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REBOWE & COMPANY, CPAs, APC/HANFORD M. HARRISON, CPA 3501 North Causeway Blvd., Suite 810 Metairie, Louisiana 70002 (504)837-9116 

INDEPENDENT AUDITORS' REPORT 
Board of Commissioners Jefferson Parish Economic Development Commission Jefferson Parish, Louisiana We have audited the accompanying general-purpose financial statements of Jefferson Parish Economic Development Commission, a component unit of Jefferson Parish, Louisiana, as of December 31, 1997, and for the year then ended, as listed in the table of contents. These general- purpose financial statements are the responsibility of Jefferson Parish Economic Development Commission's management. Our responsibility is to express an opinion on these general- purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of Jefferson Parish Economic Development Commission as of December 31, 1997, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standards, we have also issued our report dated March 20, 1998, on our consideration of Jefferson Parish Economic Development Commission's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the general-purpose financial statements of Jefferson Parish Economic Development Commission taken as a whole. The accompanying supplemental information on pages 26 through 28 is presented for purposes 



of additional analysis and are not a required part of the general-purpose financial statements. This additional information is the responsibility of the Jefferson Parish Economic Development Commission. Such information has been subjeeted to the auditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is fairly stated, in all material respeets, in relation to the general-purpose financial statements taken as a whole. 
M~eh20,1998 
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JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES For the Year Ended December 31, 1997 

Revenues: Intergovernmental: Share of Jefferson Parish occupational licenses Charges for services Enterprise Center and JEDCO "West" Rents Telephone charges Interest Miscellaneous 
Total revenues 

Other financing sources: Proceeds of long-term debt Capitalized lease Operating transfers in 
Total revenues and other financing sources 

(Continued) 

Special Total General Revenue (Memorandum Fund Fund Only) 
$ 1,118,943 93,860 
111,197 40,079 13,511 16,884 

2,075 
42,313 
$ 1,118,943 95,935 
111,197 40,079 55,824 16,884 

1,394,474 44,388 1,438,862 
152,827 37,958 40,333 

152,827 37,958 40,333 



 

JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES (CONTINUED) For the Year Ended December 31, 1997 

Expenditures: Current: Enterprise Center JEDCO "West" Financing the future Business recruitment Business outreach Administrative Renovations and capital outlay Debt Service Intergovemmental Principal Interest 
Total expenditures Other financing uses: Operating transfers out 
Total expenditures and other financing uses 

Excess of revenues and other financing sources over expenditures and other other financing uses 
Fund Balance: Beginning of year 
End of year 
See notes to the financial statements. 

Special Total General Revenue (Memorandum Fund Fund Only) 
$ 196,948 175,281 290,417 112,594 136,420 356,157 37,958 
222,906 6,054 

4,055 
$ 196,948 175,281 290,417 112,594 136,420 360,212 37,958 
222,906 6,054 

40,333 40,333 

90,857 90,857 
749,462 784,091 $ 749,462 $ 874,948 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - ACTUAL AND BUDGET - GENERAL FUND For the Year Ended December 31, 1997 

Revenues: Intergovemmental: Share of Jefferson Parish occupational licenses Charges for services: Loan processing and servicing Rent: Enterprise Center JEDCO "West" Telephone charges: Enterprise Center JEDCO "West" Interest and Miscellaneous 

Adjustments Actual On Variance - Actual On To Budgetary Budgetary Favorable GAAP Basis Basis Basis Budget (Unfavorable) 
$1,118,943 $ $1,118,943 $1,119,000 $ (57) 
93,860 63,918 47,279 26,522 13,557 30,395 

40,333 
13,557 
(13,557) 

134,193 146,000 63,918 60,000 60,836 72,000 26,522 30,000 
30,395 28,500 

(11,807) 3,918 (11,164) (3,478) 1.895 Total revenues 1,394,474 40,333 1,434,807 1,455,500 (20,693) Other financing sources: Proceeds of long-term debt 152,827 (152,827) Capitalized lease 37,958 (37,958) Operating transfers in 40,333 (40,333) Total revenues and other financing sources 

(Continued) 



 

JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - ACTUAL AND BUDGET - GENERAL FUND (CONTINUED) For the Year Ended December 31, 1997 

Expenditures: Current: Enterprise Center JEDCO "West" Financing the future Business recruitment Business outreach Administrative Renovations and capital outlay Debt service: Principal and interest Total expenditures 
Excess of expenditures and other financing uses over revenues and other financing sources Fund Balance: Beginning of year End of year 

Adjustments Actual On Variance - Actual On To Budgetary Budgetary Favorable GAAP Basis Basis Basis Budget CUnfavorable) 

See notes to the financial statements 

196,948 175,281 290,417 112,594 136,420 356,157 37,958 

1,392 64,872 4,175 1,392 2,151 2,151 (37,958) 

198,340 240,153 294,592 113,986 138,571 358,308 
211,800 218,100 297,700 129,000 157,500 365,500 

90,857 
34,629 

90,857 75,900 

13,460 (22,053) 3,108 15,014 18,929 7,192 
35.650 
14,957 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS December 31, 1997 
NOTE 1 - SUMMARy OF SIGNIFICANT ACCOUNTING POLICIES 
The Jefferson Parish Economic Development Commission is a special district of Jefferson Parish, Louisiana which was created by House Bill No. 908 of the 1987 Regular Session of the Louisiana Legislature. The name under which it was created is Jefferson Parish Economic Development and Port District, but in accordance with its bylaws it operates under the name Jefferson Parish Economic Development Commission or JEDCO. 
The accompanying general-purpose financial statements of JEDCO have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental entities. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and fmaneial reporting principles. The more significant of JEDCO's accounting policies are described below. A. Financial Reporting Entity 
GASB Codification of Governmental Accounting and Financial Reporting Standards established the criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. The basic criteria for including a governmental organization as a part of the reporting entity for a governmental unit is the ability to exercise oversight responsibility over such organization by the unit's elected officials. Oversight responsibility is derived from, among other things, the governmental unit's power to appoint the governing board and the ability to significantly influence operations. Based on the foregoing criteria, JEDCO was determined to be a component unit of Jefferson Parish, Louisiana, the governing body with oversight responsibility. The accompanying general-purpnse financial statements present information only on the funds maintained by JEDCO and do not present information on Jefferson Parish, the general government services provided by Jefferson Parish, or the other governrnental units that comprise the governmental reporting entity of Jefferson Parish. There are no component units which have been combined with JEDCO to form the reporting entity, nor are there any potential component units which should be combined with JEDCO to form the reporting entity. B. Fund Accounting JEDCO uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 1997 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. JEDCO maintains two categories of funds: governmental and fiduciary. Each category is fiffther divided into separate fund types. JEDCO's governmental fund type consists of a General Fund which is used to account for all of its operating activities, and a special revenue fund, known as the EDA Revolving Loan Fund, which is used to account for specific revenues restricted for making loans under the Economic Development Act program. JEDCO's fiduciary fund type consists of five agency funds, four of which are used to account for assets that JEDCO holds for another governmental unit. The other is used to account for the activities in JEDCO's deferred compensation plan under Section 457 of the Internal Revenue Code. The agency funds are custodial in nature (assets and liabilities) and do not involve measurement of results of operations. 
C. Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. The modified accrual basis of accounting is used by all governmental funds and the agency fixnds. Under this method, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 1997 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Expenditures are recorded when the related fund liability is incurred. Principal and interest on general long-term debt are recorded as fund liabilities when due. Transfers between funds that are not expected to be repaid are accounted for as other financial sources (uses) and are recorded when the interfund receivable and payable arises. Those revenues susceptible to accrual are, rents charges for telephone usage, revenues for charges for services, and interest on notes and investments. Revenue from shared occupational licenses are considered measurable and available when received and are recorded as revenue at that time. 
D. Budgetary Accounting 
Formal budgetary accounting is employed as a management control device during the year for the General Fund. The level of budgetary control is at the fund/department level and expenditures may not exceed budgeted appropriations. Appropriations which are not expended lapse at year end. A budget is adopted for the General Fund on a basis consistent with generally accepted accounting principles, except for payments on debt service which are included in the budget as current expenditures instead of debt service expenditures. Also, for budget purposes, operating transfers from the special revenue fund to the General fund are included as revenues instead of transfers in. The adopted budget of expenditures operates as an appropriation for that year. Any unexpended balance of the amount appropriated reverts to fund balance and becomes available for future appropriation. Commitments related to unperformed contracts for goods and services (encumbrances) are not recorded as a reservation of fund balance because the amount is immaterial. A budget was not adopted for the special revenue fund because its expenditures are limited by the terms of the grant arrangements under which its revenues are received. 

E. Cash and Investments Cash and cash equivalents include amounts in demand deposits and certificates of deposits with a maturity date within three months of the date acquired by JEDCO. Louisiana State statutes permit JEDCO to invest in obligations of the United States Government and agencies of the United States Government, which are federally sponsored, and certificates of deposit of state banks, organized under the State of Louisiana, and national banks having their principal office in the State of Louisiana, 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 1997 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) or in mutual or trust fund institutions which have underlying investments limited to securities of the U.S. Government or its agencies. 
Investments in the deferred compensation agency fund consists of mutual funds which are stated at market value. F. Allowance for Estimated Uncollectible Receivables An allowance for estimated uncollectible receivables is established when collectibility of a loan or an account becomes doubtful. As of December 31, 1997, management has established an allowance for estimated uncollectible receivables of $6,356 in the General Fund and $37,000 in the Special Revenue Fund. 

G. Fixed Assets 
General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital acquisition and construction are reflected as expenditures, and the related assets are reported in the General Fixed Assets Account Group. All purchased fixed assets are valued at cost. Donated fixed assets are valued at their estimated fair market value on the date received. JEDCO does not have any infrastructure assets. Assets in the general fixed asset account group are not depreciated. H. Compensated Absences Accumulated annual leave is reported as an expenditure and a fund liability when it is expected to be liquidated from expendable available financial resources. Amounts of accumulated annual leave that are not expected to be liquidated with expendable available financial resources are reported in the General Long-Term Debt Account Group. No expenditure is reported for those amounts. In accordance with GASB Statement No. 16, no liability is recorded for accumulated sick pay benefits because such benefits can be used only for sick leave. 

I. Memorandum Only - Total Column The total column on the combined balance sheet and combined statement of revenues, expenditures and changes in fund balances - all governmental fund types are captioned 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 1997 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
"Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns does not present financial position or results of operations in conformity with generally accepted accounting principles. Interfund eliminations have not been made in the aggregation of this data. NOTE 2 - LEGAL COMPLIANCE - BUDGET Under state law JEDCO is required to complete and submit a budget for its General Fund to the governing authority of Jefferson Parish no later than fifteen days prior to the beginning of the fiscal year to which the budget applies. The total proposed expenditures may not exceed the total of estimated funds available at the fund level. Public participation in the budgetary process prior to adoption of the budget is required if the total proposed expenditures are $250,000 or more. The budget presented in the accompanying general-purpose financial statements is the amended budget which was adopted by the Board of Commissioners. 

NOTE 3 - BANK DEPOSITS At December 31, 1997, the carrying amount of JEDCO's deposits was $594,656 and the bank balances were $633,340. Of the bank balance $301,244 was covered by federal deposits insurance and $332,096 was covered by collateral held by the pledging financial institution's agent in JEDCO's name. NOTE 4 - NOTES RECEIVABLE Notes receivable consists of loans which were made to businesses located in Jefferson Parish pursuant to the provisions of Title 1 of the Housing and Community Development Act of 1974, as amended, and Title IX of the Public Works and Economic Development Act of 1965, as amended. The loans were made from the special revenue and agency funds established solely for this purpose. Funding for Community Development loans was provided by Jefferson Parish from its CDBG fund with funds received from Housing and Urban Development ("HUD"). As a result of defaulted loans under HUD's Section 108 Guaranteed Loan Program as further described in Note 5, repayment to HUD will be made in the form of reduced future CDBG grants. However, Jefferson Parish has requested a longer payout of the loans to lessen the impact of lost CDBG grant revenues. In response to the request, HUD suspended in the fourth quarter of 1997 additional lending of grant monies pending its consideration of the proposal. 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 1997 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns does not present financial position or results of operations in conformity with generally accepted accounting principles. Interfund eliminations have not been made in the aggregation of this data. NOTE 2 - LEGAL COMPLIANCE - BUDGET Under state law JEDCO is required to complete and submit a budget for its General Fund to the governing authority of Jefferson Parish no later than fifteen days prior to the beginning of the fiscal year to which the budget applies. The total proposed expenditures may not exceed the total of estimated funds available at the fired level. Public participation in the budgetary process prior to adoption of the budget is required if the total proposed expenditures are $250,000 or more. The budget presented in the accompanying general-purpose financial statements is the amended budget which was adopted by the Board of Commissioners. 
NOTE 3 - BANK DEPOSITS At December 31, 1997, the carrying amount of JEDCO's deposits was $594,656 and the bank balances were $633,340. Of the bank balance $301,244 was covered by federal deposits insurance and $332,096 was covered by collateral held by the pledging financial institution's agent in JEDCO's name. 
NOTE 4 - NOTES RECEIVABLE 
Notes receivable consists of loans which were made to businesses located in Jefferson Parish pursuant to the provisions of Title 1 of the Housing and Community Development Act of 1974, as amended, and Title IX of the Public Works and Economic Development Act of 1965, as amended. The loans were made from the special revenue and agency funds established solely for this purpose. Funding for Community Development loans was provided by Jefferson Parish from its CDBG fund with funds received from Housing and Urban Development ("HUD"). HUD has provided JEDCO with a repayment plan as a result of defaulted loans under HUD's Section 108 Guaranteed Loan Program as further described in Note 5. Repayment to HUD will be made in the form of reduced future CDBG grants. However, Jefferson Parish has requested a longer payout of the loans to lessen the impact of lost CDBG grant revenues. In response to the request, HUD suspended in the fourth quarter of 1997 additional lending of grant monies pending its consideration of the proposal. 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 1997 NOTE 4 - NOTES RECEIVABLE (CONTINUED) Funding for the Economic Development Act loans was provided by grants from the U.S. Department of Commerce, State of Louisiana and Jefferson Parish. The loans are payable in monthly installments consisting of principal and interest at rates of 5% to 10% over periods ranging from four to twenty years. 
All loans are collateralized by a combination of mortgages on property and life insurance policies, and continuing or personal guarantees of the owners of the businesses to which made. NOTE 5 - LEASE PAYMENTS RECEIVABLE Lease payments receivable consists of amounts payable to JEDCO by a manufacturer under the terms of two lease-purchase agreements executed in 1996. The leased assets consist of two pieces of real property and some equipment which JEDCO acquired as a result of default by a manufacturer who had pledged such assets as collateral for two loans under the HUD Section 108 Guaranteed Loan Program. The total minimum lease payments to be received by JEDCO are as follows: for property located at 1008 Elmwood Park Blvd., Harahan, LA, $2,010,200 ($105,800 was received in 1997 and the total received to date is $205,800); for property located at 1209 Distributors Row, Harahan, LA, $936,000 ($84,500 was received in 1997 and the total received to date is $94,000). The future minimum lease payments to be received as of December 31, 1997 are as follows 

Year Ending December31 1998 1999 2000 2001 Total 

1008 Elmwood Park Blvd. $ 100,510 95,485 90,710 1,723,495 
1209 Distributors Row $ 92,500 91,000 89,500 663,000 

The payments due in the year 2001 include final balloon payments due on August 1, 2001 of $1,637,320 for 1008 Elmwood Park Blvd. and $475,000 for 1209 Distributors Row. The lessee has an option to acquire the leased properties at the conclusion of the lease term for the sum of $ I or any time by prepaying all rents due under the leases. 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 1997 
NOTE 6 - DUE FROM/TO OTHER FUNDS Due from/to other funds consists of the following interfund receivables/payables at December 31, 1997: 
General Fund: EDA revolving loan special revenue fund Jefferson Parish HUD 108-2 agency fund Special Revenue Fund - EDA Revolving Loan Agency Fund: Jefferson Parish HUD 108-2 
NOTE 7 - FIXED ASSETS 

Due From Other Funds 
$ 31,869 
1 

Due to Other Funds 

31,869 
1 

The following is a summary of changes in the General Fixed Assets Account Group during 1997 
Land and building (JEDCO "West") Office furniture and equipment Leasehold improvements Vehicles 

Balance Balance January 1, December 31, 1997 Additions Deductions 1997 $ 435,647 
351,408 4,578 23,284 

37,263 6,931 
$ 435,647 
381,740 4,578 23,284 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 1997 
NOTE 8 - PENSION PLAN JEDCO's employees are covered by JEDCO's simplified employee pension (SEP) plan and are not subject to social security taxes. JEDCO annually makes a contribution to an IRA account established for each permanent employee. The amount contributed by JEDCO is 6.2% of the employee's total compensation. JEDCO's total contribution under this plan for 1997 was $39,449 based on a covered payroll of $636,263. JEDCO's total current year payroll for all employees was $636,263. NOTE 9 - DEFERRED COMPENSATION PLAN JEDCO has established a deferred compensation plan pursuant to Section 457 of the Internal Revenue Code. The plan is available to JEDCO's employees and permits them to defer a portion of their salary until future years. The deferred compensation is not available to employees until termination, retirement, death, or unforeseeable emergency. All amount of compensation deferred under the plan, all property and rights purchased with those amounts, and all income attributable to those amounts, property, or rights are (until paid or made available to the employee or other beneficiary) solely the property and rights of JEDCO (without being restricted to the provisions of benefits under the plan), subject only to the claims of JEDCO's general creditors. Participants' right under the plan are equal to those of general creditors of JEDCO in an amount equal to the fair market value of the deferred account for each participant. JEDCO believes it has no liability for losses under the plan, but does have the duty of due care that would be required of an ordinary prudent investor. JEDCO believes that it is unlikely that it will use the assets to satisfy the claims of general creditors in the future. Investments of the plan are managed by PEBSCO. The choice of the investment option(s) is made by the plan participant. 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 1997 
NOTE 10 - NOTES PAYABLE IN AGENCY FUNDS 
Notes payable in the Jefferson Parish HUD 108 and 108-2 Agency Funds are payable to the order of the registered holders in annual installments with interest at varying rates as follows: 
Maturity Date August 1 
1998 1999 2000 2001 2002 2003 2004 Interim 

Series 1991-A Interest Principal Rate Amount 56% $ 310,000 625% 340,000 65% 1,375,000 74% 1,740,000 

Sertes 1996-A Total Interest Principal Pnnctpal Rate Amount Amount 8 08% $ 225,000 8 12% 240,000 8.15% 250,000 8.22% 265,000 8.24% 280,000 8.27% 300,000 8.24% 320,000 LIBOR 335,000 $2,215,000 

$ 535,000 580,000 1,625,000 2,005,000 280,000 300,000 320,000 335,000 $5,980,000 Interest is payable semi-aunually on February 1 and August 1 and notes are guaranteed by HUD under its Section 108 program. The $335,000 of interim financing represents a loan from a fiscal agent bank bearing interest at .2% above the London Interbank Offered Rates (LIBOR). NOTE 11 - OPERATING LEASE JEDCO leases the third floor of an office building which it uses for its administrative office and Enterprise Center operations. The lease is considered an operating lease for accounting purposes. The lease term is for ten years beginning in 1995. Lease payments under the lease for the year ended December 31, 1997 were $128,750. Minimum future annual lease payments required for the five years following December 31, 1997 are as follows: 
Year Ending December 31 1998 1999 2000 2001 2002 Thereafter 

Amount $ 133,833 144,000 144,000 146,553 151,660 410,427 $ 1,130,473 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 1997 NOTE 12 - CAPITAL LEASES 
JEDCO is obligated under a lease agreement which is accounted for as a capital lease for accounting purposes. The leased asset, a forklift, and the related obligation are recorded in the General Fixed Assets and the General Long-Term Debt Account Groups, respectfully. JEDCO entered into a lease agreement for the purchase of computers. The lease term began December 2, 1997 for a term of 36 months with annual payments of $12,652. The following is a schedule of future minimum lease payments at December 31, 1997 recorded in the General Long-Term Debt Account Group: 

Year Ending December31 1998 1999 
Total minimum lease payments Less amount representing interest Present value of" future minimum lease payments NOTE 13 - LONG-TERM DEBT 

$ 15,291 14,629 
29,920 
396 

During the year ended December 31, 1997, the following changes occurred in liabilities reported in the General Long-Term Debt Account Group: 

Compensated absences Capital leases Loan payable to Jefferson Parish Mortgage loan 

Balance January 1, 1997 $ 14,826 6,316 
300,000 108 156 

Additions $ 10,976 37,958 
100,000 52,827 

Balance December 31, Reductions 1997 $ 7,431 14,750 
100,000 108,156 
$ 18,371 29,524 300,000 52,827 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 1997 
NOTE 13 - LONG-TERM DEBT (CONTINUED) The loan payable to Jefferson Parish is a non-interest bearing loan in the original amount of $500,000. The proceeds of the loan were used for renovation of a building owned by Jefferson Parish and used by JEDCO until the latter part of 1995 for its small business incubator, referred to by JEDCO as the Enterprise Center. This loan was to be paid back over a five-year period ending in 1994, but collection was foreborned by the Jefferson Parish Council in 1992 until JEDCO's Certifieates of Indebtedness which were scheduled to mature on December 1, 1996 were paid in full. The Certificates of Indebtedness were issued by JEDCO in 1993 and the proceeds were used to acquire the property used by JEDCO West. Payments of $75,000 per year for four years were reinstated in 1997 with the acquisition of a loan to pay off the Certificates of Indebtedness and the Jefferson Parish loan will be paid in full in December, 2001. As stated above, in August 1996, JEDCO borrowed $110,000 from a local bank and used the proceeds of this loan to pay in full the $110,000 of Certificates of Indebtedness. In December 1997, JEDCO refinanced the note for $52,827 and paid $50,000 towards the note. This loan is payable in 60 monthly installments of $1,027 with an interest rate of 6.25% and is collateralized by the land and building located at 2245 Peters Road, Harvey, Louisiana which JEDCO uses for its JEDCO West business incubator operations. Concurrent with obtaining the $110,000 mortgage loan described in the preceding paragraph, JEDCO also arranged with the same bank for a line-of-credit in the amount of $140,000 to be used for capital improvements and equipment purchases. On July 31, 1997, the line of credit was discontinued. The annual principal maturities of JEDCO's long-term loans at December 31, 1997, are summarized as follows: 
Year ending December31 
1998 1999 2000 2001 2002 

Loan payable to Jefferson Parish 
75,000 75,000 75,000 75,000 

Mortgage Loan $ 9,291 9,888 10,525 11,201 11,922 

19 



 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 1997 
NOTE 15 - CHANGES IN ASSETS AND LIABILITIES OF AGENCY FUNDS 

Revolvin~ Loan Fund The following summarizes the changes in the assets and liabilities of the agency funds during 1997. 

Assets: Cash Notes receivable Accrued interest receivable 
Total assets 

Liabilities: Escrow deposit Due to Jefferson Parish Department of Community Development: Drawdowns Net income 

Balance January 1, 1997 
$ 159,806 237,968 
2,017 $ 399,791 
760 
284,500 114531 

$ 27,223 76,000 
$ 103,223 

6,716 10,998 

Balance December 31, Reductions 1997 
$ 88,338 7,349 
2,017 $ 97,704 
760 
11,435 

$ 98,691 306,619 
$ 405,310 

279,781 125,529 $ 12,195 $ 405,310 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 1997 
NOTE 15 - CHANGES IN ASSETS AND LIABILITIES OF AGENCY FUNDS (CONTINUED) 

Assets: Cash Notes receivable Total assets 

Venture Capital Fund 
Balance January 1, 1997 
$ 13,425 152,360 $ 18,889 

Balance December 31, Reductions 1997 
$ 382 8,097 $ 31,933 144,263 

Liabilities: Due to Jefferson Parish, Department of Community Development: Drawdowns $ 146,000 Net income 19,786 $ 146,000 30,196 Total liabilities $ 165,786 $ 10,410 $ $ 176,196 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 1997 
NOTE 15 - CHANGES IN ASSETS AND LIABILITIES OF AGENCY FUNDS (CONTINUED) 

Assets: Cash Lease payments receivable Due from Jefferson Parish HUD 108-2 Agency Fund Due from Jefferson Parish, Department of Community Development 
Total assets 

Jefferson Parish HUD 108 Fund 

Liabilities: Accounts payable Accrued interest payable Escrow deposits and other Notes payable (Series 1991-A) Total liabilities 

Balance January 1, 1997 Additions 
$ 101,498 $ 106,171 
2,116,000 
90,500 
1,891,874 $4,199,872 
$ 3,699 146,173 4,050,000 
$4,199,872 

271,517 $ 377,688 

Balance December 31, Red UCtlOnS 1997 
$ 195,062 
105,800 
90,500 
285,000 $ 676,362 
$ 3,699 146,173 285,000 $ 434,872 

$ 12,607 2,010,200 
1,878,391 $3,901,198 
$ 136,198 3,765,000 $3,901,198 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 1997 
NOTE 15 - CHANGES IN ASSETS AND LIABILITIES OF AGENCY FUNDS (CONTINUED) 

Jefferson Parish HUD 108-2 Fund 

Assets: Cash Lease payments receivable Due from Jefferson Parish Department of Community Development 
Total assets 

Liabilities: Accrued interest payable Due to General Fund Due to Jefferson Parish HUD 108 Agency Fund Notes payable (Series 1996-A) 

Balance January 1 1997 
$ 24,035 $ 84,722 
1,020,500 
1,545,348 $2,589,883 
$ 74,382 $ 67,623 1 
90,500 2,425,000 

Balance December 31, Reductions 1997 
$ 105,434 84,500 
300,500 $ 490,434 
$ 74,382 
90,500 210,000 

$ 3,323 
936,000 
$2,282,624 
$ 67,623 1 
2,215,000 $2,282,624 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION NOTES TO FINANCIAL STATEMENTS (CONTINUED) December 31, 1997 
NOTE 15 - CHANGES IN ASSETS AND LIABILITIES OF AGENCY FUNDS (CONTINUED) 

Assets: Investments 
Liabilities: Deferred compensation benefits payable 

Deferred Comoensation Fund Balance January 1, 1997 Additions Balance December 31, Reductions 1997 

NOTE 16 - CONTRIBUTED SERVICES The thirteen members of the Board of Commissioners of JEDCO and members of the Board's various advisory committees serve without compensation. The value of these contributed services is not included in JEDCO's financial statements. In January 1998, the number of board members was increased to twenty-one. 



SUPPLEMENTAL INFORMATION 



 

JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION SCHEDULE OF EXPENDITURES - ACTUAL AND BUDGET - GENERAL FUND For the Year Ended December 31, 1997 
Enterprise Center Advertising and promotion Communications Dues and subscriptions Furniture and equipment rental Health benefits and taxes Office supplies Professional services Staff salaries Travel mileage 

Adjustment Actual On Variance - Actual On ro Budgetary Budgetary Favorable GAAP Ba~zs Basis Ba~s Budget ~Unfavorable 
$ 780 $ 29,454 245 65,767 14,879 5.574 79,054 . 1~195 

$ 780 29,454 245 1,392 67,159 14,879 5,574 79,054 1,195 

$ 400 36,800 700 64,900 14,300 11,300 1,000 81,400 1_000 

$ (380) 7,346 455 (2,259) (579) 5,726 1,000 2,346 (195) Total Enterprise Center 196,948 1,392 198,340 211,800 13,460 JEDCO "West" Building expenditures: Custodial and building supplies 6,368 General maintenance 6,812 Insurance 7,773 Security 300 Utilities 22,422 43,675 Incubator program expenditures: Advertising and promotion Communications Contract services Dues and subscriptions Health benefits and taxes MiseeUaneous Office supplies Staff salaries Travel and entertainment 
Debt service 

3,104 29,747 5,327 302 12,865 900 12,586 64,125 2,650 131,606 

3,489 

3,489 

6,368 6,812 7,773 300 22,422 43,675 
3,104 33,236 5,327 302 12,865 900 12,586 64,125 2,650 135,095 

9,500 16,600 13 400 27,000 __ 66~500 
4,400 33,200 1,000 300 14,700 2,200 15,600 63,700 3,500 138,600 

3,132 9,788 5,627 (300) 4~578 22,825 
1,296 (36) (4,327) (2) 1,835 1,300 3,014 (425) 850 3,505 

Total JEDCO "West" 175,281 64,872 240,153 218,100 (22,053) 



 

JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION SCHEDULE OF EXPENDITURES - ACTUAL AND BUDGET - GENERAL FUND (CONTINUED) For the Year Ended December 31, 1997 

Financing The Future Advertising and promotion Dues and subscriptions Health benefits and taxes Office and equipment rental Office supplies Postage and copying Staff salaries Training/seminars Travel mileage 

Adjustment Actual On Variance - Actual On To Budgetary Budgetary Favorable GAAP Basis Basis Basis Budget (Unfavorable 
$ 574 3,670 35,165 22,192 7,673 581 213,190 3,092 4,280 

4,175 
$ 574 3,670 35,165 26,367 7,673 581 213,190 3,092 4,280 

$ 1,700 3,800 35,800 20,600 4,300 2,200 213,600 3,700 12,000 

$ 1,126 130 635 (5,767) (3,373) 1,619 410 608 7,720 Total Financing the Future 290,417 4,175 294,592 297,700 3,108 Business Recruitment Advertising Consulting services Dues and subscriptions Health benefits and taxes Office and equipment rental Office supplies Postage and copying Project development Staff salaries Travel mileage 

200 4,001 12,115 11,750 463 1,690 614 76,943 4,818 
1,392 
200 4,001 12,115 13,142 463 1,690 614 76,943 4~818 

30O 50O 5,000 12,600 10,000 6,200 3,600 4,300 77,400 9 100 

100 500 999 485 (3,142) 5,737 1,910 3,686 457 4,282 Total Business Recruitment 112,594 1,392 113,986 129,000 15,014 Business Outreach Advertising and promotion Data base analysis Health benefits and taxes Newsletter Office and equipment rental Office supplies Staff salaries Travel mileage Total Business Outreach 

7,240 200 17,956 8,591 11,057 3,568 78,276 9,532 
2,151 
7,240 200 17,956 8,591 13,208 3,568 78,276 9,532 

18,900 400 18,000 15,700 10,000 6,900 81,500 6,100 

11,660 200 44 7,109 (3,208) 3,332 3,224 (3,432) 
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JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION SCHEDULE OF EXPENDITURES - ACTUAL AND BUDGET - GENERAL FUND (CONTINUED) For the Year Ended December 31, 1997 
Administration Accounting/audit Business development Commissioners' meetings Communications Health benefits and taxes Insurance Consultant services Miscellaneous Office and equipment rental Professional development Seminars/conventions Staff salaries Office supplies Travel/mileage 

Adjustraent Actual On Variance - Actual On To Budgetary Budgetary Favorable GAAP Basis Basis Basis Budget (Unfavorable 
$ 6,500 442 1,087 20,699 29,364 7,466 101,143 12,238 39,447 1,294 2,847 124,675 4,909 4 046 

2,151 

$ 6,500 442 1,087 20,699 29,364 7,466 101,143 12,238 41,598 1,294 2,847 124,675 4,909 4~046 

$ 6,500 500 4,000 30,500 23,300 19,100 64,600 13,400 35,300 600 2,000 154,100 10,400 1,200 

$ 58 2,913 9,801 (6,064) 11,634 (36,543) 1,162 (6,298) (694) (847) 29,425 5,491 2,846 Total Administration 356,157 2,151 358,308 365,500 7,192 Renovations and capital outlay Debt Service - JEDCO "West" Interest and fees Principal Total Debt Service JEDCO "West" Total expenditures 
6,054 222,906 (6,054) (222,906) 



REBOWE & COMPANY, CPAs, APC/HANFORD M. HARRISON, CPA 3501 North Causeway Blvd., Suite 810 Metairie, Louisiana 70002 (504)837-9116 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GO VERNMENT AUDITING STANDARDS 
Board of Commissioners Jefferson Parish Economic Development Commission Jefferson Parish, Louisiana We have audited the general-purpose financial statements of Jefferson Parish Economic Development Commission, a component unit of Jefferson Parish, Louisiana as of and for the year ended December 31, 1997 and have issued our report thereon dated March 20, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Comphancc As part of obtaining reasonable assurance about whether Jefferson Parish Economic Development Commission's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
nternat Control Over Financial Reoortin~ In planning and performing our audit, we considered Jefferson Parish Economic Development Commission's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted a certain matter involving the internal control over 
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financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect Jefferson Parish Economic Development Commission's ability to record, process, summarize and report financial data consistent with the assertions of management in the general-purpose financial statements. The reportable condition is described in the accompanying schedule of reportable condition as item 97-1. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe the reportable condition described above is not a material weakness. We also noted other matters involving the internal control over financial reporting that we have reported to management of Jefferson Parish Economic Development Commission in a separate letter dated March 20, 1998. 
This report is intended for the information of the audit committee, management, the Legislative Auditor and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
March 20,1998 
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JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION SCHEDULE OF REPORTABLE CONDITION For the Year Ended December 31, 1997 
Item 97-1 
There appears to be an inadequate segregation of duties within the accounting function related to cash disbursements. Due to thc hmited number of accounting personnel, the Controller or her assistant is charged with most of the responsibilities relating to the cash disbursements cycle. JEDCO does have certain controls in place which help to mitigate inadequate segregation of accounting duties; however, additional mitigating controls should be implemented to help ensure the proper reporting and safeguarding of assets. 
JEDCO should be aware of the potential problems caused by an inadequate segregation of accounting duties with respect to cash disbursements and should be cognizant of the importance of mitigating controls. Additional mitigating controls should be considered, including the following: ~ Signed vendor checks should be controlled after signing and mailed by an employee other than the Controller or her assistant. ~ The bank reconciliation should be performed by an employee other than the Controller or her assistant, or if not practical, the bank reconciliation should be reviewed on a monthly basis by someone other than the Controller or her assistant. 
Response: 
JEDCO is aware of the risks involved with the lack of segregation of accounting duties and will continue to monitor the situation. Duties related to the cash disbursements cycle will be delegated to additional employees as staffing allows. 
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REBOWE & COMPANY, CPAs, APC/HANFORD M. HARRISON, CPA 3501 North Causeway Blvd., Suite 810 Metairie, Louisiana 70002 (504)837-9116 

Board of Commissioners Jefferson Parish Economic Development Commission Jefferson Parish, Louisiana 
We have audited the general-purpose financial statements of the Jefferson Parish Economic Development Commission ("JEDCO") as of and for the year ended December 31, 1997, and have issued our report thereon dated March 20, 1998. As part of our audit we considered JEDCO's intemal control over financial reporting in order to determine our auditing procedures for the purpose of expressing an opinion on the general-purpose financial statements and not to provide assurance on the internal control over financial reporting. However, during our audit we became aware of several matters that are opportunities for strengthening JEDCO's internal controls and operating efficiency. The memorandum that accompanies this letter summarizes our findings and recommendations regarding those matters. Our consideration of the internal control over financial reporting has been reported on in a separately issued report entitled Independent Auditors" Report on Compliance and on lnternal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards dated March 20, 1998. We have already discussed many of these findings and recommendations with you and have included your response. We will be pleased to discuss our recommendations with you in further detail at your convenience, perform any additional study of these matters, or assist you in implementing our recommendations. 
March 20, 1998 



Finding: 
JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION MEMORANDUM OF ADVISORY COMMENTS For the Year Ended December 31, 1997 

Financial data for loan programs and cash receipts from incubator rentals are currently accounted for using a manual accounting system. The manual accounting system utilized to record rent receipts and for the loan programs requires extensive hours compiling and reconciling this information at Near end. In 1997, incubator rental receipts were approximately $150,000. 
JEDCO should utilize its computerized financial reporting package ("Peachtree") for all funds. This will reduce the time needed at year end to compile and reconcile this information for financial reporting purposes. 
JEDCO agrees that the Peachtree system should be utilized for all funds and will do so for fiscal year ending December 31, 1998 In addition, JEDCO has implemented new procedures for the recording of rent receipts in 1997 which will still require manual entry of receipts but a separate activity sheet is now maintained by the Controller to help to reduce time needed at year end for reconciliation purposes. Finding: 
JEDCO did not have a formal cost allocation plan in effect for fiscal year ended December 31, 1997. This plan is a requirement of the EDA revolving loan program. EDA will allow JEDCO, as well as other EDA grantees, to recover necessary costs incurred under the program from its program income earned on EDA grant proceeds, however, the grantees must have a formal plan in effect by year end. JEDCO was aware that it was not in compliance prior to year end and had notified EDA of its status. EDA has granted a "temporary waiver" of this requirement contingent on JEDCO's submission of a plan. In order to meet this requirement, JEDCO has requested our assistance to prc3duee such a plan. In t997, JEDCO incurred cost for the EDA loan program totaled $51,000 of which JEDCO recovered $44,388 (the total program income for 1997). 
The EDA cost allocation plan should be submitted for approval by the EDA upon its completion. 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION MEMORANDUM OF ADVISORY COMMENTS (CONTINUED) For the Year Ended December 31, 1997 
As of the date of this response the cost allocation plan has been completed and filed with the EDA. Finding: We noted in our review of expense reports that certain reports of the previous Executive Director were not independently approved and that the business purpose for meals purchased were not documented. We randomly selected and reviewed reports submitted for reimbursement in 1997. Two of the reports selected were from the previous Executive Director. We noted that these two reports contained no independent approval and that the business purpose for meals purchased were not documented although supporting receipts were attached. Monthly Report February 1997 March 1997 Total Expenses $ 655.98 $1,309.20 Meal Expenses $655.98 $933.07 Effective March 1, 1997, JEDCO changed its policy to require that all expense reports of the Executive Director must be reviewed and approved by an officer. 
Expense reports of the Executive Director should continue to be reviewed and approved by an officer of JEDCO. 
JEDCO is currently seeking reimbursement of ce~ain expenditures from the previous Executive Director. Effective March 1, 1997, expense reports must contain an explanation of the business purpose and reports of the Executive Director must be reviewed and approved by an officer of JEDCO. 



Finding: 
JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION MEMORANDUM OF ADVISORY COMMENTS (CONTINUED) For the Year Ended December 31, 1997 

We have made limited inquiries of management regarding activities by JEDCO to address the year 2000 issue and as to whether or not the computer hardware and software utilized by JEDCO is year 2000 compliant. Our audit of the JEDCO financial statements for the year ended December 31, 1997, did not provide any assurance that JEDCO's computer system or any other systems, such as JEDCO's vendors, and service providers are year 2000 compliant, nor did we perform any procedures to test whether JEDCO's system or any other systems are year 2000 compliant or whether the plans and activities of JEDCO are sufficient to address and correct the systems or any other problems that might arise because of the year 2000. Accordingly, we have not express any opinion or provide any other assurances regarding the year 2000. Based on our discussions with management, management believes it has sufficiently addressed any potential year 2000 problems. 
JEDCO should continue to monitor and address the year 2000 problem. 
Response: JEDCO will continue to monitor its computer system and believes that it is year 2000 compliant. 
In October, 1997 the Government Accounting Standards Board ("GASB") issued Statement No. 32, "Accounting and Financial Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans". GASB Statement No. 32 was issued in response to a recent change in Internal Revenue Code Section 457. This Code Section now requires that all assets and income of Deferred Compensation Plans established under Code Section 457 must be held in a trust for the exclusive benefit of the participants and their beneficiaries. Existing plans are required to comply with this requirement by January 1, 1999. 



JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION MEMORANDUM OF ADVISORY COMMENTS (CONTINUED) For the Year Ended December 31, 1997 
JEDCO should amend its Plan to conform with the recent change in the Internal Revenue Code. When the Plan is amended so that the assets are held in trust for the exclusive benefit of the participants and their beneficiaries, the Plan will no longer be included in JEDCO's financial statements. 
Response: JEDCO will contact the Plan administrator and amend the Plan accordingly by January 1, 1999 



REBOWE & COMPANY, CPAs, APC/HANFORD M. HARRISON, CPA 3501 North Causeway Blvd., Suite 810 Metairie, Louisiana 70002 (504)837-9116 

Board of Commissioners Jefferson Parish Economic Development Commission Jefferson Parish, Louisiana 
We have audited the financial statements of the Jefferson Parish Economic Development Commission ("JEDCO") for the year ended December 31, 1997, and have issued our reports thereon dated March 20, 1998. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of JEDCO's compliance with certain provisions of laws, regulations, contracts and grants noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The attached schedule of noncompliance with laws and regulations includes an immaterial instance of noncompliance noted as a result of the items tested. We have already discussed this finding with you and have included your response. We will be pleased to discuss this finding with you in further detail at your convenience, perform any additional study of this matter, or assist you in implementing our recommendation. 
March 20, 1998 



 

JEFFERSON PARISH ECONOMIC DEVELOPMENT COMMISSION SCHEDULE OF NONCOMPLIANCE WITH LAWS AND REGULATIONS For the Year Ended December 31, 1997 
Finding: We noted that JEDCO holds membership in the local Chamber of Commerce, Harvey Canal Industrial Association, East Jefferson Business Association and other private business organizations. The cost of membership to these business organizations appears to be a violation of Article VII, Section 14 of the Louisiana State Constitution which states that "the funds, credit, property, or things of value of the state or any political subdivision shall not be loaned, pledged, or donated to or for any person, association, or corporation, public or private." 
JEDCO should consult with ils legal advisor as to the legality of these memberships. 
JEDCO has requested a legal opinion of the Jefferson Parish Attorney's office regarding its business memberships. 



98 JUL -6 ~M 
Philip W. Rebowa, CPA 
June 30, 1998 

COMPANY C ACCOUNTANTS LTANTS 9; ~ ~ A PROFESSIONAL CORPORATION 3501 N. Causeway Bird ~ Suite 810 ~ ,~O. Box 6952 ~ Metairie, LA 70009 Phone (504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebewe@rebowa.com 

Dr. Daniel G. Kyle, CPA Office of Legislative Auditor State of Louisiana Post Office Box 94397 Baton Rouge, LA 70804-9397 
Dear Dr. Kyle: We have completed our audit of the financial statements of the Jefferson Parish Economic Development Commission as of and for the year ended December 31, 1997 and have previously submitted copies of our report to your office. Please find enclosed (9) amended copies of page 13 of the above referenced report. Please replace page 13 of our reports with the amended copies. Thank you in advance for your cooperation and should you have any questions or require further information, please contact me at your convenience. Sincerely, 

BMS/bms 
Enclosure 
cc: Paul Hurley, Executive Director Jefferson Parish Economic Development Commission 


