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GF.O~G~ F. DEIJVUNE LI~ROY J. CHUSTZ* CERTIFIED PUBLIC ACCOUNTAI~FS INDEPENDENT AUDITORS' REPORT ON THE FINANCIAL STATEMENTS 
Louisiana State Board of Private Security Examiners Baton Rouge, Louisiana We have audited the accompaawing general purpose financial statements of the LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS, a component unit of the Department of Public Safety, State of Louisiana, as of June 30, 1998, and for the years ended June 30, 1998 and 1997, as listed in the Table of Contents. These general purpose financial statements are the responsibility of the Louisiana State Board of Private Security Examiners' management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, the standards applicable to issued by the Comptroller General of the United States, and the Louisiana Governmental Audit Guide. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial principles used and significant estimates made purpose financial statement presentation. We opinion 

statements. An audit also includes assessing the accounting by management, as well as evaluating the overall general believe that our audit provides a reasonable basis for our 
In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Louisiana State Board of Private Security Examiners, as of June 30, 1998, and the results of its operations for the years ended June 30, 1998 and 1997, in conformity with generally accepted accounting principles. In accordance with Qovcrnrnent A ud~Mards, we have also issued our report dated September 11, 1998, on our consideration of the Louisiana State Board of Private Security Examiners' internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and 

7663 Anchor Drive Ventress, LA 70783 (225) 638-3387 
September 11, 1998 

* A Professional Corporation P. O. Box 158 Denham Springs, LA 70727 (225) 665-3102 
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LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS JUNE 30, 1998 
ASSETS C~sh Receivables - Accrued interest Property, Plant and Equipment Furniture and fixttlreg Computer and equipment Automobile Anmunt to be provided for liquidation of Compensated absences TOTAL ASSETS 

LIABILITIES AND FUND EQUn~ Liabilities: Accounts payable Accrued liabilitie~ - Salaries Payroll deductior~s and accruals Compensated absence~ 

Govermnantal _ Fund Type General $297,667 1,245 
Account Groups Gener~ Gener~ Long Fixed A~e~ Term Debt 
520,461 76,651 28.183 

Totals (Memorandum Only) 5297,667 1,245 20,461 76,651 28,183 14.062 ~ $298~912 5125,295 514 062 $438~269 
53,641 1,390 7.044 
12.075 

Fund Equity: Invesunent in general fixed as.~ets Fund balance.~ - Unreserved - Undesignated ---- 286~837 Total Fund Equity ---- 286~837 125~295 TOTAL LIABILITIES AND FUND EQUITY ~= $298~912 $125~295 

514~062 

The accompanying notes are an integral part of this statement. 

$3,641 1,390 7,044 14.062 14~062 267137 
25,295 
286 8~37 412~132 



 
LOUISIANA STATE BOARD OF PRIVATE SECURrrY EXAMINERS STATEMENT OF REVENUES, EXPENDFFURES, AND CHANGES IN FUND BALANCE GENERAL FUND FOR THE YEARS ENDED JUNE 30, 1998 AND 1997 

Revenues: Renewal fees - Company Guards Appllcatlon fees - Guard Instructor License fees - Company Transfer fees - Guard Instructors - Classroom Firearms Baton Other fees - Examination Fines Fingerprints Miscellaneous Miscellaneous revenues - Other Interest income Total Revenues 

1998 1997 
$34,180 39,500 169,780 540 5,640 5,420 3,950 2,325 650 2,375 70,534 58,425 8,980 1,412 8,699 

$32,160 34,250 169,000 1,380 7,500 12,670 5,130 3,525 700 2,775 63,091 58,930 9,500 3,511 10,447 412~410 414~569 

The accompanying notes are an integral part of this statement 4 



Expenditures: Current operating - Board members expenses Salaries and benefits - Salaries Retirement Payroll taxes Group medical insurance Unemployment Professional services- Accounting Contract labor Legal fees Investigators Rentals - Building Equipment Other purchased services Insurance Telephone Advertising Printing Travel Membership Education Maintenance and supplies - Repairs and maintenance Auto expense Computer expense Office supplies Postage Miscellaneous Total Current Operating Capital outlays Total Expenditures Excess of Revenues Over Expenditures Fund Balance - July 1 FUND BALANCE- June 30 

1998 1997 
8,427 6,302 220,652 22,130 8,136 6,753 382 5,120 11,134 13,411 38,606 4,048 17,910 5,638 19 4,001 1,242 415 43 5,169 3,748 4,625 5,746 9,470 627 

210,003 18,994 6,629 1,775 1,569 6,125 110 12,013 15,378 34,279 3,893 17,206 5,534 91 4,382 1,178 531 1,118 2,868 2,234 9,884 10,200 8,441 1.362 397,452 382,099 l~274 45~745 _ 398,726 427,844 13,684 (I3,275) 273,153 
$286,837 

The accompanying notes are an integral part of this statement 
286,428 
$273,153 



 
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE BUDGET AND ACTUAL (GAAP BASIS) - GENERAL FUND FOR THE YEAR ENDED JUNE 30, 1998 

Revenues: Renewal fees- Company Guards Application fees - Guard Instructor License fees - Company Transfer fees- Guard ]nst iXlctors - Classroom Firearms Baton Other fees- Examination Fines Fingerprints Miscellaneous Miscellaneous revenues Other Interest income Total Revenues 

Budget 
$44,000 174,000 700 36,000 6,500 4,200 2,600 900 2,200 61,000 62,000 10,000 1,500 11,000 416,600 

$34,180 39,500 169,780 540 5,640 5,420 3,950 2,325 650 2,375 70,534 58,425 8,980 1,412 8,699 412,410 

The accompanying notes are an integral part of this statement. 6 

Variance Favorable (Unfavorable)__ 
$34,180 (4,50O) (4,220) (160) (30,360) (i ,o8o) (250) (275) (250) 175 9,534 0,575) (1,020) (88) (2~3Ol) (4,190)_ 



Expenditures: Current operating Board members per diem and expenses Salaries and benefits - Salaries Retirement Payroll taxes Group medical insurance Unemployment Professional services- Accounting Contract services Legal fees lnvest{gators Rentals - Building Equipment Other purchased services- Insurance Telephone Advertising Printing Travel Membership Education Maintenance and supplies - Repairs and maintenance Auto expense Computer expense Office supplies Postage Miscellaneous Total Current Operating Capital outlays Total Expenditures Excess of Revenues Over Expenditures Fund Balance-July 1, 1997 FUND BALANCE - JUNE 30, 1998 

Budget 
12,000 8,427 226,487 21,404 6,800 3,000 
6,000 1,000 24,000 15,000 36,780 3,600 17,250 6,000 125 6,000 3,000 300 2,000 5,000 2,000 2,500 6,500 8,000 1~500_ 416,246 
416,246 $354 

220,652 22,130 8,136 6,753 382 5,120 11,134 13,4ll 38,606 4,048 17,910 5,638 19 4,001 1,242 415 43 5,169 3,748 4,625 5,746 9,470 627 

Variance Favorable (Unfavorable) 
3,573 5,835 g2~ (1,33~ (3,75~ 082) 880 1,000 12,866 1,589 (1,82~ 048) (66~ 362 106 1,999 1,758 (115) 1,957 (169) (1,748) (2,125) 754 (1,470) 873 397,452 18,794 1,274 (1,274) _ 398~726 17~520 13,684 273,153 

The accompanying notes are an integral part of this statement 
$13,330 



 
LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS STATEMENT OF REYEND-ES, EXPENDITURES, AND CHANGES IN FUND BALANCE BUDGET AND ACTUAL (GAAP BASIS) - GENERAL FUND FOR THE YEAR ENDED JUNE 30, 1997 

Revenues: Renewal fees - Company Guards Application fees - Guard 

Examination Fines Fingerprints Miscellaneous Miscellaneous revenues - Other Interest income Total Revenues 

Budget _ 
$40,000 171,000 700 35,800 6,500 4,000 2,500 900 2,200 56,000 60,000 10,000 1,500 13~350 404.450 

Actua 
$32,160 34,250 169,000 1,380 7,500 12,670 5,130 3,525 700 2,775 63,091 58,930 9,500 3,511 10,447 _41~4569 

The accompanying notes are an integral part of this statement. 

Variance Favorable (Unfavorable} 
$32,160 ($5,750) (2,000) 680 (28,300) 6,170 1,130 1,025 (200) 575 7,091 (1,070) (500) 2,011 .. (2,903) 10.119 



Expenditures: Current operating - Board members per diem and expense~ Salaries and benefits- Salaries Retirement Payroll taxes Group medical insurance Unemployment Professional services - Accounting Contract services Legal fees Investigators Rentals - Building Equipment Other purchased services - Insurance Telephone Advertising Printing Travel Membership Education Maintenance and supplies - Repairs and maintenance Auto expense Computer expense Office supplies Postage Miscellaneous Total Current Operating Capital outlays Total Expenditures Excess (Deficiency) of Revenues Over Expenditures Fund Balance-July 1, 1996 FUND BALANCE - JUNE 30, 1997 

Budget 
12,000 216,418 20,532 6,300 3,000 
6,000 1,000 4,000 5,000 32,250 3,600 17,250 6,000 125 6,000 3,000 300 2,000 5,000 2,000 2,500 6,500 8,000 1~500 

Actual Variance Favorable (Unfavorable) 
6,302 5,698 210,003 18,994 6,629 1,775 1,569 6,125 110 2,013 5,378 34,279 3,893 17,206 5,534 91 4,382 1,178 531 1,118 2,868 2,234 9,884 10,200 8,441 1,362 

6,415 1,538 029) 1,225 (1,569) (125) 890 11,987 (378) (2,029) (293) 44 466 34 1,618 1,822 (231) 882 2,132 (234) (7,384) (3,700) (441) 138 400,275 382,099 18,176 53~276 45~745 7~531 453,551 427~844 25~707 (13,275) $35 826 286.428 $273,153 The accompanying notes are an integral part of this statement. 



LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1998 
NOTE 1 - INTRODUCTION The Louisiana State Board of Private Security Examiners (the "Board") is a component unit of the State of Louisiana created within the Louisiana Department of Public Safety and Corrections, as provided by Louisiana Revised Statute 37:3270-3298. The governing board is composed of nine members appointed by the governor, who serve at the pleasure of the governor for a term concurrent with the term of office of the governor appointing him, except that each member shall serve until his successor has been appointed and begins serving. One member shall be appointed from and shall reside in each of the five public service commission districts established by law. Four members shall be appointed from the state at large. Each member shall be a citizen of the United States, a resident of Louisiana, at least thirty years of age, and shall have been actively engaged in the private security business for at least five years. One of the members appointed at large shall be a representative of a nationally operated security company. Each member shall be licensed or registered with the board or a corporate officer of a licensed company. The Board is charged with the responsibility to license and regulate the contract security industry in the state. Operations of the Board are funded through collections of fees and fines. As required by law, the Board is domiciled at 11848 S. Harrell's Ferry Road, Suite D, Baton Rouge LA 70879-6510, telephone (504) 295-8486. 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES !~_is qf Presentation In April 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. In June of 1987, the GASB issued a revised Codification of Governmental Accounting and Financial Reporting Standards (GASB Codification). This codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local governments. The Board prepares its financial statements in accordance with the standards established by the GASB. l~2orting Entity GASB Codification Section 2100 and GASB Statement 14, "The Financial Reporting Entity," establishes criteria for determining the governmental reporting entity and has defined the 



LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 1998 
governmental reporting entity to be the State of Louisiana. The accompanying financial statements present only transactions of the Louisiana State Board of Private Security Examiners, a component unit of the State of Louisiana. Annually the State of Louisiana issues general purpose financial statements which includes the activity contained in the accompanying financial statements. The general purpose financial statements are issued by the Louisiana Division of Administration-Office of Statewide Reporting and Accounting Policy and audited by the Louisiana Legislative Auditor. uEKnd~tc~ountin~g The accounts of the Board are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures. Revenues are accounted for in these individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The funds presented in the financial statements are described as follows: 

Governmental Fund Governmental funds account for all or most of the Board's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds include: General Fund - is the principal fund is used to account for the general operations of the Board. The various fees and charges due the Board are accounted for in this fund. General operating expenditures are paid from this fund. ~is of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by the governmental funds. The governmental funds use the following practices in recording revenues and expenditures: 



LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 1998 
Revenues Substantially all other revenues are recorded when received 
Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except for accumulated annual and sick leave, which is recognized when paid. Bu8~  During the 1989 Regular Legislative Session, the Louisiana Licensing Agency Budget Act (Act 751) was passed which enacted Louisiana Revised Statutes 39:1331 through 1342. The intent of this legislation is to provide for full disclosure of the proposed budgets and financial information of licensing agencies through review by the Legislature of submitted budget documents. LSA-R.S. 39:1333 provides that each licensing agency shall annually prepare a comprehensive budget presenting a complete financial plan for the ensuring fiscal year. LSA-R.S. 39:1335 provides that a copy of this budget be submitted to the Joint Legislative Committee on the Budget, the Legislative Auditor, the Legislative Fiscal Office, and each chairman of a standing committee of the legislature having }urisdiction as listed in R.S. 49:968. Annually, the Board adopts the budget for the General Fund which is submitted in accordance with LSA-R.S. 39:1335. The budget for the General Fund is prepared on the accrual basis. All budget appropriations lapse at the end of each fiscal year 
All budget amendments must be approved by the Board Budgeted amounts for the fiscal year ended June 30, 1997, are as amended on November 13, 1996 Budgeted amounts for the fiscal year ended June 30, 1998, are as adopted on November 30, 1996. 
The Board does not follow the encumbrance method of accounting 



LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 1998 
Cash includes petty cash, demand deposits, interest-bearing demand deposits, and money market accounts. Under state law, the Board may deposit funds with a bank organized under Louisiana law or of any other state of the United States, or under the laws of the United States. Furthermore, the Board may invest in certificates of deposit of state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Debts~ The Board uses the direct charge-off method whereby uncollectible amounts are recognized as bad debts at the time information becomes available which would indicate the uncollectibility of the particular receivable. The direct charge-.off method is used because it does not cause a material departure from GAAP and it approximates the valuation method. l_~7~ntori~~_ Inw!ntories for supplies are considered immaterial and are recorded as expenditures when purchased 
Genera] fixed assets have been acquired or constructed for general governmental purposes and are recorded at historical cost. Donated fixed assets are valued at their fair market value on the date donated. The cost of additions includes contracted work, direct labor, materials and allowable costs. Significant additions, improvements, maintenance and repairs are capitalized. Assets are recorded as expenditures in the governmental funds and capitalized at cost in the General Fixed Assets Account Group. No depreciation has been provided on general fixed assets. Compensated Abscnces Employees earn and accumulate annual and sick leave at various rates, depending on their years of service. The amount of annual and sick leave that may be accumulated by each employee is unlimited. Upon termination, employees or their heirs are compensated for up to 300 hours of unused annual leave at the employee's hourly rate of pay at the time of termination. Upon retirement, unused annual leave in excess of 300 hours plus unused sick leave are used to compute retirement benefits. 

13 



LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 1998 
The cost of leave privileges, computed in accordance with GASB Codification Section C60, is recognized as a current year expenditure in the General Fund when leave is actually taken. The cost of leave privileges applicable to general government operations not requiring current resources is recorded in the general long-term obligations account group. uE_mn_d__g.gu~ The unreserved-undesignated fund balances for governmental funds represent the amount available for budgeting future operations. Reservations and designations of fund balances of governmental funds are created to either (1) satisfy legal covenants that require that a portion of the fund balance be segregated or (2) identify the portion of the fund balance that is not appropriable for future expenditures. 

NOTE 3 - CASH 
At June 30, 1998, the Board has cash (book balances) as follows Petty cash Demand deposits Money market account Certificates of deposit Total 

14 

$250 143,889 53,528 100,000 $297,667 



LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 1998 
At June 30, 1998, the Board has deposits (collected bank balances) secured from risk as follows Collected bank balances Federal deposit insurance Pledged securities Uninsured/under pledged 

$303,867 253,528 355,113 $0 
These pledged securities are held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the Board that the fiscal agent has failed to pay deposited funds upon demand. 
NOTE 4 - CHANGES IN FIXED ASSETS 
A summary of changes in fixed assets follows 
Balance-July 1, 1996 Additions Deletions Balance -June 30, 1997 Additions Deletions Balance- June 30, 1998 
NOTE 5 - LEASE COMMITMENT 

$19,138 1,321 
20,459 
$20,459 

Computers $45,229 30,148 
75,377 1,274 

Autos Total $13,907 14,276 
28,183 
$28,183 

$78,274 45,745 
124,019 1,274 
$125,293 

On July 19, 1995, the Board entered into a lease agreement for office space which was to expire on July 31, 1997. A mutual agreement was made on November 30, 1996, to terminate the lease with the approval of the Division of Administration. On December 2, 1996, the Board entered into a lease for 3,696 square feet of office space at the rate of $3,089.09 per month. The monthly rental includes 



LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 1998 
all utilities such as electricity, gas, water, sewer, septic tank service, trash/garbage pickup and disposal, and complete janitorial services, including restroom and custodial supplies. The agreement expires on November 30, 2000, with no option to renew; however, the agreement has provisions for termination by 60 day written notice. 
At June 30, 1998, the Board was obligated in the amount of $3,089.09 per month or an annual total of $37,069.08. 
NOTE 6 - COMPENSATED ABSENCES At June 30, 1998, employees of the Board have accumulated and vested $14,062, of employee leave benefits, which was computed in accordance with GASB Codification Section C60. This amount is recorded in the general long-term obligations account. 
NOTE 7 - RETIREMENT SYSTEM 
Plan. Description: Substantially all employees of the Board are members of the Louisiana State Employees Retirement System (System), a multiple-employer, public employee retirement system (PERS). The System is a statewide public retirement system for the benefit of state employees and other political subdivisions, which is administered and controlled by a separate board of trustees. All full-time Board employees are eligible to participate in the System. Benefits vest with 10 years of service. At retirement age, employees are entitled to annual benefits equal to $300 plus 2.5% of their highest consecutive 36 months' average salary multiplied by their years of credited service. Vested employees may retire at (a) any age with 30 years of service, (b) age 55 with 25 years of service, or (c) age 60 with 10 years of service. The System also provides death and disability benefits. Benefits are established by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Louisiana State Employees Retirement System, P. O. Box 44213, Baton Rouge, LA 70804-4213 or by calling (504) 922-0600. Funding Policy: Covered employees are required by state statute to contribute 7.5% of gross salary to which the Board adds an 11.9% contribution as an employer's match. Contributions of partici- pating state agencies are pooled within the System to fund accrued benefits with contribution rates 



LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 1998 
approved by the Louisiana Legislature. The Board's contributions to the System for the years ended June 30, 1998, 1997, and 1996, were $22,130, $18,994, and $14,983, respectively, equal to the required contributions for each year. 
NOTE 8 - LITIGATION AND CLAIMS At June 30, 1998, legal counsel for the Board states that there are no material or threatened litigation claims or assessments against the Board except the following: Dorothy Michelee v. Scheuering Security Services, Inc., et al, Suite No. 93-7533, Division "A", Civil District Court, Parish of Orleans, State of Louisiana - This suit arises out of an alleged attack by a security guard licensed by the Board. The Attorney General's office is handling the file. The Attorney GeneraPs office states that the matter is still pending and that they estimate the potential liability could be in the area of $50,000.00. j & s Security and Investigation v. Louisiana State Board of Private Security Examiners, Suite No. 397446, Division "A", 19'h Judicial District Court, East Baton Rouge Parish, Louisiana- This suit was filed against the Board in July 1993, seeking an injunction enjoining the Board from collecting fines and administrative costs totaling $1,800.00 and requiring the Board to produce certain records, which it has done. The litigation has been dorraant for sometime and the plaintiff made no effort to move this case forward. 
NOTE 9 - COMPENSATION PAID TO BOARD MEMBERS Board members do not receive a per diem for meetings attended, but are reimbursed for actual expenses incurred per LSA-R.S. 37:3273 (H)(1). 
NOTE 10 - FEDERAL FINANCIAL ASSISTANCE The Board received no federal financial assistance for the years ended June 30, 1998 and 1997 
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OTHER REPORTS REQUIRED BY GOVERNMENT A UDIT1NG STANDARDS 
The following pages contain reports on internal control structure and compliance with laws and regulations required by Government Auditing Standards, issued by the Comptroller General of the United States. The report on internal control structure is based solely on the audit of the financial statements and includes, where appropriate, any reportable conditions and/or material weaknesses. The report on compliance with laws and regulations is, likewise, based solely on the audit of the presented financial statements and presents, where applicable, compliance matters that would be material to the presented financial statements. 

19 



GI~ORGE F. DEb~UNE LEI~OY J. CHUSTZ* CHRTIHED PUBLIC ACCOUNTANTS 
INDEPENDENT AUDITORS' REPORT (IN COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH [IOVERNI~NTAUDITIN6,YTAt~AI~S 
Louisiana State Board of Private Security Examiners Baton Rouge, Louisiana We have audited the general purpose financial statements of the LOUISIANA STATE BOARD OF PRIVATE SECURITY EXAMINERS (the "Board"), a component unit of the Department of Public Safety, State of Louisiana, as of June 30, 1998, and for the years ended June 30, 1998 and 1997, and have issued our report thereon dated September 11, 1998. We conducted our audit in accor- dance with generally accepted auditing standards, the standards applicable to financial audits con- tained in Government Auditing Standards. issued by the Comptroller General of the United States and the Louisiana Governmental Audit Guidp Compliance As [)art of obtaining reasonable assurance about whether the Board's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regula- tions, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. Internal Control Over Financial Reporting In F, lanning and performing our audit, we considered the Board's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial report- ing and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the Board's ability to record, process, summarize and report financial data consistent with the assertions of 

20 



management in the financial statements. Reportable conditions are described in the accompanying schedule of findings as item 97/98-1. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe none of the reportable conditions described above is a material weakness. 

7663 Anchor Drive Ventress, LA 70783 (225) 638-3387 
September 11, 1998 
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STATE BOARD OF PRIVATE SECURITY EXAMINERS SCHEDULE OF FINDINGS YEARS ENDED JUNE 30, 1998 AND 1997 
A. SUMMARY OF AUDIT RESULTS The auditors' report expresses an unqualified opinion on the general purpose financial statements of State Board of Private Security Examiners. One instance of reportable: conditions was disclosed during the audit of the general purpose financial statemem~. No instance of noncompli~.nce was disclosed during the audit. There were no federal awards received by State Board of Private Security Examiners. 
B. FINDINGS--FINANCIAL STATEMENT AUDIT Reportable Condition 97/98-1: Adopted Budget was Not Monitored Condition The agency contracted with an outside accounting firm to prepare quarterly financial statements comparing operations to the adopted budget. Our review of these quar- terly financial statements for both years found that the adopted budget was not com- pared to operations. ~z/zer_/a Louisiana Revised Statute 39:1331-1342 controls the budget operations of the Board. Consequently, the budget must be monitored against operations on a regular basis to insure that the Board complies with the Louisiana Licensing Agency Budget Act. 

The quarterly financial statements comparing operations to the adopted budget were erroneous; consequently, the adopted budget was not being monitored. 



Recommendation The Board should instruct the accounting firm to present them with financial state- ments comparing operations to the adopted budget or amended budget, if amended, Rcspo~w_c The Board concurs with the recommendation and they have instructed the accounting firm to present them with financial statements which allows the budget to be monitored accordingly. 
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M. ]. "MIKE" FOSTER, )R Governor 

Legislative Auditor State of Louisiana 

Zouisiana 
State 'Board of '7'riteate Security Txami,ers 

CORRECTIVE ACTION PLAN September 29, 1998 

WAYNE R. ROG|t[IO Executive Secretary 

State Board of Private Security Examiners respectfully submits the following corrective action plan for the years ended June 30, 1998 and 1997. Name and address of independent public accountants (joint venture) 
George F. Delaune, CPA 7663 Anchor Drive Ventress, LA 70783 (225) 638-3387 Audit period: July I, 1996 to June 30, 1998 

Leroy J. Chustz, CPA A Professional Corporation P. O. Box 158 Denham Springs, LA 70727 (225) 665-3102 
The finding from the June 30, 1998 schedule of findings is discussed below. The finding is numbered consistently with the number assigned in the schedule. Section A of the schedule, Summary of Audit Results, does not include findings and is not addressed. 

P,O. B 86510 BATON ROU3~A 70879-6S~0 (504) 295-8486 FAX (504) 295-8498 



B. FINDINGS--FINANCIAL STATEMENT AUDI] Reportable Condition 97/98-1: Adopted Budget was Not Monitored Recommendati~t The Board should instruct the accounting firm to present them with financial statements comparing operations to the adopted budget or amended budget, if amended. Action Taken We concur with the recommendation and it was implemented effective September 29, 1998 If the Legislative Auditor has questions regarding this plan, please call me at (225) 295-8486 
Sincerely yours, 
Wayne R. Rogill~o, Executive Secretary 
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