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Tel. (318) 462-1001 
G~en o. Everhart Certified Public Accountant 104 West Second Street DeRidder. Louisiana 70634 

ndependent Auditor's Report 
Honorable Frances Jouban, President andMembers of the Beauregard Parish School Board DeRidder. Louisiana I have audited the accompanying general-purpose financial statements of the Beauregard Parish School Board, DeRidder, Louisiana as of and for the year ended June 30, 1998, as listed in the table of contents. These generar-purpose financial statements are the responsibility of the School Board's management. My responsibility is to express an opinion on these general-purpose financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general-purpose financial statements are free of msteria] misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general-purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general-purpose financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the generaFpurpose financial statements referred to above present fairly, in all material respects, the financial position of the Beauregard Padsh School Board, DeRidder, Louisiana, as of June 30, 1998, and the results of its operations and the cash flows of its proprietary fund and non-expendable trust fund, if applicable, for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, I have also issued my report dated December 7, 1998, on my consideration of the Beauregard Parish School Board's internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and grants. My audit was performed for the purpose of forming an opinion on the general-purpose financial statements taken as a whole. The accompanying schedules of expenditures of federal awards is presented for additional analysis as required by U.S. Office of Management and Budget, Circular A-133, "Audits of States, Local Governments, and Nonprofit Organizations" and is not a required part of the general-purpose financial statements of the Beauregard Parish School Board, DeRidder, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in my opinion, is faidy stated, in all material respects, in relation to the general-purpose financial statements taken as a whole. Because generally accepted accounting principles require the presentation of fund type and account groups, the information in the total memorandum-only column is not intended to present financial position and results 



of operation of the Beauregard Parish School Board, in conformity with generally accepted accounting principles' however, in rny opinion, it is fairly presented in all material respects in relation to the general- purpose financial statements from which it has been derived. 

DeRidder, Louisiana December 7. 1998 
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BEAUREGARD PARISH SCHOOL BOARD De Ridder, Louisiana 
Statement E 

PROPRIETARY FUND TYPES Combined Statement of Revenues, Expenditures, and Changes in Retained Earnings For the Year Ended June 30, 1998 
Operating Revenues Charges for services Food processing income Interest Sundry Total Operating Revenues Operating Expenses Salaries and related benefits Materials and supplies Utilities Repairs Compensation Purchased Services Excess Insurance Coverage Sundry Expenditures Depreciation Total Operating Expenses Operating Income (Loss) Non-Operating Revenues Transfers-in Total Non-operating Revenues Net Income Retained earnings at beginning of year Retained earnings at end of year 

$ 
Internal Service Fund 
54.501 
Enterprise Fund 66,799 $ 102 15 

Totals (Memorandum Only) 66,799 54,603 15 54.501 66.916 121.417 

266,348 14,150 26,615 4.954 

64,077 12,500 13,633 1.439 
1.063 

64,077 12,500 13,633 1,439 266,348 14,150 26,615 4,954 1.083 312.067 92.732 404.799 (257,566) (25,816) (283,362) 
357,058 25.803 382.861 357.058 99,492 938.441 

25,803 (13) 4.699 
382,861 99.479 943.140 $ 1,037,933 $ 4,686 $ 1.042.619 

The accompanying notes are an integral part of this statement 13 



BEAUREGARD PARISH SCHOOL BOARD De Ridder, Louisiana PROPRIETARY FUND TYPES Combined Statements of Cash Flows For the Year Ended June 30, 1998 
Cash Flows (Loss) From Operating Activities Operating income Adjustments to reconcile operating income to net cash provided (used) for operating activities Increase (decrease) in prepaid expense Increase (decrease) in payables Depreciation Net Cash Provided (Used) for Operating Activities Cash Flows From Non-Capita Financing Activities Sales tax Transfers-in Other Net Cash Provided by Non-Capita Financing Activities Cash Flows From Investing Activities Purchase of equipment Net increase (decrease) in cash and cash equivalents 

Internal Service Fund Enterprise Fund 

Statement F 

Totals (Memorandum Only) $ (257,566) $ (25,816) $ (283,382) 
1,349 147.604 (649) 1.083 
(108,613) (25,382) 
357,058 25,803 (2,700) 

1,349 146,955 1.083 
(133,995) 
382,861 (2,700) 

354.356 25.803 380.161 
245.745 Cash and Cash Equivalents at Beginning of Year 984,719 

(1,485) (1,485) 
(1,064) 5,205 Cash and Cash Equivalents at End of Year $ 1,230,464 $ 4,141 

The accompanying notes are an integral part of this statement. 

244.681 989.924 $__ 1,234,605 

14 



 



 



 



BEAUREGARD PARISH SCHOOL BOARD DeRidder. Louisiana NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1998 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The financial statements of Beauregard Parish School Board have been prepared in conformity with Generally Accepted Accounting Principles (GAAP) as applied to government units. The Government Accounting Slandards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. With respect to proprietary activities, the Beauregard Parish School Board has adopted GASB Statement No. 20, "Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities that use Proprietary Fund Accounting". The Board has elected to apply all applicable GASB as well as Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB) Opinions, issued on or before November 30, 1989 unless those pronouncements conflict with or contradict GASB pronouncements. The more significant of the Board's accounting policies are described below. A. REPORTING ENTITY ]n accordance with the Governmental Accounting Standards Board Statement No. 14, =The Financia Reporting Entity", the Board has presented the entities which comprise the primary government in the fisca year 1996 general purpose financial statements. The Board is a corporation governed by a Superintendent/Board form of government. As required by Generally accepted accounting Principles, the general purpose financial statements present the reporting entity which consists of the primary government, organizations for which the primary government is financially accountable and other organizations for which the nature and significance of their relationship with the primary government are such that exclusion could cause the Board's general purpose financial statements to be misleading or incomplete. Beauregard Parish School Board was created by Louisiana Revised Statute (LA-R.S.) 17:51 to provide public education for the children within Beauregard Parish. The School Board is authorized by LA R.S. 17:81 to establish policies and regulations of its own government consistent with the laws of the State of Louisiana and the regulations of the Louisiana Board of Elementary and Secondary Education. The School Board is comprised of ten members who are elected from ten districts for terms of four years. B. BASIS OF: ACCOUNTING The accompanying financial statements of the Beauregard Parish School Board have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. C. FUND ACCOUNTING The School E~oard uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain functions or activities. 



BEAUREGARD PARISH SCHOOL BOARD DeRidder, Louisiana NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1998 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because assets and liabilities that are not recorded in the funds do not directly affect net expendable financial resources. Funds of the School Board are classified into three categories: Governmental, proprietary and fiduciary. In turn, each category is divided into separate fund types. The fund classifications and a description of each existing fund type are as follows: 
Governmental funds account for all or most of the School Board's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds include: General Fund The general operating fund of the School Board accounts for all financial resources, except those required to be accounted for in other funds. 
These Funds account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. Debt Service Fund This fund accounts for transactions relating to resources retained and used for the payment of principal and interest on those long-term obligations recorded in the general long-term obligations account group. 
This fund is used to account for construction costs in accordance with Board policy Proprietary Funds Proprietary Funds are used to account for the School Board's ongoing activities that are similar to those found in the private sector and consist of enterprise funds and internal service funds. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. The School Board has two proprietary funds which are as follows: 19 



BEAUREGARD PARISH SCHOOL BOARD DeRidder, Louisiana NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1998 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Enterprise Fund This fund accounts for operations financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs of providing goods or service to the public is financed primarily through user charges. nternal Service Fund This fund accounts for the financing of goods or services provided by one department to other departments or governments on cost-reimbursement basis. Fiduciary Funds The F'iduciary fund is used to account for assets held by a governmental unit in a trustee or safekeeping capacity, or as an agent for a third-part of other funds or component unit of the reporting entity. Fiduciary funds, as defined in GASB Cod. Sec. 1300, include expendab]e trust funds, non- expendable trust funds, pension trust funds, and agency funds. D. BASIS OF' ACCOUNTING 

20 

AqencwFund Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. "The School Board uses an agency fund to report the assets and liabilities of the various School Activity Funds in their General Purpose Financial Statements. Governmental and Fiduciary Funds The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are actually included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental funds and fiduciary funds. The governmental funds used the following practices in recording revenues and expenditures: Revenues ~ral and State Entitlement (which include state equalization and state revenue sharing) are recorded as unrestricted grants-in-aid when avaitable and measurable. Federat and state restricted grants are recorded when the reimbursable expenditures have been incurred. 



BEAUREGARD PARISH SCHOOL BOARD DeRidder, Louisiana NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1998 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) Sal~.s Taxes are considered measurable when in the hands of the intermediary collecting governments and are recognized at that time. Ad Valorem Taxes are recorded in the year the taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis, they become due on November 15 of each year, and become delinquent on December 31. The taxes are generally collected in December, January, and February of the fiscal year. Miscellaneous revenues are recorded when received because they are generally unmeasurable until actually received .~.xloe n d it ures .~penditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Salari_e_s are recorded as paid. Salaries for nine-month employees who elected to be paid over twelve months are accrued at June 30. Princiole and interes on general long-term debt is recognized when it is due InventorE items are expensed as consumed Compensated absences are recognized as expenditures when leave is actually taken or upon termination of employment due to retirement or death: The cost of compensated absences not requiring current resources is recorded in the general long--term obligations account group. Other Financina Sources ('Uses) are transfers between funds that are not expected to be repaid (or any other types, such as capital lease transactions, sale of fixed assets, debt extinguishment, long- term debt proceeds, et cetera) are accounted tor as other financing sources (uses). These other financing sources (uses) are recognized at the time the underlying events occur. Deferred Revenues are reported on the combined balance sheet. Deferred revenues arise when resources are received by the School Board before it has a legal claim to them, as when grant monies are received pdor to the incurment of qualifying expenditures. In subsequent periods, when the School board has a legal claim to the resources, the liability for deferred revenue is removed from the combined balance sheet and the revenue is recognized. PrP~9_.prietary Funds At1 proprietary funds are accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance measurement focus, all assets and all liabilities are associated with the measurement focus. 

21 



BEAUREGARD PARISH SCHOOL BOARD DeRidder, Louisiana NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1998 NOTE i - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) These funds are included on the balance sheet. Proprietary funds use the accrual basis of accounting Revenues are recognized when eamed, and expenses are recognized at the time the liabilities are incurred E. BUDGETS Annual budgets are adopted for the general fund, special revenue funds and the proprietary funds. The debt service fund budgets are controlled by related bond ordinances. The School Board used the following budget practices Date budget published Date budget available Date of Public Hearing Date budget adopted 
May13,1997 May 9-June 9,1997 June 9,1997 June 12.1997 The budget is adopted by the School Board and is submitted, as is required to the Louisiana Department of Education no later than September 15 for their approval. Appropriations (unexpended budget balances) lapse at year end The general fund and the special revenue fund budgets are prepared on the modified accrual basis of accounting. "['he proprietary fund budget is prepared on the accrual basis of accounting. All budget revisions are approved by the School Board Formal budget integration (within the accounting records) is employed as a management control device. All budgets are controlled at the division, departmental or project level. However, when projected revenues within a fund fail to meet budgeted revenues and/or projected eEpenditures within a fund exceed budgeted expenditures by five per cent or more, a budget amendment is adopted by the School Board in an open meeting. Budget amounts included in the accompanying financial statements include the original adopted budget and all subsequent amendments. F. ENCUMBRANCES Outstanding encumbrances lapse at year end. To the extent the Board intends to honor the purchase orders and commitments, they are disclosed in the financial statements. Authorization for the eventual expenditure will be included in the following year's budget appropriations. G. CASH AND CASH EQUIVALENTS Cash includes amounts in demand deposits and interest-bearing demand deposits, and money market accounts. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the School Board may deposit funds in demand deposits, interest- bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. 

22 



BEAUREGARD PARISH SCHOOL BOARD DeRidder, Louisiana NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30. 1998 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) Understate law, the School Board may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost. H. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES During the course of operations, numerous transactions occur between individual funds for services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. Short-term inter'fund loans are classified as interfund receivables/payables. I. INVENTORY Inventory in the general fund consists of expendable supplies held for consumption. Under the consumption method of accounting, these items are charged to expenditures when consumed. Inventory of the school lunch special revenue fund consists of food purchased by the School Board and commodities granted by the United States Department of Agriculture through the Louisiana Department of Agriculture and Forestry. The commodities are recorded as revenues and expenditures when consumed. All purchased inventory items are valued at the lower of cost (average cost method) or market, and commodities are assigned values based on information provided by the United States Department of Agriculture. J. FIXED ASSETS 

Enterprise Fund EeuiDmen Enterprise fund equipment is valued at historical cost. Depreciation has been provided over an estimated useful life of 12 years using the straight-line method. K. COMPENSATED ABSENCES Vacation is earned for all twelve-month active employees at the following rates Years of S_ervice 0-3 3-10 10 plus 
Rate 1 day per month (as days annually) 1 1/4 days per month (15 days annually) 1 1/2 days per month (18 days annually) 23 



BEAUREGARD PARISH SCHOOL BOARD DeRidder, Louisiana NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1998 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) Unused vacation is capped at 48 days 

24 

Sick Leave is earned for active employees of the School Board as follows 9 months employment 10 months employment 11 & 12 months- 0 to 10 years 11 & 12 months - Over 10 years 
10 days 11 days 12 days 1B (~ays If a nine or ten-month employee works extra during the summer, the employee will receive one day or a portion thereof for each month or portion thereof that is worked. Sick leave can be accumulated without limitation. Upon retirement, unused sick leave of up to 25 days is paid to employees at the employees' current rate of pay and all unused sick leave is used In the retirement computation as earned service. However, the Board may pay on a uniform basis, such unused sick leave beyond twenty-five (25) days, not to exceed forty-five (45) days, at its discretion. Emerq~ncy leave shall be granted for the following reasons A maximum of three days continuous leave for illness in the immediate family unless there are extenuating circumstances. A maximum of three days continuous leave for death in the immediate family unless there are exlenuating circumstances. A maximum of two days leave for purpose of marriage Circumstances beyond the control of the employee, i.e. fire, flood, tornado, ere The superintendent or his designee may grant emergency leave for reasons other than above Excess leave may be granted by the superintendent beyond the sick and emergency leave up to a maximum of five days. Any request beyond the five days requires School Board approva Two days of the allowable ten days sick or emergency leave may be allowed for personal reasons except for those employees receiving annual leave. Sabbatical leave may be granted for rest and recuperation and for professional and cultural improvement. Any employee with a teaching certificate is entitled, subject to approval by the School Board, to one semester of sabbatical leave after three years of continuous service or two semesters of sabbatical leave after six or more years of continuous service. Sabbatical leave benefits are recorded as expenditures in the period paid. 



BEAUREGARD PARISH SCHOOL BOARD DeRidder, Louisiana NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1998 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) The cost of current leave privileges, computed in accordance with GASB Codification Section C60, is recognized as a current-year expenditure in the governmental funds when leave is actually taken. The cost of leave privileges not requiring current resources is recorded in the general long-term obligations account group. L. LONG-TERM OBLIGATIONS Long-term obligations expected to be financed from governmental funds are reported in the general long- term obligations account group. Expenditures for principal and interest payments for long-term obligations are recognized in the governmental funds when due. M. FUND EQUITY 
Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. Designated fund balances represent tentative plans for future use of financial resources. N. INTERFUND TRANSACTIONS Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as deductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactions, except quasi-external transaction and reimbursements, are reported as transfers. Nonrecurring or nonrouting permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. O. SALES AND USE TAX The Beauregard Padsh School Board collects revenue from the following parish-wide sales tax ordinances A one-cent sales and use tax was approved by voter,5 at a special election held July 23, 1966. The proceeds of the tax are to be used exclusively to supplement other revenues available to the Beauregard Parish School Board for the payment of salaries of teachers in the public elementary and secondary schools of said parish and for the expenses of operating said schools, such operating expenses to include payment of salaries of other personnel employed by the School Board in addition to teachers, but to exclude expenditures for capital improvements and purchases of automobile equipment. Another one-cent sales and use tax was approved by voters at a special election held May 5, 1990. The net proceeds of said tax is to be used for the purpose of supplementing the satades of teachers and other school employees and providing benefits for teachers, and other school employees and retirees. 25 



BEAUREGARD PARISH SCHOOL BOARD DeRidder. Louisiana NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1988 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) It has been the policy of the School Board to use the sales and use tax revenues to supplement salaries of teachers, administrators, and other school employees, such supplements to be in excess of the state minimum salary reimbursements. P. TOTAL COLUMNS ON COMBINED STATEMENTS The total columns on the combined statements are captioned Memorandum Only to indicated that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. NOTE 2 - LEVIED TAXES The following is a summary of authorized and levied ad valorem taxes 
Parish wide taxe~ Constitutional Maintenance and Operations District taxes: Maintenance and Operation - Instructiona Bond and Interest NOTE 3 - CASH AND CASH EQUIVALENTS 

Authorized Millaae 
7.76 
18.82 

4.23 
Levied Millaqe 
7.76 
18.82 17.60 

4.23 
Expiration Date 
2001 
2003 1997-2~7 

At June 30, 1998, the School Board has cash and cash equivalents (book balances) totaling $14,064,478 of which $171,261 was actually on hand and/or deposited in various (approved) banks in custody of the various School Activity Funds. All deposits are stated at cost and approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities ewned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. These deposits are secured from risk by $100,000 of federal deposit insurance, per custodial bank, and pledged securities held by the custodial bank in the name of the fiscal agent bank (CASB Category #3). 
26 



BEAUREGARD PARISH SCHOOL BOARD DeRidder, Louisiana NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1998 NOTE4-1NTERGOVERNMENTALRECEIVABLES Amounts due from other governmental units consist of receivables for reimbursement of expenditures under various programs and grants. All amounts are expected to be collected within the next twelve months. NOTE 5- FIXED ASSETS The changes in general fixed assets are as follows: 
Land Building Furniture & Equipment Tote 

Balance 7-1-97 $ 341,040 35,951,319 6,319.064 =$_~.2,611,423 
NOTE6-RETIREMENTSYSTEMS 

Additions $ 55,523 99,753 1,079,240 $1.234.516 

Deletions Balance 6-30-98 $ 396,563 36.051.072 7,398,304 $43,845,939 
Substantially all employees of the School Board are members of two statewide retirement systems. In general, professional employees (such as teachers and principals) and lunchroom workers are members of the Louisiana Teachers' Retirement System (TRS); other employees, such as custodial personnel and bus drivers, are members of the Louisiana School Employees' Retirement System (LSERS). Board members can elect to participate in the Louisiana Parochial Employees' Retirement System. Generally, ell full-time employees are eligible to parlicipate in the systems, with employee benefits vesting after ten years of service. Benefits of the systems are funded by employee and employer contributions. The contribution rates (as a percentage of covered salaries) are established by state law as follows: 
Louisiana Teachers' Retirement System Plan A Regular Louisiana School Employee Retirement System Louisiana Parochial Employees' Retirement System Prior to January 1, 1998 Effective January 1, 1998 

Emelovee I[Empl0yer 
9.1% 8.0% 
9.50% 9.50% 
6.35% 

16.40% 16.40% 
7.75% 7.75% 
6.00% 

2? 



BEAUREGARD PARISH SCHOOL BOARD DeRidder, Louisiana NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1998 
NOTE 6 -RETtREMENT SYSTEMS (Continued) The School Board's employer contribution for the TRS, as provided by state law, is funded by the State of Louisiana through annual appropriations, by deductions from local ad valorem taxes, and by remittances from the School Board. For the LSERS, the School Board's employer contribution is funded by the State of Louisiana through annual appropriations. Benefits granted by the retirement systems are guaranteed by the State of Louisiana under provisions of the Louisiana Constitution of 1974. For the year ended June 30, 1998, the current year payroll for the Schoot Board totaled $19,019,275. The employer contributions and total current year payroll of covered employees for 1998 follow: 
Total Employer Contributions Covered current year payroll Contributions are deterrnined by statute 

.Regular Plan A I-SERS 
2.578.569 50,267 130,908 961 
16.038.097 308,997 2,181,369 12,600 

I-PERS 

The "pension benefit obligation" is a standardized disclosure measure of the present value of pension benefits, adjusted for the effects of projected salary increases estimated to be payable in the future as a result of employee service to date. The measure, which is the actuarial present value of credited projected benefits on a C.loing-concem basis, assesses progress made in accumulating sufficient assets to pay benefits when due, and makes comparison amount PERS and employers. The Systems (TRS and LSERS) do not make separate measurements of assets and pension benefit obligations for individual employees. The actuarial present value of credit projected benefits at June 30, 1997 for the Systems as a whole, determined through an actuarial valuation, the systems' net assets available for benefits on that date (valued at cost) and the resulting unfunded pension benefits obligations were as follows: 
Pension Benefits Obligation Net Assets Available for Benefits Unfunded )Over funded Pension Benefits Obligation 

School Teachers' System 
$ 8,874,600,523 $ 4,325,051,000 

Employees' Retirement System 
$1,173,453,379 $ (184,182,701) The information at June 30, 1997 is the most recent information available. Ten-year historical trend information showing the system's progress in accumulating sufficient assets to pay benefits when due is presented in the systems' June 30, 1998 comprehensive annual financial reports. 

28 



BEAUREGARD PARISH SCHOOL BOARD DeRidder, Louisiana NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30. 1998 NOTE 7 - OTHER POST-EMPLOYMENT BENEFITS The Beauregard Padsh School Board provides certain continuing health care and life insurance benefits for its retired employees. Substantially ali of the School Board's employees become eligible for these benefits if they reach normal retirement age while working for the school Board. These benefits for retirees and similar benefits for active employees are provided through the State Employees Group Benefits Program, whole monthly premiums are paid jointly by the employee and by the School Board. The School Board recognizes the cost of providing these benefits (which includes the state's reimbursement) as an expenditure when the monthly premiums are due. The cost of retiree benefits included in these expenditures was $684,034 for 1996. NOTE 8 - COMPENSATED ABSENCES At June 30,1998, employees of the School Board have accumulated and vested $823,164 of employee leave benefits, which was computed in accordance with GASB Codification Section C60. Of this amount $823,164 is recorded within the general long-term obligations account group. NOTE 9 - CHANGES IS AGENCY FUND DEPOSITS DUE OTHERS A summary of changes in agency fund deposits due others are as follows Balance at Beginning .of year Balance Additions Deductions .at end of year Agency funds: School Activity Accounts: $438,230 $2,082,411 $1,995,066 $525,575 NOTE 10 - CHANGES IN GENERAL LONG-TERM OBLIGATIONS The following is a summary of the long-term obligation transaction for the year ended June 30, 1998 Lease Purchase ~greement Bonded Debt Compensated Absences Certificates of Jndebtedness Beginning Balance $149,755 $ 7,585,000 $817,819 $3,817,000 Additions 10,000,000 Deductions .(149,755) (1,080,000) Ending Ba]ance 
66,894 (61,549) ( 2,809.001) 
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BEAUREGARD PARISH SCHOOL BOARD DeRidder, Louisiana NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1998 
All School Board bonds outstanding at June 30, 1998, in the amount of $16,505,000 are general obligation bonds with maturities from 1999 to 2018 and interest rated from 2.5 to 5.20 percent. 
Date March 1993 March 1994 March 1998 Total.,; 

Original Amount $ 2,775,000 6,020,000 10,000,000 ~18,795,000 
Interest Rates 2.5 - 4.90 3.20 - 5.20 4.60 - 5.10 

Final Payment .. Due 2007 2005 2010 
Interest to Maturity $ 323,600 989,615 5.685.820 $6,999,o3_5 
Outstanding Principle $ 1,370,000 5,135,000 10,000,000 $16,505,000 All pdncipa] and interest requirements are funded in accordance with Louisiana law by the annual ad valorem tax levy on taxable property within the parish. At June 30, 1998, the School Board has accumulated $1,429,488 in the debt service funds for future debt requirements. The bonds are due as follows: NOTE 11 - CHANGES IN GENERAL. LONG-TERM OBLIGATIONS (Continued) Yearending . June30 1999 2000-2010 

Principle Payments $ 1,080,000 15,425,000 $1.L&6505,000 
Interest Payments Tota..__~l $ 308,530 6,690,505 $6,999,035 $ 1,388,530 2._ 2,115,505 $23,504,035 In accordance with Louisiana Revised Statute 30:562, the School Board is legally restricted from incurring long-term bonded debt in excess of 35 per cent of the assessed value of taxable property. At June 30, 1998, the statutory limit is $40,886,661, and outstanding bonded debt totals $16,505,000, an excess of $24,381,661. NOTE 12 - FUND EQUITY DESIGNATIONS It is the Board's policy to reserve a portion of general fund balance for subsequent year expenditures and contingencies. These reservations were recorded in the general fund at June 30, 1998. 

NOTE 13 - RISK MANAGEMENT The School Board initiated a risk management program for workers' compensation in fiscal year 1992. Premiums are paid into an Internal Service fund by all other funds and are available to pay claims and administrative costs associated with claims made by individual employees. The school board is required to maintain the amount of $200,000 on deposit to insure proper funding at all times. Interfund premiums are based primarily upon the individual funds' payroll and are reported as expenditures in the individual fund. 
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BEAUREGARD PARISH SCHOOL BOARD DeRidder. Louisiana NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1998 
NOTE 14 - LITIGATION AND CLAIMS The School Board is a defendant in a number of lawsuits arising principally in the normal course of operations. In the opinion of the Board and legal counsel, the outcome of these lawsuits will not have a material adw~rse effect on the accompanying general purpose financial statements and, accordingly, no provision for losses has been recorded. 
NOTE 15 - PRIOR-YEAR DEFEASANCE OF LONG-TERM DEBT In prior years, the School Board defeased certain general obligation bonds by placing the proceeds of the new bonds in an irrevocable trust to provide for all future debt service payment on the old bonds. Accordingly, the trust account assets and the liability for the deceased bonds are not included in the School Board's financial statements. NOTE 16 - C|-RTIFICAT'ES OF INDEBTEDNESS The following is a schedule of future minimum payments under the 1995, 1996, and 1997 series and present value of the net minimum payments as of June 30, 1998. 

Fiscal year 1999 2000 2001 2002 2003 2004 and beyond Minimum Payments Less: Amount representing Interest Present value of net payments NOTE 17 - ESTIMATES 

Certificates $ 204,118 2O8,259 205,939 211,186 95,669 286,407 1,211,578 (196,399) $1,015,179 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 



BEAUREGARD PARtSH SCHOOL BOARD DeRidder. Louisiana SUPPLEMENTAL INFORMATION FOR THE YEAR ENDED JUNE 30. 1998 

(EJementary and Secondary Education Act of 1964, Title I) To improve the educational opportunities of educationally deprived children by helping them succeed in the regular schoor program, attain grade level proficiency and improve achievement in basic and more advanced ski~ls. Primarily for provision of compensatory instructiona~ activities to educationally deprived children that reside in low-income areas and have been selected on the basis of a needs assessment. Services supplement, not supplant, those normally provided by state and local education agencies. 
MIGRANT EDUCATION-BASIC STATE FORMULA GRANT PROGRAM (Elementary and Secondary Education Act of 1964, Title I) To establish or improve programs to meet the special education needs of migratory children of migratory agricultural workers or migratory fishers. Program funds are used for compensatory education programs for migratory children 
MPROVEMENTSICHAPTER2 (Elementary and Secondary Education Act of 1965, Title I) To assist state and IocaJ educational agencies to improve elementary and secondary education Grants are awarded for students at risk of failure in school; instructional materials; school-wide improvements and effective school programs; training and professional development; early identification of children with reading disabilities, personal excellence of students and student achievements; and innovative enhancements projects to the education program and climate of the school. 
(Elementary and Secondary Education Act of 1965, Title ll) To improve the skills of teachers and the quality of instruction in mathematics and science, also to increase the aceessability of such instruction to all students. 
(Drug-Free School and Communities Act of 1966, Title V and Elementary and Secondary Education Act) To establish state and local programs of alcohol and drug abuse education and prevention coordinated with related community efforts and resources. 
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BEAUREGARD PARISH SCHOOL BOARD DeRidder, Louisiana SUPPLEMENTAL INFORMATION FOR THE YEAR ENDED JUNE 30, 1998 
(Individuals with Disabilities Education Act, Part B) To provide grants to states to assist them in providing a free appropriate public education to all children with disabilities. 
(Individuals with Disabilities Education Act, Part H) (Early Intervention Grant) To assist each state to develop a statewide comprehensive, coordinated multi-disciplinary, interagency system to provide early intervention services for all children with disabilities, aged birth through two years, and their families. 
(Social Security Act, Title XIX/ (Medicaid; title XIX) To provide financial assistance to State for payments of medical assistance on behalf of cash assistance recipients, children, pregnant women, and the aged who meet income and resource requirements, and other categorically-eligible groups. 
JTPA (Job Training Partnership Act of 1992) To provide job training and related assistance to economically ~lisadvantaged individuals and others who face significant employment barriers. The ultimate goal of the Act is to move trainees into permanent, self- sustaining employment. 

SCHOOL LUNCH 
National School lunch Program (National Lunch Act of 1946) School Breakfast Program (Child Nutrition Act of 1966) Food Distribution )commodities)(National School Lunch Act of 1946 and Child Nutrition Act of 1966) Summer Food Service Program for Children (national School Lunch Act of 1946) To assist through cash grants and food donations in providing a nutritious breakfast and lunch service for school students and to encourage the domestic consumption of nutritious agricultural commodities. The Summer Food Service Program for Children provides nonprofit food service for needy children during the summer months and at other approved times when area schools are closed for vacation. 
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Assets 

BEAUREGARD PARISH SCHOOL BOARD DeRidder, Louisiana 
Schedule 3 

SCHOOL ACTIVITY AGENCY FUND Schedule of Changes in Assets and Amounts Due to Student Activity Funds For the Year Ended June 30. 1998 
SCHOOL ACTIVITY AGENCY FUND Balance July 1, 1997 Balance Additions Deductions June 30, 1998 Cash and cash equivalents $ 438,230 _ 2,082,411 1 9,~95,066 $ 525,575 Liabilities Deposits due student groups $ 438,230 $ 2,082,411 $ 1,995,066 $ 525,575 
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MEMBERS Stephen Lacy Bernice Burgess Marvin Simmons James Rudd Johnny McDaniel Frances Jouban Charley Hitchens Donald Hillman J. Cooley Larry Carroll 

BEAUREGARD PARISH SCHOOL BOARD DeRidder, Louisiana 
Schedule 4 

SCHEDULE OF COMPENSATION PAID TO BOARD MEMBERS For the Year Ended June 30, 1998 AMOUNT 

TOTAL 

$ 4,200 4,200 4,200 4,200 4,200 4,800 4,2O0 4,200 4,200 4.200 S .4_2. ,600 



BEAUREGARD PARISH SCHOOL BOARD DeRidder, Louisiana SCHEDULE OF FEDERAL FINANCIAL A SSISTAN CE For the Year Ended Jane 30, 1998 
Federal Grantor/Pass-through Grantor/Proqram Title 
United States Department of Agriculture Passed through Louisiana Department of Education National School Lunch Program* School Breakfast Program Passed through Louisiana Department of Agriculture and Forestry Food Distribution Total United States Department of Agriculture and Forestry 
United States Department of Education Direct Program Passed through Louisiana Department of Education Adult Education-State Administered Basic Grant Program Title I Programs-Local Educational Agencies* Migrant Education-Basic State Formula Grant Special Education State Grants* Preschool Grants Vocational Education Basic Grants to States Federal, State end local Partnerships for Educational Improvements (Title Vl) Eisenhower Mathematics and Science Education State Grants (Title II) Drug Free Schools and Communities-State Grant Total United States Department of Education 

Federal CFDA Number 
10.555 10.553 

Schedule 5 

Federal Expenditure 
717,802 229.772 10.550 112,289 

84.002 84.010 84.011 
84.027 84.173 84.048 
84.151 84.164 84.186 

1.059.863 
71,167 1,076,232 17.792 
330,752 73,612 62,256 
33.525 32,359 31.374 1.729.069 
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Federal Grantor/Pass-through Grant or/Program T it~! _e. Passed through Loui.,;iana Department of Education Payments to States for Child Care Assistance Passed through Louisiana Department of Social Services Medicaid Total United States Department of Health and Human Services United States Department of Labor Passed through the Fifth District Planning Consortium Job Training Partnership Act (JTPA) Total issues/Expenditures * Denotes Major Federal Programs 
Note 1 - Basis Presentation 

Schedule 5 (Continued) Federal CFDA Number 
93.037 93.778 

Federal Expenditure 
49,683 16.205 
65.888 

17.250 19.514 

Notes to the Schedule of Expenditures of Federal Awards For th ." Year Ended June 30. 1998 
$ 2,874~=34 

The accompanying schedule of expenditures of Federal Awards includes the federal grant activity of the Vernon Community Action Council, Inc. and i~ presented on the modified accrual basis of accounting. The information in this schedule is preset ted in accordance with the requirements of OMB Circular A-1 States, Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule differ from the amounts presented in, or used in the preparation of, the general purpose financial statements. 
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Certified Public Accountant 104 West Second Street DeRidder, Louisiana 70634 Tel. (318) 462-1001 Toll Free (888) 758-4956 Fax (318) 462-0120 REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR 1-133 
Honorable Frances Jouban, President and Members of the Beauregard Parish School Board DeRidder, Louisiana Compliance I have audited the compliance of Beauregard Parish School Board, DeRidder, Louisiana, with the types of compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 1998. Beauregard Parish School Board's, DeRidder, Louisiana, major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of Beauregard Parish Schoor Board, DeRidder, Louisiana, management, My responsibility is to express an opinion on Beauregard Parish School Board, DeRidder, Louisiana, compliance based on our audit. I conducted my audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States' and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether non-compliance with the types of compliance requirement referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about Beauregard Padsh School Board, DeRidder, Louisiana, compliance with those requirements and performing such other procedures as I considered necessary in the circumstances. I believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination on Beauregard Parish School Board's, DeRidder, Louisiana, compliance with those requirements. In my opinion, Beauregard Parish School Board, DeRidder, Louisiana, complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30. 1998. nternal Conlrol Over Financial Reoortino The management of Beauregard Parish School Board, DeRidder, Louisiana, is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal program. In planning and performing my audit, I considered Beauregard Padsh School Board's, DeRidder, Louisiana, control over compliance with requirements that could have a 
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direct and material effect on a major federal program in order to determine my auditing procedures for the purpose of expressing my opinion on compliance and to test and report on internal control over compTiance in accordance with OMB Circular A-133. My consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level that risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in [elation to a major federal program being audited may occur and not be detected within a timely pedod by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over compliance and its operation that I consider to be matedal weaknesses. This report is intended for the information of the audit committee, management, and federal awarding agencies and pass-through entities. However, this repofl, is a matter of public record and its distribution is not limited. 
December 7. 1998 
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Tel. (318) 462.1001 
Certified Public Accountant 104 West Second Street DeRidder, Louisiana 70634 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Honorable Frances Jouban, President and Members of the Beauregard Parish School Board DeRidder. Louisiana 

Fax (318) 462-1020 

I have audited the general-purpose financial statements of Beauregard Parish School Board, DeRidder, Louisiana, as of and for the year ended June 30, 1998 and have issued my report thereon dated December 7,1998. 1 conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Govemrnent Auditing Standards, issued by the Comptroller General of the United States. Compliance As a part of obtaining reasonable assurance about whether Beauregard Parish School Board's, DeRidder, Louisiana, general-purpose financial statements are free of material misstatement, I performed tests of its compliance with certain provision of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit, and, accordingly, I do not express such an opinion. The results of my test disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. which are described in the accompanying schedule of findings and questions costs as items. nternal Control Over Comnliance In planning and performing my audit, I considered Beauregard Parish School Board's, DeRidder, Louisiana, internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the general-purpose financial statements and not to provide assurance on the internal control over financial reporting. I noted no matters involving the internal control over financial reporting and its operations that I considered to be a reportable condition. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in my judgment, could adversely affect Beauregard Parish School Board's, DeRidder, Louisiana, ability to record, process, summarize and report financial data consistent with the assertions of management in the general purpose financial statements. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general-purpose financial statements being auditing may occur and not be detected within a timely period by employees in the normal course of their assigned functions. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control 
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that might be reportable conditions, and, accordingly, would not necessarily disclose all reportable conditions that are considered to be material weaknesses. This report is intended for the information of the Beauregard Parish School Board, management, and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
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Tel. (318) 462-1001 
Certified Public Accountant 104 West Second Street DeRidder. Louisiana 70634 Fax. (318) 162-1020 SCHEDULE OF FINDINGS AND QUESTIONED COSTS Year Ended June 30, 1998 

Section I - Summary of Auditor's Results 
Type of auditor's report issued: Internal control over financial reporting: Material weakness(es) identified? Reportable condition(s) identified not considered to be material weakness? Noncompliance material to financial statements noted? Federal Awards nternal Control over major programs: Material weakness(es) identified? Reportable condition(s) identified not considered to be material weakness? Type of auditor's report issued on compliance for major programs: Any audit findings disclosed that are required to be reported in accordance with Circular A-133 Section .510(a)? Identification of major ~roarams: Auditee qualified as low-risk auditee? Section II -- Financial Statement Findings Section III -- Federal Award Findings and Questioned Costs 

Unqualified No None reported 
No 
No None reported 
Unqualified 
No $300,000 Yes None None 
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