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W. Kathleen Beard Certified l'ublic Accountant 210 East Main Slree!- t'. O. Box 811 New Roads, Louisiana 70760 (.504) 638-3111 

INDIqW',NI)ENT AUDITOR'S RI,;PORq To Mr. Arlcn I,andry, Presklc,I and Members of Ihe P, oard of (~.ommissioners Wcsl Baloll Rouge Parish Water Works District No.2 Brusly, lxmisiana 70719 
I have audited Ihc accompanying general purpose financial statelncnts of the West Baton I(ougc I'arish Water Works l)islrict No. 2, a coulponeuI uni[ of the West Baton Rouge Parish I'olk:e Jury, as el and li)r Ihc year ended June 30, 1998, as listed ill file table of couiclltS. These financial slalements arc Ihc wsponsibilily of tile l)islricl's management. My responsibility is Io express an ol)iuion on Ihesc linancial statcnlenls based on my audil. 
I conducted my audit in accor(lance with generally acceplcd auditing standards, and (;OVel'lllHetll Amlilittg Standards, issued by the Comptroller General of the United Slates. Those standards require Ihal I plan and perform die audi~ Io obiain reasonable assurance about whclher the financial staiemcnls arc fi-cc of" material mJsslalcmcnl. An audit includes exanlilling, on a lest basis, evidence supporling Ihc amounls and disclosures in (he financial slalemenls. All audit also includes assessing Ihc accounting pri,~ciplcs used and significanl eslilnalcs nlade by luanagctncnl, as well as cvahlalion Ihc overall financial slalcillcn[ prcscnlalion. 1 believe that my audil provides a reasonable basis for my opinion. 
In my opinion, ll~c financial statements referred to above present fairly, in all material respects, the financial l)osiliou of the Wcsl Baton Rouge Parish Water Works I)islrict No. 2 as of June 3(1, 1998 Ihc results of its operations and tlae cash flows of its proprietary fund types for 111c year then ended conlormily wiIll gencrally accepted accounling principles. My audil was made for Ihc purl)oSc of forming and opinion on lhe financial slalemcnts lakcn as a whole The accompanyillg financial information listed as "Schedules" ill the table of COlllCll|S is i)rescntcd lot purposes of addilio/tal atmlysis arid is not a rcquired part of the financial statenlcnis of Ihe WcsI I]111(1ii Rouge Parish Walcr Works District No. 2. Such information has been subiectcd Io the ;ruditing proccdures applied in the audil of the financial slaleulents and, in my opinion, is Iairly sialed in all malcrial respects in rc]alion to such stalements taken as a whole, 
\V. Kalhlecn Beard November 7, 1998 



 
W. Kathleen Beard Certified l'ublic A ccouotant 210 East Main St. - 1'. O. Box 811 New Roads, Louisiana 70760 004) 638-3111 

I~I~I'()RT ON COMI'I.IANCI~, AND ON IN'I'ERNAI. CONTI~,OI OVI'~R FINANCIAl. RF.I)OI~,TING I~ASEI) ON AN AUI)IT OF NAN(HAl. STATI;.MliNTS PI~RFORMF.I) IN ACCORI)ANCli W GO VERNM F.NT A UI)IYING STANI)ARI)S 
To Mr. Aden l.andry, President aud Members of (he Board of Colnmissioners West Baton Rouge I'arish Water Works District No. 2 Brusly, I.ouisialm 70719 I have audited the general imrpose financial statements of the West Baton Rouge Parish Water Works I)istrk:l No. 2, as of and for the year ended Jtme 30, 1998, and have issued my report thereon dated November 7, 1998. I have conducted my audit in accordance with generally accepled auditing Slalldards, mid the standards applicable (o financial audils contained in (;ovemHteltl Attd#htg Slattd~'ud,L issued by the Complroller General of the United Slates. ComN iancc 
As part of el)raining reasonal)le assurancc about whether the West Baton Rouge I'arish Walcr Wo)ks I)islrict No. 2's general purpose financial statements are free of material misstatement, I pcrforlned tesls of its eoml)liance with eerlain provisiolls of laws, regulations, contracts and grants, nonCOml)lianve wilh which could have a direct and material effect on the determination of financial statelUellt alllOtllHS. I lowever, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, 1 do not express such all opinion. The results of my tests disclosed no instances of tloneomplianee that are required to be reporled under Govefllnlelll Auditing Sla,dards. Illterllal Control Over l!iraneial Reporting 
In i)laulfing and perR)rmiug my audit, 1 considered the West Baton Rouge l'arish Water Works I)istriel No. 2's internal control over financial reporting in order to determine my auditing procedures fi.)r the I)Url)ose of expressing my ol)ilfiOn on the general purpose financial statements and not to provide assurance on the iuterual control over financial reporting. My consideration of the internal COIIIIO] over financial reporting would not necessarily disclose all matters in the internal control over financial reporting float might be material weaknesses. A material weakness is a condition in which the design or operalitm of one or more of the internal control components does not reduce to a relatively low level Ihe )isk thai ulisslalenlenls ill aUlOUUIS Ihat woukl be malerial in relation to tile general I)urposc financial slalelnelltS being audited may occur and not be (leteeled within a timely period by eml)loyccs in Ihe 



I101'111al COtlISC Of I)Clfornlill~ Ihcir aSSi~nCd t'tlnclionS. I nolod nO InallCl'S ilIVojvill~ tjlC h~tcrnal conm over Ijllancial rcpollillg alld ils opcralioll Ihal I consider [o be a nlaleria] weakness. 
his rcporl is inlcndc(I for lhc inFormalion of [he prcsklenl, members of Ihc c managcmclll of West Baloll Rouge Parish Water Works I)islricl No. 2 a owcvcr, Ihis reporl is a mailer of public record and its distribution is no! I 
W. Kalhlccn Plcard Ccrlificd Public Accounla N~,~vcmbcr 7, 199g 
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West Baton Rouge Padsh Water Works District No. 2 Brusly, Louisiana Proprietary Fund Type - Enterprise Fund Balance Sheet June 30. 1998 and 1997 
ASSETS Clll[O(lt Assets: Cash and cash equivalents Accounts receivable - custelTlers thepaid expense Other receivables - La. DO1 D Total Culrent Assets Resh icted Assets: Cash and cash equivalents Defen ed coalpeusation benefit ilrvestmelrts ] oral Resllicted Assets Piopedy, Plant and Erluipmenl: Net of accuoallated depleciation ] O] AL ASSETS LIABILI] IES AND FUND~(~UI~Y Cuuent Liabilities: Payable from Current Assets - Accounts payable Due to other goverrunenlal agencies Payroll tax withheld and payable Conhacts payable I'~elaiaage payable 1oral Current Liabilities Payable from Reshicted Assels - Custorrrer deposits Deferred corrrpensation due enrployees ]oral Liabilities Payable from Restricted Assets Total Liabilities Fund Equity: Retained Earnings - Reserved Unreserved Total Retained Earnings Total Fund Equity ]O]AL LIABILITIES AND FUND EQUITY 

Exbibil A 
1998 1997 

$9,038 36,209 2,419 71.940 262.784 119,607 
231,072 119,853 279,887 82.191 350,925 362,078 
796.590 783.11 $1,410,390 
$7,140 18,953 711 38,470 21.536 

$1,264,796 =~~:=====~ 
$8,287 18,526 1,425 71,940 10.415 86.810 110,593 

24,572 119.853 23,387 82.191 144,425 105,578 231,235 216.t71 
206,500 972,565 256,500 792.t25 1.179.065 1.048.625 1.179.065 1.048,625 $1,410,300 $1,264,796 ========= =====~=== ] he accompanying notes to the financial statements are an integral pad of lhis statement. 



 
Wesl Baton Rouge Parish Water Works District No. 2 Exhibit B Brusly, Louisiana Stalement of Revenues, Expenses and Changes in Retained Earnings Proprietary Fund Type - Enterprise Fund Years ended June 30. 1998 and 1997 

OPERATING REVENUE Charges for seT~.,ices Installations and reconnection fees Penallies Total operating revenue OPERATING EXPENSE Deprecialiou Maintenance Olher PerSormel Utilities Total Operating Expense OPERATING INCOME (LOSS) NON-OPERATING REVENUE Interest revenue Reiml)ursen/ents - La DO] D Total Non-operating Revenues NON-OPERATING EXPENSF Utility line relocation expenses Tetal Nonoperating Exper~ses NET INCOME (LOSS) RETAINED EARNINGS - BEGINNING RETAINED EARNINGS - ENDING 

1998 1997 $290,011 12,706 10.245 $214,740 13,028 8.794 312.962 236.561 
41,121 21,117 38,952 83,005 18.731 

39,371 15,159 33,343 72,690 18.647 202.926 179.209 110.036 57.352 
9,988 243,206 5,647 236.922 253.194 242.570 
232.791 247.337 232.791 247.337 130.439 1.048.625 $1,179,065 

52,584 996.041 $1,048,625 

The accompanying notes to the financial stalements are an integral part of this stalement 
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West Baton Rouge Parish Water Works District No. 2 Brusly, L ouisiaoa Proprietary Fund Type - Enterprise Fund Statement of Cash Flows Years ended June 30. 1998 and 1997 
CASH FLOWS FROM OPERATING ACTIVITIES: Net cash provided by operating activities - Net operating income (loss) Adjustments 1o reconcile operating income 1o net cash provided by operatinG activities - Depreciation Adjustment of excess accumulated depreciation Change in Assets and Liabilities - (Increase) Decrease in accounts receivable (Increase) Decrease in prepaid insurance Increase (decrease) in accounts payable Increase (decrease) in payroll taxes payable Increase (decrease) in customer deposits Net Cash Provided by (Used for) Operating Activities 
CASH FLOWS FROM CAPI]AL AND RELATED FINANCING Acquisition and construction of property Reimbursements from La DOTD 

1998 1997 
$110,036 $57,352 
41.121 
(6,133) 439 (720) (715) 1.185 

39,371 (79) (3,303) (176) 4,391 1,082 923 145.213 99.561 
ACTIVITIES 

Utility relocation paymenls (Increase) Decrease in oilier receivable - DOTD reimbursemen Increase (decrease) in other payables - construction costs 
(54,598) 243,206 (232,791) 11,932 (22,349) 

(61,074) 236,922 (247,337) (71,940) 82.355 Nel Cash Provided by (Ltsed for) capital financing activities (54,600) (61,074) CASH FLOWS FROM INVESTING ACTIVITIES Inlerest received on cash and investments Net Cash Provided by (Used for) Investing Activities 9.988 9.988 5,647 5.647 NCREASE (DECREASE) IN CASH AND EQUIVALENTS 100,601 44,134 CASH AND CASFI EQUIVALENTS. BEGINNING CASH AND CASH EQUIVALENTS. ENDING 288.925 244.791 $389,526 $288,925 

The accompanying notes to the fil'lanoial statements are an integral part of this statemenl 



West Baton Rouge Parish Watcr Works District No. 2 Brusly, I,ouisiana Noles to the Financial Slalcmen(s Year ended June 30. 1998 
West Bator~ I>-,~.)uge I'arish Water Works District No. 2 was created by the West Baton I~,,~ugc I'arish Council (forlncrly police jury) as provided by lJouisiana Revised Statutes 33:38ll -- 3821. The "District" is g,,wcrncd by a board of commissioners, appointcd by the I'arish Council. The District is responsible for providing waler service within the boundaries of District No. 2. The accounling and reporting policies of file District relating to the funds included ill lhe accompanying financial statements conform to generally accepted accounting principles applicable to state and local govcrmnenls. Generally accepted accounting principles for local governments include those principles prescribed by tile Governmental Accounting Standards Board (GASB), tl~c American Institute of Cerlified l'ublic Accountants in file publication entitled Audits of State attd Local Governmental lhtits, and by tile lqnancial Accounting Standards Board (when applicable). As allowed in Section 1'80 of GASB's Codification of Governmental Accounting and lqnancial Reporting Standards, the District has elected not to apply to its proprietary activities Financial Accounting Standards Board Stalements and Interpretations, Accounting Principles Board Opinions, and Accounting Research Bulletins of the Conmfittee of Accounting ]'roeedure issued after November 30, 1989. The more significant accounting policies of the District are described below. 
I. SUlllnlary of Significant Aeeo.nling Policies 
A, Reporting Entity As the governing authority of tile parish, for reporting purposes, the West Baton I",ougc I'arish Council is tile financial reporting entity of West Baton gouge l'arish. The financial reporting entity consists of (a) tile primary government (Council), (b) organizations I~)r which tl~e primary governmen! is financially accountable, and (c) other organizations for which nature and siguificance of their rclatkmship with the primary goverm~ent are such that exclusitm woukl cause tile rcporting entity's financial statements to be misleadil/g or incomplete. Governmental Accounting Standards Board Codification Section 2100 established crilcria for determining which component units should be considered part of the West l?,alon J~ougc l'arish Council Ibr financial reporting purposes. The basic criterion for including a polcntial component unit within the reporting entity is financial accountability. The GASB has sol forth criteria to be considered in determining financial accountability. This criteria includes: (1) appointing a w~ling maiority of an organization's governing body, and the ability of the council |o impose its will on Ihat organization, and/or the potential for the organization to provide specific financial benefits Io or imF, ose specific financial burdens on the council; (2) organizations for which tile council does not appoint a voting majority but arc fiscally dependent on the council; and (3) organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 



WesI Baton Rougc Parish Water Works I)isu'ict No. 2 Brusly, Ixmisiaaa Nolcs to |he Financial Statements Yea," ended June 30, 1998 I. Summary of Significant Accovnting Policies (Continued) A. P, eporling Emily (Conlinued) Because the West Baton Rouge Parish (]Otlllci] appoints tile goverlihlg Ima.rd and because of the seope of public service, the District is deemed to be a component unit of tile West Baton Rouge Parish Cotmcil, the governing body of the parish and the govermnenlal body with oversight resllOllsibility. 
The aeeomlianlyinig finlancial slaleiilelltS present o]lly informal,on on the funds maintailicd by the I)iMriet and do Iiot i)rcsell| informa|ioll oa tile parish COtlllei], the general gOVellllllellt services providcd by that govermnenial unit, or the other governmental Ullits thai eonlprise Ihc govermnenlal reporting entity. ~,. P, asis of Presentatiol~ (Ftmd Accom~tiug) The District is organized and operated on the basis of funds whereby a separate self- balancing st of accounts (Itnlerprise Fund) ix maintained thai comprise its assels, liabililies, fired equiiy, revenue aad expense. The operations arc finalleed and operated in a mmmcr similar to a private business enlerprise -- where Ihc inlcnt of the governing body is that tile costs (expenses, inc:ludmg depreciation) of providing goods or services to lhc general public on a continuing basis lie financed or rccovcrcd primarily through user charges. The enterprise fund is uscd to acCOUllt Ic, r wawr services provided to tile residetits and businesses within the District. 
The accounting and financial reporting trcatmcl~t applied to a fund is determined by its measurement Ibeus. The [:,nterprise Fund is aecoumed for (m a flow of ceouomic resources Ioeasurcnlenl focus and a determination of gel illconlc. With this mcasurcmcnt focus, all asscls and all liabilities associated with ihc opcralion of lhis fired is included on the balance shecl. The F, ntcrprisc fund, as reported in thc accompanying financial statements has becn rcporled on the accnml basis of accoullting, whereby revenues arc rccognizcd when Ihcy are carded alld expenses are recognizcd when Ihey are incurred. Unexpired insurance at the end o|" the year is recorded as a current asscl. Salaries and olher operaling cXpellSeS arc recorded as currcllt expenses when they are inctlrrcd. ). Budgetary l'raeticcs 
The l)istricl uscs budgets for managemcnl purposes but does ctmtrols in its reportillg system. 



West Baton Rouge Parish Water Works Dislricl No. 2 Noles to the Financial Statemen|s Year ended June 30, 1998 Smmnary of Signilicaall Accounting Policies (Colatinued) 
ncumbraucc accounling is not employed by tile l)istricl 
For parl)oscs of the ,Elatei]lel]l of Cash Flows, all restricted and ul)rcslricted cash ill banks (tlcmalld deposits, illtcrcst bearing dcmaud deposits and mouey nmrket accounts) and highly liquid investments, havitLg a maturity of three months or less when purchased are considered Io be c;ish equivalents. 
LJl~colleclible amounts due for water billings are recognized as bad debts through use of an allowance aCCOLIII( or directly charged off at tile time information becomes available which woul( indicate that the parlieular receivable is not collectible. At Julle 30, 1998 and 1997 Iherc was iio allowance as all accounts were judged to be collectible. 
xed Assets The cosl of properly, planl and equipment, including significant bct|crn)ellls lo cxislm~ I~lcililit's and ilffrastructurc is recorded in the enterprise fund on its balance sheet, hllcresl cosls (lurillg COllSlrucliOll are capitalized. Depreciation of all exhaustible fixed assets are charged as an eXl)Cllse against operations and has been computed under the slraight - line method based on Ihe cstimalcd useful lives of thc individual assets. Estimaled useful lives arc as follows: 
Office equipment Distribution system 5 years 0 - 30 years 

All fixed assets are valued at historical cost or estimated historical cost if actual hisloJ ica] cost is not available. Donated assets are valued at their estimalcd fair value on the date doi~lle(I. 
Compc]~satcd Absences ull time employees are granted paid vacation leave, which must bc used by December 31 or los 
Certain 1997 balances ]]ave been reclassified to conform wilh tile 1998 financial stalcmc i)rcscntalion. 



West Baton P, ouge Parish Water Works Districl No. 2 Brusly, Louisiana Notes to tile Financial Slatemenls Year ended June 30. 1998 
2. Cash and Related Collateral 
[Jnder stale law the l)isirict may deposil funds ill demand deposits with stale banks organized tllldcr I,ouisiana law and national banks having their principal offices ill l,ouisiana. At June 30, 1998 the carrying amounl of tile I)isirict's deposits was $389,526, and the bank balances were $389,853, ol which $199,857 was covered by federal deposilory insurance. The remaining balance of $189,997 was covered by collaleral held by custodial banks in the bank's name (Risk Calegory 3). 3. Restricted Assets Reslricted assets of $350,925 at June 30, 1998 consist of $206,500 of interest bearing and non inleresling bearing deposils for future capilal expenditures and emergency maintenance an( repairs, $24,572 (11- non- interesting bearing deposils for customer deposits and investmenl in employees deferred compensation plan of $119,853. 4. Accolmts Receivable 
At Junc 30, accounts receivable frc, m customers is comprised of tile following 
~;aler Garbage !998 26,514 !5.828 42,342 

1997 $ 21,517 14,692 $ 36.209 
The I)islrict has entered into agreemems with the Town of Brusly and the West Balon Rouge I'arisl I'olice Jury whereby il bills for sewerage and garbage fees, respeclively. Sewerage fccs aml Iclate~ receiwdfles are not il~cluded ill lhese financial statements, related liabilities I(i the town and i)arish represent only the unremitled sewer fees that have been collected through June 30. Garbage fees reccivable and tile related liability for remitlance of fees 1o tile parish are reported since remillances are based on billings rather than collections. The amounl remitted to tile parish equals the currenl nlonlh charge to customer, currently $10.80, less the District's collection fee of $.33 limes Ihe number of customers billed. 



West I?,alon Rouge I'arish Water Works District No. 2 Brusly, Louisiana Notes (o file Financial Statements Year ended June 30, 1998 
Prol)erty, Plant and Equil)nlent - "he following is a smmnary of tile changes in property, plant and equil)mCnt 
Walcl SSslcm $ Oflicc I~qlfil)mCnl IhHIding 

Addit(ons $ 52,2511 2,348 O 
Dclclions $ o o 0 

I];llallCC 6/311/98 $ 1,399,877 12,378 2.300 
Acclllllillalcd 1)~p! ~giilligll $ 6(I~,4 11 8,557 997 

Book Vahlc 6/3(1/9~ $ 791 .~166 3,82 I I 30] $1,359,956 $ 54,598 $ 0 $ 1,414,555 $ 617.965 $ 796.5~J 
6. l)eft, rrcd Coml)elisa|iotl 1'1~111 The I)istriel adopted a deferred compensation plan for its employees in accordance with Internal Rcvcnuc Code Scction 457. The District contributes 1o the plan, and benefits are hckl by a third-parly insurer in individual accounts for the participants. The deferred compensaliol~ is not available to cmployecs until lernlinaiion, retirelllellt, death, or emergency silualions apl)rovcd trader the plan. All amounts of compensation deferred under tile plan, and all inconlc atlributabic to Ihosc anlounts, arc solely the properly of the Dislriet, subject only lo Ihc claims of Ihe I)isiricl's jKCllOlal crcdilors. I'arlicipanls' righls under the plan are equal Io lhose of general creditors ,,ll Ihc District il an amount equal to Ihe fair market value of the deferred account for each participant. 
h is tile opinion of District management Ihat tile I)islrict has no liability for losses under Ihc plan b does have duty of duc care that would be required of all ordinary prudent investor. 



Wesl Baton Rouge I'arish Water Works l)istricl No. 2 Brusly, l,ouisiana Noles Io Ihe Financial Slalemenls Year ended June 30. 1997 
7. Related Parly Transacii,ns For 1he years ended .lune 30. 1998 and 1997. lhe District remiiled collections Io olher govermncl~lal agencies for services provided by Ihese tlnils. Such l'ecs are nol included in lhcse finallcial stalelllcnls ;-ltK] ~-Itc as fo]]ows: . 1998 $2111.493 _ 1997 $197.857 
o~, of I~l,sl~.. I,ouisimul $121.496 $ I 19.508 
Amounts due Ihese governmental units at June 30. 1998 and 1997 are as tollows 

1998 $ 16,081 

2 

1997 $ 14.995 = 
$ 2,70 



SUI'I'I~I:~MI:,NTARY INI~ORMATION 



West Balon Rouge Parish Water Works District No. 2 Schedule 1 Schedule of Per Diem Paid to Board Members June 30. 1998 
Concurrent Resolution No. 54 of the 1979 Session of the Legislature lhe per diem of the board members is included in the operating expenses of the enterprise fund. In accordance with Louisiana Revised Statute 33:3819, each member received $60 for each regular monthly meeting they attended. 
Board Member 
Arlen Landry, President Mary Williams Mike Alleman Daryl Babin Steven Jones 
Tota 

Amount $72O 6OO 66O 66O 72O $3,360 



West Baton Rouge Parish Water Works District No. 2 Schedule of Findings June 30, 1998 
A. Summary of Audit Results 

Schedule 2 

1. The auditor's report expresses an unqualified opinion on the general purpose financial statements of the West Baton Rouge Parish Water Works District No 2. No reportable conditions were disclosed during the audit of the general purpose financial statements in the repert on compliance and on internal control over financial reporting based on an audit of financial statements performed in accordance with Government Auditing Standards. 3. No instances of noncompliance material to the general purpose financial statements of the West Baton Rouge Parish Water Works District No. 2 were disclosed during the audit. 
13. Findings - Financial Statements Audit There were no findings 
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West Baton Rouge Parish Water Works District No. 2 Schedule of Prior Year Audit Findings June 30. 1998 
Prior Year Findings - NONE 
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Schedule 3 


