _ __1997- Additions Deletions 2~j5 }o.2o~~o45 

Balance June 30, 19~ 9,6]2 ~ ~288 _S_208,369 _~ 9,612 ~ 7,288 ~_ _ 2,.08a 369 
Substantially all employees of the Assumption Parish Clerk of Court are members of the Louisiana Clerks of Court Retirement and Relief Fund ("System"), a cost sharing, multiple-employer defined benefit pension plan controlled and administered by a separate board of trustees. All regular employees under tile age of 60 at the time of or~gSnal employment are required to participate ]n the System. Employees who retSre at or after age 55 with at ]east 12 years of credited service are entitled to a retirement benefit, payable monthly ~or life, equal to 3 per Cent of their final-average salary for each year of credited service not to exceed i00 per cent of their final- average salary. Final-average salary is the employee's average salary over tile 36 consecutive or joined months that produce tile highest average. Employees who terminate with at least 12 years of service and do not withdraw their employee contributions may retire at or after age 55 and receive the benefit accrued to their date of term]nat~on. The System also provides death and disability benefits. Benefits are established by state statute. 

10 



The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Louisiana Clerks of Court Retirement and Relief Fund, 11745 Bricksome Avenue, Suite BI, Baton Rouge, LA 70816, or by calling (504) 293-1162. Plan members are required by state statute to contribute 8.25 percent of their annual covered salary and the Assumption Parish Clerk of Court Js required to contribute at an actuarJa]]y determined rate. The current rate is 10.00 percent of annual covered payroll. Contributions to the System also include one- fourth of one percent of the taxes shown to be collectible by the tax rolls of each parish. The contribution requirements of plan members and the Assumption Parish Clerk of Court are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Assumption parish Clerk of Court's contributions to tile System for the years ending June 30, 1998, 1997, and ]996, were $18,464, $]7,566, $17,330, respectively, equal to the required contributions for each year. 
F. POST RETIREMENT BENEFITS The Assumption Parish Clerk of Court provides certain continuing health care and life insurance benefits for retired employees. Substantially all of the Clerk's employees become eligible for these benefits Jf they reach normal retirement age while working for the Clerk of Court. These benefits for retirees are provided through an insurance company whose monthly premiums are paid half by the employee and half by the Clerk of Court. For tile years ended June 30, ]998 and ]997, the Clerk paid $2,808 as its portion of retirees insurance ~or two retired employees. 
G. DEFERRED COMPENSATION All of the employees of the Assumption Parish eligible to participate in the State of compensation plan. Employees may contribute salary (not to exceed $7,500 a year) to the 

Clerk of Court are Louisiana deferred up to 25% of their plan on a pre-tax basis. The contributions are withheld from the employees paycheck and are remitted to a third-party administrator the same day, where they are deposited to an account Jn the employee's name. iI 



G. C}IANGES IN AGENCY FUND BALANCES The following is a summary of changes in agency fund unsettled deposits for the years ended June 30, 1998 and 1997: 

Advance deposits Registry of Court Total 

Advance deposits Registry of Court Total 

Unsettled Deposits June 30, ]996 
Unsettled Deposits June 30, AddJtJons Reductions 1997 $ 331,185 $ 263,311 $ 218,769 $ 375,727 168 ~ 658 ~22 3,151 168~ 629 $ 4. __~433 .~ 26~43..____3 ~ 22_. i~920_ ~ 544~3_56 

Unsettled Deposits J~ne 30, ]997 $ 375,727 168~629 
Unsettled DEposits June 30, Addjti_ons Reductions 1~9~ $ 320,578 96Z,854 $ 278,971 698,280 $ 417,334 43A~ 79~ 54~4356 ~ 1,2~432 ~ 977 251 ~ 85]1537 

CHANGES IN GENERAL LONG-TERM OBLIGATIONS ThE fo]IOW] ng J s a summary of transactions during the years Ended 
I,ong-term obligations July ] , 1996 Additions Deductions Long-term obligations June 30, 1997 Additions Deduct ~ ons Long-term obligations June 30, ]998 

payable 
payable 
12 

the long-term ob]]gat]ons Dune 30, 1997 and 1995: 
AbsEncEs $ 9,063 918 -0- 9,981 ],96] -0- 11,942 



Assumption Parish Clerk of Court Notes to the Financial Statements As of and For the Years Ended June 30, 1998 and 1997 
EXP]']NSES }>AID BY POLICE JURY State statutes require the police jury to pay for certain operating expenditures of the Clerk's office. These expenditures include providing the Clerk with office space and paying for the utilities of the Clerk's office. The value of these expenditures paid by the police jury cannot be reasonably estimated and have not been included J|] the accompanying financial statements. 

o. EXCESS FUND BALANCE Louisiana Revised Statute 13:785 requires that every four years (at the close of the term of office) the Clerk of Court must pay the parish treasurer the portion of the General Fund fund balance that exceeds one-half of the revenues of the Clerk's last year of his term of office. Because June 30, 1996, was the last year of the Clerk's four-year term of office, the clerk was required to pay to the Police Jury $11,972, which is the amount by which the General Fund fund balance exceeded one half of the revenues for the year ended June 30, 1996o 
K. YEAR 2000 ISSUES The year 2000 issue is the result of shortcomings in many electronic data processing systems and other electronic equipment that may adversely affect the government's operations as early as fiscal year 1999o The only electronic data processing equipment used by the Assumption Parish Clerk of Court is the software used to account for the Advance Deposit Agency Fund. The Clerk has received written confirmation that the system Js updates and upgrades. from the software and hardware vendor year 2000 compliant through normal 

]3 



DEAN AND DEAN 11909 I~RICKSOMII AVE., SUITE W l~A] ON ROUGIi, LOUISIANA 70816 TELEI'IIONE: (504) 292-7554 FAX: (504) 292-7525 
CF-RTIFIED PUBliC ACCOUNTANTS I)omdd A. Dean, CPA D~tvid ]', l)e~m, CPA 

ffndependent Auditors' Report on Additional Information 
December 3, 1998 
Honorable Lawrence E. Bergeron Assumption Parish Clerk of Court Our audit was made for the purpose of forming an opinion on the financial statements taken as a whole. The supplemental information in the accompanying schedules is presented as additional analytical data and is not a required part of the genera] purpose financial statements. The supplemental information has been subjected to tests and other auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, Js fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. Respectfully submitted 
Dean and Dean, CPA is 

14 



As of and For the Years Ended June 30, 1998 and 1997 
ADVANCE DEPOSIT FUND The Adw~nce Deposit Fund, as provided by Louisiana Revised Statute 13:842, accounts for advance deposits on suits filed by litigants. The advances are refundable to the litigants after a]] costs have been paid. REGISTRY OF COURT FUND The Registry of Court Fund, as provided by Louisiana Revised Statute ]3:475, accounts for funds court to be held until judgment litigation. Withdrawal of the funds the court. 

15 

that have been ordered by the has been rendered in court can be made only upon order of 



ASSUMPTION PARISH CLERK OF COURT FIDUCIARY FUND TYPE - AGENCY FUNDS COMBINING BALANCE SHEET JUNE 30, 1998 AND 1997 

ASSE]S 
Advance Depos Fund Registry of CouM Fund ]ota 1998 1997 1998 1997 1998 1997 

Cash and cash equivalents $ 419,425 
L IABll IllES Unsellled deposits Due 1o General Fund 

$ 378,796 $ 434,203 $ 168,629 $ 853,628 $ 547,425 $ 419,425 $ 378,796 
$ 417,334 2,091 

$ 434,203 $ 168,629 $ 853,628 $ 547,425 
$ 375,727 $ 434,203 $ 168,629 $ 851,537 $ 544,356 3,009 2.091 3,089 Total liabilities $ 419,425 $ 378,796 $ 434,203 $ 168,629 $ 853,628 $ 547,425 



ASSUMP~ ION PARISH CLERK OF COUR] FIDUCIARY FUND l~fPE - AGENCY FUNDS SCHEDULE OF CHANGES IN UNSEI-ILED DEPOSITS I" OR THE YEARS ENDED JUNE 30. 1998 AND 1997 
Advance Deposit Registry of Court Fund Fund ]oral 1998 1997 1998 1997 1998 1997 UNS[: ] I LED DEPOSH S Aq BEGINNING OF YEAR $ 375,727 $ 331,185 

Suits and successions 320,578 263,311 Judgmenls Interest q olal Additions 
REDUCTIONS Clerk's cosls Settlements to liligants Sherifl's fees Other 

$ 168,629 
958,706 5,148 
$ 168,658 
0 3.122 
$ _ 544,356 $ 499,843 
320,578 958,708 5.148 263,311 963.854 3.122 1,284,432 
263,311 0 3.122 

696,305 594,496 1.132.483 171.780 1,828,788 766,276 
56,684 24,57~ 53,755 43.953 
122,614 23,859 698,280 3,15 34,255 38.041 278,971 218,769 

156,684 122,614 722,859 27,010 63,755 34,255 43,953 38,041 698,280 3,151 977.251 221.920 LINSE1 I L[:I) D[ POSI~S AT [-ND OF YEAR $ 417,334 $ 375,727 $ 434,203 $ 168,629 $ 851,537 $ 544,366 

17 



OTIIER REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS 
The following pages and compliance with contain reports on internal control structure laws and regulations required by Government Auditing Standard~, issued by the Comptroller General of the United States. The report on internal control structure is based solely on the audit of the financial statements and includes, where appropriate, any reportable conditions and/or material weaknesses. The report on compliance with laws and regulations is, likewise, based solely on the audit of the presented financial statements and presents, where applicable, compliance matters that would be material to the presented financial statements. 

]8 



DEAN AN1) 1)EAN i i909 ( CKSOMF AVI" St TE W I~A'ION ROUGE, LOUISIANA ?0SI6 "IIiLI{PIIONI:.: (504) 2{)2-7554 FAX: (504) 292-7525 
CERTIFII'-'I) PUBI.1C ACCOUNTANTS [)onldd A. |)elm, C|'A Duvld p. Deem. CI'A 

independent Auditor's Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards 
December 3, 1998 
We have audited the accompanying financial statements of the Assumption Parish Clerk of Court as of June 30, 1998 and ]997, and for the years then ended and have issued our report thereon dated December 3, 1998. We conducted our audit Jn accordance with generally accepted auditing standards and the standards applicable to financial audits contained Jn Government Auditinq Standards, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Clerk's compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of f~nancJa] statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. ]nterna] Control Over Financial ReDortin( ]n planning and perforhdng our audit, we considered the Assumption Clerk of Court's internal control over financial reporting Jn order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide a~;surance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. 

19 



IIonorable Lawrence E. Bergeron l)ccember 3, ]998 
A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low ]eve] the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 

Respectfully su bmittej~ f --4 
Dean and Dean, CPAs 
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