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EI.LIOTT & ASSOCIATES, INC. A t'rofessional Accountmg Corporation P. O. Box 1287 Leesville, Louisiana 71496-1287 

UNQUALIFIED OPINION ON GENERAL-PURPOSE FINANCIAL S-I-ATEMENTS-GOVERNMENTAL ENTITY 
REPORT OF NDEPENDENT PUBLIC ACCOUNTANT 

l',oal d of Commissioners West Vernon Walerworks Distlict 

w. Micheal Elliotl, CPA 

l have audited the accompanying gcneral-pmpose financial statements of West Vernon Water works I)ishict, a component unit of the Vernon Parish Police Jury, as of and for the year ended Decembel 31, 1997, as listed in the table of contenls These general-purpose financial statements arc the i esponsibility of West Vernon Waterworks District's management My responsibility is to express an opinion on these financial stalements based on my audit. 
1 conducted my audil in accordance with generally accepted auditing standards and the standards appli cable to financial audits contained in Govertm*ent A udiliHg Sla/tt]ardx, issued by the Comptl oller Gencl al of the Unilcd Slates. Those standards require/hat l plan and perform the audit to obtain i easonable assurance about whelher the general-purpose financial statements ale flee of material misstalemenl An audit includes examining, on a test basis, evidence supporting the amounls and disclosta es in the financial slatements An audit also includes assessing lhe accounling principles ltscd and significant estimates made by management, as well as evaluating the overall financial statement presentation 1 believe that my audit provides a leasonable basis for nay opinion 
In my opinion, the general-propose financial statements ~eferred to above present faMy, in all malerial wspects, lhc financial position of Wesl Vernon Walmworks District as of December 31, 1997, and tile lestdts of its opeH~tions and cash flows for the year then ended in conformity with genmally accepted accounting principles. In accoidance with Government Auditing Standards, l have also issued my reporl dated October 5, 1998,; on lny consideiation of West Vernon Waterworks District's inlemal control over financial J el)ol ling and my lesls of its compliance with cerlain provisions of laws, regulations, eonb acls and gl ants 



My audit was performed for the purpose of forming an opinion on the general-purpose financial statemclats of West Vernon Watelworks Distlict taken as a whole. The accompanying schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part ofthe general-purpose financial statements Such information has been subjected to the auditing pl ocedures applied in the audit of the general-purpose financial statements and, in my opinion, is fairly slated~ in all material respects, in relation to the general-purpose financial statements taken as a whole. 
1,ccsvillc, Lotlisiana October 5, 1998 

;47~c' 
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ELLIOTT & ASSOCIATES, INC. A I'rofi'ssionalAecountJng Corporation P. O Box 1287 Leesville. Louisiana 71496-1287 W. Micheal l';lliolt, CPA 
IG :I'ORT ON COM Pl ,I AN CE AND ON 1 NTERN AI. CONTROl. OVER FI N ANCI AI. RH'ORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOV1,J~Nfi4EN'I'A U1)I~]JN(; SI'ANIMR1)S 
lloard of Conmfissionel s West Vmnon Waterworks District 
I have audiled the general-pro pose financial statements of/he West Vernon Waterworks I)istticl, as of and fol the year ended December 31, 1997, and have issued my report thereon dated Octobel 5, 1998 1 conducted my audit in accordance with generally accepled auditing standards and the standards applicable to financial audits contained in Gover, mwnl Amhling ,~'laHclard.s', issued by the Comptl ollm GeneJ al of the United States ('~mB~liance As part of obtaining reasonable assurance about whether the West Vernon Waterworks District's gene~alqmrpose financial statements are free of material misstatement, I performed tests of its compliance with certain pl ovisions of laws, iegulations, contt acts and grants, noncompliance wilh which could have a ditect and material effect on the determination of financial statements amounts. 11oweve~, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The restflts of my lests disclosed one instance of noncompliance that is required to be reported under (;overmnent Audi#ng Stal~dards" which m e described as follows: l:i~k4i~g: 3'his audit report is not being issued within the six months of the close of its I)ecember 31, 1997 fiscal year-end This is a violation ofl.A RS. #24:513(A)(5)(a). 
Managempnt R e~onse: The CPA pel forming the examination of accounts had an ex|ernal quality review performed in December 1997. Based on the results of that review, a specific lettm of comment suggested that, due to the firm's size, the firm should consider retaining anothel qualified CPA firm to review all governmental type reports prior to issuance to implore its quality control features The film adopted the recommendation; however, implementation and cooldination of the pre- issuance ~ eview has delayed the ~elease of certain reports until after the statutory deadline Fulule lepoils beginning with the next fiscal year will be issued within the statutoly lime fiame 



lnternal Control Over Financial Reporting In planning and performing my audit, I considered the West Vernon Waterworks District's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the intm nal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that l consider to be material weaknesses 
This J eport is i~Icnded for the information of the management, t]owever, this reporl is a matter of public lecord and its distribution is not limited 
1 ,eesville, l,ouisiana Octobel 5, 1998 



 

WEST VF, RNON WATERWORKS DISTRICT SCHEDULE O17 FINDINGS AND QUESTIONED COSTS For the Fiscal Year Ended December 31, 1997 
I have audited the financial statements of West Vernon Waterworks District as of and for the year ended Deccmbex 31, 1997, and have issued my report thereon dated October 5, 1998. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained ill Government Auditing Slcmdard~', issued by the Comptroller General of the United States. My audit of the financial statements as of 1)ecember 31, 1997 resulted in an unqualified opinion. Section 1 Summary of Auditor's Reports 
a, R~7~or/ oll Internal Control and Conq)liance Material/o/he Financial Stalemen/s 
1 ntct hal Cont rol Material Weaknesses ( ) Yes (X) No RepoJtable Conditions ( ) Yes (X) No 
Compliance Compliance Material to Financial Stalemen|s (X) Yes ( ) No 

b. l~i;deral Award~ lnteH~al Control Material Weaknesses ( ) Yes ( ) No (X) N/A Reportable Conditions ( ) Yes ( ) No (X) N/A Type of Opinion On Compliance For Majol Programs Unqualified ( ) Qualified ( ) l)isclaimer ( ) Adverse () N/A (x) Are their findings lequired to be reported n accordance with Circulai A-133, Section ()Yes ()No (X) N/A 



CFDA Numbe,~s~ Nolle 
c. Identification qf Mqjor Pro,~rams Name of Fedez al Program 

None I)ollai threshold used to distinguish between Type A and Type B Programs $ N/A 

9971 

ow-~isk" auditee, as defined by OMB Circular A-133? ()Yes ()No (X) N/A 
Section ]1 Financial Slatement Findings 

l:'aleFiling: This audit report is not being issued within the six months of the close of its l)ecember 31, 1997 fiscal year-end This is a violation ofLA RS. #24:51- 3(A)(5)(a), but does not have any effect on the financial statements All fi~ture reports should he issued within the required time fiame. 
Section 111 Federal Award Findings and Questioned Costs N/A 

See independent audilol's repoll. 



West Vernon Parish Waterworks District 

Current assets ASSETS 
BALANCE SHEET December 31, 1997 

Total current assets Restricted assets: Bond construction accounts Cash and cash equivalents Debt service accounts Cash and cash equivalents (Note 2) Ad va]orem taxes receivable (Note 3) Total restricted assets Organization costs (Note 4) Less: aecnmulated amortization OrganJzatlon costs (net of accumulated amortization) Construction-in-progress (Note 5) 

Total assets 

$ 53,259 9,050 ~20~ 96 _ 83~2_71 
450,000 245,419 _ 52~403 747j822 ]9,]79 
__]9m~79 7~4~ 

The accompanying notes are an integral part of this statement. 



LIAB/LITIES AND E~UITY Current liabilities: Ad valorem deductions payable Total current liabilities Current liabilities from restricted assets: Accrued interest payable Bonds payable (Note 6) Customer deposits Total current liabilities from restr]cted assets Long-term liabilities: Bonds payable (Note 6) Total liabilities 

Tot.a] retained earnings Teta] equity Total liabilities and equity 

Exhibit A 

2,491 _~ 2! 49] 
8,637 20,000 _ 38~608 
__ 6:;~ 2._2_5 
450 000 _519~716 
230,597 176z607 407,204 407~204 ~926L920 



West Vernon Parish Waterworks District Exhibit Statement of Revenues, Expenses, and Changes in Retained Earnings For the year ended December 31, 1997 

Total operating revenues Operating expenses: Current: 
Pension costs-ad valorem deductions 
Net jncome revenu 

operating (] OSS) bef es (expens 
expenses ore nonoperating es) Nonoperat ing revenues interest income Interest expense (N State revenue sharJ Ad va]orem taxes-re Ad va]orem taxes-un 
(expenses): ore 6) ng stricted (Notes 3 and 8) restricted (Note 3) 

___2_8 o88 
__ /5~808) 

Total nonoperating revenues (expenses) __ ~iz307 Net income Retained earnings, beginning balance Prior period adjustment (Note 9) Retained earnings, beginning, as restated Retained earnings, ending 

78~ 499 3]7,602 
]Lio3 
~.4Q7~204 

The accompanying notes are an integra] part of this statement. 



Statement of 
Operating 

Exhibit C West Vernon Parish Waterworks District Revenues, Expenses, and Changes in Retained Earnings Budget and Actual (GAAP Basis) For the year ended December 31, 1997 Variance Favorable BudgBt Actual ~Unfavorab]e) revenues: Charges for sales Water sales Total operating Operating Current: Office Legal Repair Profes Pensio dedu 

expenses: expense advertising s and maint siena] fees n costs-ad ctJons 

and services revenues 

valorem 
]00 250 i00 2,950 2,500 

--- i_ --- 
72 2]4 125 2,905 _2 ~492 

28 36 (25 45 8 Total operating expenses 5~900 __ 5,808 92 Net income (loss) befere nonoperating revenues (expenses) Noneperating revenues (expenses): ]r~terest income 
restricted (Notes 3 and 8) Ad va]orem taxes - unrestricted (Note 3) 

5~O0) __ (5,808) 92 
24,000 (32,000) 13,500 23,637 (31,946) 13,575 56,000 56,469 22,500 22,5"<2 Total nonoperating revenues (expenses) _ 84,000 __8~4 39! 

Retained earnings, beginning balance 317,602 317,602 Prior period adjustment (Note 9) __]_ 1_103 ~303 Retained earnings, beginning, as restated _32~705 328~705 Retained earnings, ending 

(363 54 75 469 72 

~ ~ 0~8_0_5 ~40LZ04 ~___ ~:__399 The accompanying notes are an integral part of this statement 



West Vernon Parish Waterworks District Statement of Cash Flows For the year ended December 31, 1997 CASH FLOWS FROM OPERATING ACTIVITIES 
Depreciation and amortization Changes Jn assets and liabilities: Customer deposits Ad va]orem deductions payable Net cash (used) by operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Ad valorem taxes Prior period adjustment Net cash provided by noncapital l/nancing activities CASH FLOWS FROM CAPITAl, FINANCING ACTIVITIES Ad valorem taxes 

Exhibit D 

$ (5,808) 
1,249 
__~4~.536) 
29,528 ___2,708 
__ 3~236 

Net cash used by capital financing activities ~]2,738) CASH FLOWS FROM INVESTING ACTIVITIES interest received Increase Jn cash & cash equivalents 24L377 39,339 Cash & cash equivalents, beginning of fiscal year 7_09~339 Cash & cash equivalents, end of fiscal year ~!48~_378 CI,ASSIF]ED AS Current assets Restricted assets Total $ 53,259 695L419_ ~_748,678 The accompanying notes are an integral part of this statement i0 



West Vernon Parish Waterworks District Notes to the Financial Statements 
NOTE l--SUMMARY OF S 

December 31, 1997 
GNIFICANT ACCOUNTING POLICIES Vernon Parish Police Jury State of Louisiana. The 1 s a reporting entity for Vernon Parish Statement 3, "Defining the Governm 

political subdivision of Parish Police Jury is th as defined by NCGA ental Reporting Entity. In AprJ] of ]984, the Financial Accounting Found established the Governmental Accounting Standard (GASB) to promulgate generally accepted accountJ and reporting standards with respect to activJtJ transactions of state and local governments. In ]984, the GASB issued a codification of governme accounting and financial reporting standards. codification is recognized as generally accepted principles for state and local governments. 

A. FUND ACCOUNTING West Vernon operated on Enterprise accounting earned and Funds are u and operate enterprises the costs ( goods or se be fil)anced 

Parish Waterworks a fund basis as a Fund. In an enter is utilized and re expenses are recog sed to account for d in a manner simi where the intent expenses, includin rvices to the gene or recovered prim 
]] 

ation s Board ng princip es and November ntal his 
]e of 

accounting 
, "District," is a lice Jury as defined by istrict was created by rized by Louisiana rict is governed by a by the Vernon Parish roviding water service 

District is organized and Proprietary Fund Type- prise fund the accrual basis of venues are recognized when nized when incurred. Enterprise operations that are financed Jar to private business of the governing body is that g depreciation) of providing ral public on a continuing basis ari]y through user charges. 



West Vernon Parish Waterworks District Notes to the Financial Statements (Continued) 
NOTE ]--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
B. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures or expenses are reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. Proprietary funds follow GAAP prescribed by the Governmental Accounting Standards Board and all Financial Accounting Standards Board's standards issued prior to November 30, ]989. All proprietary funds are accounted for on a flow of economic resources measurement focus, with this measurement focus, all assets associated with the operation of these funds are included on the balance sheet. Fund equity, (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. 
C. BUDGETARY PRACTICE The West Vernon Parish Waterworks District utilizes the following budgetary practice: Annually the District adopts a budget for the general fund type as a management device for control of revenues and expenses. The budget is amended at various times during the year as the need arises. 
D. BAD DEBTS Uncollectible amounts due for ad valorem taxes are recognized as bad debts through the establishment of an allowance account at the tJme information becomes available which would indicate the uncollectibility of the partJcular receivable. 

]2 



West Vernon Parish Waterworks District Notes to the Financial Statements (Continued) 
NOTE ]--SUMMARY OF SIGNIFICANT ACCOUNTIN~POLICIES /CONTINUEDI 
E. STATUS OF OPERATIONS At December 31, ]997, the District was still s and/or similar government agency financing in amount of $4,900,000. The District expects to construction in late 1999 and will ~eek to con members with related meter deposits in 1998 an 
F. INTEREST EXPENSE 

eking FHA he approximate commence inue signing ]999. The 

The District has been expensing interest during its development stage and will continue this policy in 1998. 
NOTE 2--CASH AND CASH EQUIVALENTS Under state law, the District may deposit funds with a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. The District may invest in United States bonds, treasury notes, time certificates of deposit of any bank domiciled or having a branch office in the State of Louisiana, investments as stipulated in state law, or any other federally insured investment. 

At December 3], ]997, the District had cash and investments as follows: Unrestripted Restricted Total Cash (demand deposits) $ 53,259 investments -~- 
]3 

$203,566 $256,825 49]LQ!5 



West Vernon Parish Waterworks District Notes to the Financial Statements (Continued) 
NOTE 2--CASH 

Thes Unde bala pied mark depo on d The secu of t bank unto impo adve bein to p 

AND CASH EOUIVALENTS (Continued 
insured (Federal deposit insurance) Uncol]ateralized (In accordance with GAAP - See below) $]95,385 552~45~ ~74~,84q e deposits are stated at cost:, which approximates r state law, these deposits (or the resulting bank nces) must be secured by federal deposit insurance ge of securities owned by the fiscal agent bank. et value of the pledged securities plus the federa sit insurance must at all times at least equal the eposit with the fiscal agent. 

market or the The l 
uncollateralized amount shown above is secured by pledged rities with a market value of $555,475 held in the name he pledging fiscal agent banks in holding or custodial s. Even though the pledged securities are considered llatera]ized under GAAP, Louisiana Revised Statutues sea statutory requirement on the custodial bank to rtise and sell the pledged securities within ]0 days of g notified by the City that the fiscal agent has failed ay deposited funds upon demand. 

NOTE 3--AD__.yALOREM q~AXE~q RECEIyAB!~E The District utilized the Vernon Parish Sheriff's office to collect its property taxes using the assessed values determined by the tax assessor of Vernon Parish. For the year ended December 3], ]997, taxes of ]0 mils and 25 mils were levied on property with assessed valuation totaling $2,252,3]0 and was dedicated toward operations and maintenance and the sinking fund respectively. Total taxes; levied were $78,831 and the receivable at December 3], ]997 consisted entirely of the current year assessment. 
]4 



West Vernon Parish Waterworks District Notes to the Financial Statements (Continued) 
NOTE 4--ORGANIZATION COSTS 

NOTE 5--CONSTRUCTION-IN-PROGRESS 
on the system 

Construction-in-progress activity for the year ended December 3], ]997 was as follows: Balance, December 31, 1996 Additions Deletions Balance, December 31, ]997 
$ 60,598 16,050 
_$ 76~ 648 The construction-in-progress will be capitalized and not depreciated until the water system becomes functional. 

NOTE 6--CHANGES IN LONG-TERM DEBT Bonds payable at December 31, 1997 is comprised of the following issue: Bonds payable, December 31, 1996 Bonds issue<] Bonds retired Bonds payable, December 31, 1997 
$490,000 
_i20,000) $47Q,_OOQ 

$525,000 ol genera] obligation bonds dated June 1, ]992; due Jn annual installments of $15,000-$50,000 through 20]2; interest at 4.00%-6.95%. 

15 



NOTE 
West Vernon Parish Waterworks District Notes to the Financial Statements (Continued) 

6--CHANGES IN LONG-TERM DEBT IContinued) 
1998 1999 2000 2001 2002 2003-2007 2008-2012 

NOTE 7-=L] T1 GA.T] O_N_ 
Total 

The District was not have asserted claims 

$ 49,900 48,600 47,300 50,838 49,212 243,925 

involved in any litigation nor did it lodged against it. 
NOTE 8--RESERVED RETAINED EARNINGS 

NOTE 9--PRIOR PF.RIOD ADJUSTMENT 

16 

reflect ad valorem operly accrued at ation received he proper he current period 



SUPPLEMENTARY INFORMATION 

17 



West Vernon Parish Waterworks District Supplementary Information For the year ended December 31, 1997 

COMPENSATION OF BOARD MEMBERS Schedule I 
The Board of Commissioners of the West Vernon Parish Waterworks District served without compensation for the year ended December 31, 1997. 

See independent auditor's report. 
18 



SECTION 

SECTION 

West Vernon Waterworks District SCHEDULE OF PRIOR YEAR FINDINGS For the Fiscal Year Ended December 31, 1997 

Schedule 2 

INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL. STATEMENTS 
There were no prior year findings relating to internal control and compliance material to the financial statements. 
INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS There were no prior year findings relating to internal control and compliance material to federal awards. SECTION III MANAGEMENT LETTER 
-rhere was no management letter with the prior year audit report 

See independent auditor's report 
]9 



SECTION 
1997.1 

SECTION 

West Vernon Waterworks District MANAGEMENT'S CORRECTIVE ACTION PLAN For the Fiscal Year Ended December 31. 1997 
Schedule 3 

INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL. STATEMENT 
]-he Board will more closely monitor the timely completion of the December 31, 1998 audit by June 30, 1999 and require the auditor to complete it in a timely fashion. 
INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS N/A 

SECTION III MANAGEMENT LETTER 
N/A 

See independent auditor's report 20 


