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To the Board of Directors Sol.Port Discovery Center Shreveport, Louisiana 
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Indeeendent Auditors' Reoort 

We have audited the accompanying statements of financial position of Sol-Port Discovery Center, as of June 30, 1998 and 1997, and the related statements of activities, functional expenses, and cash flows for the years then ended. These financial statements are the responsibility of the Sol-Port Discovery Center's management. Our responsibility is to express an opinion on these financial statements based on our audits. 
We conducted our audits in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and the significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Sci. Port Discovery Center, as of June 30, 1998 and 1997, and the changes in its net assets and its cash flows for the years then ended in conformity with generally accepted accounting principles. 
In accordance with GovemmentAuditing Standards, we have also issued our report dated September 8, 1998 on our consideration of Sei-Port Discovery Center's internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. 
Cook & Morehart Certified Public Accountants September 8, 1998 



Assets 
Current assets: Cash and cash equivalents Accounts receivable Promises to give Prepaid expenses Inventory Total current assets 
Property and equipment: Fixed assets Accumulated depreciation Total property and equipment 
Liabilities and Net Assets Current liabilities: Accounts payable Accrued liabilities Deferred revenue Total current liabilities Net assets: Unrestricted: Operating Board designated Total unrestricted 

Total Liabilities and Net Assets 

Sci-Port Discovery Center Shreveport, Louisiana Statements of Financial Position June 30, 1998 and 1997 
1998 $ 684,666 100 651,457 23,121 7,493 1.366.837 

1997 169,828 38 33,786 2,989 5.919 212.560 
700,502 16.166 
1,081,367 (390,858) 690,509 625,869 ( 343,193 282,676 

$ 76,519 34,416 7,863 118,798 
309,405 2.300 311,711 

253,766 2,241 256.007 2,327,339 202,642 
2,639,050 458,649 
$ 511,402 



 
Sui-Port Discovery Center Shreveport, Louisiana Statement of Activities For the Year Ended June 30. 1998 

Revenues, support and reclassifications: Grants Capital campaign Mad scientist ball fund raiser Gift shop revenue Admissions Memberships Summer camp Interest income Other revenue Net assets released from restrictions: Satisfaction of restrictions Total revenues, support and reeJassifJcations 
Expenses and start-up operations: Program services Public program facility Education Gift shop expenses . Total program services 
Supporting services Management and genera Development 
Total supporting services 
Total expenses and start~p operations Change in net assets 

Net assets as of beginning of year Net assets as of end of year 

Unrestricted 
$ 393,835 367,281 17,763 26,577 43,859 20,725 13,424 12,278 8.228 34,989 938,959 
44,688 347,330 23,632 415.850 
255,126 212.479 
467.605 
883,255 55,704 
256.007 

Temporarily Restricted Teta 
- $ 393,835 2,159,686 2,526,967 - 17,763 - 26,577 - 43,859 - 20,725 - 13,424 - 12,278 - 8.228 

_(_ 34,989) 2,124.697 3,063.656 
44,688 347,330 23,632 415,650 
255,126 212,479 
467.605 
883.255 2,124,697 2,180,401 

202.642 458.649 311.711 $ 2.327339 $ 2.639.050 

The accompanying notes are an integral part of the financial statements 



Revenues, support and reclassifications 

Sci-Port Discovery Center Shreveport, Louisiana Statement of Activities For the Year Ended June 30, 1997 

Grants Capital campaign Mad scientist ball fund raiser Gift shop revenue Admissions Memberships Summer camp Interest income Other revenue Net assets released from restrictions: Satisfaction of restrictions Total revenues, support and reclassifications 
Expenses: Program services Public program facility Exhibits Education Gift shop expenses Total program services 
Supporting services Management and general Fund-raising Long-range planning Total supporting services 
Total expenses Change in net assets Net assets as of beginning of year 

Net assets as of end of year 

The accompanying notes are an integra 

Unrestricted 
$ 271,781 2,205 28,041 23,284 44,618 30,150 10,415 1,599 6.830 
919 419,842 
49,529 92,802 163,917 20,791 327,039 
117,230 78,610 7,188 203.028 530,067 ( 110,225 366.232 

Temporarily Restricted 
$ 7,955 188.147 

~_ 919) 195 183 

195,183 7.459 

part of the financial statements 4 

Tota 
279,736 190,352 28,041 23,284 44,618 30,150 10,415 1,599 6.830 
615.025 
49,529 92,802 163,917 20,791 327.039 
17,230 78,610 7,188 03.028 
530,067 84,958 373.691 
$ 458.649 



 

r 
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Operating activities 

Sci-Port Discovery Center Shreveport, Louisiana Statements of Cash Flows For the Years Ended June 30, 1998 and 1997 
Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities: Depreciation Donated exhibits (Increase) decrease in operating assets: Accounts receivable Promises to give Prepaid expenses Inventory Increase (decrease)in operating liabilities: Accounts payable Accrued liabilities Deferred revenue 
Net cash provided by operating activities 

nvesting Activities Purchases of property and equipment Purcl~ases of exhibits 
Net cash used in investing activities 

Net increase in cash Cash and cash equivalents as of beginning of year 
Cash and cash equivalents as of end of year 

The accompanying notes are an integral part of the financial statements 7 

1998 1997 $ 2,180,401 $ 84.958 
47,665 51,367 35,000) 62 1,302,007 20,132 1.574 
46,925 18,592 528 

587 49,952 2,819 981 
25,134 2,204 4,923 

935,336 121,059 
119,395) 2,883 301,103) 420,498) ( 2,883] 
514,838 
169,828 

118,176 
51,652 



 
Sci-Port Discovery Center Shreveport, Louisiana Notes to Financial Statements June 30, 1998 and 1997 

1) Summary of Significant Accounting Policies A. Nature of Activities Sci-Port Discovery Center, (Sci-Port), is a private nonprofit organization incorporated under the laws of the State of Louisiana. Sci-Port is governed by a Board of Directors. Sol-Port provides an educational and entertaining environment for people of all ages to explore and actively participate in the world of science and technology. Sci-Port develops a comprehensive view of the world through the interaction of science and the humanities and serves as a catalyst to encourage lifelong learning. 
Approximately 12% of Sol-Port's funding is obtained through a grant with the City of Shreveport. Another 83% of funding is obtained from other fund.raising efforts. 
[he following program and supporting services are intruded in the accompanying financial statements Start-Up Operations - Sci-Port is currently deveJoping a new $20 million science center with an Imax Dome Theater. Construction of the new 67,000 sq. ft. facility is jointly funded by grants of $16 million from the State of Louisiana and the City of Shreveport. The building is owned by the City of Shreveport. Sci.Port is engaged in a community wide $4 million capital campaign to complete the project's development. As of June 30, 1998, $2,883,735 of the 4 million goal has been raised. Current year operations reflect start-up expenses for the new facility including project management and administration services, programs research and development labor, campaign expenses and promotional materials and services. The interim facility closed to the public on May 31, 1998. Public Progra_m~ - Accounts for the expanses directly related to obtaining and maintaining the center's interim facility which provides educational programs for the public. Education - Encourages children to have a better understanding of science through a summer camp program, interactive programs, exhibit demonstrations, and by various outreach activities provided both within and outside the center's interim facility. 
Gift-Shop - Accounts for the operation of a gift shop within the interim center that sells various science related items. 
Management and General - Includes the functions necessary to provide coordination and implementation of Sol-Port's mission and program strategy; support administrative governance of the Board of Directors; manage the financial and budgetary responsibilities of Sol-Port and promote the center's programs to a broad based audience. 

Continued 8 



 
Sci-Port Discovery Center Shreveport, Louisiana Notes to Financial Statements June 30, 1998 and 1997 (Continued) 

Development -- Provides the services necessary to encourage and secure private financial support from individuals, foundations, and corporations, as well as efforts to obtain government funding and other grants. B. Basis of Accounting 
The financial statements of Sci-Port have been prepared on the accrual basis of accounting 
C. Basis of Presentation Financial statement presentation follows the recommendations of the Financial Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS} No. 1 ] 7, Financial Statements of Not- for-Profit Organizations. Under SFAS No, 117, the Organization is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. Income Tax Status 
Sci-Port is a non-profit corporation and is exempt from state and federal income taxes under Section 501 (c)(31 of the Internal Revenue Code. However, income from certain activities not directly related to Sci- Port's tax-exempt purpose is subject to taxation as unrelated business income. Sci-Port had no such income for this audit period. 
Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent liabilities, and the reported amounts of revenues and expenses. Actual results could differ from those estimates. 
F. Cash and Cash Equivalents 
For purposes of the Statement of Cash Flows, Sol-Port considers all unrestricted highly liquid investments with an initial maturity of three months or less to be cash equivalents. 
G. Promises to Give Unconditional promises to give are recognized as revenues or gains in the period received and as assets, decreases of liabilities, or expenses depending on the form of the benefits received. Conditional promises to give are recognized only when the conditions on which they depend are substantially met and the promises become unconditional. (Contiuned) 9 



H. Inventory 

Sci-Port Discovery Center Shreveport, Louisiana Notes to Financial Statements June 30, 1998 and 1997 (Continued) 
nventory consists of various small items held for resale in the gift shop contained in the science center nventories are stated at the lower cost or market determined by the first-in, first-out method. 
Property and Equipment Sci-Port capitalizes all expenditures for property and equipment in excess of $1,900. Purchased property and equipment are carried at cost. Donated property and equipment are carried at the approximate fair value at the date of donation. Leasehold improvementsare capitalized and amortized over the term of the lease or the estimated useful life of the improvements, whichever is less. Exhibits with a limited display life have been capitalized and amortized over their useful lives. Depreciation is computed using the straight,lee method over the estimated useful life of each asset. 
J. Deferred Revenue Income from summer camp registrationfees is deferred and recognized over the periodstowhich the fees relate. K. Restricted and Unrestricted Revenue 
Contributions received are recorded as increases in unrestricted, temporarily restricted, or permanently restricted net assets, depending on the existence andfor nature of any donor restrictions. 
Contributions that are restricted by the donor are reported as increases in unrestricted net assets if the restrictions expire (that is, when a stipulated time restriction ends or purpose of restriction is accomplished) in the reporting period in which the support is recognized. All other donor-restricted contributions are reported as increases in temporarily or permanently restricted net assets, depending on the nature of the restrictions. When a restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets and reported in the Statement of Activities as net assets released from restrictions. Donated Services 
Donated services are recognized as contributions in accordance with SFAS No. 116, Accounting for Contributions Received and Contributions Made, if the services (a) create or enhance nonfinancial assets or (b) require specialized skills, are performed by people with those skills, and would otherwise be purchased by Sol-Port. 

Continued 10 



M. Donated Assets 

Sci-Port Discovery Center Shreveport, Louisiana Notes to Financial Statements June 30, 1998 and 1997 (Continued) 
Noncash donations are recorded as contributions at their estimated fair value at the date of donation N. Expense Allocation 
The costs of providing various programs and other activities have been summarized on a functional basis in the Statement of Activities and in the Statement of Functional Expenses. Accordingly, certain costs have been allocated among the programs and supporting services benefited. 2) Concentrations of Credit Risk Financial instruments that potentially subject Sai-Port to concentrations of credit risk consist principally of temporary cash investments and promises to give receivables. Sci-Pnrt maintains its cash balances at several financial institutions. Accounts at each institution are insured by the Federal Deposit Insurance Corporation (FDIC) up to $100,000. At June 30, 1998 and 1997, Sci-Port's uninsured cash balances totaled $457,839 and $76,834, respectively. Concentrations of credit risk with respect to promises receivable are limited due to the number of contributions comprising Sci-Port's contributor base. 3) Promises to Give 
Sci.Port is conducting a fund-raising campaign to provide funds for needed exhibits, programs, equipment, and start-up costs related to the new facility under construction. Therefore, promises to give are restricted for purposes of the new facility. Promises receivable expected to be collected over more than one year are discounted at 8.5%. Uncollectible promises are expected to be insignificant. 
Receivable in less than one year Receivable in one to five years Receivable in six to eight years Total unconditional promises to give 
Less discounts to net present value 

1998 $ 651,457 770,418 96.500 
1997 33,786 18.913 

1.518.375 52.699 ( 166,418) ( 2,747) 
Net unconditional promises to give at June 30 $1,351,959 $ 49,952 Conditional promises to give at June 30, 1998, consist of promises to fund exhibits, programs, equipment, and start-up costs related to the new facility of $220,000. There is $180,900 conditional on positive financial performance of Sci.Pert, and $40,000 conditional on approval of an organization's board of directors for subsequent annual payments. (Continued) 11 



4) Property and Equipment 

Sci-Port Discovery Center Shreveport, Louisiana Notes to Financial Statements June 30, 1998 and 1997 IContinued) 
At June 30, 1998, the costs of property and equipment were as follows 
Leasehold improvements Vehicles Furniture and equipment Permanent exhibits 

Estimated Useful Life 
3 years 5 years 3 - 7 years 10 years 

Accumulated Costs Depreciation 
$ 199,018 34,656 116,618 731,075 $ 1.081,367 

Depreciation expense for the year ended June 30, 1998 was $47,665 At June 30, 1997, the costs of property and equipment were as follows: 
Leasehold improvements Vehicles Furniture and equipment Permanent exhibits 

Estimated Useful Life 
3 years 5 years 3 - 7 years 10 years 

$ 199,018 19,467 8,680 163,693 $ 390 858 

Accumulated Costs Depreciation 
$ 199,018 26,807 5,070 394,974 $ 625.869 

Depreciation expense for the year ended June 30, 1997 was $51,367 (5) Accrued Liabilities Accrued liabilities consisted of the following: 
Accrued leave payable Accrued payrolt Payroll and sales taxes payable 

1998 $ 15,013 17,338 2 065 $ 34,416 
Continued 12 

$ 199,018 15,755 3,463 124,957 $ 343.193 

1997 9,039 4,929 1,856 15.824 

Net 
$ 15,189 107,938 567,382 $ 690~509 

Net 
11,052 1,607 70,017 82,676 



6) Line of Credit 

Sci-Port Discovery Center Shreveport, Louisiana Notes to Financial Statements June 30, 1998 and 1997 (Continued) 
Sci-Port has a $1,500,000 line of credit, of which the total amount was unused at June 30, 1998. Bank advances on the credit line carry a variable interest rate based on the Chase Manhatten Bank prime rate. The credit line is secured by promises to give. (7) Board Designated Unrestricted Net Assets The Board of Directors voted to designate certain donations received as an internal endowment fund. Interest earned on the fund is avairable for use in operations. 8) Temporarily Restricted Net Assets 
The temporarily restricted net assets represent capital campaign donations received for specific purposes defined by the donor that were not yet expended at June 30, 1998 and 1997. 9) Third Party Reimbursement During the year ended June 3D, 1998 and 1997, Sci-Port received funding from the City of Shreveport under contractual arrangements amounting to $352,500 and $190,000, respectively. The continued existence of this revenue is based on annual contract renewals with the City of Shreveport. A t the present time, Sci.Port's contract with the City of Shreveport expires as of December 31, 1998. 10) Donated Materials, Facilities, and Services 
Various materials and a facility were donated to Sci-Port by various individuals and organizations. Donated materials and facilities were $ 62,597 in the year ended June 30, 1998, and were recorded at fair market value at the date of donation, and have been included in revenue and expenses for this year. 
In addition, during the year ended June 30, 1998 and 1997, the Caddo Parish and Bossier Parish school boards hired an employee to serve as the Sci-Port Education Coordinator. The amounts that the school boards paid far the salary and benefits of this position totaled $41,335 and $50,735 for the years ended June 30, 1998 and 1997, respectively. These amounts were reflected as grants revenue and education expenses. 

Continued 13 



11) Operating Leases 

Sci-Port Discovery Center Shreveport, Louisiana Notes to Financial Statements June 30, 1998 and 1997 (Continued) 
Sci-Port leases certain equipment and buildings under operating leases. Rental costs on those items for the year ended June 30, 1998 and 1997, were as follows: 
Buildings Equipment $ 35,653 1,590 $ 37,243 Commitments under lease agreements having initial or remaining non-cancelable terms in excess of one year are $2,867 for the year ending June 30, 1999. 12) Commitments 
At June 30, 1998, Sci-Port had signed purchase agreements with vendors for the future purchase of exhibits. The future amounts to he paid on those commitments are $262,660. 
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Report on Compliance and on Internal Control over Financial Reoortino Based on an Aud of Financial Statements Performed in Accordance With GovernmentAudi 
To the Board of Directors Sol-Port Discovery Center Shreveport, Louisiana 
We have audited the financial statements of Sci-Port Discovery Center as of and for the year ended June 30, 1998, and have issued our report thereon dated September 8, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditin# Standards, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether Sci-Port Discovery Center's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under GovemmentAuditing Standards. Internal Control Over Financial Report~ In planning and performing our audit, we considered Sci-Port Discovery Center's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. 



Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatement in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of management, the Board of Oirectors and the various funding sources of the Agency. However, this report is a matter of public record and its distribution is not limited. 
Cook & Morehart Certified Public Accountants September 8, 1998 



 
Sci-Port Discovery Center Shreveport, Louisiana Summary Schedule of Audit Findings June 30. 1998 

Summary Schedule of Prior Audit Findiuus 
There were no findings or management letter comments for the prier year audit for the year ended June 30. 1997, 

Corrective Action Plan for Current Year Audit Findinus 
There were no findings or management letter comments for the current year audit for the year ended June 30. 1998. 


