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INDEPENDENT AUDITORS' REPORT 
To the Board of Commissioners Teche-VermJlion Fresh Water District Lafayette, Louisiana We have audited the general purpose financial statements of Teche-Vermilion Fresh Water District and the individual fund and account group financial statements of Teche-Vermilion Fresh ~ater District as of and for the year ended December 31, 1998, as listed in the table of contents. These financial statements, are the responsibility of Teche-Vermilio~ Fresh Water District's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, the standards for financial and compliance audits contained in the G Comptroller General of the United States, and issued by the the ]~Q/lisialla Those standards require that we pian and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Governmental Accounting Standards Board Technical Builetin 98-1, "Disclosures about Year 2000 Issues," requires disclosure of certain matters regarding the year 2000 issue in order for financial statements to be prepared in ~onformity with generally accepted accounting principles. Such required disclosures include: ~ Any significant amount of resources committed to make computer systems and other electronic equipment year 2000-compliant; ~ A general description of the year 2000 issue, including a description of the stages of work in process or completed as of the end of the reporting period to make computer systems and other electronic equipment critical to conducting operations year 2000~compliant; and ~ The additional stages of work necessary computer systems and other electronic 2000-compliant. - 1 ~ 

for making the equipment year 



Teche-Vermi]ion Fresh Water District has omitted such disclosures. We do not provide the D~strict's assurance that the District is or will be year 2000 ready, that year 2000 remedJation efforts will be successful in whole or in part, or that parties with which the District does business will be year 2000 ready. In our opinion, except for the omission of the information discussed in the preceding paragraph, the genera] purpose financial statements referred to above present fairly, in all material respects, the financial position of Teche-VermilJon Fresh Water District at December 31, 1998, and the results of its operations for the year then ended, in conformity with generally accepted accounting principles. Also, in our opinion, except for the omission of the information discussed in the preceding paragraph, the indJvldual fund and account group financial statements referred to above present fairly, in all material respects, the financial position of the individual fund and each of the account groups of Teche-Vermilion Fresh Water District at December 31, 1998, and the results of operations of such fund for the year then ended, in conformity with generally accepted accounting standards. In accordance March I0, ]999 control over provisions of 
with GoYer/ImeIl~i~lil~ing S~andar~u9, we have also issued a report dated on our consideration of Teche-Vermilion Fresh Water District's internal financial reporting and our tests of its compliance with" certain laws, regulations, contracts, and grants. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole and on the individual fund and account group financial statements. The accompanying financial information listed as "Schedules" in the table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of Teche-Vermi]ion Fresh Water District. Such information has been subjected to the auditing procedures applied in the audit of the general purpose, individual fund, and account group financial statements and, in our opinion, is fairly stated in all material respects in relation to such financial statements taken as a whole. The financia~ information for the 1997 fiscal year which is included for comparative purposes was taken from the financial report of Teche-vermilion Fresh Water District for that yea:/ in which we expressed an unqualified opinion on the combined, indivldua] fund and account group financial statements. 

Lafayette, March I0, Louisiana 1999 
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GENERAL PURPOSE FINA]qCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 



ASSETS 

TECHE VERMILION FRESH WATER DISTRICT LAFAYETTE, LOUISIANA COMBINED BALANCE SHEET - ALL EUND TYPES AND ACCOUNT GROUPS December 31, 1998 

Cash Investments, at fair value Receivables: Ad va]orem taxes State revenue sharing Accrued interest Land, buildings and improvements Water control structures Equipment and furnishings Amount to be provided for retirement of general long-term debt Total assets 
LIABILITIES Accounts payable Accrued expenses Accrued annual leave Deferred revenue Total liabilities FInD EQUITY Investment Jn general fixed assets Fund balances -" Reserved for - Replacement of equipment Unreserved - Designated for planned project improvements Designated for operation and maintenance Designated for contingencies Designated for unrealized gain on investments Tota] fund equity Total liabilities and fund equity 

See Notes to Financial Statements 

Governmental __ F_und Ty~_ Oe11@ral ]94 304 
937 62 ~76 
780 288 
758 465 568 

32,729 14,585 
.__.i, 104,159 3-~l&l~J/3 

]3,543,883 250,000 200~000 300,000 
Z_/A~A 15~52 



Genera] Fixed 

],100,874 25,293,265 269.044 
S2ru~/ 

Genera] Long Term __ Debk__ 

__~33m ~ 22m 

45,970 =.0_= __ ~ 
26,663,183 

~.~63~283 
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Exhibit A 

Tota] s _ / Me./IIQX ariduimOa/~) 
$ 14 194 304 
937 62 176 

780 288 
758 465 568 ],I00,874 25,293,265 269.044 

g42 . 355 ~ 012 
$ 32,729 14,585 45,970 -- 1.197.__4~ 

$ i ]2 530 660 
938 62 ]69 
949 970 
2]8 298 833 ],100,874 25,293,265 261,745 ___ ~4, 2@_5 g42. 062 .J.A1 

$ ]5,386 14,758 44,295 
26,663,183 26.655,884 
13,543,883 13,338,596 250,000 200,000 300,000 __230.5/13 _iI.187,5~ 

250,000 200,000 300,000 __ i~9~282 ~ 823,7~2 
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TECHE VERMILION FRESH WATER DISTRICT LAFAYETTE. LOUISIP~NA STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE GOVERNMENTAL FUND TYPE Years Ended December 31, 1998 and 1997 
Revenues: Taxes Intergovernmenta] revenues Investment income Miscellaneous revenue Total revenues Expenditures: Current - General government Excess of revenues over expenditures Fund balance, beginning, as restated Fund balance, ending 
See Notes to Financial Statements 

Exhib] [ B 

Gen~ul Yund 
$ 965,979 93,715 1,00z,503 ____16j9i3 

286,509 

$ 934,397 9],905 1,094,283 _.. 3.849 2.i2{.J34 
I,AIQ~68~ 

~kJ~4.386 814.Z31~=7=~" 



TECH~ VERMILION FRESH WATER DISTRICT LAFAYETTE. LOUISIANA 
Exhibit C 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL - GOVERNMENTAL FUND TYPE Year Ended December 31, 1998 With Comparative Actual Amounts for Year Ended December 31, 1997 

Revenues: Taxes Ad valorem taxes Intergovernmenta] revenues State revenue sharing Investment income Miscellaneous revenues Total revenues Expenditures: Current - General government Personnel services Utilities Other services and charges Capital expenditures Total expenditures 

L99.8 Variance Favorable ] 997 ~Ltdget__ ~ctual _ {Unfay~rable]. _~ctua/~ 
$ 950,000 $ 965,979 $ 15,979 $ 934,397 90,500 955,500 2,59-Q 1,99~h~J~ 
389, 944, 900 770 519, 080 12 .~9_Q 866,2~uQ 

93,715 1,003,503 16.941 2.080.]4.Q 
384 947 448 440 448,629 __ 13.11~ 1.793.631 Excess of revenues over expenditures L132~. 286,509 Fund balance, beginning as restated Fund balance, ending 

See Notes to Financial Statements 
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14.237.87~ S14.52~2u~ 

3,215 48,003 14+J~43 81~f~4D 
5,452 2,670 70,451 ___L611 72~/iL9 

91,905 094,283 ~ 3,8{9 

37] 809 437 292 223,261 __ I. 418~_6[iI 
713.750 
~3. 524~121 ~..,14.2 3 7 ~ 



TECHE-VERNIL]ON FRESH WATEB DISTRICT LAFAYETTE, LOUiSiANA NOTES TO FINANCIAL STATEMENTS 
Note i. Summary of Significant Accounting Policies The financial statements of Teche Vermilion Fresh Water District have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to government units. The Governmental Accounting Standards Boald (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The more significant of the District's accounting policies are described below. Reporting entity The financial reporting entity consists of (l) the primary government, (2) organizations for which the primary government is financially accountable, and (3) other organizations for which the primary government is not accountable, but for which the nature and significance of their relatlonshJp with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Component units are legally separate organizations for which the elected officials of the primary government are flnancia]]y accountable. In addition, component units can be other organizations for which the nature and significance of their re]atlonship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Pzumary government Teche-Vermilion Fresh Water District Teche-Vermillon Fresh Water District is a body corporate created under Act 41 of 1969. Its purpose is that of establishing, maintaining and protecting a fresh water supply Jn Bayou Teche and the Vermilion River in the parishes of Iberla, Lafayette, St. Martin and Vermilion. The District is governed by a board of commissioners composed of one mer0ber from each of the parishes constituting the District. The members are appointed by the police jurles/parlsh councils of their respective parishes. The Chairman is appointed by the Commission. For financial reporting purposes, the District includes all funds, account groups and activities that are controlled by the District as an independent political subdivision of the State of Louisiana. The activities of the parish governing authorities, school boards, independently elected parish officials and municipal level governments of the parishes constituting the District are not included within the accompanying financial statements, as they are considered autonomous governments. These units of government issue financial statements separate from that of the District. 
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Fund accounting 
NOTES TO FINANCIAL STATEMENTS 

The District uses one fund and two account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the fund because they do not directly affect net expendable available financial resources. The General Fund (governmental fund type) is the genera] operating fund of 'the District. It is used to account for all the financial resources of the ]District. Basis of accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this ]measurement focus, only current assets and current liabilities generally are included on the balance sheet. present increases (i.e., revenues Operating statements of these funds and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Revenues for the 1998 tax assessment, including state revenue sharing, have been deferred at December 31, 1998, and will be recognized in 1999, the year for which such revenues have been budgeted. Expenditures are recorded when the related fund liability is incurred. Principal and interest on general long term debt are recorded as fund liabilities when due. Purchases of operating supplies are regarded as expenditures at the time purchased. Interest on investments is considered recognized as earned. Substantially all susceptible to accrual and is other revenues are recorded when received because they are not objectively determinable The District reports deferred revenue on its combined balance sheet. Deferred revenues arise when a potential revenue does not meet both the "measurable" and "available,, criteria for recognition in the current period. Deferred revenues also arise when resources are received by the District before it has a legal claim to them. In subsequent periods, when i0 



NOTES TO FINANCIAL STATEMENTS 
1ooth revenue iecognitJon criteria are met, or when the District has a legal claim to the resources, the liability for deferred revenue is removed from the combined balance sheet and revenue is recognized. Budgets Budgets are adopted on a basis consistent with generally accepted accounting prlncip]es. An annual appropriated budget is adopted for the genera] fund. Budgeted amounts are as originally adopted, or as amended by the Board of Commissioners. All appropriations lapse at the end of the fiscal year. investments The District implemented GASB #31 in the current year and, therefore, investments are stated at fair market value as determined by independent reporting services. Fixed assets Genera] fixed assets are not capitalized in the funds used to acquire or construct them. instead, capita] acquisition and construction are reflected as expenditures in governmental funds, and the related assets are :reported in the general fixed assets account group. All purchased fixed assets are valued at cost. Assets ~n the general fixed assets account group are not depreciated Compensated absences Employees of the District earn annual and sick leave at varying rates according to years of service with the District. Upon resignation or retirement, unused annual leave up to 300 hours is paid to employees at the employee's current rate of pay. Upon retirement, accumulated annual l~ave above 300 hours and accumulated sick leave is used in the retirement benefit computation as earned service. No payment is made for accrued and unused sick leave. Vested or accumulated vacation leave that is expected to be liquidated with exQendable available financial resources is reported as an expenditure and a fund liability of the governmental fund that will pay it. Amounts of vested or accumulated vacation leave that are not expected t.o be liquidated with expendable available financial resources are reported in the general long-term debt account group. No expenditure is reported for these amounts. The amount of annual leave vested at December 31, 1998 totaled $45,970 which has been accrued in the general long term debt account group. 
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NOTES TO FINANCIAL STATEMENTS 
Long term obligations Long-term debt is recognized as a liability of a governmental fund when ,flue. For other long-term obligations, only that portion expected to be financed from expendable available financial resources is reported as a fund liability of a governmental fund. The remaining portion of such obligations is reported in the general long-term debt account group. Fund equity Reserves represent those portions of fund equity not appropriab]e for expenditure or legally segregated for a specific future use. Designated fund balances represent tentative plans for future use of financial resources. Memorandum only - total columns The total column on the combined balance sheet is captioned "m,<~f~andum only" to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Comparat J ve data Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes ill the District's financial position and operations. However, comparative (i.e., presentation of prior year totals by fund type) data have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. The Governmental Accounting Standards Board ("GASB") issued GASB No. 3], "Accounting and Financial Reporting for Certain Investment and for External Investment Fools," effective for periods beginning after June 15, 1997. This Statement establishes fair value accounting and financial reporting standards. This Statement also required the restatement of prior year fund balance for the fair value increase in investments. This restatement resulted in the recognition of $149,282 of unrealized gain on investments as of December 31, 1996. In addition, certain amounts in the ]997 financial statements have been reclassified to the 1998 presentation. Such reclassifications had no material effect on fund equity as previously reported, except as related to investments. 

Note 2. Legal Compliance - Budgets A modified accrual basis budget is formally adopted the beginning of the fiscal year and notices availability are published. After its adoption, must be approved by resolution. All appropriations 
12 

by the District prior to of its completion and adjustment to the budget lapse at fiscal year end. 



NOTES TO FINANCIAL STATEMENTS 
Note 3. Deposits and Investments Deposits At year end, the carrying amount of and the bank balance was $202,337. by federal depository insurance or fiscal agent in the District's name Investments 

the District's deposits was $]94,780 The bank balance was entirely cove~ed by collateral held by the Distlict's 
The District's investments are categorized as either (1) insured or registered for which the securities are held by the District or its agent ill the District's name, (2) uninsured and unregistered for which tile securities are held by the broker's or dealer's trust department or agent ill the District's name or (3) uninsured and unregistered for which the securities are held by the broker or dealer, or by its trust department or agent but not in the District's name. A categorization of the investments at December 31, 1998 follows: Category I - U. S. Government securities 

Note 4. Ad Va]orem Taxes 
~ioJ~28~ 

Ad valorem taxes are assessed on a calendar year basis, become due on November 15 of each year and become delinquent on December 31. The taxes are generally collected in December of the current year and January and February of the ensuing year. Taxes are billed and collected by the indJvidua] parishes comprising the District. Ad valorem tax revenue is recognized in the when the majority of the taxes are actually year following the assessment collected. In ]990, a ten year tax renewal in the amount of 1.5 mills was approved by the voters of Iberia, Lafayette, St. Martin and Vermilion parishes. The tax is for the purpose of constructing, establishing, extending, maintaining, operating and protecting a fresh water supply and abating pollution in Bayou Teehe and the Vermilion River within the Teche~Vermilion Fresh Water District. ]in ]994, the Commissioners reduced the rate to 1.27 mills. In 19195, the Commissioners reduced the rate to 1.00 mill. The tax will expire in the year 2000. 
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NOTES TO FINANCIAL STATEMENTS 
Note 5. Changes in Genera] Fixed Assets A summary of changes in genera] fixed assets follows 

Land, buildings and improvements Water control structures ]Equipment and furnishings 

Balance Balance __D1/~ll/gJ~_ _Add/~ions ~tion$_ 12/~I/98 $ i,I00,874 25.293.265 $ I,]00,874 25.293.265 26] ~ 7A5_ ~i{ ~1~-9-15~ . 269,044 ~_26. 655~.~ ~_.~9~ ,~.__~l l. 91_5. ~3~j~ 
Note 6. Changes Jn Long-Term Debt The following is a summary of accumulated annual leave transactions of the Teche-VermJlion Fresh Water District for the year ended December 31, 1998: Balance, beginning Additional leave accrued Annual leave used/reduced ]Balance, ending 
Note 7. Defined Benefit Pension Plan 

$ 44,295 6,780 

All permanent employees of the District are eligible for the Parochial Employees Retirement System (PERS) of Louisiana, a multiple-employer public employee retirement system. The payroll for District employees covered by the System for the year ended December 31, 1998 was $330,057; the total District payroll was $330,057. All permanent District employees who work at least 28 hours a week and are under 60 years of age are members of the plan. Members of the plan may retire with thirty years of creditable service regardless of age, with twenty-flve years of service at age 55, and with ten years of service at age 60. The retirement allowance is equal to 3% of the member's final compensation multiplied by his years of creditable service, with certain provisions made for those employees who were members of the supplemental plan prior to its revision date. Their retirement allowance may not exceed the greater of 100% of a member's final salary or compensation. The System also prow]des disability and survivor benefits. Benefits are established by State statute. Covered employees are required to contribute 9.5% of their earnings to the plan; the District contributes 7.25%. The total contribution for the year was $56,935 which consisted of $25,580 from the District and $31,355 from its employees. Contributions are also established by State statute. 
14 



NOTES TO FINANCIAL STATEMENTS 
The "pension benefit obligation" is a standardized disclosure measure of the present value of pension benefits, adjusted for the effects of projected salary increases and step-rate benefits, estimated to be payable in the future as a result of employee service to date; The measure, which is the actuarial present value of credited projected benefits, is intended to help users assess the System's funding status on a golng-concern basis, asses~s progress made in accumulating sufficient assets to pay benefits when due, and make contributions among PERS and employers. The System does not make separate measurements of assets and pension benefit obligation for individual employers. The pension benefit obligation at December 31, ]997, the most recent report available for the PERS Plan A as a whole, determined through an actuarial valuation performed as of that date, was $881,98],793. The pERS Plan A net assets available for benefit on that date (valued at fair value) were $874,0~3,941, resulting in an unfunded pension benefit obligation of $7,957,852. The Districts contribution represented approximately .14% of total contributions required of all participating employers. Trend information Nine-year historical trend information providing information about progress made in accumulating sufficient assets to pay benefits when due is presented in the PERS December 31, 1997 annual report. 

Note 8. Board Members Compensation Board members receive $75 per diem for attendance at each official meeting of the board, not to exceed one regular meeting per month and six special meetings per year. The following reflects the per diem earned by the Commis sione~ s : 
Donald Sagrera Patrick J. Domingue Donald Segura Ray Brignac Total 

Note 9. Reserves for Capital Expenditures 

_ Number II 13 13 14 
~mQIUlt_ 
$ 825 975 975 1. 05~ 

The District and the United States Corps of Engineers have entered into an agreement upon accepting the pumping station and all of its structures from the U.S. Government whereby the District is obligated to set aside reserves, in the amount of $16,525,000 by the year 2000, for replacement of pumps, motors and all working parts. The District has established a reserve fund for these future capital expenditures, and the present allocation to mee:t this replacement is $]3,543,883. 
15 



NOTES TO FINANCIAL STATEMENTS 
Note ]0. Desigrlation of Fund Balance By resolution, the District has designated $250,000 of the unreserved fund balance for planned project improvements anticipated in the near future. The Distr~et has also designated $200,000 of the unreserved fund balance fo~ future operation and malDtenanee of the Teche-Vermilion Fresh Water District. In addition, $300,000 has been designated for contingencies of the Teche-Vermilion Fresh Water District. The District has designated the unrealized gains on investments in the amount of $230,503. The District does not intend to liquidate investments to realize the reported gains. 
Note II. Post Retirement Health Care and Life Insurance Benefits The State of Louisiana provides certain continuing health care and life insurance benefits for Teche-Vermi]ion Fresh Water District's retired employees. Substantially, all of the District's employees become .eliglb]e roy these benefits if they reach normal retirement age while worki[~g for the District. Those benefits for retirees are provided through Group Benefits whose monthly premiums are paid jointly by the employee and the District. The cost of providing these benefits is reflected as an expenditure in the year it is paid. For the year ended December 3I, 1998, there were three retirees and the costs of their benefits totaled $6,204. 
Note ]2. Contingency The District is the defendant in a lawsuit arising principally in the normal course of operations. In the opinion of management, the outcome of this lawsuit will not have a material adverse effect on the accompanying combined financial statements and accordingly, no provision for losses has been recorded. 
Note ]3. Net Increase in the Fail Value of Investments The following is the change in the fair value of investments for the year ended December 31: 

Fa J r Add : Less Less 
value at end of year Proceeds of investments sold Cost of investments purchased Fair value at beginning of year 

____1998 __ ___i~9C7~_ $ 12,660,970 2,429,749 (1,997,491 
Change in fair value of investments ~ 81.~j~ L_ 16_7m~=Q~ 
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GENERAL FUND To account for resources traditionally associated with governments which are not required to be accounted for in another fund. 
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TECHE VERMILION FRESH WATER DISTRICT LAFAYETTE, LOUISIANA GENERAL FUND SCHEDULE OF EXPENDITURES BUDGET (GAAp BASIS) AND ACTUAL Year Ended December 31, 1998 With Comparative Actual AmOUnts for Year Ended December 31. 1997 

General government: Personnel services Salaries Group insurance Retirement 
Utilities Other services Dredging of Advertising and charges - inlet channel Assessors' compensation Assessors' retirement Compensation - board members Dues - board members Fuel, oil and lubricants Insurance - general Maintenance contracts Miscellaneous Office improvements Office supplies Operating supplies Professional services Printing Rentals Repairs and maintenance Telephone Travel 
Capital expenditures - Office equipment Automotive equipment Operation and maintenance equipment Water control structure 
Total 

Variance Favorable 1997 ~lld~q~L..~~ ~.31~ ]~llfavorableJ_ ~Thc/a/al 
$ 332,100 32,000 $ 330,057 28,811 __ 25jSA~Q $ 2, 043 3,]89 -- --22~Q __5~A52 
135, 7, 30. 
000 300 000 000 4,000 1,200 7,500 83,000 1,000 3,600 400 3,300 9,680 57,000 800 10,500 149,800 5,000 

126, 8, 31, 
895 270 275 816 3,825 2,350 7,522 54,980 673 2,919 1,253 27,184 55,013 1,063 8,565 98,763 5,772 __ 11~121 _ 448 ji2~.9 

1,000 809 I0,000 12,305 1,000 ___12~Q~ ___LL/lJ. 
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8,105 30 (1,275 (1,816 175 (1,150) (22) 28,020 327 681 40O 2,047 (17,504) 1,987 (263) 1,935 51,037 (772) 

295 7,110 29.097 3,225 1,220 5,779 60,763 1,027 511 i,I02 1,659 16,046 50,094 409 9,397 22 , 824 4,394 ___~2 61 
191 4,806 2,305) 1,000 ____500 1.88% 



GENERAL LONG-TERM DEBT ACCOUNT GROUP TO account for unmatured principal amounts on general long-term debt expected to be financed from governmental-type funds. 

]9 



TECHE-VERMILION FRESH WATER DISTRICT LAFAYETTE. LOUISIANA STATEMENT OF GENERAL LONG-TERM DEBT December 31. ]998 and 1997 
Amount to be provided for payment of long term debt: Amount to be provided from Excess annual revenues 
General long term debt payable Accrued annual leave 

20 
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TECHE VERMILION FRESH WATER DISTRICT LAFAYETTE, LOUISIANA SCHEDULE OF CHANGES IN GENERAL LONG TERM DEBT Year Ended December 31. 1998 

Schedule E-2 

Long Term Long-Term Balance Debt Debt Balance _~I/0119~ ~ssl/~d ~eJ.i/L~d ~2~31/~_ Amount to be provided for retirement of long-term debt from: Excess annual revenues ~4.29~ $ 6.780 ~_~Q~ ~__~J~9/~Q 
Genera] long-term debt payable: Accumu]ated annual leave ~_ 44.2~_ ~__ 6,7JiQ ~=_~=Sh~=l~ ~_=~4~_7.Q 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
To the Board of Directors Teche Vermilion Fresh Water District Lafayette, Louisiana 

_STANDARDS 

We have audited the general purpose financial statements of Teche-Vermilion Fresh Water District, and the individual fund and account group financial statements as of and for the year ended December 31, 1998, and have issued our report thereon dated March I0, 1999, which was qualified due to the omission of the yea] 2000 disclosures that are required by Governmental Accounting Standards Board Technical Bulletin 98-1, "Disclosures about Year 2000 Issues." We conducted our audit in accordance with genera]]y accepted auditing standards and the standards appllcab]e to financial audits contained in C~overnm~t_Audit]ng~t~IlJ/Lrds, issued by the Comptroller General of the United States. cgmpAiamme As part of obtaining reasonable assurance about whether the District's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under C~o_v~rnmenL Audiki~/idards. Tnt~rna] ~nn~rnl ~v~r ~inan~al ~nnrt~n. In planning and performing our audit, we considered the District's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the genera] purpose financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. 
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A material weakness ]9 a condition in which the design or operation of one or mole of the Jnterna] contro] components does not reduce to a relatlve]y low level the lisk Lhat misstatements Jn amounts that would be materia] in relation to the genera] purpose flnancia] statements being audited may occur and not be detected within a timely peYiod by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operations that we consider to be materJa] weaknesses. This report is intended for the information of management. However, this report is a matter of public record and its distribution is not limited. 
Lafayette March i0, Louisiana ]!999 

24 



TECHE-VERMILION FRESH WATER DISTRICT LAFAYETTE, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS Year Ended December 31, 1998 

Schedu]e F ] 

We have audited the financial statements of Teche-Vermilion Fresh Water District as of and for the! year ended December 31, 1998, and have issued our report thereon dated March I0, 1999. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in ~Q?~II~ AudiLJ_~g_$L~lards, issued by the Comptroller General of the United States. Our audit of the financial statements as of December 31, 1998 resulted in a qualified opinion. 
Section I - Summary of Auditors' Reports A. Report on Internal Control and Compliance Material to the Financial Statements Internal Control Material Weaknesses ___ Yes ~ No Reportable Conditions ___ Yes ~_ None Reported Compliance Compliance Material to Financial Statements __ Yes _X_ No 
Section II - Financial Statement Findings No matters were reported 
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