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INDEPENDENT AUDITOR'S REPORT 
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February 12, 1998 

We have audited the accompanying statements of financial position of WKB Volunteer Fire Company (a Louisiana nonprofit corporation) for the years ended December 31, 1997 and 1996, and the related statements of activities, functional expenses, changes in net assets and cash flows for the years then ended. These financial statements are the responsibility of WKB Volunteer Fire Company's management. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. As described in Note 1 and 2 to the financial statements, the fire company changed its method of accounting for contributions and its method of financial statement presentation in 1996. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of WKB Volunteer Fire Company as of December 31, 1997 and 1996, and its changes in net assets and its cash flows for the years then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report dated February 12, 1998 on our consideration of the WKB Volunteer Fire Company's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 



 

WKB VOLUNTEER FIRE COMPANY STATEMENTS OF FINANCIAL POSITION DECEMBER 31. 1997 AND 1996 

CURRENT ASSETS: Cash in banks (Note I) Cash in savings accounts (Note I) Cash - restricted (Note 8) Employee advances Total current assets 

ASSETS 

PROPERTY AND EQUIPMENT: (Notes 1 and 6) Equipment Automobile Capital improvements Furniture and fixtures Total Less: accumulated depreciation Net property and equipment 
TOTAL ASSETS 
CURRENT LIABILITIES: LIABILITIES AND NET ASSETS 
Accounts payable Amount held in escrow (Note 8) Garnishments payable Capital leases payable (Note 5) Note payable (Note 4) Total current liabilities ONG TERM LIABILITIES: Capital leases payable (Note 5) Note payable (Note 4) Total long-term liabilities Total liabilities NET ASSETS: (Note 2) Unrestricted Total net assets TOIAL LIABILITIES AND NET ASSETS 
See accompanying notes. 

1997 25,599 9,997 27,501 63,097 

142,099 $ _ 2o_5.,_176 
6,513 27,501 1,513 8,772 1,503 45,802 
10,138 164 10,302 
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24,428 6,010 25 30,463 

$_~ 143,951 
36,628 745 1,422 1,449 40,244 
1,924 1,961 3,885 56,104 44,129 

149,092 149,092 99,822 99~.B22 ?p5,196 $ 143j951 



UNRESTRICTED NET Revenues: (Not Jefferson Pa Jefferson Pa Jefferson Pa Jefferson Pa Jefferson Pa Jefferson Pa Miscellaneou Total EXPENSES: 

WKB VOLUNTEER FIRE COMPANY STATEMENTS OF ACTIVITIES FOR THE YEARS ENDED DECEMBER 31. 1997 AND 1996 

ASS e I) rish rish sh sh sh sh 

ETS: contract monthly subsidy quarterly subsidy capital improvement revenue station upgrade revenue insurance rebate s revenue revenue 
4 and 5) general (Pages 4 and 5) Total expenses INCREASE IN UNRESTRICTED NET ASSETS Net assets - beginning of year, as previously Prior period adjustment (Note 6) Net assets - beginning of year, as restated NET ASSETS - END OF YEAR 

See accompanying notes. 
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1997 1996 

60,000 7,501 8,590 437.091 
315,337 316,320 
49,270 reported 99,82~ 
99,822 

25,450 261,431 (187,059) _.74,372 



EXPENSES: (Note I) Bank charges Interest expense Conventions Drinks and snacks Dues and fees Flowers and gifts Insurance contract Depreciation Miscellaneous expense Office supplies Payroll service Postage and meter Professional services 

WKB VOLUNTEER FIRE COMPANY STATEMENT OF FUNCTIONAL EXPENSES OR THE YEAR ENDED DECEMBER 31. Igg7 

Telephone Travel Utilities Salaries Payroll taxes Insurance employees Insurance workers' compensation Auto fuel and oil Auto repairs and upkeep Bunker gear Engine 768 General maintenance Ladder test Equipment Printing Rescue 769 Repairs - equipment Repairs - radio Uniforms Meals Station supplies Training awards Training and supplies 
TOTAL EXPENSES 
See accompanying notes. 

FIREFIGHTING 
2,088 2,632 268 414 15,988 26,046 4,634 
1,323 7,558 1,131 6,182 141,246 13,767 10,343 14,846 3,597 1,377 8,391 1,845 7,252 154 667 1,500 337 5,622 2,663 11,009 1,481 6,668 294 2,590 
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ADMINISTRATIVE AND GENEP~AL TOTAL 903 3,564 9O3 3,564 2,088 2,632 268 414 20,333 33,125 5,795 6,918 1,068 1,683 9,612 1,439 4,140 7,862 179,634 17,509 13,154 18,881 4,575 1,751 8,391 1,845 7,252 154 667 1,500 337 5,622 2,663 ll,OOg 1,481 6,668 294 2,59o 
$ 303,913 $ 8~908 $ 387,821 



EXPENSES: (Note I) Bank charges Interest expense Conventions Drinks and snacks Dues and fees Flowers and gifts Insurance contract Depreciation Miscellaneous expense Office supplies Payroll service Postage and meter Professional services 

WKB VOLUNTEER FIRE COMPANY STATEMENT OF FUNCTIONAL EXPENSES FOR THE YEAR ENDED DECEMBER 31, 1996 

Telephone Travel Utilities Salaries Payroll taxes Insurance employees Insurance workers' compensation Auto fuel and oil Auto repairs and upkeep Bunker gear Engine 778 General maintenance Ladder test Equipment Outside labor Rescue 769 Repairs - equipment Repairs - radio Uniforms ~eals Training awards Training and supplies 
TOTAL EXPENSES 

See accompanying notes. 

FIREFIGHTING 
2,696 875 321 614 12,809 14,622 4,587 
498 3,714 1,087 7,061 136,401 12,815 13,400 12,422 3,827 4,353 12,065 730 20,503 126 1,843 937 6,081 25,957 3,903 1,509 1,gB7 586 7,991 
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ADMINISTRATIVE AND GENERAL !OTAL $ 523 $ 523 1,008 1,008 -- 2,696 -- 875 -- 321 126 740 2,623 15,432 2,995 17,617 939 5,526 4,103 4,103 992 992 102 600 761 4,475 223 1,310 3O0 3OO 1,446 8,507 27,937 164,338 2,625 15,440 2,744 16,]44 2,544 14,966 784 4,611 892 5,245 -- 12,065 -- 730 -- 20,503 -- 126 -- 1,84~ -- 937 -- 6,081 -- 25,957 -- 3,903 -- 1,509 -- 1,987 -- 586 -- _~ 7~991 
$_ 316,320 $ 53,667 $=. 369,.987~ 



WKB VOLUNTEER FIRE COMPANY STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED DECEMBER 31, 1997 

CASH FLOWS FROM OPERATING ACTIVITIES: Increase in net assets Adjustments to reconcile increase in net assets to cash provided by operating activities: Depreciation (Increase) decrease in employee advances Increase (decrease) in accounts payable Decrease in payroll taxes payable Decrease in IRS taxes payable Increase in garnishment payable Net cash provided by operating activities CASH FLOWS FROM INVESTING ACTIVITIES: Purchase of automobile Purchase of capital improvements Purchase of equipment Purchase of furniture and fixtures Net cash used in investing activities CASH FLOWS FROM FINANCING ACTIVITIES: Payments on note payable Payments on capital leases Net cash used in financing activities NET INCREASE (DECREASE) IN CASH Cash and cash equivalents at beginning of year CASH AND CASH EQUIVALENTS AT END OF YEAR 

See accompanying notes. 

AND 1996 
PAGE 6 

1997 1996 49,270 25,450 
33,125 25 (30,115) _r 768 53,073 
(1,15o) (37,558) (599) (39~o73 
(1,743) (6,866) 5,158 
30.438 35,596 $ 

17 22 (5 53 6 
617 (25) 19~ 962) oss) 580 799 



ORGANIZATION: 
WKB VOLUNTEER FIRE COMPANY NOTES TO FINANCIAL STATEMENTS DECEMBER 3]. Igg7 AND 1996 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
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A summary of the fire company's significant accounting policies applied in the preparation of the accompanying financial statements follows: Basis of Accountinq and Presentation: The fire company's policy is to prepare its financial statements on the accrual basis of accounting. Under that basis, revenues are recognized when earned and expenses are recognized when incurred. Financial statement presentation Financial Accounting Standards Board in Standards No. 117, Financial Stotements The operation administr categoriz usage app Promises To Give: 

Sources Of Revenue: 

follows the recommendations of the its Statement of Financial Accounting of Not-for-Profit Organizations. 

WKB Volunteer Fire Company is one of five contractual fire companies of the Seventh Fire District, Parish of Jefferson. The Seventh Fire District of the Parish of Jefferson levies an ad valorem tax on assessed property of the district. The sum of this collection is equally divided between the five contractual volunteer fire companies of the district on a monthly pro-rata basis. The monthly allocation to each fire company was $29,000 and $29,700 which amounted to $348,000 and $356,400 for 1997 and 1996, respectively. 



 
WKB VOLUNTEER FIRE COMPANY NOTES TO FINANCIAL STATEMENTS DECEMBER 31. 1997 AND 1996 

i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) Sources Of Revenue: (Continued) 
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The fire company also participates in a fire insurance tax rebate program with Jefferson Parish. Jefferson Parish receives a rebate on the State of Louisiana's two percent (2~) fire insurance tax collected by the Commissioner of Insurance. The State of Louisiana determines the amount to be received by each fire district based on total population served. WKB Fire Company shares equally in the amount received by the Seventh District with each of the other four fire companies. The insurance rebate received during 1997 and 1996 amounted to $7,501 and $7,504, respectively. 

Property and Eouinment: Property and equipment consists of equipment, an automobile, capital improvements and furniture and fixtures which are all carried at historical cost (See Note 6). All assets are being depreciated over their estimated useful lives of seven years for furniture and fixtures and five years for equipment and the automobile. Furniture and fixtures includes property obtained under a capital lease in the amount of $26,695 (see Note 5). Furniture and fixtures also includes property acquired under a security agreement in the amount of $4,610 (see Note 4). Capital improvements to land in the amount of $58,075 were capitalized and depreciated over the estimated useful life of 15 years. The fire company does not own the land, but is entitled to use of the land under the month to month contract with Jefferson Parish. If the contract with Jefferson Parish is terminated, the net book value of capital improvements would be expensed in the year of termination. Depreciation expense for 1997 and 1996 was $33,125 and $17,617, respectively. The fire company did not record depreciation expense prior to 1996 (see Note 6). Cash and Cash Enuivalents: For purposes of the statement of cash flows, the fire company has define cash and cash equivalents as all items on the statement of financial positio identified as cash in banks and savings accounts. Amounts bearing donor impose restrictions (see Note 8) are not considered "cash" for purposes of the statemen of cash flows. 



 
WKB VOLUNTEER FIRE COMPANY NOTES TO FINANCIAL STATEMENTS DECEMBER 31. 1997 AND 1996 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) SuDolemental Disclosures of Cash Flow Information: Cash paid during 1997 and 1996 are as follows: 
Interest Taxes Noncash InvestinQ and FinancinQ Activities: Acquisition of furniture and fixtures through capital lease (Note 5) Acquisition of furniture and fixtures through security agreement (Note 4) Acquisition of equipment through capital leases (Note 5) Donated Services: 

1997 $3,564 
1997 $ -- 
22,429 

PAGE 9 

1996 $1,008 
1996 $4,267 4,610 

Amounts have not been reflected in the financial statements for donated services. Donated services were not recorded due to the fact that the value of these services was not readily determinable. However, a substantial number of volunteers have donated significant amounts of their time in the fire company's program services. 2. CHANGE IN ACCOUNTING PRINCIPLES: 
Stan Unde its unre rest star only 3. INCOME TAXES: The fire company was organized as a nonprofit corporation which has not elected tax exempt status. The fire company has not filed a federal or state tax return for the tax years from the date of its incorporation (1981) through the year ended December 31, 1997. Failure to file tax returns could result in the assessment of penalties by the Internal Revenue Service and State of Louisiana. No provision has been made in the financial statements for such penalties. 



4. NOTE PAYABLE: 
WKB VOLUNTEER FIRE COMPANY NOTES TO FINANCIAL STATEMENTS DECEMBER 31. 1997 AND 1996 
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Minimum future payments under the note payable are as follows for the years indicated: YEARS ENDING DECEMBER 31 1998 1999 
AMOUNT $1,503 164 $],667 The statement of financial position classification is as follows: 

Current portion of note payable Long term portion of note payable 
5. CAPITAL LEASES PAYABLE: On fitness capital 

1997 $1,503 164 $1,66______77 
1996 $1,449 1,961 $3,410 

Minimum future lease payments un6er this lease are as follows: YEARS ENDING DECEMBER 31 1998 1999 Total minimum lease payments Less amount representing interest Capital lease payable 
AMOUNT $4,428 8,596 623 $~ 



 
WKB VOLUNTEER FIRE COMPANY NOTES TO FINANCIAL STATEMENTS DECEMBER 31. 1997 AND 1996 

5. CAPITAL LEASES PAYABLE: (Continued) Minimum future lease payments under this lease are as fellows: YEARS ENDING DECEMBER 31 

6. PRIOR PERIOD ADJUSTMENT: 

ere Th L v 
ase 

AMOUNT $ 3,925 3,925 2,291 10,141 1,200 $ 8,94______11 
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d into a capital lease to e asset and liability under alue of the minimum lease 
are as follows: 
AMOUNT $ 1,956 326 2,282 286 $1,996 cation for all 
1997 $ B,772 10,138 $18,910 

capital leases 
)996 $1,422 1,924 $3,346 



7. USE OF ESTIMATES: 

8. AMOUNT HELD IN ESCROW: 

WKB VOLUNTEER FIRE COMPANY NOTES TO FINANCIAL STATEMENTS DECEMBER 31. 1997 AND 1996 
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fire are e on rded 



 
WKB VOLUNTEER FIRE COMPANY INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WIIN GOVERNMENT AUDITING STANDARDS FOR THE YEAR ENDED DECEMBER 31. 1997 

To the Board of Directors WKB Volunteer Fire Company 
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February 12, 1998 
We have audited the financial statements of WKB Volunteer Fire Company (a Louisiana nonprofit organization) as of and for the year ended December 31, 1997, and have issued our report thereon dated February 12, 1998. We conducted our audit in accordance with generally accepted auditing standards and the s%an~ards a~plicaS~e to %he fina~cia~ ~u~its co~t~i~e~ in Government Auditing Standords, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the WKB Volunteer Fire Company financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Stondords. However, we noted certain immaterial instances of noncompliance reported in the following paragraphs. As noted in the prevlous year, the fire company has no subsidiary record of its property and equipment to substantiate the cost basis. We recommend the fire company perform an "inventory" of a11 capitalizable assets. A subsidiary schedule should be maintained reflecting the historical cost of the assets and related accumulated depreciation. Also as noted in the previous year, the fire company has not filed for exempt status as a nonprofit organization with the Internal Revenue Service. In addition, the fire company has not filed federal or state income tax returns since its inception in 1981 through the year ended December 31, 1997. We recommend the fire company file for exempt status with the Internal Revenue Service and file all tax returns required by the Internal Revenue Service and State of Louisiana. nternal Control Over Financial Renortinq In planning and performing our audit, we considered the WKB Volunteer Fire Company's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be 



materi operat relati in rel within functi report noted have n As reported in the previous year, to complete IRS Form W-4 or the state employee's income taxes. These forms maintained on file at the fire station employee's withholding of income taxes. 
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es of nd to 
We, also, previously reported that the fire company does not complete the Department of Immigration and Naturalization form I-g for each employee. This form is required to be completed and maintained in a central file at the fire station. Penalties could be assessed by federal agencies as a result of failure to complete and maintain this form for each employee. We recommend the fire company complete and maintain an I-g form for each employee. The fire company does not maintain a subsidiary listing of property and equipment to substantiate the cost basis. This was also noted in our report for the year ended December 31, 1996. The fire company should perform an inventory of all capitalizable assets. A subsidiary schedule should be maintained reflecting the historical cost of the assets and related accumulated depreciation. Also as noted in the previous year, not all minutes of board of directors' meetings were approved and signed. The minutes should be signed and approved at the next meeting of the board of directors. During 1996, we noted certain matters involving the internal control structure and its operation which were subsequently corrected. The items are mentioned in the following paragraphs: We December for 1996 bonuses taxes sh federal employee We also noted that the fire company did not have board minutes for some of the board of directors' meetings held through the year. During ]997, board of directors' meetings were recorded. This report is intended for the information of the Board of Directors, management, and applicable parish, state or federal agencies. However, this report is a matter of public record, and its distribution is not limited. 
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Legislative Auditor Baton Rouge, Louisiana 70804 Dear Sir or Madam: SCHEDULES AND DATA COLLECTION FORM Section I: Summary of Auditor's Reoorts A. Financial Statement Audit Opinion 

AJ I )IJI'I,ANIIER, IR, (I'A (1919 1985) IEI IX J 11RAI'M AN N, JR, (I'A (1919 19~X)} WII,LIAM R I IlK;AN, JR, ( P.A (19~-I<~)(,) K$:} p] __ M EM~IE RS AM]~I~('ANf ~SJIIUIE 0[: CERI W~PUi~I K ~1~10UN~ANIS .q~'){3} crY tiP] IA(I P.A 'S 
D3 February 12r., 19p~a3 ~ . 5 C3 

e have audited the financial statements of WKB Volunteer Fire Company a f and for the year ended December 31, 1997 and have issued our repor hereon dated February 12, 1998. We conducted our audit in accordance wit enerally accepted auditing standards and the standards applicable t inancial audits contained in Governalent Auditing Standards, issued by th omptroller General of the United States. Our audit as of December 31, 199 esulted in an unqualified opinion. B. Report on Compliance and on Internal Control over Financial Statements Internal Control: Material weaknesses - none noted Reportable conditions - none noted Compliance: Noncompliance material to financial statements - none noted 
Section 2 Financial Statement FindinQs A. Current Year Findings: There were no current year findings. B. Prior Year Noncompliance Findings Property, plant and equipment: subsidiary listing of property basis. The Fire Company does not have a and equipment to substantiate cost 



Legislative Auditor -2- February 12, 1998 
This was not corrected in 1997. The Fire Company has no response at this time. Tax status: The Fire Company has not filed for tax exempt status as a nonprofit organization with the Internal Revenue Service. This was not corrected in 1997. The Fire Company has no response at this time. C. Prior Year Findings (Other Matters): i) Wages Paid: A portion of December wages were paid to employees which were not reported to the payroll service. These wages were omitted from the employees W-2's. Also, related payroll taxes were not withheld from the wages. During 1997 all wages were properly included in employee's W-2's. Also, all wages were properly reported for payroll tax withholding. 2) Board Minutes: A summary of board minutes was not recorded for all of the meetings held during the year ended December 31, 1996. The Fire Company recorded minutes for all meetings held in 1997 Payroll Forms: The Fire Company did not have IRS form W-4, the state of Louisiana form L-4, or the Department of Immigration and Naturalization form I-9 completed and maintained for each employee. The Fire Company has not corrected this as of December 31, 1997. The Fire Company expects to have the necessary forms completed during the year ending December 3], 1998. The files will be kept at the fire station and maintained by the Treasurer~ Mark Marine. 4) Approval of Board Minutes: The Fire Company did not approve all board minutes. 

5) Property, Plant and Equipment: subsidiary listing of property basis. 

LJC\djt 

The Fire Company does not have a and equipment to substantiate cost 
This was not corrected in 1997. Currently, the Fire Company has no response. Sincerely, DUPLANTIER, HRAPMANN, HOGAN & MAHER, LLP 


