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The Board of Directors L.S. U. Foundation Baton Rouge, Louisiana Members of the Board 

NDEPENDENT AUDITORS' REPORT 

We have audiled the accompanying statements of financial position of the L.S.U. Foundation, as of June 30, 1997 and 1996, and the related statements of activities and cash flows for the years then ended. These financial statements are the responsibility of the Foundation's management Our responsibility is to express an opinion on these financial statements based on our audits. 
We conducted our audits in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the L.S.U. Foundation as of June 30, 1997 and 1996, and the changes in its net assets and cash flows for the years then ended in conformity with generally accepted accounting principles. 
As explained in Note 12 to the financial statements, the Foundation changed its method of accounting for investments for the fiscal year ended June 30, 1997, as prescribed in SFAS 124 "Accounting for Certain Investments Held by Not-for-Profit Organizations". 
Baton Rouge, louisiana October 29, 1997 

DONAL DSONVILLE ~ GONZALES ~ NEW ORLEANS ~ ST. FRANCISVILLE ASSOCIATED OFFICES IN PRINCIPAl CITIES OF 1 FIE UNITED STATES 



ASSE'I S Cash and equivalents Accounts receivable Accrued interest receivable Unconditional promises to give Investments Pooled income investment trust Investments - long lerln Property and equipment, net Artwork and other non-depreciables TolalAssets 

LIABI 1.1TI ES Accounts payable Funds held in custody Capital lease payable Total Liabilities NET ASSF~TS Unrestricted Temporarily restricted Permanently restricted Total Net Assets 

1997 
$ 9,053,277 58,685 778,588 14,756,399 4.7,434,496 102,825 74,391,589 557,505 _ 1~4419,183 ~._148~5552,547 

BIL1TIES AND NI-T ASSET 

Total Liabilities and Net Assets 

]'he accompanying notes are an integral part of these statements 
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$ 865,685 21,596,183 

$ 6,503,13q 88,511 650,5(15 3,239.13~I 22,034,837 102,827 71,260,07t~ 536,816 __ 1,37~86 ! $ 105,790,;~].0 

$ 576.672 19,745.261 8.08( I_22.461,868 __ 20,330,(!)3 
3,449,690 48,058,176 __74_~82,813 ___1~090,679 

1,208,770 30,162,33(I __ 54,089,!88 85.460.697 
_$_14~8 552,547 L_105,790,'~L!q 



REVENUE AND SUPPOR'I 

L.S.U. FOUNDATION BATON ROUGE.. LOUISIANA STATEMENTS OF ACTIVITIES YEARS ENDED JUNF 30. 1997 AND 1996 

Contributions ]nveslmenl earnings Service fees Net assets released from restrictions Satisfaction of program expenses 

1997 Temporarily Permanently Unr_cslricted Restricted Restricted Total 
$ 382,509 261,883 723,875 
7.762.131 
$ 4,521,851 14,731,434 
( 7,762,131~1 Total Revenue and Support __9~[3_0~3398_ 11,491,154 FXPENSES Grants paid to benefit Louisiana State University for: Projects spccified by donors Projects specified by the Board of Directors Total program expenses Supporting services: Salaries and benefits Occupancy Office operations Travel Professional services Dues and subscriptions Meetings and development Depreciation Tolal supporting services Total Expenses 

5,643,59 
~!ST~S05 __6~Q0!~_096_ 
575,387 40,190 96,761 20,097 35,266 3,333 26,122 !~X! 18 9_80~_274 __.6~98. h32_o 

The accompanying notes etre an integral part of these slalements 
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$ 20,102,953 390,672 $ 25,007,313 15,383,989 723.875 
20.493.625 41.115.177 

5.643.59 357.5(5 
575,t87 40,190 96,76 I 20,097 35,266 3,333 26,122 183.118 980.274 
6.981.q7 



1996 Unrestricted 
$ 317,010 245,558 650.913 

Temporarily Permanently Restricted Restricted Total 
$ 4,099,533 4,634,562 

5,652,610 L___5~652,610) 6.866.09 
5.,492,172 389.652 5.881.824 
562,688 27,262 53,491 11,681 31,179 3,105 23,419 __ 167,463 880,288 
_!6,762,112 

$ 7,118,208 72,028 $ 11,534,751 4,952,148 650,913 
~Q081,485 7,190,236 _j7.7_01=q7,812 
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5,492,172 389 652 __5.881,824 
562,688 27,262 53,491 11,681 31,179 3,105 23,419 167 463 880,288 
__ 6,762,112 



 
1.,.S.U. FOUNDATION TON ROUGE LOU1SI.~ TATEMENTS OF ACTIVITIES 

CHANGE 1N NET ASSETS B UMULATIVE EFFECT OF A 

RS ENDED JUNIi; 30, 1997 AND 

CHANGE IN ACCOUNTING PRINCIPLE 
ON PRIOR YEARS CUMULATIVE EFFECT OF A CIIANGE IN IV ACCOUNTING FOR D 

CHANGE IN NET ASSETS 
ET ASSETS, BEGINNING OF YEAR 
ET ASSETS END OF YEAR 

1997 Temporarily Permanently Unrestricted Restricted Restricted Tota 
$ 2,149,028 $11,491,154 $ 20,493,625 $ 34,133,807 
_9.1!.,~883 . 6,404,292 6,49~V!5 
2,240,911 17,895,446 20,493,625 40,6293)82 
1~_2_08,22779 30,162,73054,089,188 _ 85,460~697 
$ _. 3 ~4_49_~690 $ 48,058,176 

The accompanying notes are an integral part of these statements. 
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$. 74,582,813 ~;126,090~67_~ 



 



L.S.U. FOUNDATION BATON ROUGE LOUISIANA STATEMENTS OF CASH FLOWS ED JUNE 30. 1997 AN 
CASH FLOWS FROM OPERATING ACTIVITIES Contributions received lnterest and dividends received Grants paid to benefit Louisiana State University Cash paid for supporting services 
Net Cash Provided by Operating Activities CASH FLOWS FROM INVESTING ACTIVITIES Purchases of equipment Purchases of investments Proceeds from sales arid maturities of investments Proceeds from sales of property and equipment Net Cash Used by Investing Activities 
CASII FLOWS FROM FINANCING ACTIVITIES Proceeds from contributions restricted for: Investment ill endowmerll Other financing aclivities: Principal payments on capital lease Investment earnings restricted for reinveslmenl Increase in fimds held in custody (net) N et Cash Provided by Financing Activities 
NET INCREASE IN CASIt CAStt AT BEGINNING OF YEAR CASI] AT END OF YEAR 

]'he accompanying notes are an integral part of these statements 
-7- 

1997 
$ 4,848,065 5,358,008 ( 5,743,781) L___280,920) 

996 

____3.681,372 __ 2,825,38(! 
( 221,127) (24,923,429) 12,346,368 167,1275 13,398.084 6,171,562 7.3(;3 .(_1 2_~798,188) (__ 7,386,284 
9,425,941 5,230,832 ( 8,080) 398,176 _1_.~_850,922 ( 25,1(t5 72,028 __2,504,795 _11.6(;6,959 7,782,550 2,550,143 _6__~_503,134 $9_,9_053,277 

3,221,646 3.281.488 L6,5o3,134 



L.S.U. F'OUNDATION BATON ROUGE LOUISIANA STATEMENTS OF CASH FLOWS RS FNDED JUNE 30 1997 AND 19 
ONC1L1ATION OF CHANGE IN NET ASS CAStt PROVIDE[) 13Y OPERATING ACTIVITIES Change in llcl assets Adjustments to reconcile change in net assels to net cash provided by operating activities: Cumulative effect of chan~,e in accounting principle Unrealized gain on investments Depreciation Write-off of promise to give Amortization of bond premiums and discounts Gain on sale of investments Contributions restricted for long-term use luvestmenl earnings restricted for long-term use Non-cash donations Distributions from pooled income investment trusl Changes in: Accounts l'eceivaMe Accrued interest Unconditional promises to give Accounts payable Net Cash Provided by Operating Activities 

The accompanying notes arc an integral par/of these statements 
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1997 1996 
$ 40,6;).9,982 $ 10,375,70I 
6,496,175) 9,499,722) 183,118 780,000 86,5O6) 311,974) 9,425,941) 398,176) 366,730) 
29,826 ( 128,083) (11,517,260) 289,013 

5,230,832) 72,028) 617,800) 106.941 37,931) 34,983) 1,887,376) 69.796 
.~_~81,372 $ 2,825~_[~8! 



L.S.U*. FOUNDATION BATON ROUGE. LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

Si[,.nificant Accountin~ Policies and Presentation ~. Organization and Pumose The L.S.U. Foundation (the Foundation) is a non-profit corporation organized to promote the educalional arid cultural welfare of Louisiana State University by accepting gifts for the purpose of providing scholar ships a~/d aiding research or such other designated projects for the benefit &the University. h. Basis of Accounting Tile financial statements of the Foundation have been prepared on the accrual basis of accountir]g ,~nd accordingly, reflect all significant receivables, payables, and other liabilities. c. Contributions 
Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted SUpl}~}I1, depending on the existence or nature of any donor restrictions. Support that is restricted by the don~,r is reported as an increase in unrestricted net assets if the restriction expires in the reporting period in x~hich the support is recognized. All other donor-restricted support is reported as an increase in temporaril) or permanently restricted nel assets, depending on the nature of the restriction. When a restriction expilcs (thal is, when a stipulated lime restriction ends or purpose restriction is accomplished), temporarily reslricled TbCt assets are reclassified to unrestricted nel assets and reported in the Statement of Activities as nel assels l clca~cd from restrictions. d. Promises to Give 
Unconditional promises to give are recognized as revenue in the period received and as assets, dec~casc~ ot liabilities, or expenses depending on the form of the benefits received. Promises to give arc recorded at ncl realizable value if they are expected to be collected in one year and at fair value if they are expected I{, bc collected in more than one year. Condilional promises to give are recognized when the conditions o~ x~hich they depend are substantially met. e. Property and EouiotrlenZ Purchased property and equipment are recorded at cost. Property and equipment donated to the I"oultdation are recorded at fair market value at the date of donation. Depreciation is provided over the estimated uscftd lives of exhaustible assets on a straight line basis. Inexhaustible assets, such as art and book collections, arc not depreciated. 
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L.S.U. FOUNDATION BATON ROUGE LOUISIANA NOTES TO FINANCIAL STATEMENTS 
SLgnificant Accountiu.g_f'olicies and Presentations (continued) f. Investments Investments are staled at market value. Investment income is reported as either unrestricted or ]estritled depending on donor stipulatiohg. All investment gains are reported in the same manner. Non-monetarv ~[ransactions Louisiana State University provides accounting and data processing services to the L.S.U. Foundation In exchange for these services, the L.S.U. Foundation provides property and equipment to the Universit) for its use at 11o explicit charge. Both Louisiana State University and the L.S.U. Foundation consider the values received to be commensurate with the values provided by each party. t~. Income Taxes The Foundation operates as a public charity under Section 501(c)(3) of the Internal Revenue (odc and, accordingly, is exempt from federal and state income taxes and the excise tax which applies to ccE~am foundations. 
Grant Commitments The Fouudation considers all state matching funds and unexpended income from these funds as fimds held in custody. (See Note 5) j. Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principlcs wqt management to make estimates and assumptions that affect certain reported amounts and disclost Accordingly, actual results could differ from those estimates. 
k. Fair Values of Financial Instruments The Foundation's financial instruments, excluding investments which are described in Note 3 include cast~ and cash equivalents and unconditional promises to give. The Foundation estimates that the fair w~lue ot all financial instruments at June 30, 1997 and 1996, does not differ materially from the aggregate catr)'ing values of its financial instruments recorded in the accompanying statement of financial position. The estimated tair value amounts of all financial instruments have been determined using available markel information and appropriate valuation methodologies. The carrying amounts of cash and cash equivalents and the porlion of unconditional promises to give receivable approximate fair values because of the shorl malta itics of those instruments. 

-10- 



2. Cash Equivalents 

L.S.U. FOUNDATION BATON ROUGE LOUISIANA 
NOTES TO FINANCIAL STATEMENTS 

"l-he Foundation considers all highly liquid investments with an original maturity of three months or less to be ~ a~h equivalents. Occasionally the Foundation has deposits in excess of FDIC insured limits. Management bclicxc~ the credit risk associated with these deposits is minimal. 
] i'lveslmenls Investments in debt securities and equity securities are stated at market value. Investments received as gifts a~c initially recorded at market value at the date of donation. Realized gains and losses on sales ofinvestmcm~ mc determined using specific identification. Investments at June 30, 1997, are comprised of the following 

Certificates of deposit U. S. Government obligations Corporate obligations Corporate stocks and common stock index mutual funds Morlgage-backed securities and CMOs Land Notes receivable 
Investment earnings are comprised of the following for fiscal 1997 
Interest income Realized gain on sale of investments Unrealized gain on investments 

1997 Estimated Market Value $ 1,030.869 16,577.3,14 75.068 47,433.7.17 55,618,199 1,065,157 18.1~5 
121,818~57_9 
$ 5,572,293 311.974 9.499,722 15,383~989 



3. Investments (continued) 

S.11. FOUNDATION 

The book values, estimated market values and um'ealized gains and losses o3" investments were as follo~ s at June 30, 1996: 

Certificates of deposit U. S. Government obligalions Corporate oMigations Corporate stocks and common stock index mutual funds Mortgage-backed securities and CMOs l.and Notes receivable 
4. Prooertv and Equiprne 

Amortized CosffCarrying Value $ 1,043,869 19,104,093 75,983 26,032,696 45,954,923 1,065,157 18,195. 

Gross Unrealized Gain 
Gross Unrealized Loss 

424,791 140,415) 1,620) 8,294,210 6,008) 227,753 2,302,536) 
$ 93,294,916 .~__8,946,754 

A sumnlary of plant and equipment~t June 30 follows 
Computers Furniture and equipment Buildings Land improvements Land Less: Accumulated depreciation 

F~stimalcd Market Value 
1,043.8(,9 9,388,4,',9 74.363 34,320.808 43,880.1.10 1,065.157 

(~h50,579) $ 99,791~Q? 
1997 
$ 408,511 777,844 61,381 44,114 68,844 1,360,694 f___803,189) L_557,505 

1996 $ 352,079 692,564 61,381 37,28~ _ 63,594 1,206,901 ( 670,08~ _$_ 536,_8]_( The assets shown are owned by the L.S.U. Foundation, but the majority of these assets are used by Louisiana Ntatt Universily in support of its educational activities. 
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5. Funds Held In Custody 

L.S.U. FOUNDATION BATON ROUGE LOUISIANA NOTES TO FINANCIAL STATEMENTS 
Under agreements with l,ouisiana State University and certain other charitable organizations which support Louisiana State University, the Foundation manages and holds for deposit designated funds for these enlitics ]he funds being held at June 30 were as follows: 
L.S.U. Alumni Association L.S.U. - Alexandria Foundation L.S.U. - Eunice Foundation State Matching Funds Managed for Louisiana State University 

6. Pooled Income lnvestmenl Trus 

1997 996 $ 120,239 $ 120,239 5,(147,885 4,403,07U 710,402 675,67~ _ 15,'117,657 .~._21_L596,183 14,546,27( ~_19,745,26! 
The pooled income investment trust consists of the principal amounts of life income gifts, in which the donor has reserved the right to lhe income generated from the gift for their life or a designaled beneficiary's life. Thcsc a~cls are held in a separate pooled income investment trust administered by a local bank's trusl deparlmcnt. 
7. _Operating Lease The Foundation leases office space from the Louisiana Stale Alumni Association on a month-to-month basi~ I(cn expense incurred under this agreement totaled $20,000 and $13,928 for the years ended Junc 30, 1997 and It,'96 respectively. 8. Net Assets Released From Donor Restrictions Net assets were released from donor restrictions by incurring the following expenses satisfying the resU i~ ted purposes or by occurrence of other events specified by the donors for the years ended June 30, 1997 and 1996: 
Chairs and professorships Scholarships and fellowships Academic support Research support Capital projects 

-13- 

1997 $ 1,203,293 995,128 3,098,798 441,461 _2.(!23,451 ~__7,'162,131 

1996 $ 1,210,52( 1,057,424 1,683,672 352,534 1,348,4~( $ 5,652,6!( 



.Net Assels 

0 

ISIAN 

Temporarily restricted net assets at June 30, 1997, are available for grants to support Louisiana Slate Univer,~t3 in the following general areas: Chairs and professorships Scholarships and fellowships Specific academic and research proiects Academic support Capital outlay and improvements Research support 
$ 18,356,362 8,456,141 10,793,658 6,189,485 2,710,382 _1,552,148 L48,0.58,176 Permanently restricted net assets at June 30, 1997, are restricted to investment in perpetuity, the income from ~.~ h1~ h is expendable to support the activities below: Chairs and professorships Scholarships and fellowships Specific academic and research projects Academic support Capital outlay and improvemenls Research support Institutional support 

$ 42,753,271 15,123,121 7,856,258 4,671,843 1,070,407 216,121 _ 2~_891,792 L7~4582,813 
According to policy, the L.S.U. Foundation's Board of Directors has earmarked a portion of unrestricted and temporarily restricted net assets as board~designated endowed (quasi-endowed) funds to be invested to pro~ idc income for a long, but unspecified period. The principal of these board-designated funds, which result lrom internal designation, is not donor restricted and therefore is not classified as permanently restricted. P;clo~ is a recap of these funds. 

Temporarily Unrestricted __ Restricted _ Unrestricted Board-designated endowed funds $ 780,26.2.. $_. 7,852,679 
-14- 

99 Temporaril.~ Restricted 
$ 735,841 ~, 6,407~(!94 



L.S.U. FOUNDATION 
NOTES TO FINANCIAL STATEMENTS 

I1. Unconditional Promises to Give Unconditional promises to give at June 30, 1997 and 1996, are as follows 
Promises to give expected to be collected in Less than one year One to five years More than five years 
Less discount on promises to give 
Net unconditional promises to give 

1997 
$ 5,344,393 1,236,000 __ 12,006,764 18,587,157 L.._~3 ~30,758) 

1996 
791,139 448,000 3,239,139 

~L 14,756,399 $ 3,239,k~J~ During fiscal 1997 tide Foundation determined that a promise to give was uncollectible in the amount of $780,000 and reduced endowed contributions for that alnoonl. Additionally, promises to give with carrying value, of $18,706,764 were received from three individuals during the year ended June 30, 1997. 12. Cmnulative F, ffecl of Chan~,e in Accounting Princip!e Effective July 1, 1996, the Foundation adopted SFAS No. 124 "Accounting for Certain Investments 1 leld b.x Nob fix-Profit Organizations". As a result of this change, the Foundation" was required to record debl and eqmb securities at their respective fair values. The cumulative effect'of this'change in accounting was $6,,19t',.I 75 increase in investments at the beginning of the ),ear. ." ' 
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