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Independeut Auditor's Report 
BOARD OF COMMISSIONERS CADDO FIRE DISTRICT NO. 1 Blanchard, Louisiana 
I have audited the general puq~ose financial statements of Caddo Fire District No. 1, a componen! unit of the Caddo Parish Commission, as of December 31, 1998, and for lhe year lhen ended, as ]isled in the table of contents. These financial s|ateme])ls are the responsibility of Caddo Fire District No. l's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. 
I condtlclexl my audit in accordance with generally accepted audiling standards and Government Auditing Standards, issued by the Comptroller General of Ihe United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial slalements are free of material misstatement. An audit includes examining, on a test basis, evidence supporling the amounts and disclosures in the general purpose finaueial statements. An audit also iucludes assessing lhe accounting principles used and siguificant estimates made by management, as well as evaluatiug the overall financial statement presentation. 1 believe that my audit provides a reasonable basis for my opinion. 
In my opinion, the general purpose financial statements referred to in the firsl paragraph present fairly, in all material respects, the financial position of Caddo Fire District No. 1 as of December 31, 1998, and the results of operations for the year then ended in conformity with generally accepted accounting principles. 
My audit was made for the purpose of forming an opinion on the general ptUl~OSe financial statements taken as a whole. The supplemental infonnation schedule listed in the table of contents is presented for the puq~ose of additional analysis and is not a required parl of the general ptlrpose financial statements of Caddo Fire Distric! No. 1. Such information has been subjected to the auditiug procedures applied in the audil of the general puq~ose financial statements and, in my opinion, is fairly presented in all malerial respects in relation to the gel~eral purpose fil)ancial statements laken as a whole. 



BOARD OF COMMISSIONERS CADDO FIRE DISTRICT NO. 1 Blanchard, Ia)nisiana Independent Auditor's Report, December 31, 1998 
In accordance with Government Auditing Standards, on the Caddo Fire District No. l's compliance 
West Monroe, Ixnfisiana March 30. 1999 

I have also issued a report datezt March 30, 1999, with laws, regulations, and contracts, and my s internal control over financial reporting 



GENERAL PURPOSE FINANCIAL STATEMENTS (OVERVIEW) 
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CADDO FIRE DISTRICT NO. 1 Blanchard, Louisiana ALL FUND TYPES AND ACCOUNT GROUPS 
Combined Balance Sheet, December 31, 1998 

ASSETS AND OTItER DEBITS Cash Inveslnlenls Receivables: Ad valorem taxes Slale revenue sharing Land, buildings, and equipment TOTAL ASSETS AND LIABII,ITIES AND FUNI) EQUITY Liabililies - accounls payable Fund Equily: Inveslmen! in general fixed assets Fund balance - Unreserved - undesignated Tolal Fund Equity TOTAL LIABILITIES AND FUND EQUITY 

GOVERNMENTAL ACCOUNT GROUP FUND TYPE GENERAL FUND 
$34,331 432,711 
407,691 42,353 

$18,295 
898.791 898.791 
$917,086 

The accoml)anying notes are an integral part of this statement 

GENERAL FIXED ASSETS 

$1,557,647 $1,557,647 
$1,557,64.7 1.557.647 

Statement A 

TOTAL (MEMORANI)UM ONI.Y) 
$34,331 432,711 
4(17,691 42,353 1.557.647 $2,474,733 
$18,295 
1,557,647 898.791 2.456.438 
$2,474,733 



 

CADDO FIRE DISTRICT NO. 1 Blanchard, Louisiana GOVERNMENTAL FUND TYPE - GENERAL FUND 
Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (GAAP Basis) and Actual Por the Year Ended December 31, 1998 

REVENUES Ad valorem taxes lntergovernlneutal revenue - state funds State revenue sharing (net) Fire insurance rebate Use of money and propelly Other revenues Total revenues EXI'ENDrI'URES Current - public safety: Personal services and related benefits Operating services Material and supplies Travel and olher Capital outlay Total expenditures 
EXCESS OF REVENUES OVER EXPENDITURES FUNI) BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

The accompanying notes are an integral part of this statement 
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BUDGET ACTUA 
$383,975 $390,492 
42,053 19,241 25,500 5,000 475.769 
275,754 75,978 16,200 750 34,628 403.310 
72,459 378.646 

42,353 19,241 28,355 6,120 486.561 
267,958 74,179 15,799 1,215 32,542 391.693 
94,868 803.923 

Statement B 

VARIANCE FAVORABLE (UNFAVORAIII .~~ $6,517 
300 2,855 1.120 10.792 
7,796 1,799 401 (465) 2.086 11.617 22,409 425.277 $451~105 $898,791 $447,686. 



CADDO FIRE DISTRICT NO. 1 Blanchard, Lollisiana 
Notes to tile Financial Statements As of and for the Year Ended December 31, 1998 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Caddo Fire District No. 1 was created by the Caddo Parish Commission (formerly Caddo Parish Police Jury), as authorized by Louisiana Revised Statute 40:1492, oll October 6, 1982, by ordinance number 2034. Tile district is governed by a five member board appointed by tile commission, the Town of Blanchard, and by the board. Board members receive compensalion as provided for by law. The dislrict is responsible for maintaining and operating fire stations and equipment and providing fire protection wilhin the boundaries of the district. 
A. REPORTING ENTITY As the governing authority of the parish, for reporting purposes, the Caddo Parish Commission is the financial reporting entity for Caddo Parish. The financial reportiug entity consists of (a) lhe primary government (commission), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the prilnary government are such Ihal exclusioll would cause the reporting entity's financial statements to be nfisleading or incomplete. Govemnlental Accounting Standards Board (GASB) Statement No. 14 established criteria deterlnining which component units should be considered part of the Caddo Parish Commission for financial reporling purposes. The basic criterion for including a potential componen! unil wilhin the reporting entity is financial responsibility. The GASB has set forlh criteria to be considered in detemfining financial accountability. This criteria includes: At)poin|ing a voting majority of an organization's governing body, and: 

b 
The ability of the commission to impose its will on that organization and/or 
The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the commission. 
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CADDO FIRE DISTRICT NO. 1 Blanchard, Ix~uisiaua Notes to Ihe Financial Statements (Conlinued) 
2 Organizations for which the commission does not appoint a voting majority but are fiscally dependent on the commission. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of tile relationship. 
Because tile commission created the district, appoints certain commissioners of the dislrict, and has tile ability to impose its will on the district, the district was delennined to be a c:omponent nnit of the Caddo Parish Commission, the financial reporling enlity. The accompanying financial stalements present information only on the fnnds maintained by the district and do not present information on the commission, the general government services provided by that governmental unit, or the other governmental units thai comprise the Caddo Parish financial reporting enlJly. 

B. FUND ACCOUNTING The district uses fimds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government fimctions or activities. A fired is a separate accounting entity with a self-balancing set of accounts thal comprises its assets, liabilities, fired equity, revenues, and expenditures. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities (general fixed assets and general long-term obligations) that are not recorded in tile "funds" because they do not directly affect net expendable available financiat resources. They are concerned only with the measurement of financial position, nol with the measurement of results of operations. 
Funds are classified into three categories; governmental, proprietary, and fiduciary. Each category, in turn, is divided into separate "fund types." Governmental funds are used to account for a government' s general activities, when tile focus of attention is on the providing of services to the public as opposed to proprietary funds when the focus of altention is on recovering the cost of providing services to the public or other agencies through service charges or user fees. Fiduciary fimds are used to accounl for assets held for others. The district's current operations require the use of only governmental fired types, The govemn~ental fired types of the district are described as follows: -8- 



CADDO FIRE DISTRICT NO. 1 Blauchard, Louisiana Notes to the Financial Statements (Continned) 
General Fund 
The General Fund is the general operating fired of the district and is used to account for all financial activities 11ol required to be accounted fi)r in other rinds. Primary fnnding is provided by an ad valorem tax approved by voters of the district, state fire iusurance rebates, state revenue sharing, and interest earnings on investments. 

I)ebt Service Fund 
The debt service fnnd is used to account for the retirement of i)rincipalandinterestofthedistrict'sbondeddebt, Fnnding is provided by an ad valorem tax and interest earnings on investments. The bonds serviced by this fired were fidly paid in 1997 and the remaining funds were tmnsferred to the General Fund. 

C. FIXED ASSETS AND LONG-TERM DEBT 
General fixed assets are not capitalized in the fired used to acquire or conslrucl them. Instead, capital acquisition and construction are reflected as expenditures (capital outlay) in the governmental fired and the related assets are reported in the general fixed assets account group. All purchased fixed assets are valued at historical cost. No depreciation has been provided on general fixed assets. Approximately 84 per cent of general fixed assets are valued at actual historical cost while the remaining 16 per cenl are valued at estimated cost, based on the actual historical cost of like items. The cost of normal maintenance and repairs that do not add to the value of fixed assets or materially extend their usefnl lives are not capitalized. 

1). BASIS OF ACCOUNTING 
The financial reporting treatment applied to a fired is determined by its n~easnrement focus. All governmental fnnds are accounted for using a current financial resources measnren~ent focus. With this lneasurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements for these funds present increases (i,e., revenues and other financing sources) and decreases (i.e., expendilures and other financing uses) in net current assets. 

9 



CADDO FIRE DISTRICT NO. 1 Blanchard, Lonisiana Notes to the Financial Statements (Conlinued) 
The modified accrual basis of accounting is used for reporting all governmental fired types. Under themodified accrnal basis of accounting, revennes are recognized when susceptible to accrual (i.e., when they become both measnrable and available). "Measnrable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The district uses the following practices in recognizing and reporling revenues and expenditures: 
Revenues 
Ad valorem taxes and the related state revenue sharing are recorded in the year the taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis and attach as an enforceable lien and become due and payable on the date the tax rolls are filed with the recorder of mortgages. Louisiana Revised Statute 47:1993 requires that the tax roll be filed on or before November 15 of each year. Ad valorem taxes become delinquent if not paid by December 31. The taxes are normally collected in December, January, and February of the current year. 
Other intergovernmental revenues are recorded when the district is entitled to the rinds. Interest income on demand and time deposits are recorded when the interest has been earned and the amount is determinable. 
Based on the above criteria, ad valorem taxes, slate revenue sharing, and olher intergovernnlental revenues have been treated as susceptible to aecmal. 

Expenditures 
Expenditures are generally recognized under the modified accrual basis of accounting when the related fired liability is incurred. 
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CADDO FIRE DISTRICT NO. 1 Blanchard, Lx)nisiana Notes to lhc Financial Statemenls (Continued) 
BUDGET PRACTICES A preliminary budget for the ensuing year is prepared by tile fire chief prior to December 31 of each year and is made available for public inspection at least fifteen days prior to the beginning of each fiscal year. The proposed budget is prepared on lhe modified accrual basis of accounting. The budget is established and controlled by Ihc board of commissioners at the object level of expenditure. Encumbrance accounting is not used by the district. Appropriations lapse at year-end and mnst be real)propriated for Ihc following year to be expended. All changes in the budget must be approved by the board of colnnlissioners. 
Formal budgetary integration is employed as a management control device during lhe year. Budgeted amounts inchJded in the accompanying financial slatemcnls include the original adopled budget amounts and all subsequent amendments. 

F. CASIt Under slate law, the district may deposit flmds wilhin a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other slate in the union, or the laws of the United Stales. The district may invest in certificates and time deposits of stale banks organized under Louisiana law and national banks having principal offices in Louisiana. At December 31, 1998, the district has cash (book balances) totaling $34,331 as 
Demand deposits Petty cash $34,181 150 $34~331 These deposits are staled at cost, whieb appro~imales market. Under state law, these deposits, or the resulting bank balances, must be secured by federal deposil insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged sect~rities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank in a holding or custodial bank tlaal is mutually acceptable to both parties. Deposit balances (bank balances) at December 31, 1998, total $58,157 and are fully secured by federal deposit insurance. 



CADDO FIRE DISTRICT NO. 1 Blanchard, /~guisiana Noles to tile Financial Statements (Continued) 
G. INVESTMENTS Under slate law, tile fire district may invest fimds in obligations of tile Uniled Stales, in federally insured investments, or in time deposits with banks organized nnder Louisiana law and national banks having principal offices in Louisiana. 
AI December 31, 1998, the fire govennnent securities Iolaling $432,711. approximates market. 

district has investments in United Stales The investments are slated al cosl. which 
Because the investments are federally insured and held by the fire district's agent in the fire districl's name, they are considered collateralized (Category 1) under lhe provisions of GASB Codification C20.106. 

It. RISK MANAGb~VIENT The fire district is exposed to various risk of loss related lo torts; theft of, damage to, and destn~ction of assets; errors and omissions; and injuries to employees. To handlc such risk of loss, the fire district lnaintains commercial insurance policies covering properly, general liability, employee dishonesty, and workers COlnpensation insurance. No claims were paid on any of the policies during the past three years which exceedcd the policies' coverage amounls. There were no significant reductions in insurance coverage during the year ended December 31, 1998. 
TOTAL COLUMN ON COMBINED STATFAIENTS Tolal cohnnns on the combined statements are caplioned Memoranduln Only (Overview) lo indicate that they are presented only to facilitate financial analysis. Dala in lhese cohnnns do not present financial position, results of opera/ions, or changes in financial position in conformity with generally accepled accounling principles. Neither is such dala comparable to a consolidation. Interfund eliminations have nol been made in the aggregalion of this data. 



CADDO FIRE DISTRICT NO. 1 Blanchard, Louisiana Notes to the Financial Statements (Continned) 
LEVIES TAXES 
Tile following is a stmmlary of authorized and levied ad valorem taxes 
District taxes: Operation and maintenance 

Authorizext Levied Millage Millage Expiration Date 
15.58 15.58 2007 

The difference between authorized and levied millages is the result of reassessmenls of taxable propelly in tile district, as required by Article VII, Section 18, of the Louisiana Constitution of 1974. 
CltANGES IN GENERAL FIXED ASSETS 
The following presents tile changes in general fixed assets for the year ended December 31, 1998 
Land and improvements Buildings Office equipment Fire fighting equipment Total 

Balance at January 1, $83,346 607,683 21,206 813,608 $1,525,843 
Additions Deletions 
$33,542 $33,542 ($1,738) ($1,738) 

Balance at December 31, $83,346 607,683 21,206 845,412 $1,557,647 Included in additions, are assets valued at $1,000 donated to the fire district 
PENSION PLAN 
Substantially all employees of Caddo Fire District No. 1 are members of the Louisiana Firefighters Relircment Syslem (System), a cost-sharing multi-employer, defined benefit pension plan administered by a separate board of trustees. Membership in the Lonisiana Firefighters Retirement System is mandatory for all fidl-time firefighters employed by a nnmicipality, parish, or fire protection district that did not enact an ordinance prior to January 1, 1980, exempting itself from participation in the System. Employees are eligible to retire at or after age 55 with at least 12 years of creditable service or at or after age 50 with at least 20 
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CADDO FIRE DISTRICT NO. 1 Blanchard, Louisiana Notes to the Fiuancial Slalenlents (Continued) 
years of creditable service. Upon retirement, nlembers are entitled to a relirenlent benefit, payable monthly for life:, equal to three and one-third per cent of their final-average salary for each year of creditable service not to exceed 100 per cent of their final-average salary. Final-average salary is tile employee's average salary over the 36 consecutive months or joined months that produce the highest average. Employees who terminate with at least 12 years of service, and who do not withdraw their employee contributions, may retire at or after age 55 (or at or after age 50 with at least 20 years of creditable service at tenuination) and receive the benefit accrued to their date oftermiuation. The syslem also provides death and disability benefits. Benefits are established by state statute. Tile system issues an annual publicly available financial report that includes financial statements and required supplementary information for the system. That report may be obtained by writing to tile Firefighters' Retirement System, Post Office Box 94095, Baton Rouge, Louisiana 70804, or by calling (504) 925-4060. Plan members are required by slate statute to contribute 8.0 per cent of their annual covered salary aud Caddo Fire District No. 1 is required to contribute at an actuarially determined rate. The curreut rate is 9.0 per cent of annual eovered payroll. The contribution requirements of plan members and Caddo Fire District No. 1 are established and may be amended by state statute. As provided by Louisiaua Revised Statute 11 : 103, the employer contributions are determined by actuarial valuation and are subject to change each year basexl on the results of the valuation for the prior fiscal year. Caddo Fire District No. l's contributions to the system for the years ended December 31, 1998, 1997, and 1996, were $16,938, $14,644, and $13,123, respecfively, equal to the required contributions for each year. 
6. LITIGATION AND CLAIMS 
At December 31, 1998, tile fire district is involved in one lawsuit. It is tile opinion of management that resolution of the lawsuit will not result in any material liability to the fire. district. 

7. YEAR 2000 ISSUE (Unaudited) 
The year 2000 issue is tile result of shortcomings in many electronic data processing systems and other electronic equipment that may adversely affect the government's operations as early as fiscal year 1999. The Caddo Parish Fire District No. 1 has completed an inventory of computer systems that may be affected by the year 2000 issue and that are critical to conducting operations ofthe fire district's office. Management of the dist riot has identified the following system requiring 2000 remediation; the emergency response syst era. Management of the fire district has contacted outside vendors for remediation, testing and validation. They have received s,everal quotes to upgrade the system. The approximate cost for updating the emergency response system is $2,000 to $3,000. The anticipated installation date is before December 31, 1999. -14 



SUI'PLEMENTAL INFORMATION SCHEDULE 



 

CADDO FIRE DISTRICT NO, 1 Blanchard, Louisiana SUPPLEMENTAL INFORMATION SCHEDULE For the Year Ended December 31, 1998 
COMPENSATION PAID COMMISSIONERS 

Tile schedule of compensation paid lo commissioners is presented in compliance wilh House Concurrent Resolution No. 54 of lhe 1979 Session of lhe Louisiana Legislature. In accordance with Ix)uisiana Revi~;ed Stalule 40:1498, the colnmissioners receive $30 per board meeting atlended, nol Io exceed lwo me~lings in any one calendar month. 
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Charles Slrickland Don Jones Les Ralph Jimmy Walker Sarah Bostick Tolal 

CADDO FIRE DISTRICT NO. 1 Blanchard, Louisiana 
Schedule of Compensation Paid Commissioners For the Year Ended December 31. 1998 
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Schedule 1 

$360 360 300 300 360 $1,680 



Independent Auditor's Reports Required by Government Auditing Standards 

Tile following independent auditor's reports on compliance with laws, regulations and contracts and on Ihe internal control structure are presented in compliance with the requirements of Government Auditing Stan&Trds, issued by the Comptroller General of the Unitext Stales, and the Louisiana Governmental Audit Guide, issued by the Society of Louisiana Cerlified Public Accounlat~ts and lhe Louisiana Legislalive Auditor. 
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Independent Auditor's Report on Compliance and Internal Control Over Financial Reporting 
BOARD OF COMMISSIONERS CADDO FIRE DISTRICT NO. 1 Blanchard, Louisiana 
1 have audited the general purpose financial statements of the Caddo File District No. 1 as of and for the year ended December 31, 1998 ended and have issued my repo]l thereon dated March 30, 1999. I condtlcted my audit in accordance wi0~ generaUy accepted attditing standards and the standards applicable to financial audits conlained in Government Auditing Standards, issued by the Comptroller General of tire United Slates. Compliance As part of obtaining reasonable assurance about whether tire Caddo Fire District No. 1 's financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, conlracls arrd grants, noncompliance with which could have a direct and material effect on the determiuation of financial amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance lhat are required to be reported under Government Auditing Standa~zls. Internal Control Over Financial Reporting In planning and performing my audit, I considered the Caddo Fire District No. l's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. My cousideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of tire internal control components does not reduce 1o a relatively low level the risk lhat misstatements in amounts that would be material in relation to tire financial statements being a(ldited nmy occur and not be detected within a timely period by employecs iu tire normal course of performing their assigned fimclions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be malerial weaknesses. 
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BOARD OF COMMISSIONERS CADDO FIRE DISTRICT NO. 1 Blanchard, Ix~uisiana Independent Auditor's Report oll Compliance And Inlernal Control Over Financial Reporting, etc December 31, 1998 
This reporl is intended for the infonnalion of the Caddo Fire District No. 1. This is not intended to limil 

West Monroe, Louisiana March 30, 1999 

which is a matter of public record 
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CADDO FIRE DISTRICT NO. 1 Blanchard, Louisiana Schedule of Findings and Questioned Costs For the Year Ended December 31, 1998 
A. SUMMARY OF AUDIT RESULTS 
2 

Schedule 2 

The auditor's report expresses an unqualified opiniou on the general puq~ose financia statements of Caddo Fire District No. 1. /qo instances of noncompliance material to the financial statements of Caddo Fire District No. 1 were disclosext during the audit. No reportable conditions relating to the audit of the financial statements are reported in the Independent Auditor's Report on Intenml Control. B. FINDINGS - FINANCIAL STATEMENTS AUDIT 
None 
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CADDO FIRE DISTRICT NO. 1 Blanchard, Lot~isiana 
Summary Schedule of Prior Audit Findings For lhe Year Ended December 31, 1998 

Schedule 3 

There were no findings reported in tile audit report for Ihe year ended December 31, 1997 
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